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I.

Q-

INTRODUCTION.

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Brian Tompsett. My business address is 5230 East Shea Boulevard,

Scottsdale, Arizona, 85254.

Q. MR. TOMPSETT, BY WHOM ARE YOU EMPLOYED AND IN WHAT

CAPACITY?

I am the Executive Vice President of Johnson Utilities, L.L.C., doing business as

Johnson Utilities Company ("Johnson Utilities" or the "Company").

HAVE YOU PREVIOUSLY PRE-FILED TESTIMONY IN THIS DOCKET

OR IN ANY OTHER COMMISSION DOCKET?

Yes. On March 9, 2009, I pre-filed Rebuttal Testimony and on March 23, 2009, I

pre-filed Supplemental Rebuttal Testimony.

Q~ WHAT IS THE PURPOSE OF YOUR REJOINDER TESTIMONY IN THIS

PROCEEDING?
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The purpose of my rejoinder testimony is to address certain statements in: (i) the

Surrebuttal Testimony of Jeffrey M. Michlik (Water Division) dated March 31,

2009 (the "Michlik Surrebuttal Testimony (Water)"); (ii) the Surrebuttal

Testimony of Jeffrey M. Michlik (Wastewater Division) dated March 31, 2009

(the "Michlik Surrebuttal Testimony (Wastewater)"), (iii) the Surrebuttal

Testimony of Marlon Scott, Jr., dated March 31, 2009 (the "Scott Surrebuttal

Testimony"), (iv) the Supplemental Surrebuttal Testimony of Jeffrey M. Miehlik

(Water Division) dated April 10, 2009 (the "Michlik Surrebuttal Testimony

(Water)"), (v) the Surrebuttal Testimony of David Ashton dated March 31, 2009

(the "Ashton Surrebuttal Testimony") on behalf of Swing First Golf, and (vi) the

Surrebuttal Testimony of Sonn S. Rowell dated March 31, 2009 (the "Rowell

Surrebuttal Testimony") on behalf of Swing First Golf.

A.

A.

A.

A.

1



DO YOU ATTEMPT TO ADDRESS EVERY ISSUE THAT MESSRS

MICHLIK, SCOTT, ASHTON AND Ms. ROWELL RAISED IN THEIR

RESPECTIVE SURREBUTTAL TESTIMONIES?

No. My Rejoinder Testimony is limited to a discussion of the specific issues

outlined below. Please note that Johnson Utilities' lack of response to any issue

raised by any party in this proceeding should not be construed as agreement with

that party's position, rather, where there is no response, the Company relies on its

original direct testimony and/or rebuttal testimony.

Q- IS JOHNSON UTILITIES PRE-FILING ANY OTHER REJOINDER

TESTIMONY TO THE SURREBUTTAL TESTIMONIES OF STAFF,

RUCO AND SWING FIRST GOLF?

Yes. Simultaneous with the filing of my rejoinder testimony, Johnson Utilities

witness Thomas J. Bourassa will be filing rejoinder testimony.

HOW IS YOUR TESTIMONY ORGANIZED?

I begin by addressing the Michlik Surrebuttal Testimony (Water) and the Miohlik

Surrebuttal Testimony (Wastewater). I address the Scott Surrebuttal

Testimony. Next, I address the Supplemental Miehlik Surrebuttal Testimony

(Water). I then address the Surrebuttal Testimony of David Ashton and the

Surrebuttal Testimony of Sonn Rowell.

Next,

11.

Q.

RESPONSE TO MICHLIK SURREBUTTAL TESTIMONY (WATER).

HAVE YOU READ THE MICHLIK SURREBUTTAL TESTIMONY

(WATER) DATED MARCH 31, 2009?

Yes.
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AT PAGE 9, LINES 6-7 OF THE MICHLIK SURREBUTTAL

TESTIMONY (WATER), MR. MICHLIK IS ASKED THE QUESTION

"WHY DID STAFF DECIDE TO APPLY 7.5 PERCENT T() ALL PLANT,

A.

A.

A.

A.
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NOT JUST ON THE AMOUNT THE COMPANY CLAIMED TO BE

PLANT CONSTRUCTED BY AFFILIATES?" IS MR. MICHLIK'S

ANSWER TO THE QUESTION AN ADEQUATE RESPONSE?

No. Mr. Michlik knows that only approximately one-third of Johnson Utilities'

total water plant was constructed by affiliates, and that the remaining two-thirds

was constructed by non-affiliated developers and their contractors pursuant to

main extension agreements. Yet, for reasons that are simply inexplicable, Mr.

Michlik still applies his proposed 7.5% disallowance for affiliate profit and

overhead to QM water plant. There is no legitimate basis for applying a 7.5%

disallowance on plant constructed by developers and their contractors which are

notaffiliated with Johnson Utilities.

Q- MR. MICHLIK STATES AT PAGE 10, LINE 6 OF THE MICHLIK

SURREBUTTAL (WATER) THAT "THE COMPANY USED AFFILIATES

TO CONSTRUCT APPROXIMATELY ALL PLANT AFTER I998." IS

THAT CORRECT?
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Absolutely not. As set forth at page 5, lines 7-19, of the Bourassa Rebuttal

Testimony (Vol. II), Mr. Bourassa states that affiliate-constructed water plant

comprises only $26,847,516 of the total test-year water plant of $79,591,15l.

Thus, $52,743,635 was constructed by developers and their contractors which are

not affiliated with Johnson Utilities. This information was provided to Staff in the

Company's responses to Staff Data Requests JMM 9-2 dated December 4, 2008,

and JMM 1.43 dated September 22, 2008. There is absolutely no basis for

applying Mr. Michlik's proposed 7.5% disallowance for affiliate profit and

overhead to the $52,743,635 in water plant constructed by the developers and their

contractors.

A.

A.
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AT PAGE 10, LINES 8-10 OF THE MICHLIK SURREBUTTAL (WATER),

MR. MICHLIK TESTIFIES THAT JOHNSON UTILITIES PROVIDED NO

DOCUMENTATION TO SHOW THAT ANY MAJOR CONSTRUCTION

AFTER 1998 DID NOT USE AN AFFILIATE. IS THIS CORRECT?

No. As Mr. Bourassa and I have testified, affiliated-constructed water plant

represents only $26,847,516 of the total test-year water plant of $79,59l,l51. This

information was provided to Staff in Johnson Utilities response to Staff Data

Request JMM 9.2 and JMM 1.43. There is no analysis in the Michlik Surrebuttal

Testimony (Water) regarding the Company's response to JMM 9-2 .

AT PAGE 11, LINES 14-21 OF THE MICHLIK REBUTTAL TESTIMONY

(WATER), MR. MICHLIK MAKES REFERENCE TO AN AUDITED

REPORT OF JOHNSON UTILITIES' 2006 FINANCIAL STATEMENTS.

WHAT IS THIS AUDITED REPORT?

The report referenced by Mr. Michlik was prepared by Henry & Home on behalf

Johnson Utilities did not commission the

report. I would note also that the Henry & Home report was prepared under a

confidentiality agreement. The Henry & Horne report is irrelevant and should

have no bearing in this rate case because Henry & Horne was employed by the

Town of Florence as its expert in connection with the Town's recent efforts to

purchase Johnson Utilities' water and wastewater systems. As such, the Henry &

Home report was not an independent or unbiased report of the utility company and

its infrastructure cost.

of its client, the Town of Florence.
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SPECIFICALLY, MR. MICHLIK TESTIFIES THAT NOTE 3 OF THE

HENRY & HORNE REPORT STATES THAT JOHNSON UTILITIES'

AFFILIATE "CONTRACTS TO PERFORM SUBSTANTIALLY ALL OF

Q.

A.

A.
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THE WATER AND SEWER CONSTRUCTION FOR THE CUMPANY."

IS THIS ACCURATE?

No. As I testified above, Johnson Utilities' affiliates constructed only $26,847,516

of the total test-year water plant of $79,59l,l5l. The remaining $52,743,635 was

constructed by developers and their contractors which are not affiliated with

Johnson Utilities. The Henry & Horn report is simply incorrect.

Q- AT PAGE 12, LINES 6-7, OF THE MICHLIK SURREBUTTAL

TESTIMONY (WATER), MR. MICHLIK STATES THAT JOHNSON

UTILITIES' RESPONSES TO STAFF DATA REQUESTS FOR PLANT

DOCUMENT WERE "VAGUE OR NON-RESPONSIVE." DO YOU

AGREE WITH THIS ASSERTION?

No. Johnson Utilities provided voluminous information to Staff documenting

plant construction costs including main extension agreements, contracts, invoices,

cancelled checks, and other documentation. Mr. Michlik fails to cite a single

specific example of water plant that was not adequately supported with

documentation by Johnson Utilities. Instead, Mr. Michlik makes an across-the-

board disallowance of 10% for inadequately documented plant, resulting in

millions of dollars of eliminated plant costs. This is improper. Johnson Utilities

provided documentation supporting its water plant costs, and Staff has an

obligation to identify with specificity exactly which plant items were inadequately

documented.
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Q- AT PAGE 13, LINES 10-14, OF THE MICHLIK SURREBUTTAL

TESTIMONY (WATER), MR. MICHLIK STATES THAT THE HENRY &

HORNE REPORT IDENTIFIED $168,974,434 IN CONSOLIDATED

(WATER AND WASTEWATER) PLANT-IN-SERVICE WHEREAS

JOHNSON UTILITIES REPORTED $184,571,154, WHICH IS $15,596,720

5
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HIGHER THAN THE HENRY & HORNE REPORTED AMOUNT.

SHOULD THE HENRY & HORNE REPORT BE CONSIDERED IN THIS

RATE CASE?

No it should not. First, Staff refers to the Henry & Horne report as the "2006

independent auditors report." As I testified above, Henry & Horne was retained

by the Town of Florence as its expert in connection with the Town's attempt to

purchase the water and wastewater systems from Johnson Utilities. Thus, Henry

& Horne had a financial motive to produce a report that would advocate the lowest

possible dollar value for plant-in service, which in turn, would result in a lower

purchase price to be paid by the firm's client, the Town of Florence. The report is

hardly an "independent auditors report" but rather a tool that was used in the

negotiation of the purchase price by the Town. Second, I would note that the

Henry & Horne report was prepared under the time limitations associated with the

attempted negotiation of a deal between Johnson Utilities and the Town. Third, I

note that the Henry & Horne report was prepared under a confidentiality

agreement and is irrelevant to this rate case. I stand behind Johnson Utilities'

plant-in-service numbers as reported to the Commission in this rate case

proceeding.

Q- MR. MICHLIK STATES AT PAGE 12, LINES 19-20 OF HIS

SURREBUTTAL TESTIMONY (WATER) THAT "THE COMPANY

SHOULD LOWER ITS EQUITY, AS STAFF IS RECOMMENDING A

PERMANENT DISALLOWANCE OF 10 PERCENT IN THE COMPANY'S

PLANT BALANCES." IS THIS APPROPRIATE?
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A. No. The arbitrary reduction of the Company's equity in the absence of specific

identification of inadequately supported plant costs constitutes an unlawful

"taking" of the Company's property.

A.
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IN CONNECTION WITH STAFF'S RECOMMENDED DISALLOWANCE

OF THE COMPANY'S HOOK-UP FEES ("HUFS"), MR. MICHLIK

STATES AT PAGE 15, LINES 20-21, OF HIS SURREBUTTAL

TESTIMONY (WATER) THAT "DUE TO THE COMPANY'S

INADEQUATE ACCOUNTING RECORDS, STAFF NOW RECOMMENDS

THAT, IN THE FUTURE, A CERTIFIED PUBLIC ACCOUNTING FIRM

ATTEST TO THE COMPANY'S MEMBERSHIP EQUITY LEVEL OF 40

PERCENT IN ORDER FOR THE COMPANY TO REAPPLY FOR HUFS."

DO YOU BELIEVE THAT THIS RECOMMENDATION IS NECESSARY?

No. On an annual basis, Johnson Utilities provides a report to the Commission

detailing its collection and disbursement of HUFs. In 2006, Mr. Jim Dort of the

Colnmission's Utilities Division Staff conducted a thorough audit of the

Company's HUF accounts and found nothing improper or amiss. While Mr. Dort

indicated that he would be producing a written report regarding the HUF accounts,

the Company never received anything in writing from the Commission. However,

Mr. Dort confirmed with me verbally that the audit had not disclosed anything

unusual or improper regarding the way that Johnson Utilities was collecting, using

and accounting for its HUFs. I would also add that Johnson Utilities opposes

Staffs recommendation that the HUFs be eliminated. The HUF's have been

properly collected and applied in the past, and I would add that this system has

worked well to the benefit of the rate payers and will continue to do so.

111. RESPONSE TO
(WASTEWATER),

MICHLIK SURREBUTTAL TESTIMONY

HAVE YOU READ THE MICHLIK SURREBUTTAL TESTIMONY

(WASTEWATER) DATED MARCH 31, 2009?
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AT PAGE 11, LINES 20-21 OF THE MICHLIK SURREBUTTAL

TESTIMONY (WASTEWATER), MR. MICHLIK IS ASKED THE

QUESTION "WHY DID STAFF DECIDE TO APPLY 7.5 PERCENT TO

ALL PLANT, NOT JUST ON THE AMOUNT THE COMPANY CLAIMED

TO BE PLANT CONSTRUCTED BY AFFILIATES?" IS MR. MICHLIK'S

ANSWER TO THE QUESTION AN ADEQUATE RESPONSE?

No. Mr. Michlik knows that only approximately 37% of Johnson Utilities' total

wastewater plant was constructed by affiliates, and that the remaining 63% was

constructed by non-affiliated developers and their contractors pursuant to main

extension agreements. Yet, for reasons that are simply inexplicable, Mr. Michlik

still applies his proposed 7.5% disallowance for affiliate profit and overhead to ah

wastewater plant. There is no legitimate basis for applying a 7.5% disallowance

on plant constructed by developers and their contractors which are not affiliated

with Johnson Utilities.

Q- MR. MICHLIK STATES AT PAGE 12, LINE 18 OF THE MICHLIK

SURREBUTTAL (WASTEWATER) THAT "THE COMPANY USED

AFFILIATES TO CONSTRUCT APPROXIMATELY ALL PLANT AFTER

1998." IS THAT CORRECT?
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Absolutely not. As set forth at page 5, lines 16-23, of the Bourassa Rebuttal

Testimony (Vol. III), Mr. Bourassa states that affiliate-constructed wastewater

plant comprises only $45,724,508 of the total test-year wastewater plant of

$123,849,703. Thus, $78,125,195 was constructed by developers and their

contractors which are not affiliated with Johnson Utilities. This information was

provided to Staff in the Company's responses to Staff Data Requests JMM 9-2

dated December 4, 2008, and JMM 1.44 dated September 22, 2008. There is

absolutely no basis for applying Mr. Michlik's proposed 7.5% disallowance for

8
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affiliate profit and overhead to the $78,125,195 in wastewater plant constructed by

the developers and their contractors .

Q- AT PAGE 12, LINES 20-22 OF THE MICHLIK SURREBUTTAL

(WASTEWATER), MR. MICHLIK TESTIFIES THAT JOHNSON

UTILITIES PROVIDED NO DOCUMENTATION TO SHOW THAT ANY

MAJOR CONSTRUCTION AFTER 1998 DID NOT USE AN AFFILIATE.

IS THIS CORRECT?

No. As Mr. Bourassa and I have testified, affiliated-constructed wastewater plant

represents only $45,724,508 of the total test-year water plant of $123,849,703.

This information was provided to Staff in Johnson Utilities' response to Staff Data

Request JMM 9-2 and JMM 1-44. There is no analysis in the Michlik Surrebuttal

Testimony regarding the Company's response toJMM9-2 .

AT PAGE 14, LINES 6-13 OF THE MICHLIK SURREBUTTAL

(WASTEWATER), MR. MICHLIK MAKES REFERENCE TO AN

AUDITED REPORT OF JOHNSON UTILITIES' 2006 FINANCIAL

STATEMENTS. WHAT IS THIS AUDITED REPORT?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

As I testified above, the audit report referenced by Mr. Michlik was prepared by

Henry & Horne on behalf of its client, the Town of Florence. Johnson Utilities did

not commission the report. I would note also that the Henry & Horne report was

prepared under a confidentiality agreement. The Henry & Horne report is

irrelevant and should have no bearing in this rate case because Henry & Horne

was employed by the Town of Florence as its expert in connection with the Town's

recent efforts to purchase Johnson Utilities' water and wastewater systems. As

such, the Henry & Horne report was not an independent or unbiased report of the

utility company and its infrastructure cost.

A.

A.
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Q- SPECIFICALLY, MR. MICHLIK TESTIFIES THAT NOTE 3 OF THE

HENRY & HORNE REPORT STATES THAT JOHNSON UTILITIES'

AFFILIATE "CONTRACTS TO PERFORM SUBSTANTIALLY ALL OF

THE WATER AND SEWER CONSTRUCTION FOR THE COMPANY."

IS THIS ACCURATE?

No. As I testified above, Johnson Utilities' affiliates constructed only $45,724,508

of the total test-year wastewater plant of $123,849,703 The remaining

$78,125,195 was constructed by developers and their contractors which are not

affiliated with Johnson Utilities. The Henry & Hom report is simply incorrect.

Q, AT PAGE 14, LINES 20-21, OF THE MICHLIK SURREBUTTAL

(WASTEWATER), MR. MICHLIK STATES THAT JOHNSON

UTILITIES' RESPONSES TO STAFF DATA REQUESTS FOR PLANT

DOCUMENT WERE "VAGUE OR NON-RESPONSIVE." DO YOU

AGREE WITH THIS ASSERTION?

No. As I said before, Johnson Utilities provided voluminous information to Staff

documenting plant construction costs including main extension agreements,

contracts, invoices, cancelled checks, and other documentation. Mr. Michlik fails

to cite a single specific example of wastewater plant that was not adequately

supported with documentation by Johnson Utilities. Instead, Mr. Michlik makes

an across-the-board disallowance of 10% for inadequately documented plant,

resulting in millions of dollars of eliminated plant costs. This is improper.

Johnson Utilities provided documentation supporting its wastewater plant costs,

and Staff has an obligation to identify with specificity exactly which plant items

were inadequately documented.
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Q- AT PAGE 16, LINES 3-7, OF THE MICHLIK SURREBUTTAL

(WASTEWATER), MR. MICHLIK STATES THAT THE HENRY &
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HORNE REPORT IDENTIFIED $168,974,434 IN CONSOLIDATED

(WATER AND WASTEWATER) PLANT-IN-SERVICE WHEREAS

JOHNSON UTILITIES REPORTED $184,571,154, WHICH IS $15,596,720

H I G H E R  T H A N  T H E  H E N R Y  &  H O R N E  R E P O R T E D  A M O U N T .

SHOULD THE HENRY & HORNE REPORT BE CONSIDERED IN THIS

RATE CASE?

No it  should not. Again, Staff refers to the Henry & Horne report as the "2006

independent auditors report." As I testified above, Henry & Horne was retained

by the Town of Florence as its expert in connection with the Town's attempt to

purchase the water and wastewater systems from Johnson Utilities. Thus, Henry

& Horne had a financial motive to produce a report that would advocate the lowest

possible dollar value for plant-in service, which in tum, would result in a lower

purchase price to be paid by the firm's client, the Town of Florence. The report is

hardly an "independent  auditors report" but  rather a tool that  was used in the

negotiat ion of the purchase price by the Town. Further, I would note that  the

Henry & Horne report was prepared under the time limitations associated with the

attempted negotiation of a deal between Johnson Utilities and the Town. Finally, I

no t e  t hat  t he  Henry & Home repo r t  was prepared under  a  confident ia lit y

agreement and is irrelevant  to this rate case. I stand behind Johnson Utilit ies'

p lant - in-service  numbers as  repo r t ed  t o  t he  Co mmissio n in t his  ra t e  case

proceeding.
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Q- MR. MICHLIK STATES AT PAGE 15, LINES 10-11 OF HIS

SURREBUTTAL TESTIMONY (WASTEWATER) THAT "THE

COMPANY SHOULD LOWER ITS EQUITY, AS STAFF IS

RECOMMENDING A PERMANENT DISALLOWANCE OF 10 PERCENT

IN THE COMPANY'S PLANT BALANCES." IS THIS APPROPRIATE?

A.
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No. The arbitrary reduction of the Company's equity in the absence of specific

identification of inadequately supported plant costs constitutes an unlawful

"taking" of the Company's property.

Q- IN CONNECTION WITH STAFF'S RECOMMENDED DISALLOWANCE

OF THE COMPANY'S HOOK-UP FEES ("HUFS"), MR. MICHLIK

STATES AT PAGE 17, LINES 23-25, OF HIS SURREBUTTAL

TESTIMONY (WASTEWATER) THAT "DUE TO THE COMPANY'S

INADEQUATE ACCOUNTING RECORDS, STAFF NOW RECOMMENDS

THAT, IN THE FUTURE, A CERTIFIED PUBLIC ACCOUNTING FIRM

ATTEST TO THE COMPANY'S MEMBERSHIP EQUITY LEVEL OF 40

PERCENT IN ORDER FOR THE COMPANY TO REAPPLY FOR HUFS."

DO YOU BELIEVE THAT THIS RECOMMENDATION IS NECESSARY?
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No. On an annual basis, Johnson Utilities provides a report to the Commission

detailing its collection and disbursement of HUFs. In 2006, Mr. Jim Dort of the

Commission's Utilities Division Staff conducted a thorough audit of the

Company's HUF accounts and found nothing improper or amiss. While Mr. Dort

indicated that he would be producing a written report regarding the HUF accounts,

the Company never received anything in writing from the Commission. However,

Mr. Dort confirmed with me verbally that the audit had not disclosed anything

unusual or improper regarding the way that Johnson Utilities was collecting, using

and accounting for its HUFs. I would also add that Johnson Utilities opposes

Staffs recommendation that the HUFs be eliminated. As I stated above, the

HUF's have been properly collected and applied in the past, and I would add that

this system has worked well to the benefit of the rate payers and will continue to

do so.

A.

A.
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1

2

Iv.

Q

RESPONSE TO SCOTT SURREBUTTAL TESTIMONY

HAVE YOU READ THE SCOTT SURREBUTTAL TESTIMONY DATED

MARCH 31.2009?

4

5

Yes

STAFF HAS RECOMMENDED THE DISALLOWANCE OF THE $731,125

COST OF THE FOUR-MILE 12-INCH WATER MAIN CONSTRUCTED

BY JOHNSON UTILITIES TO SERVE SILVERADO RANCH PURSUANT

TO A MASTER UTILITY AGREEMENT WITH THE DEVELOPER. AT

PAGE 3. LINES 2-3, OF THE SCOTT SURREBUTTAL TESTIMONY, MR

SCOTT STATES THAT BECAUSE THE WATER MAIN IS NOT

SERVING ANY CUSTOMERS, IT IS NOT "USED AND USEFUL." DO

YOU AGREE THAT THE $731,125 COST OF THE WATER MAIN

SHOULD BE DISALLOWED?

14 No. Mr. Scott erroneously focuses on whether the water main is currently being

used instead of whether or not the decision to construct the water main was

prudent at the time it was made. Prudently constructed plant is always "used and

useful." To find otherwise would place utilities at great financial risk in

constructing new plant, which is contrary to the public .interest

19 WHAT WERE THE FACTS SURROUNDING THE CONSTRUCTION OF

THE WATER MAIN?

21

A.

A.

A As I stated in my rebuttal testimony dated March 9, 2009, the water main was

constructed and installed to provide water service to a new subdivision known as

Silverado Ranch that is planned for approximately 1,834 residential units

Johnson Utilities and the land owner, MBC CVII, LLC, executed a Master Utility

Agreement on September 7, 2006, ("Silverado Ranch Master Utility Agreement")

and installation of the water main was completed pursuant to the agreement in the



fourth quarter of 2006 at an original cost of $731,125. While the initial site

preparation and grading work was performed by the developer, construction of

homes has not yet proceeded due to the current lack of demand for new residential

housing.

Q- WAS THE DECISION TO CONSTRUCT AND INSTALL THE WATER

MAIN PRUDENT?

Yes, and neither Mr. Scott nor Mr. Michlik have alleged otherwise. Johnson

Utilities holds the certificate of convenience and necessity ("CC&N") to provide

water service to Silverado Ranch. The Company received a bona de request for

water service from the developer, which obligated Johnson Utilities to serve under

its CC&N. Johnson Utilities entered into the Silverado Ranch Master Utility

Agreement in good faith which contractually obligated the Company to construct

the water main. Further, the water main was constructed within a roadway that

has already been paved by the developer, and the water main is in place and ready

to provide water to customers within Silverado Ranch once homes are constructed.

Having shown that the decision to construct and install the water main was

prudent (and Staff having failed to assert any facts to contradict such a

conclusion), it would be inappropriate to remove the $73 l , 125 cost from rate base.
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Q. STAFF HAS DISALLOWED $1,127,065 FOR A WELL AND STORAGE IN

THE COMPANY'S ANTHEM WATER SYSTEM. YOU CONTESTED

THIS DISALLOWANCE IN YOUR REBUTTAL TESTIMONY FILED

MARCH 9, 2009. AT PAGES 3-6 OF THE SCOTT SURREBUTTAL

TESTIMONY, MR. SCOTT MAINTAINS THAT THERE IS EXCESS

WELL CAPACITY AND STORAGE CAPACITY IN THE ANTHEM

SYSTEM. HOW DO YOU RESPOND TO MR. SCOTT'S ANALYSIS?

A.

14



As I explain at pages 6-11 of my Rebuttal Testimony tiled March 9, 2009, the

decision to construct the well and storage tank was not only prudent but necessary.

The Anthem water system requires that water be delivered from two sources. The

Anthem well and storage tank provides potable water to the eastern portion of the

Anthem development.
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A.

Q.

A.

AT PAGES 6-7 OF THE SCOTT SURREBUTTAL TESTIMONY, MR.

SCOTT DISCUSSES WATER LOSS FOR THE JOHNSON RANCH

SYSTEM. SPECIFICALLY, HE QUESTIONS THE STATEMENT FROM

YOUR REBUTTAL TESTIMONY THAT WATER LOSS FOR THE

JOHNSON RANCH SYSTEM IS LESS THAN 10%, AND NOT THE 19.4%

THAT MR. SCOTT CALCULATED BASED UPON THEWATER USE

DATA SHEET THE COMPANY SUBMITTED WITH ITS 2007 ANNUAL

REPORT. CAN YOU CLARIFY WHETHER THE WATER LOSS FOR

THE JOHNSON RANCH SYSTEM IS LESS THAN 100/0?

BASED UPON HIS CALCULATION OF WATER LOSS FOR THE

JOHNSON RANCH SYSTEM, MR. SCOTT RECOMMENDED THAT

JOHNSON UTILITIES BEGIN A 12~MONTH MONITORING EXERCISE.

Yes. As I stated in my rebuttal testimony, the water use data sheet for the Johnson

Ranch system that was used by Mr. Scott to make his calculation did not include

construction water sales and irrigation water sales from the Company's

construction billing cycle. Johnson Utilities has addressed this issue in the 2008

water use data sheet for the Johnson Ranch system which was recently submitted

with its 2008 annual report, a copy of which is attached as Exhibit l . This report

shows lost and unaccounted water for the Johnson Ranch system of only

approximately 2%, which is well below the Commission's limit of 10%.

Q.



DOES THE COMPANY NEED TO UNDERTAKE A WATER LOSS

MONITORING PROGRAM?

No. As documented on the water use data sheet for the Johnson Ranch water

system which was recently filed with the Commission, the water loss for the

Johnson Ranch water system is only approximately 2%. Thus, there is no need for

the monitoring exercise recommended by Mr. Scott.

STAFF HAS RECOMMENDED THE DISALLOWANCE OF THE $690,186

COST OF THE FOUR-MILE SEWER FORCE MAIN CONSTRUCTED BY

JOHNSON UTILITIES TO SERVE SILVERADO RANCH PURSUANT TO

A MASTER UTILITY AGREEMENT WITH THE DEVELOPER. AT

PAGE 9, LINES 2-4, OF THE SCOTT SURREBUTTAL TESTIMONY, MR.

SCOTT STATES THAT BECAUSE THE SEWER FORCE MAIN IS NOT

SERVING ANY CUSTOMERS, IT IS NOT "USED AND USEFUL." DO

YOU AGREE THAT THE $690,186 COST OF THE SEWER FORCE MAIN

SHOULD BE DISALLOWED?

No. For the same reasons that I discuss above opposing the disallowance of the

cost of the four-mile water main for Silverado Ranch, I oppose the disallowance of

the sewer force main for Silverado Ranch. The decision to construct and install

the sewer force main was prudent, and Staff has failed to assert any facts to show

otherwise. Thus, it would be inappropriate to remove the $690,186 cost from rate

base.
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STAFF HAS RECOMMENDED THE DISALLOWANCE OF THE

$1,696,086 IN COSTS OF CONSTRUCTING THE PRECISION

WASTEWATER TREATMENT PLANT ("PRECISION WWTP") WHICH

IS LOCATED IN JOHNSON RANCH. AT PAGE 9, LINES 2-4, OF THE

SCOTT SURREBUTTAL TESTIMONY, MR. SCOTT STATES THAT

16
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BECAUSE THE PRECISION WWTP IS NOT SERVING ANY

CUSTOMERS, IT IS NOT "USED AND USEFUL." DO YOU AGREE

THAT THE $1,696,086 COST OF THE PRECISION WWTP SHOULD BE

DISALLOWED?

No, Again, Mr. Scott erroneously focuses on whether the Precision WWTP is

currently being used instead of whether or not the decision to construct the

treatment plant was prudent at the time it was made. As I testified above,

prudently constructed plant is always "used and useful." To find otherwise would

place utilities at great financial risk in constructing new plant, which is contrary to

the public interest. The Precision WWTP was considered necessary and required

by the Arizona Department of Environmental Quality ("ADEQ") when it was

constructed. Thus, the Precision WWTP is properly includable in plant-in-service,

notwithstanding the fact that it is not currently being used.

Q- WHAT WERE THE FACTS SURROUNDING THE CONSTRUCTION OF

THE PRECISION WWTP?
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A. As I stated in my rebuttal testimony dated March 9, 2009, The Precision WWTP is

located adjacent to and south of Bella Vista Road within the Johnson Ranch

development. The Arizona Department of Environmental Quality issued Aquifer

Protection Permit ("APP") No. P-105004 for the Precision WWTP on April 8,

2004, authorizing the collection and treatment of an average monthly flow of 0.3

million gallons per day ("MGD") of wastewater. While it is true that the Precision

WWTP is not currently in use, the decision by Johnson Utilities to build the plant

was prudent, and in fact, unavoidable, based upon the requirements of ADEQ. In

2002, ADEQ implemented new policies requiring that wastewater treatment

capacity be fully constructed and operational prior to subdivision approvals. As a

result of this new policy, ADEQ ceased issuing approvals to construct sanitary

A.

17



facilities for subdivisions to developers within Johnson Ranch and other

developments unless and until Johnson Utilities constructed the Precision WWTP.

Q- WAS THE DECISION TO CONSTRUCT THE PRECISION WWTP

PRUDENT?

Yes, and neither Mr. Scott nor Mr. Michlik have alleged that the decision was

imprudent. Johnson Utilities holds the CC&N to provide sewer service within

Johnson Ranch. Thus, when the Company receives a bona de request for sewer

service from a developer, the Company is obligated to serve under its CC&N.

Because ADEQ made the construction of the Precision WWTP a prerequisite to

the approval of additional residential home construction in Johnson Ranch,

Johnson Utilities had no choice but to build the Precision WWTP. Based upon

these facts, the decision to construct the Precision WWTP was prudent. The

disallowance of the Precision WWTP would place Johnson Utilities in the

impossible position of constructing plant that is required by ADEQ which is then

disallowed for rate-making purposes by the Commission. Such policy is not in the

public interest. Accordingly, the $1,696,086 cost of the Precision WWTP should

not be disallowed.

Q.

II

STAFF HAS REMOVED THE $5,443,062 ORIGINAL COST OF

CONSTRUCTING THE 1.0 MILLION GALLON PER DAY ("MGD")

PHASE ("PHASE IN) OF THE SANTAN WASTEWATER

TREATMENT PLANT ("SANTAN WWTP") ON THE BASIS THAT

PHASE II IS EXCESS CAPACITY. YOU AGREE WITH THIS

DISALLOWANCE?

DO
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No. The Phase II capacity is actually needed now, and will be put to use by late

2009 to treat wastewater flows that will be redirected from Johnson Utilities'

Pecan wastewater treatment plant ("Pecan WWTP") which is currently nearing full

A.

A.
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capacity. The Santan WWTP was constructed in two phases with a current

treatment capacity of 2.0 million gallons per day. As I explained at pages 37-40 of

my Rebuttal Testimony, Johnson Utilities will redirect approximately 0.53 MGD

of existing flow from the Pecan WWTP to the Santan WWTP, which will increase

in time to the full 2.0 MGD permitted capacity of the Santan WWTP as growth

comes on line. The existing capacity at the Santan WWTP will, therefore, be

required and useful and will also delay the cost of constructing phase 3 of the

Pecan WWTP .

SUPPLEMENTAL SURREBUTTAL

Q-

RESPONSE T() MICHLIK

TESTIMONY (WATER),

HAVE YOU READ THE MICHLIK SUPPLEMENTAL SURREBUTTAL

TESTIMONY DATED APRIL 10, 2009?

Yes.

Q- AT PAGES 2-3 OF THE MICHLIK SUPPLEMENTAL SURREBUTTAL

TESTIMONY (WATER), MR. MICHLIK LISTS 10 CONDITIONS WITH

REGARD TO THE RECOMMENDED PASS-THROUGH OF THE

CENTRAL ARIZONA GROUNDWATER REPLENISHMENT DISTRICT

("CAGRD") FEE. DOES JOHNSON UTILITIES HAVE ANY CONCERNS

REGARDING ANY OF THE RECOMMENDATIONS?
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Yes. As a general statement, it appears that Staff is imposing additional reporting

requirements that are duplicative with regard to what is already required by the

CAGRD, and therefore unnecessary. My specific comments are as follows:

1. Johnson Utilities opposes Staff recommendation 1 which states that

the pass-through shall apply to water sold after October l, 2009, or shall become

effective on the date new rates from this case become effective, whichever is later.

The CAGRD payment for 2008 will be due October 15, 2009. Thus, the Company

19
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believes that the pass-through should commence as soon as its new rates are

effective so that the Company can begin collecting funds to put toward the 2008

CAGRD assessment.

2. Staff recommendation 3 states that Johnson Utilities can only

withdraw money from the new CAGRD account to pay the annual CAGRD fee

which is due on October 15 of each year. However, the Company is concerned

that this recommendation lacks sufficient flexibility to allow for changes in

CAGRD's payment policies and other policies with regard to the use of CAGRD

monies. Johnson Utilities submits that it should be permitted to withdraw funds

from the CAGRD account as necessary to comply with the conditions of its

membership in the CAGRD, as those conditions exist now or as they may be

modified in the future.

3. Staff recommendation 4 requires that Johnson Utilities provide a

semi annual report of the new CAGRD account even though the Company makes

only a single annual report to the CAGRD. The Company believes that a single

annual report provided to the Commission at the time the report is provided to

CAGRD would be sufficient for Staffs verification of the accounting for CAGRD

monies collected and remitted.

4. Staff recommendation 5 requires that Johnson Utilities provide to

Staff, on even numbered years, the new firm rates set by the CAGRD for the next

two years. However, this information is publicly available on the CAGRD's

website. Johnson Utilities believes that it would be more efficient for Staff to

obtain this information directly from the CAGRD, rather than have the Company

act as a go-between to communicate the information. Compliance with regulatory

conditions adds costs which are ultimately borne by the Company's rate payers,

20



Thus, regulatory conditions should not be casually imposed, but only as necessary

to achieve important regulatory objectives.

5. Staff recommendation 7 requires that by July 15 of each year,

Johnson Utilities must submit its proposed CAGRD pass-through fee for the

Phoenix and Pinal AMAs for consideration by the Commission,  with the

Commission-approved amount becoming effective the following October l. The

Company be l ieves  tha t  th is  requ irement  i s  unnecessa ry as  the  CAGRD

assessments are fixed by CAGRD and are not subject to interpretation. It is not

clear what "consideration" and what "approval" the Commission would exercise

with regard to the assessment. Thus, Johnson Utilities opposes this condition.

6. Staff recommendation 8 provides that the CAGRD pass-through will

cease if the CAGRD changes its current method of assessing fees. However,

Johnson Utilities believes that the termination of the fee need not be automatic. If

CAGRD's method of assessing the fee changes, Johnson Utilities will likewise

change the way it passes through the fee to its customers, consistent with

CAGRD's change.

7. Staff recommendations 9 and 10 both address how the Commission

should respond to excess CAGRD funds collected by Johnson Utilities. However,

as I stated above, the method of assessing CAGRD fees is set forth with specificity

by CAGRD, and the CAGRD account balance should not exceed payments to

CAGRD.

RESPONSE TO ASHTON SURREBUTTAL TESTIMONY.

HAVE YOU READ THE ASHTON SURREBUTTAL TESTIMONY

DATED MARCH 31, 2009?
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A. Yes.

VI.

Q-
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AT PAGE 1, LINES 16-17, MR. ASHTON MENTIONS A 1999 UTILITY

AGREEMENT. IS THAT AGREEMENT RELEVANT IN THIS RATE

CASE?

No. The September 17, 1999, Agreement Regarding Utility Service

("Agreement") mentioned by Mr. Ashton is not relevant in this rate case. Mr.

Ashton has asserted claims regarding the Agreement in Swing First Golf's formal

complaint against Johnson Utilities in Docket No. WS-02987A08-0049. Johnson

Utilities has denied these claims in that complaint docket, which is where the

matter should be addressed.

BEGINNING AT THE BOTTOM OF PAGE 1 OF HIS SURREBUTTAL

TESTIMONY, MR. ASHTON STATES THAT IT APPEARS JOHNSON

UTILITIES WITHHELD EFFLUENT FROM SWING FIRST GOLF. DO

YOU AGREE WITH THIS STATEMENT?

No. Johnson Utilities has provided effluent and Central Arizona Project ("CAP")

water to Swing First Golf under the Company's effluent and CAP tariffs, and the

Company denies that it has acted contrary to its tariffs. Moreover, as set forth

above, Swing First Golf has raised this allegation in its complaint case (Docket

No. WS-02987A08-0049) and Johnson Utilities is addressing the allegation in that

case. Swing First Golfs individual billing dispute with Johnson Utilities should

not be addressed in the rate case docket.

VII.

Q,

RESPONSE TO ROWELL SURREBUTTAL TESTIMONY.

HAVE YOU READ THE ROWELL SURREBUTTAL TESTIMONY

DATED MARCH 31, 2009?

Yes.
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AT PAGE 2, LINES 10-11, Ms. ROWELL STATES THAT SHE CAN FIND

NO EVIDENCE THAT THE COMMISSION EVER GRANTED JOHNSON

A.

A.

A.

Q.
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UTILITIES' REQUEST TO DELAY FILING ITS CURRENT RATE CASE.

DID JOHNSON UTILITIES OBTAIN PERMISSION TO DELAY FILING

ITS RATE CASE AND USE A 2007 TEST YEAR?

Yes. In Decision 68235 (Docket WS-02987A-04-0889), the Commission ordered

that Johnson Utilities file a rate case for the water and wastewater divisions using

a 2006 test year by May 1, 2007. On March 30, 2007, the Company filed an

Application with the Commission requesting authority to sell all of its water and

wastewater assets to the Town of Florence and further requesting the cancellation

of the Company's CC&Ns. In connection with this filing, and in the event that the

sale to the Town was not ultimately completed, counsel for Johnson Utilities filed

a motion in Docket WS-02987A004-0889 that same day requesting that the

deadline for filing the rate case be extended to June l, 2008, and that the company

be permitted to use a 2007 test year. On April 13, 2007, Utilities Division Staff

filed a staff report recommending that the deadline for filing the rate case be

extended to December 31, 2007, utilizing a June 30, 2007, test year. Thereafter, in

a letter from the Commission's Chief Counsel to Johnson Utilities' legal counsel

dated September 18, 2007, Staff agreed to support a 2007 test year but required

that the company file a rate case by March 31, 2008. A copy of the Legal

Division's letter is attached as Exhibit 2. In accordance with its agreement with

Staff, Johnson Utilities filed a rate application for its water and wastewater

divisions on March 31, 2008, using a 2007 test year. Staff accepted Johnson

Utilities' rate case filing and found the filing sufficient, including the 2007 test

year, in a sufficiency letter dated August l, 2008.
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Q- IN HER SURREBUTTAL TESTIMONY, Ms. ROWELL MAKES

CERTAIN STATEMENTS AND/OR ASSERTIONS REGARDING

A.

23



ALLEGED ENVIRONMENTAL INFRACTIONS BY JOHNSON

UTILITIES. DO YOU AGREE WITH THESE STATEMENTS?

No, and I would add that Ms. Rowell has no first hand knowledge regarding these

matters. Johnson Utilities' compliance status has been addressed by the Utilities

Division Staff.

DOES THIS CONCLUDE YOUR REJOINDER TESTIMONY?
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EXHIBIT 1



NAME OF COMPANY
JOHNSON UTILITIES, L.L.C.

ADEQ Public Water System No.
11-128

MQNTH/YEAR (Last
12 Months)

NUMBER OF GALLONS SOLD (Thousands)

CUSTOMERS

January, 2008 18,191 135,014

February, 2008 18,006 112,343

March, 2008 18,063 111,317

April, 2008 18,275 174,815

May 2008 18,242 234,586

June, 2008 18,268 245,853

July, 2008 18,353 279,620

August, 2008 18,235 256,921

September, 2008 18,406 246,765

October, 2008 18,251 241,523

November, 2008 17,902 192,651

December, 2008 18,306 156,501
sTORAGE TANK
CAPACITY
(GALL0NS)

NUMBER OF
EACH

ARIZONA DEPT. OF WATER
RESOURCES WELL l.D.

NUMBER

WELL PRODUCTION (Gallons
per Minute)

1,000,000 4 55-558445 500

500,000 4 55-559843 500

100,000 1 55-586189 35

50,000 3 55-582085 110

55-582087 110

55~582088 110

55-621462 1000

55-599026 1000

55-201429 1100

55-598836 700

55-209384 1000

55-570372 360

55-594071 360

55-571'198 360

55-212850 290

Other Water Sources in Gallons Per Minute None

Fire Hydrants on System YES
Total Water Pumped Last 12 Months (Gallons in Thousands) 2,431,026

WATER USE DATA SHEET
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WlLLlAI\lA. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. HAYES

GARY PIERCE

anew c. MIJNEIL
Exocutivn Dlnctor

ARIZONA CORPORATiON COMMISSION

September 18, 2007

Mr. Richard L. Sallquist .
SALLQUIST, DRUMMOND & O'CONNOR
4500 South Lakeshore ljrive, Suite 339
Tempe, Arizona 85282

RE: Johnson Utilities Company; DOCket No. WSJ02987A-04-0889
Motioli to Extend -. -

Dear Mr. Sallquist:

This letter is .written by.way Of respOnseto your letter dated September '7, 2007 and
addressed to.Mr. ErneSt Johnson, Dirac»tor_of Utilities. In that letter you set forth a series of
circumstances which qausé Jobunlson Utilities Company ("JUC") no be interested in delaying the
rate base filing thaiiwas required by the &ovwMarenced docket. ' ` .

As you know, the growth .and numerous' other changed circumstances in JUC's
certificated areahave combined to cause theCommission'and Staff tO believe Thai; a me case is
an.

established for INC. The Commission is concerned to INC is neither ovcrearning
nor under canning to any substantial hmmm, This is of pgrticular i1m;iortence'dnce INC Oollects
sigriiflCant hookup fee revenues that have the pobentiallto di8tort'any examination of operating
results outside a rate case. '

é4ssleuull:iai e1euuq~euut ofdole|mn~iniJmg.tEe ongoingreasouublenééq of thérales andchngeg

However, the concerns described above are of pminuacry importance in a setting 'm which
JUC continues IO operate as a Commission regulated public service corporation. Should INC be
acquired by a municipality and become .part of d inunicipally owned utility sysierh, the
Commission's concerns would be addrwseil in the course of conddelcing the transfer proceeding
and would not seem to have any residual impacts necessitaltingh rare- case,

As -you can~tel1,. Stair is not interested iNrequi:ri1ng'JUC to submit a rate ¢ase the! would
not be a jaroduciive part of the Commission's ongoing regulatory oversight. Nor is Stair

interested in ereatihg any imibedinnnenlts tO apossilgle municipal acquisition of INC. At-the same
thine, Staff continues tO believe that a review of the reasonableness of .TUC's rates at the earliest .
practicable date is 84 .iNrportant requirement if INC is going to remain in business Asa public
service corporation. .

1200 WEST WASHING1DN STREET: enoaerx. AREONA senor-:ar I4oowésr GONGRESS51REEr; TUDSON. Anzzorn857014347
. www.cc.state.az,us .
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MI. Richard L. Sallquist
September 18, 2007 .
Page 2

It is Staff's hope that the additiolizlal time- to prepare and File the requisite rate case will"
allow .TUC a full opportunity to resolve any questions regarding the potential acquisition by a
municipal entity. Nevertheless, staff believes that a date certain for a rate case tiling is an
essential requirement-for -regulatory certainty..ShouldINC submit a Motion to delay its rate case
Sling, this letter ,delibes the response that will be submitted on behalf of Commission Steffi
Please feel free to contact :Ne if youhaveany questions.

In order to balance these competing concerns, I have been authorized to advise you of
Staff's positionwith regard to your.requested delay to JUC's rate case filing. Staff is willing to
accede to changing the requirements such that a rate case Blind could be Made utilizing a
calendar year 2007 test year. However, Staff believes that the date that such a filing should be
required is no later than March 31, 2008, rather than June 30, 2008. Staff believes that a March
31, 2008 tiling date provides an adequate period of time to prepare such a rate case filing. WOt
course, consistent with the suggestion 'm your letter, Staff would anticipate that no filrllner delays
to this proposed rate case tiling would be requested or granted. .

Sincerely,

Christopher C. Keeley
Chief Counsel, legal Division

CCK:rbo
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I. INTRODUCTION AND QUALIFICATIONS

Q- PLEASE STATE YOUR NAME AND ADDRESS.

My name is Thomas J. Bourassa. My business address is 139 W. Wood Drive,

Phoenix, Arizona 85029.

Q- ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS CASE?

On behalf of the applicant, Johnson Utilities L.L.C., db Jonson Utilities Company

("Johnson Utilities" or the "Company").

HAVE YOU PREVIOUSLY SUBMITTED REBUTTAL AND DIRECT

TESTIMONY IN THE INSTANT CASE?

Yes. My rebuttal and direct testimony was submitted in support of the initial

application filed in this matter. There were three volumes, one addressing the

wastewater rate base, income statement and rate design, one addressing the water

rate base, income statement and rate design addressing, and the third addressing

cost of capital.

Q- IN ADDITION, DIDN'T YOU ALSO SUBMIT SUPPLEMENTAL

REBUTAL TESTIMONY?

l

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Yes. My supplemental rebuttal testimony was tiled to address specific issues

raised by Revised Direct Testimony of Swing First Golf ("SFG") witness Sonn

Rowell.

A.

A.

A.

A.
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Q. WHAT IS THE PURPOSE OF THIS REJOINDER TESTIMONY?

I will provide rejoinder testimony in response to the surrebuttal filings by Arizona

Corporation Commission Utilities Division Staff ("StafF') and by the Residential

Utilities Consumer Office ("RUCO") for the Water Division. More specifically,

this Volume II of my rejoinder testimony relates to water rate base, income

statement and rate design for Johnson Utilities, LLC ("Company" or "Johnson").

In Volume I of my rebuttal testimony, I provide responses on Staff and RUCO's

testimonies related to cost of capital and rate of return as applied to the fair value

rate base, and the determination of operating income.

Q- HAS THE COMPANY REVISED ITS PROPOSED REVENUE

EQUIREMENT SET FORTH IN ITS REBUTTAL FILING?

No. At this stage of the proceeding, the Company is requesting a decrease in

revenues of $2,879,022, a decrease of 21.86 percent for a total revenue

requirement of $10,293,871 These amounts are reflected in the Company's

rebuttal filing.

11. REVENUE REQUIREMENT

Q- WHAT ARE THE REVENUE REQUIREMENTS AND RATE INCREASES

FOR THE COMPANY, STAFF, AND RUCO AT THIS STAGE OF THE

PRCCEEDING?

1

2 A.

3

4

5

6

7

8

9

10

11

12

13 A.

14

15

16

17

18

19

20

21

22

23 A.
24

25

The proposed revenue requirements and proposed rate increases are as follows:



Company Rebuttal

Staff Surrebuttal

RUCO Surrebuttal

Company Rejoinder

Revenue Requirement

$10,293,877

$10,104,599

$11,690,840

$10,293,877

Revenue Inch.

$(2,879,022)

$(3,068,899)

$(1,482,059)

$(2,879,022)

% Increase

-21 .86%

-23.29%

-11.25%

-21 .86%

WHAT IS THE COMPANY'S PROPOSED RATE OF RETURN?

The Company continues to proposing a rate of return on equity of 11.89% based

on its rebuttal filing. This is based on the weighted average cost of capital. I have

discussed the Company's proposed rate of return and my cost of capital analysis in

Volume I of my rebuttal testimony.

WHAT RATE OF RETURN ARE STAFF AND RUCO PROPOSING?

Because Staff and RUC()  propose negat ive rat e bases,  bo th are proposing

operating margin approaches. Staff proposes a 10 percent operating margin while

RUCO proposes an 8. 18 percent operating margin.

111. RATE BASE

WOULD YOU PLEASE IDENTIFY THE PARTIES' RESPECTIVE RATE

BASE RECOMMENDATIONS AT THIS STAGE OF THE PROCEEDING?

1

2

3

4

5

6

7

8  A .

9

10

11

12

13

14 A.

15

16

17

18

19

20

21

22 A.
23

24

25

The rate bases proposed by all parties in the case are as follows:

Company Rebuttal

OCRB

$ 3,553,562

FVRB

SB 3,539,562

Q.
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Staff Surrrebutal

RUCO Surrebuttal

Company Raj binder

$(15,633,302>

$( 5,556,766)

$ 3,553,562

$(15,633,302)

$( 5,556,766)

$ 3,539,562

1

2

3

4

5

6

7 A.

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q. PLEASE SUMMARIZE THE POSITIONS OF THE PARTIES WITH

RESPECT TO RATE BASE.

There are disagreements between the parties on the adjustments to plant-in-service

for: plant not used and useful, excess capacity, plant reclassification, unexpended

hook-up fees, affiliate profit, and unsupported plant. With respect to plant that

Staff and RUCO alleged is not "used and useful," the Company agrees to remove

$3,394,895 Both Staff and RUCO propose an adjustment to remove plant not

"used and useful" in the amount of $4,127,079. Staff and RUCO also allege that

$1,027,065 of plant is excess capacity and has proposed a corresponding reduction

to rate base. The Company disputes this contention and is not proposing any

reduction to rate base for excess capacity.

All the parties propose a plant reclassification adjustment. Both RUC()

and the Company plant reclassification amounts match the amounts set forth in

Table 12 of Staff Exhibit MSJ. Staffs adjustment does not match the amounts in

Table 12.

Both Staff and RUC() propose to include unexpended hook-up fees (CIAC)

of $6,931,078 in rate base. The Company disagrees and its rate base excludes the

unexpended hook-up fees (CIAC).

With respect to affiliate profit, the Company proposes an adjustment to

remove $469,832 of affiliate profit using a profit percentage of 1.75 percent on

plant constructed by affiliates totaling 26,847,516. Staff proposes an adjustment

4



to remove $5,696,336 of affiliate profit using a profit percentage of 7.5 percent on

all of the Company's water plant-in-service costs of $79,59l,151. RUCO has not

proposed an adjustment for affiliate profit.

The Company believes it has adequately supported its plant costs and has

not  proposed any adjustments to its plant-in-service costs. RUCO does no t

propose an adjustment for unsupported plant-in-sewice costs while Staff proposes

to remove $7,959,l15 of plant-in-service costs using an arbitrary 10 percent rate of

all the Company plant-in-service costs of $79,591,l5l.

A. Plant-in-Service.

Q- WOULD YOU PLEASE DISCUSS THE COMPANY'S PROPOSED OCRB,

AND IDENTIFY ANY ADJUSTMENTS THAT YOU HAVE ACCEPTED

FROM STAFF AND RUCO?

Yes. The Company has not proposed any additional adjustments. The testimony

related to the Company's proposed adjustments at this stage of the proceeding can

be found in the Company's rebuttal filing. In response to the Company's rebuttal

tiling, Staff and RUCO have proposed additional adjustments to OCRB .

1.

1

2

3

4

5

6

7

8

9

10

11

12

13

14 A .

15

16

17

18

19

20

21

22

23 A.

24

25

Q.

Plant Not Used and Useful and Excess Capacity.

WHAT ADJUSTMENTS HAS STAFF PROPOSED IN ITSSURREBUTAL

FILING FOR PLANT STAFF CONSIDERS NOT USED AND USEFUL

PLANT?

While there continues to be a dispute regarding the amount of plant-in-service to

be removed, Staff has proposed that for plant-in-sewice it  determined to be not

used and useful and/or having excess capacity, Staff has made a corresponding
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adjustment to contributions-in-aid of construction ("CIAC") and advances in aid

of construction ("A1Ac">.' Staff stated that it agrees with the Company to make

corresponding adjustments to CIAC and AIAC is appropriate But Staff also

states that it is basing its adjustment on the Company's representation only

because it did not adequately support the plant with invoices.3

Q- THE COMPANY SUFFICIENTLY IDENTIFY OR PROVIDE

ADEQUATE DOCUMENTATION TO SUPPORT THE FACT THAT THE

PLANT COSTS WERE FUNDED WITH CIAC OR AIAC?

DID

Yes. Let me first state, that an invoice typically does not provide evidence on

how the plant was funded. An invoice identifies the vendor, a description of

services, and an amount billed. It does not typically contain information about

who paid the invoice or indentify the source of the funds to pay the invoice.

Putting this aside, the Company provided to the parties sufficient evidence to

determine the source of the funds. As an example, Staff proposed, and the

Company accepted, an adjustment to remove $740,536 and $745,755 for the

Anthem Well #3 and Anthem Well #4, respectively, because this plant was

deemed not used and useful.4 Because some of this plant was funded with CIAC

(hook-up fees), the Company also proposed corresponding adjustments in order to

remove $211,581 and $213,072 from its CIAC account for the Anthem Well #3

and Anthem Well #4, respectively.5 Evidence of CIAC funding of these two

projects can be found on the 2005 through 2007 Hook-Up Fee reports provided to

1

2

3

4

5

6

7

8

9

10 A .

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

1 Surrebuttal Testimony of Jeffery M. Michlik - Water Division ("Michlik Sb") at 3.
2 Id.
3 Id. at 4.

4 See Rebuttal Schedule B-2, page 3.3.
5 See Rebuttal Schedule B-2, page 5.



the Commission on August 21, 2008 in response to Staff data request JMM 1-47.

Included in Attachment 1, attached hereto, is a copy of the HUF reports for 2002

through 2007, which were provided to Staff in response to Staff data Request

JMM 1-47.

As another example, Staff proposed, and the Company accepted, an

adjustment to remove $405,322 and $824,322 for the Mains at Magma 2

Subdivision and the Mains at Quail Run Estates, respectively, because this plant

was deemed not used and useful.6 Because this plant was funded with AIAC, the

Company also proposed corresponding adjustments of $405,322 and $824,322

from its AIAC account for these plant items.7 Evidence of the AIAC funding of

these two projects can be found on the Line Extension Agreements provided to

Staff. Included in Attachment 2, attached hereto, are copies of the Line Extension

Agreements. The cover page and schedule of costs contained therein were

provided in response to Staff data Request JMM 1-43.

Q. WITH RESPECT TO THE PLANT STAFF DEEMED NOT USED AND

USEFUL, DOES THE COMPANY AND STAFF CONTINUE TO HAVE A

DISAGREEMENT?

Yes. The Company disagrees with Staffs proposal to remove $731,125 for 331-

Transmission and Distribution Mains (Rickee Water plant 4 miles of 12 inch

mains), that was constructed to serve Silverado Ranch Development per a Master

Utility Agreement. This plant was also funded with CIAC as evidenced by the

2007 Hook-Up Fee report.

1

2

3

4

5
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7

8

9
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19 A .

20

21

22

23

24

25

Q. DID STAFF MAKE A CORRESPONDING ADJUSTMENT TO CIAC?

6 See Rebuttal Schedule B-2, page 3.3.
7 See Rebuttal Schedule B-2, page 7.
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Yes.

Q- WITH RESPECT TO THE AMOUNT OF PLANT STAFF DEEMED TO BE

EXCESS CAPACITY, DOES THE COMPANY AND STAFF CONTINUE

TO HAVE A DISAGREEMENT?

Yes. The Company continues to disagree with Staffs proposal to remove

$433,238 for the 307- Wells and Springs (Anthem - Rancho Sandero Well #1) and

$693,827 for the 330-Distribution Reservoirs and Standpipe (Anthem - Rancho

Sandero WP -0.5 MG), as this plant is necessary and integral to the operation of

the Anthem at Merrill Ranch system.8

Q- IS THERE ADEQUATE DOCUMENTATION TO SUPPORT THE FACT

THAT THE PLANT COSTS FOR THESE TWO PROJECTS WERE

FUNDED WITH CIAC?

Yes. Again, evidence of the CIAC funding of these two projects can be found in

the 2007 Hook-Up Fee report, which was provided to Staff.

Q- DID STAFF MAKE A CORRESPONDING ADJUSTMENT TO CIAC?

Yes.

Q. HAS RUCO ADOPTED STAFF ADJUSTMENT FOR NOT USED AND

USEFUL PLANT AND EXCESS CAPACITY?

1 A .

2
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4

5 A .
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14 A .

15

16

17

18 A .

19

20

21

22 A .

23

24

25

Yes.9 However, RUCO has not made any corresponding adjustments to CIAC and

AIAC. As with Staff' s adjustment, the Company disagrees with some of RUCO's

8 See Direct Testimony of Jeffery M, Michlik - Water Division ("Michlik Direct") at 9, Direct testimony of Marlin
Scott Jr. ("Scott Direct"), Exhibit MSJ at 12.
9 Surrebuttal Testimony of Rodney L. Moore ("Moore Sb" ) a 4-5.
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proposed adjustment. By not making the corresponding adjustments to the CIAC

and AIAC accounts, RUCO's adjustments are one-sided and result in a rate base

mismatch as well as a proposed rate base for the Company that is understated.

2. Plant Reclassification.

Q- PLEASE COMMENT ON STAFF'S RESPONSE TO YOUR REBUTTAL

TESTIMONY o n THE DISCREPANCEY IN STAFF'S PLANT

RECLASSIFICATION.

In fact, Staff

But, this does not make sense.

In response to my testimony that Staff plant reclassification amounts shown on

Staff Schedule JMM-W6 do not appear to match Table H-2 in Staff Exhibit ivie,"'

Staff claims that its plant reclassificat ion adjustment would have resulted in a

negative rate base adjustment if it used the figures in Table H-2.11

states that it removed only $141,233.12 As shown

in Table 12, the total reclassified plant amount from accounts 304 - Structure and

Improvements and 331 - Transmission and Distribution Mains to account 330 -

Distribution Mains and Standpipes is $7,5294449 as shown on Schedule

JMM-W6 (lines) only $7,259,834 is removed from the 330 account. There is no

explanation as to why this amount is $296,625 less than the amount in Table 12.

In addition, Table 12 shows 896,657,837 transferred from account 304. Yet, Staff

Schedule JMM-6 ( line 4) shows $6,388,222 Again, there is no explanation why

this amount is $296,615 less than the amount shown in Table 12. I do not find any

Yet,

1
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9 A.

10
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21

22

23

24

25

10 Rebuttal Testimony of Thomas J. Bourassa

11 1v1i¢h1ik sh at 5.

12IN_

Water Division ("Bourassa Rb") at 13.
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notation regarding a $141,233 additional adjustment on either the schedule of the

table.

Q- HAS RUCO MADE A SIMILAR ADJUSTMENT AS STAFF FOR PLANT

RECLASSIFICATION?

Yes.l3 RUCO's proposed reclassification matches the amounts contained in Table

12 of Staff Exhibit MSJ as does the Company's proposed reclassification

adjustment amounts.

3.

Q-

Unexpended Hook-Up Fees (CIAC).

PLEASE RESPOND TO STAFF'S SURREBUTTAL TESTIMONY ON THE

INCLUSION OF UNEXPENDED HOOK-UP FEES IN RATE BASE AS

CIAC?

1

2

3

4

5

6 A.

7

8

9

10

11

12

13

14 A.

15

16

17

18

19

20

21

22

23 13 MooreSbat4.

24 14 Michlik Sb at 6.

2 5 15 BourassaRb at 15.

It appears Staff agrees that the Company collects hook-up fees in advance of

needed capacity.14 However, I do not understand why the Company's method of

collecting hook-up fees and providing funding in advance of needed capacity has

any bearing on whether the unexpended funds should be included in rate base.

Simply put, the plant costs for capacity intended to be funded with these hook-up

fees are not in the plant-in-service balance. If the plant costs are not in rate base,

neither should the CIAC, otherwise a serious rate base mismatch will occur and

existing rate payers will receive an unjustified windfall from lower rates due to a

lower rate b886_15
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Surprisingly, Staff now excludes both the plant costs and related CIAC and

AIAC from rate base for its proposed plant not used and useful and excess

capacity adjustments presumably to recognize the rate base mismatch which will

occur if the corresponding adjustments are not made. Which begs the question

why is it any different for unexpended hook-up fees (CIAC)? If the Company had

constructed plant with these funds and Staff determined there was excess capacity

or the plant was not used and useful, Staff would likely make a corresponding

adjustment to CIAC after removing the plant from rate base, just as Staff is now

proposing with the not used and useful and excess capacity plant in the instant

12 Q- DOES RUCO INCLUDE UNEXPENDED HOOK-UP  F EES IN RATE

BASE?

Yes. RUCO has not changed its position since its direct testimony and has not

provided any additional testimony on this subject in its surrebuttal testimony. The

Company disagrees with RUCO for the reasons stated previously in my rebuttal

testimony and in this testimony

Affiliate Profit

20 Q- PLEASE COMMENT ON STAFF'S APPLICATION OF 7.5 PERCENT TO

ALL PLANT TO COMPUTE THE AMOUNT OF AFFILATE PROFIT TO

BE REMOVED FROM RATE BASE22

23 A.

24

First, not all plant-in-service was constructed by affiliates. The evidence is clear

on this point. Developer plant was constructed by developers using their own

11



contractors. As an example, Attachment 3 contains a copy of the line extension

agreement ("LXA") for Magma Ranch 1. The LXA is an agreement between the

Company and AMR-I, L.L.C. for this project. The back-up documentation

(invoices, contracts, etc.) demonstrate that no affiliate was involved in the

construction of this plant. As second example, Attachment 3 also contains a copy

of the line extension agreement ("LXA") for Crestfield Manor at AZ Farms

Village. The LXA is an agreement between the Company and Extreme Real

Estate Development, L.L.C for this project. The back-up documentation

(invoices, contracts, etc.) demonstrate that no affiliate was involved in the

construction of this plant. As third example, Attachment 3 also contains a copy of

the line extension agreement ("LXA") for Johnson Ranch Units 19, 43,44 and 45

The LXA is an agreement between the Company and Johnson Ranch Holdings

L.L.C. for this project. The back-up documentation (invoices, contracts, etc.)

demonstrate that no affiliate was involved in the construction of this plant

16 Q- WAS THE DOCUMENTATION F O R THES E THREE PROJECTS

PROVIDED TO STAFF?

18 A.

19

20

Yes. A copy of the cover sheet and plant cost were provided to Staff in JMM 1

43. The back-up documentation was provided to Staff in a supplemental response

on January 14, 2009

2 2

23

24

Q- HOW DO YOU RESPOND TO STAFF'S  TESTIMONY THAT STAFF

REVIEWED CANCELLED CHECKS AND BANKS STATEMENT

SHOWING PAYMENTS TO AFFILATES?



They may have, but not for developer LXA's. The cancelled checks and bank

statements supported Company constructed plant costs, not developer constructed

plant. The Company would not have paid the developer or its contractors under an

LXA so there would be no cancelled checks. This is simply not how it works for

developer constructed plant. The developer constructs the plant and then transfers

the plant to the utility. The utility records the plant and credits AIAC. No

payment is made to the developer for the plant or to any of the developer's

contractors he/she might use to construct the plant. If the Company did pay for the

plant transferred then the cost would not be recorded as AIAC funded plant.

Q- CAN YOU PROVIDE A BREAKDOWN ON THE PLANT

DOCUMENTATION PROVIDED TO STAFF BY THE TYPE OF

DOCUMENTATION?

Yes. Below is a summary of the plant cost and the supporting documentation

provided to Staff:

Cost Booked

$23,126,031

$15,402,986

s 5,703,569

$29,222,823

1

2

3

4

5

6

7

8

9

10

11

12

13

14 A.

15

16

17

18

19

20

21

22

23

24

25

Type of Documentation

LXA only

LXA plus back-upw

Invoices

Contracts, Cancelled Checks, Bank Statements

Plant costs book in earlier year but subsequently

removed and not in Test Year rate base s 81,087

17 The back-up documentation actually supports a higher cost than was reflected in the LXA and originally booked
to plant. This is discussed later in the testimony.

A.
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Total

Total Request by Staff

Missing information18

$73,536,516

$74,421,579

$ 885,064

Q- HOW MUCH OF THE PLANT COST RECORDED ON THE COMPANY'S

BOOKS WAS ATTRIBUTED TO AFFILATES?

As I testified in my rebuttal testimony, $26,847,516.19 These costs were primarily

supported by contracts, cancelled checks and bank statements. Staff has

mistakenly assumed that based on a review of cancelled checks that all plant was

constructed by affiliates when this is not the case. Staff was looking in the wrong

place and consequently made the wrong conclusion.

Q- PLEASE COMMENT ON THE 2006 AUDIT REPORT THAT STAFF

CLAIMS STATES THAT AFFILIATES CONTRACT TO PERFORM

SUBSTANTIALLY ALL OF THE WATER AND SEWER SYSTEN

CONSTRUCTION FOR THE COMPANY.

1

2

3

4

5

6

7 A .

8

9

10

11

12

13

14

15

16

17 A .

18

19

20

21

22

23

24

25

Staff uses the 2006 audit report note to support its position.20 Putting aside the

fact that the 2006 audit was prepared on behalf on an adversarial party to the

negotiations for the sale of the Company to the Town of Florence, the audit note

mischaracterizes what the Company told the auditors. Ultimately, this note refers

to Company constructed plant and not developer constructed plant. Since the

auditors admit in their audit report that they did not audit the plant, they have no

basis to substantiate the assertion that substantially all plant (both Company built

18 Company proposed adjustment to plant-in-service is $885,064 as shown on Rebuttal Schedule B-2, page
Bourassa Rb at 4
Michlik Sb at 11
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and developer built) was constructed by affiliates.

demonstrates that Staff' s interpretation of the audit note to be erroneous .

The evidence in this case

Q- PLEASE RESPOND TO STAFF'S COMPUTED 8.8 PERCENT OF

AFFILATE PROFIT WHEN SALES TAXES ARE CONSIDERED.

Putting aside that the information provided in response to Staff Data Request JMM

9-2 states that affiliate profit was generally no higher than 2% of the base contract

(l.75% of the total contract price), even if Staff were correct and affiliate profit

was 7.5 percent, it would only apply to the base contract costs and the correct

Staff pointed

out that if taxes of 4 percent were considered then the percentage required for a 10

percent mark-up would be 8.8 percent." However, that is not how the profit and

overhead is typically computed for the construction contracts. As an example,

referring to the cost contract cost schedule for the Morning Suns Farms Plant

Expansion included in Attachment 4, attached hereto, which is a typical

construction contract cost schedule, the profit and overhead portion as shown is

$80,085. This is 10 percent of the cost estimate plus engineering plus sales tax is

$83,521 ($788,850 plus $12,000 plus 34,356 time 10 percent). If sales tax is

ignored, the profit and overhead amount would be $80,085 ($788,850 plus

$12,000 times 10 percent). Ten percent of the total contract price is $91,529

($915,291 time 10 percent) and is over 10,000 higher.

percentage to apply to the total contract cost would be only 6.7%,21

1

2

3

4

5

6 A .

7

8
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10

11

12
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14

15

16

17

18

19

20

21

22

23

24

25

Q- HAS RUCO MADE AN ADJUSTMENT AS STAFF FOR AFFILIATE

PROFIT?

21 Bourassa Rb at 7.

22 Michlik at 10.
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1 A. No. I can only assume that like the Company, RUCO believes that the plant costs

are adequately supported.

B.

Q-

Unsupported Plant.

PLEASE RESPOND TO STAFF'S SURREBUTTAL TESTIMONY ON

UNSUPPORTED PLANT COSTS.

The Company believes that it has provided adequate documentation to support its

plant costs.23 In fact, a review of the LXA back-up documentation provided to

Staff in January 2008 indicates that the costs exceed the booked LXA amounts

requiring an upward adjustment to plant-in-service. The three LXA's contained in

Attachment 3 include back-up documentation which exceeds the booked cost.

For example, the LXA for Cresttield Manor at AZ Farms Village the booked cost

for the water plant was over $234,000 less that the back-up documentation shows.

Similarly, the booked cost for the wastewater plant is over $183,000 less than the

back-up documentation shows. The other two LXA's included in Attachment 3

show similar results.

Q- WHY DIDN'T THE COMPANY BOOK THE ADDITIONAL COSTS IN

THE TEST YEAR?
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7 A .
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19

20 A .

21

22

23

24

25 23 BourassaRb at 7-8.

Because this information was not supplied by developers until after the end of the

test year. In fact, additional back-up information has been received since the

Company supplemented its responses on plant documentation to Staff on January

14, 2009. This documentation will be provided to Staff as soon as possible. For
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now, a preliminary review indicates the back-up information shows higher plant

costs than are currently booked.

Q- PLEASE RESPOND TO STAFF'S TESTIMONY CONCERNING THE 2006

AUDIT REPORT.

Staff supports its recommendation for removal of unsupported plant costs on

infonnation contained in the 2006 audit.24 Again, putting aside the fact that the

audit was conducted on behalf of the Town of Florence an adversary in the

negotiations, the auditors admit they did not audit the plant costs in their report.

Q- HAS RUCO MADE A SIMILAR ADJUSTMENT FOR UNSUPPORTED

PLANT-IN-SERVICE?

No. I can only assume that like the Company, RUCO believes that the plant costs

are adequately supported.

Miscellaneous.

HAS RUCO ADOPTED THE COMPANY AND STAFF'S PROPOSAL FOR

ZERO WORKING CAPITAL?

Yes.25 All the parties are now in agreement on working capital.

Iv. INCOME STATEMENTS

PLEASE SUMMARIZE THE POSITIONS OF THE PARTIES WITH

1

2

3

4

5

6 A.

7

8

9

10

11

12 A.

13

14

15

16

17

18 A .

19

20

21

22

23

24

25 24 Michlik Sb

25 Moore sh at 7.

RESPECT TO REVENUES AND EXPENSES.

Q.

Q.

c.
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Staff and the Company are now in agreement on the treatment of CAGRD fees as

a pass-through like sales tax. RUCO continues to include the CAGRD fees in

operating expenses and has not provided any additional testimony on this subject

in its surrebuttal testimony.

Both Staff and RUCO exclude income taxes from operating expenses and

the revenue requirement while the Company continues to propose income taxes.

Finally, all the parties are in agreement of rate case expense. However

while Staff and the Company agree to the use of a 3 year amortization period,

RUCO proposes a 5 year amortization period.

A. Income Taxes.

Q- PLEASE COMMENT ON THE ADDDTIONAL TESTIMONY BY STAFF

AND RUCO, IF ANY, PROVIDED IN THEIR RESPECTIVE

SURREBUTTAL TESTIMONIES WITH RESPECT TO INCOME TAXES.

1 A .

2

3

4

5

6

7

8

9

10

11

1 2

1 3

1 4

15 A .

16

17

18

19

20

21

22

23

24

25

Both Staff and RUCO continue to propose to exclude income taxes from the

determination of the revenue requirement because Johnson is a limited liability

company and is a pass-though entity for income tax purposes.26 While Staff has

provided additional testimony on this subject, Staff fails to adequately explain why

excluding income taxes does not discriminate against customers of a C

corporation. Staffs explanation is that the Company can elect to be taxed as a C

corporation while at the same time Staff appears to want to reserve the right to

review the reasons why such an election was made and make "appropriate

pa Michlik Direct at 29, Moore Direct at 18-19.

18



recommendations. Presumably Staff wants to preserve some sort of right to

exclude income taxes from C corporations in some instances.

Rate making should be applied in a manner which produces reasonable and

real is t ic results  no matter what the legal  form of the uti l i ty is . Inclusion or

exclusion of income taxes should not be limited to technical distinctions, rather it

should be based on whether it is fair and does not discriminate. The income taxes

required to be paid by members of an LLC on a utility's income are inescapable

bus iness  out l ays  tha t  a re  d i rect l y  a t t r ibuted  to  the ut i l i t y  and  are  d i rect l y

comparable with similar taxes paid by C corporations.

Amazingly, Staff argues that there is no agreement between the rate payers

and the members of the Company to pay income taxes in order to support its

posit ion. This makes no sense. There is  no agreement between the Company

and/or its members and rate payers to pay property taxes, or any other expense for

that matter. Property taxes, l ike income taxes, are directly attributed to the

Company and are legit imately included in the cost of service. Income taxes

should not be treated differently.

79 27

B.

Q-

Rate Case Expense.

HAS RUCO PROVIDED ANY ADDITIONAL TESTIMONY ON RATE

CASE EXPENSE?

1
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21 A .

22

23

24

25

No. While RUCO and the Company agree on the level of rate case expense of

$100,000, RUCO proposes a 5 year amortization period which results in a $20,000

annual expense and the Company proposes a 3 year amortization period which

results in a $33,000 annual expense.

27 Michlik sh at 14-15.



annual expense and the Company proposes a 3 year amortization period which

results in a $33,000 annual expense.

Q. DOES THAT CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes, except I do wish to note that my silence on any position taken by Staff or

RUCO, or with respect to any public comment, does not signal agreement.
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5 A .
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9939427.4
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1. INTRODUCTION AND QUALIFICATIONS

PLEASE STATE YOUR NAME AND ADDRESS.

My name is Thomas J. Bourassa. My business address is 139 W. Wood Drive,

Phoenix, Arizona 85029.

Q- ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS CASE?

On behalf of the applicant, Johnson Utilities L.L.C., db Jonson Utilities Company

("Johnson Utilities" or the "Company").

Q. HAVE YOU PREVIOUSLY SUBMITTED REBUTTAL AND DIRECT

TESTIMONY IN THE INSTANT CASE?

Yes. My rebuttal and direct testimony was submitted in support of the initial

application filed in this matter. There were three volumes, one addressing the

wastewater rate base, income statement and rate design, one addressing the water

rate base, income statement and rate design addressing, and the third addressing

cost of capital.

Q- IN ADDITION, DIDN'T YOU ALSO SUBMIT SUPPLEMENTAL

REBUTAL TESTIMONY?
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Yes. My supplemental rebuttal testimony was tiled to address specific issues

raised by Revised Direct Testimony of Swing First Golf ("SFG") witness Sonn

Rowell.

A.

A.

A.

Q.

A.
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Q- WHAT IS THE PURPOSE OF THIS REJOINDER TESTIMONY?

I will provide rejoinder testimony in response to the surrebuttal filings by Arizona

Corporation Commission Utilities Division Staff ("Staff") and by the Residential

Utilities Consumer Office ("RUCO") for the Water Division. More specifically,

this Volume III of my rejoinder testimony relates to wastewater rate base, income

statement and rate design for Johnson Utilities, LLC ("Company" or "Johnson").

In Volume I of my rebuttal testimony, I provide responses on Staff and RUCO's

testimonies related to cost of capital and rate of return as applied to the fair value

rate base, and the determination of operating income. In Volume II of my

rejoinder testimony, I provide testimony relates to water rate base, income

statement and rate design.

Q- HAS THE COMPANY REVISED ITS PROPOSED REVENUE

EQUIREMENT SET FORTH IN ITS REBUTTAL FILING?

No. At this stage of the proceeding, the Company is requesting an increase in

revenues of $2,326,532, an increase of 20.49 percent for a total revenue

requirement of $13,680,546. These amounts are reflected in the Company's

rebuttal filing.

11. REVENUE REQUIREMENT
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Q- WHAT ARE THE REVENUE REQUIREMENTS AND RATE INCREASES

FOR THE COMPANY, STAFF, AND RUC() AT THIS STAGE OF THE

PROCEEDING?
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The proposed revenue requirements and proposed rate increases are as follows:

Company Rebuttal

Staff Surrebut tal

RUCO Surrebuttal

Company Rejoinder

Revenue Requirement

$13,680,546

$10,104,599

$10,268,514

$13,680,546

Revenue Inch.

S 2,326,532

$(3,068,899)

$(1,085,500)

$ 2,326,532

% Increase

20.49%

-23.29%

- 9.56%

20.49%

WHAT IS THE COMPANY'S PROPOSED RATE OF RETURN?

The Company continues to proposing a rate of return on equity of 11.89% based

on its rebuttal filing. This is based on the weighted average cost of capital. I have

discussed the Company's proposed rate of return and my cost of capital analysis in

Volume I of my rebuttal testimony.

WHAT RATE OF RETURN ARE STAFF AND RUCO PROPOSING?

Because Staff and RUC()  propose negat ive rat e bases,  bo th are proposing

operating margin approaches. Staff proposes a 10 percent operating margin while

RUCO proposes an 8.18 percent rate of return on rate base.

111. RATE BASE

Q, WOULD YOU PLEASE IDENTIFY THE PARTIES' RESPECTIVE RATE

BASE RECOMMENDATIONS AT THIS STAGE OF THE PROCEEDING?
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The rate bases proposed by all parties in the case are as follows:
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Company Rebuttal

Staff Surrrebutal

RUCO Surrebuttal

Company Rebuttal

OCRB

$ 3,553,562

$( 2,835,084)

$11,252,776

S 3,553,562

FVRB

$ 3,539,562

$( 2,835,084)

$11,252,776

$ 3,539,562
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Q- PLEASE SUMMARIZE THE POSITIONS OF THE PARTIES WITH

RESPECT TO RATE BASE.

There are disagreements between the parties on the adjustments to plant-in-service

for: plant not used and useful, excess capacity, unexpended hook-up fees, affiliate

profit, and unsupported plant, and post test year plant. With respect to plant that

Staff and RUC() alleged is not "used and useful," the Company agrees to remove

$2,209,026. Both Staff and RUCO propose an adjustment to remove plant not

"used and useful" in the amount of $4,595,298 Staff and RUCO also allege that

$5,443,062 of plant is excess capacity and has proposed a corresponding reduction

to rate base. The Company disputes this contention and is not proposing any

reduction to rate base for excess capacity.

Both Staff and RUCO propose to include unexpended hook-up fees (CIAC)

of $16,505 in rate base. The Company disagrees and its rate base excludes the

unexpended hook-up fees (CIAC).

with respect to affiliate profit, the Company proposes an adjustment to

remove $800,179 of affiliate prost using a profit percentage of 1.75 percent on

plant constructed by affiliates totaling 45,724,058. Staff proposes an adjustment

to remove $8,992,170 of affiliate profit using a profit percentage of 7.5 percent on

nearly of all the Company's wastewater plant-in-sewice costs. Staff applies a 7.5

4



percent rate to $118,962,268 of the Company total plant costs of $123,849,703 .

RUCO has not proposed an adjustment for affiliate profit.

The Company believes it has adequately supported its plant costs and has

not proposed any adjustments to its plant-in-service costs. RUCO does not

propose an adjustment for unsupported plant-in-service costs while Staff proposes

to remove $11,896,227 of plant-in-service costs using an arbitrary 10 percent rate

of nearly all the Company plant-in-service costs. Staff applies a 10 percent rate to

$118,962,268 of the Company total plant costs of 3123,849,703 .

Finally, Staff proposes to exclude post test year plant of $2,684,888 The

Company proposes post test year plant totaling $1,021,108 plus an adjustment to

reclassify $2,202,386 of post test year plant to test year plant-in-service. RUCO

appears to be in agreement with the Company.

A. Plant-in-Service.

Q- WOULD YOU PLEASE DISCUSS THE COMPANY'S PROPOSED OCRB,

AND IDENTIFY ANY ADJUSTMENTS THAT YOU HAVE ACCEPTED

FROM STAFF AND RUCO?
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Yes. The Company has not proposed any additional adjustments. The testimony

related to the Company's proposed adjustments at this stage of the proceeding can

be found in the Company's rebuttal filing. In response to the Company's rebuttal

filing, Staff and RUCO have proposed additional adjustments to OCRB .
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1.

Q.

Plant Not Used and Useful and Excess Capacitv.

WHAT ADJUSTMENTS HAS STAFF PROPOSED IN ITS SURREBUTAL

FILING FOR PLANT STAFF CONSIDERS NOT USED AND USEFUL

PLANT?

While there continues to be a dispute regarding the amount of plant-in-service to

be removed, Staff has proposed that for plant-in-service it determined to be not

used and useful and/or having excess capacity to make a corresponding adjustment

to contributions-in-aid of construction ("CIAC") and advances in aid of

construction ("A1Ac">,' Staff stated that it even though it agrees with the

Company's proposal to make corresponding adjustments to CIAC and AIAC, the

Company did not provide adequate documentation (in particular, the invoices).2

Q. IS THERE ADEQUATE DOCUMENTATION TO SUPPORT THE FACT

THAT THE PLANT COSTS WERE FUNDED WITH CIAC OR AIAC?
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Yes. Let me first state, that an invoice typically does not provide evidence on

how the plant was funded. An invoice identifies the vendor, a description of

services, and an amount billed. It does not typically contain information about

who paid the invoice or indentify the source of the funds to pay the invoice.

Putting this aside, there is sufficient evidence to determine the source of the funds.

As an example, Staff proposed, and the Company, accepted an adjustment to

remove $473,527 and $846,092 for the Plant Sewer at Magma 2 Subdivision and

the Plant Sewers at Quail Run Estates because this plant was not used and useful,

respectively Because this plant was funded with AIAC, the Company also

1 Surrebuttal Testimony of Jeffery M. Michlik - Wastewater Division ("Michlik Sb") at 3.
2 Id.
3 See Rebuttal Schedule B-2, page 3.3.
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proposed corresponding adjustments to AIAC in order to remove $473,527 and

$846,092 from AIAC for these same plant items, respectively.4 Evidence of the

AIAC funding of these two projects can be found on the Line Extension

Agreements provided to Staff. Included in Attachment 2, attached hereto, is a

copy of those agreements. The cover page and schedule of costs were provided in

response to Staff data Request JMM 1-43 .

Q- WHAT AMOUNT OF PLANT STAFF FOUND NOT USED AND USEFUL

THE COMPANY AND STAFF CONTINUE TO HAVE A

DISAGREEMENT?

DO

The Company disagrees with Staffs proposal to remove $1,681,595 for 381- Plant

Sewers (Precision WRP - Marwood plant). 5 This plant was funded with CIAC

totaling $1,433,032 as evidenced by the [2004, 2005 and 2006] Hook~Up Fee

reports included in Attachment 1. Included in Attachment 1, attached hereto, is a

copy of the HUF reports for 2002 through 2007, which were provided to Staff in

response to Staff data Request JMM 1-47.

Q- DID STAFF MAKE A CORRESPONDING ADJUSTMENT TO CIAC?

Yes.
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Q- WHAT AMOUNT OF PLANT STAFF FOUND TO BE EXCESS

CAPACITY DO THE COMPANY AND STAFF CONTINUE TO HAVE A

DISAGREEMENT?

4 See Rebuttal Schedule B-2, page 6.
5 See Direct Testimony of Jeffery M. Michlik - Water Division ("Michlik Direct") at 10, Direct testimony of Marlin
Scott Jr. ("Scott Direct"), Exhibit MS] at 35.
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The Company continues to disagree with Staffs proposal to remove $5,443,062

for the 381- Plant Sewers (San Tan WRP - Phase II).6

Q. IS THERE ADEQUATE DOCUMENTATION TO SUPPORT THE FACT

THAT THE PLANT COSTS FOR THIS PROJECTS WAS FUNDED, IN

PART, WITH CIAC?

Yes. Hook-up fees totaling $3,697,251 were used to fund this project. Again,

evidence of the CIAC funding of these two projects can be found in the 2006

Hook-Up Fee report.

Q- DID STAFF MAKE A CORRESPONDING ADJUSTMENT TO CIAC?

Yes.

Q- HAS RUCO ADOPTED STAFF ADJUSTMENT FOR NOT USED AND

USEFUL PLANT AND EXCESS CAPACITY?

1 A .
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Yes.7 However, RUCO has not made any corresponding adjustments to CIAC and

AIAC. By not making the corresponding adjustments to the CIAC and AIC

accounts, RUCO's adjustments are one-sided and result in a rate base mismatch as

well as a proposed rate base for the Company that is understated.

6 See Direct Testimony of Jeffery M. Michlik - Wastewater Division ("Michlik Direct") at l 1, Direct testimony of
Marlin Scott Jr. ("Scott Direct"), Exhibit MS] at 35.
7 Surrebuttal Testimony of Rodney L. Moore ("Moore Sb" ) a 4-5.
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2.

Q-

Unexpended Hook-Up Fees (CIAC).

PLEASE RESPOND TO STAFF'S SURREBUTTAL TESTIMONY ON THE

INCLUSION OF UNEXPENDED HOOK-UP FEES IN RATE BASE AS

CIAC?

1
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5 A .
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13

1 4

15

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4 smichuk sh at 8.

2 5 9 BourassaRb at21-22.

It appears Staff agrees that the Company collects hook-up fees in advance of

needed capacity.8 However, I do not understand why the Company's method of

collecting hook-up fees and providing funding in advance of needed capacity has

any bearing on whether the unexpended funds should be included in rate base.

Simply put, the plant costs for capacity intended funded with these hook-up fees

are not in the plant-in-service balance. If the plant costs are not in rate base,

neither should the CIAC, otherwise a serious rate base mismatch will occur and

existing rate payers will receive an unjustified windfall from lower rates due to a

lower rate base.9

Surprisingly, Staff now excludes both the plant costs and related CIAC and

AIAC from rate base for its proposed plant not used and useful and excess

capacity adjustments presumably to recognize the rate base mismatch which will

occur the corresponding adjustments are not made. Which begs the question, why

is it any different for unexpended hook-up fees (CIAC)? If the Company had

constructed plant with these funds and Staff determined there was excess capacity

or the plant was not used and useful, Staff would likely make a corresponding

adjustment to CIAC, just as Staff now proposing with the not used and useful and

excess capacity plant in the instant case.
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Q- DOES RUCO INCLUDE UNEXPENDED HOOK-UP FEES IN RATE

BASE?

Yes. RUCO has not changed its position since its direct testimony and has not

provided any additional testimony on this subject in its surrebuttal testimony. The

Company disagrees with RUCO for the reasons stated previously in my rebuttal

testimony and in this testimony.l0

3. Affiliate Profit.

Q- PLEASE COMMENT ON STAFF'S APPLICATION OF 7.5 PERCENT TO

ALL PLANT TO COMPUTE THE AMOUNT OF AFFILATE PROFIT TO

BE REMOVED FROM RATE BASE.
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25 101d.

First, as you will recall, not all plant-in-service was constructed by affiliates. The

evidence is clear on this point. Developer plant was constructed by developers

using their own contractors. As an example, Attachment 3 contains a copy of the

line extension agreement ("LXA") for Magma Ranch 1. The LXA is an

agreement between the Company and AMR-I, L.L.C. for this project. The back-

up documentation (invoices, contracts, etc.) demonstrate that no affiliate was

involved in the construction of this plant. As second example, Attachment 3 also

contains a copy of the line extension agreement ("LXA") for Crestfield Manor at

AZ Farms Village. The LXA is an agreement between the Company and Extreme

Real Estate Development, L.L.C for this project. The back-up documentation

(invoices, contracts, etc.) demonstrate that no affiliate was involved in the

construction of this plant. As third example, Attachment 3 also contains a copy of

the line extension agreement ("LXA") for Johnson Ranch Units 19, 43,44 and 45.
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The LXA is an agreement between the Company and Johnson Ranch Holdings,

L.L.C. for this project. The back-up documentation (invoices, contracts, etc,)

demonstrate that no affiliate was involved in the construction of this plant.

Q. WAS THE DOCUMENTATION FOR THESE THREE PROJECTS

PROVIDED TO STAFF?

Yes. A copy of the cover sheet and plant cost were provided to Staff in JMM 1-

43. The back-up documentation was provided to Staff in a supplemental response

on January 14, 2009.

Q- HOW DO YOU RESPOND TO STAFF'S TESTIMONY THAT STAFF

REVIEWED CANCELLED CHECKS AND BANKS STATEMENT

SHOWING PAYMENTS TO AFFILATES?
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They may have, but not for developer LXA's. The cancelled checks and bank

statements supported Company constructed plant costs, not developer constructed

plant. The Company would not have paid the developer or its contractors under an

LXA so there would be no cancelled checks. This is simply not how it works for

developer constructed plant. The developer constructs the plant and then transfers

the plant to the utility. The utility records the plant and credits AIAC. No

payment is made to the developer for the plant or to any of the developer's

contractors he/she might use to construct the plant. If the Company did pay for the

plant transferred then the cost would not be recorded as AIAC funded plant.
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Q- CAN YOU PROVIDE A BREAKDOWN ON THE PLANT

DOCUMENTATION PROVIDED TO STAFF BY THE TYPE OF

DOCUMENTATION?

Yes. Below is a summary of the plant cost and the supporting documentation

provided to Staff:

Type of Documentation

LXA only

LXA plus back-up] 1

Invoices

Contracts, Cancelled Checks, Bank Statements

Total

Total Request by Staff

Missing information12

Cost Booked

$31,275,040

$20,453,490

8 8,197,464

$59,806,578

$126,810,065

$126,810,065

$ 1,047,941

Q- HOW MUCH OF THE PLANT COST RECORDED ON THE COMPANY'S

BOOKS WAS ATTRIBUTED TO AFFILATES?
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As I testified in my rebuttal testimony, $45,274,508.13 These costs were primarily

supported by contracts, cancelled checks and bank statements. Staff has

mistakenly assumed that based on a review of cancelled checks that all plant was

constructed by affiliates when this is not the case. Staff was looking in the wrong

place and consequently made the wrong conclusion.

11 The back-up documentation actually supports a higher cost than was reflected in the LXA and originally booked
to plant. This is discussed later in the testimony.
12 Company proposed adjustment to plant-in-service is $800,176 as shown on Rebuttal Schedule B-2, page 3.3.
13 Bourassa Rb at 5.
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Q- PLEASE COMMENT ON THE 2006 AUDIT REPORT THAT STAFF

CLAIMS STATES THAT AFFILIATES CONTRACT TO PERFORM

SUBSTANTIALLY ALL OF THE WATER AND SEWER SYSTEN

CONSTRUCTION FOR THE COMPANY.

Staff uses the 2006 audit report note to support its position.l4 Putting aside the

fact that the 2006 audit was prepared on behalf on an adversarial party to the

negotiations for the sale of the Company to the Town of Florence, the audit note

mischaracterizes what the Company told the auditors. Ultimately, this note refers

to Company constructed plant and not developer constructed plant. Since the

auditors admit in their audit report that they did not audit the plant, they have no

basis to substantiate the assertion that substantially all plant (both Company built

and developer built) was constructed by affiliates.15 The evidence in this case

demonstrates that Staff' s interpretation of the audit note to be erroneous.

Q- PLEASE RESPOND TO STAFF'S COMPUTED 8.8 PERCENT OF

AFFILATE PROFIT WHEN SALES TAXES ARE CONSIDERED.

Putting aside that the information provided in response to Staff Data Request JMM

9-2 states that affiliate profit was generally no higher than 2% of the base contract

(l.75% of the total contract price), even if Staff were correct and affiliate profit

was 7.5 percent, it would only apply to the base contract costs and the correct

percentage to apply to the total contract cost would be only 6.7%,16 Staff pointed

out that if taxes of 4 percent were considered then the percentage required for a 10

percent mark-up would be 8.8 percent.l7 However, that is not how the profit and

1

2

3

4

5 A .

6

7

8

9

10

11

12

13

14

15

16 A .

17

18

19

20

21

22

23

24

25

14 Michlik Sb at 14.
15 Id. at 15.

m Bourassa Rb at 7.

17 Mi¢h1ik at 10.
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overhead is typically computed for the construction contracts. As an example

referring to the cost contract cost schedule for the Morning Suns Fains Plant

Expansion included in Attachment 4, attached hereto, which is a typical

construction contract cost schedule, the profit and overhead portion as shown is

$80,085. This is 10 percent of the cost estimate plus engineering plus sales tax is

$83,521 ($788,850 plus $12,000 plus 34,356 times 10 percent). If sales tax is

ignored, the profit and overhead amount would be $80,085 ($788,850 plus

$12,000 times 10 percent). Ten percent of the total contract price is $91,529

($915,291 time 10 percent) and is over 10,000 higher

11 Q. HAS RUCO MADE AN ADJUSTMENT AS STAFF FOR AFFILIATF

PROFIT?

13 A.

14

No. I can only assume that, like the Company, RUCO believes that the plant costs

are adequately supported

Q-

Q-

Unsupported Plant

PLEASE RESPOND TO STAFF'S SURREBUTTAL TESTIMONY ON

UNSUPPORTED PLANT COSTS

PLEASE RESPOND TO STAFF'S SURREBUTTAL TESTIMONY ON

UNSUPPORTED PLANT COSTS

16

17

18

19

20

21 A.

22 125

24

The Company believes that it has provided adequate documentation to support its

plant costs. In fact, a review of the LXA back-up documentation provided to

Staff in January 2008 indicates that the costs exceed the booked LXA amounts

requiring an upward adjustment to plant~in-service. The three LXA's contained in

Bourassa Rb at 7-8



Attachment 3 include back-up documentation which exceeds the booked cost.

For example, the LXA for Crestfield Manor at AZ Farms Village the booked cost

for the water plant was over $234,000 less that the back-up documentation shows.

Similarly, the booked cost for the wastewater plant is over $183,000 less than the

back-up documentation shows. The other two LXA's included in Attachment 3

show similar results.

Q- WHY DIDN'T THE COMPANY BOOK THE ADDITIONAL COSTS IN

THE TEST YEAR?

Because this information was not supplied by developers until after the end of the

test year. In fact, additional back-up information has been received since the

Company supplemented its responses on plant documentation to Staff on January

14, 2009. This documentation will be provided to Staff as soon as possible. For

now, a preliminary review indicates the back-up infonnation shows higher plant

costs than are currently booked.

Q. PLEASE RESPOND TO STAFF'S TESTIMONY CONCERNING THE 2006

AUDIT REPORT.

1

2

3

4

5

6

7

8

9

10 A.

13

14

15

16

17

18

19 A.

20

21

22

23

24

25

Staff supports its recommendation for removal of unsupported plant costs on

infonnation contained in the 2006 audit.19 Again, putting aside the fact that the

audit was conducted on behalf of the Town of Florence, an adversary in the

negotiations, the auditors admit they did not audit the plant costs in their report.

19 Michlik Sb art 15-16

1 5



Q- HAS RUCO MADE A SIMILAR ADJUSTMENT AS DOES STAFF FOR

UNSUPPORTED PLANT-IN-SERVICE?

No. I can only assume that like the Company, RUCO believes that the plant costs

are adequately supported.

c.

Q-

Post Test Year Plant.

PLEASE EXPLAIN THE POSITIONS OF THE PARTIES AT THIS STAGE

OF THE PROCEEDING REAGRDING POST TEST YEAR PLANT.

Both RUCO and the Company propose post test year plant of $1,021,076 and

reclassification of post test year plant costs of $2,201,386 to test year plant-in-

sewice. RUCO states that it made a conforming adjustment to adopt the

Company's position set forth in its rebuttal filing." Staff excludes all post test

year plant and has not proposed any adjustments to reclassify any post test year to

test year plant-in-service.

Q- PLEASE EXPLAIN THE COMPANY REBUTTAL ADJUSTMENT IN

MORE DETAIL.

I

2

3 A .

4

5

6

7

8

9 A.

10

11

1 2

1 3

1 4

15

1 6

1 7

18 A .

19

20

21

22

23

24

25

During this proceeding the Company discovered that $2,201,386 of plant

originally classified at post test year plant and booked to plant in 2008 was

actually placed into service in 2007.21 In its rebuttal filing, this plant was

reclassified from post test year plant to test year plant-in-service. Next the actual

post test year plant costs for two projects totaling $l,021,,l08 (the Parks Lift

Station project at a cost of $486,714, and the Queen Creek Leach Field project at a

to Moore Sb at 5.
21 Bourassa Rb at 14,

16



cost of $534,394)." The net increase in plant the Company proposes in its rebuttal

filing was $537,607. The Company believes that these two projects are revenue

neutral and are necessary for reliability purposes, to serve the test year-end level of

Cu5t0m@tS_23

Q. HAS STAFF PROVIDED ANY TESTIMONY RESPONDING TO THE

COMPANY'S PROPOSED REBUTTAL ADJUSTMENT?

Staff determined that the Parks Lift Station was used and useful during the test

year, but did not make an adjustment to plant-in-service because it was skeptical

about the information it was provided to verify the cost.24 The Company provided

the invoices it received in Data Request JMM 12-1. For the Queen Creek Leach

Field, Staff states that it was unable to determine whether the project is used and

useful." Consequently, Staff did not propose to include this plant in rate base and

recommended the project be looked at in a subsequent case.26 As stated in the

Company's rebuttal testimony, this plant is needed to support the 2007 level of

customers.

D. Miscellaneous.

Q. ARE ALL OF THE PARTIES IN AGREEMENT OF ZERO WORKING

CAPITAL IN RATE BASE?

1

2

3

4

5

6

7 A.

8

9

10

13

14

15

16

17

18

19

20 A.

21

22

23

24

25

Yes.

2214_ at 14-15.

23 Id.

24 michlik sh at 6.

z5 ld.

26 Id. at 7.



Iv. INCOME STATEMENTS

Q- PLEASE SUMMARIZE THE POSITIONS OF THE PARTIES WITH

RESPECT TO REVENUES AND EXPENSES.

Both Staff and RUCO exclude income taxes from operating expenses and the

revenue requirement while the Company continues to propose income taxes.

All the parties are in agreement of rate case expense. However while Staff and the

Company agree to the use of a 3 year amortization period, RUCO proposes a 5

year amortization period.

A. Income Taxes.

Q~ PLEASE COMMENT ON THE ADDDTIONAL TESTIMONY BY STAFF

AND/OR RUCO, IF ANY, PROVIDED IN THEIR RESPECTIVE

SURREBUTTAL TESTIMONIES WITH RESPECT TO INCOME TAXES.

1

2

3

4

5
A.

6

7

8

9

10

13

14

15

16 A .

17

18

19

20

21

22

23

24

25

Both Staff and RUCO continue to propose to exclude income taxes from the

determination of the revenue requirement because Johnson is a limited liability

company and is a pass-though entity for income tax purposes.27 While Staff has

provided additional testimony on this subject, Staff fails to adequately explain why

excluding income taxes does not discriminate against customers of a C

corporation. Staff' s explanation is that the Company can elect to be taxed as a C

corporation while at the same time Staff appears to want to reserve the right to

review the reasons why the Company such an election was made and make

27 Michlik Direct at 29, Moore Direct at 18-19.



appropriate recommendations Presumably Staff wants to preserve some sort

of right to exclude income taxes from C corporations in some instances

Rate making should be applied in a manner which produces reasonable and

realist ic results no mat ter what  the legal form of the ut ility is. Inclusion or

exclusion of income taxes should not be limited to technical distinctions, rather it

should be based on whether it is fair and does not discriminate. The income taxes

required to be paid by members of an LLC on a utility's income are inescapable

business out lays t hat  are  direct ly at t r ibut ed t o  t he ut ilit y and are direct ly

comparable with similar taxes paid by C corporations

Amazingly, Staff argues that there is no agreement between the rate payers

and the members of the Company to pay income taxes in order to support  its

position. This makes no sense. There is no agreement between the Company

and/or its members and rate payers to pay property taxes, or any other expense for

that matter. Property taxes, like income taxes, are direct ly at t ributed to the

Company and are legit imately included in the cost  of service. Income taxes

should not be treated differently

LY

19

20

21 A.

22

Q.

Rate Case Expense

HAS RUCO PROVIDED ANY ADDITIONAL TESTIMONY ON RATE

CASE EXPENSE?

No. While RUCO and the Company agree on the level of rate case expense of

$100,000, RUCO proposes a 5 year amortization period which results in a $20,000

24

Michlik Sb Ar 14-15

19



annual expense and the Company proposes a 3 year amortization period which

results in a $33,000 annual expense.

Q- DOES THAT CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes, except I do wish to note that my silence on any position taken by Staff or

RUCO, or with respect to any public comment, does not signal agreement.

1

2

3

4
5 A.

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

2 2

23

24

25

9944681.1
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HOOK-UP FEE REPORTS



JOHNSON UTILITIES CO,LLC
HOOK-UP FEE ACCOUNT ACTIViTY
YEAR ENDED DECEMBER 31, 2002

HOOK-UP FEES COLLECTED:
Water
Sewer

$2,293,500.00
2,613,000.00

4,908,500.00

PAYMENTS TO:
Boulevard Contracting Co., Inc.
Shea Utility Services
Johnson Utilities lac

$(2,192,816.00)
(70,000.00)

(815,000.00)

ADD: INTEREST EARNED

(3,077,816.00)
1 ,828,6B4.00

14,344.50

HOOK-UP FEE ACCCUNT B1¢»LJ°\NCE $1,843,028..50

4

Lr
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JOHNSON UTILITIES,LLC
HOOK UP FEES 2002

DATE # LOTS WATE R SEWER

JAN s
s
$
s
$
s
$
$
s
$
$
s
s
$
s
s
$
$
s

s
s
$
s
s
$

s
$
s
s
s

$
s
s
s
s
s
s
$
s
s
s

I

NOV
DEC

s
$
s
s
s
$
s
$
s
$
s
s
s
s
s
s
$
s
s
$
s
$

50,000.00
50,000.00
67,000.00

110,000.00
113,000.00
50,000.00

114,000.00
114,000.00
114,000.00
15,000.00

184,000.00
79,000.00
50,000.00
50,000.00
50,000.00
50,000.00

158,000.00
277,000.00

8,000.00
6,000.00

18,000.00
58,000.00
81,000.00

195,000.00
40,000.00
50,000.00
50,000.00

103,000.00
55,000.00
94,000.00
50,000.00
50,000.00
50,000.00

_

SHEA HOMES JR UNIT Y
SHEA HOMES JR UNIT 12
CENTEX HOMES JR-UNIT4B

FEB G.MILLER -SAN TAN VILLAGES #8
| G.M1LLER -SAN TAN VILLAGES #9

MARCH SHEA HOMES JR UNIT 7-STONEG
APRIL G.M1LLER -SAN TAN /PARCEL #5

G.MILLER -SAN TAN /PARCEL#6
G.MILLER -SAN TAN /PARCEL#7
SHEA HOMES -JR UNIT #12

MAY COPPER BASlN
COPPER BASIN

JUNE CONTL HOMES JR unlT #8
CONT'L.HOMES JR UNIT #13
STA.PACIFIC-CIR CROSS #I-5
CHI CONST -CIR CROSS #1~6
STA.PACIFlC-CIR CROSS #1-6
CH! CONST -CIR CROSS #1~6
CALEX HOMES-LAKEVIEW #5

JULY FLORENCE UNIFIED SCHOOL
AUGUST SUNBELT JR UNIT #34

DIETZ-CRANE SALE 58 LOTS
SEPT CENTEX HOMES B1 LOTS AT OASIS

COPPER BASIN LOTS 218-412
COPPER BASIN LOTS 99-217
SHEA HOMES UNIT 7

OCT JR UNIT 20 & 21
SAN TAN HEIGHTS PARCEL 3
SANTAN HEIGHTS PARCEL 2
D.CRANE LOTS S-31/62-78/95-145
CONTINENTAL HOMES-UNIT 8
CENTEX HOMES JR UNIT 15
CENTEX HOMES JR UNIT AD &OF
BONANZA RNCH #21 -25 + 38

TOTALS

50
50
67
n o
113
50
114
114
114
15

184
79
50
50
50
50

158
277
8
3
18
58
61

195
40
50
50
103
85
94
50
50
50
7

2610

s
$
s
s 2

37,500.00
37,500.00
50,250.00
99,000.00

101 ,700.00
37,600.00

102,600.00
102,600.00
102,600.00
11250.00

165,600.00
71 ,400.00
45,000.00
45,000.00
45,000.00
45,000.00

142,200.00
249,300.00

6,000.00
1.
30,600.00
52,200.00
54,900.00

175,500.00
35,700.00
37,500.00
37,500.00
92,700.00
76,500.00
84_600.00
37,500.00
37,500.00
37,500.00
6,300.00

,293,500.0D s 2,61a,000.00



JOHNSON UTILITiES COMPANY, LLC
BACKBONE FACILITIES CONSTRUCTION CONTRACTS
pAxo TO BOULEVARD CONTRACTINGco., INC.
YEAR ENDED DECEMBER 31, 2002

CONSTRUCTION ITEM
Johnson Ranch Sewer Trunk
PA Force Main 8. lill station
Supply Line-precision Gulf Course
Sun Valley Water Plant-#1 -5
Oasis Well #8
Ellsworth Well Sites-#1 -4
Wild Horse Water Plant and Well #1
Recharge Basis at Main WWTP
Edwards Road Water Plant 8» Well #1
Oasis Water Plant #1
Bonanza Highlands Water Lines

AMOUNT

$ 112,380.78
199,957.00
110,629.00
135,738.00
74,317.00
40,000.00

177,026.00
212,254.00
199.411 .00
399,945.00
531 ,178.22

Total s 2,192,816,00



1
a

r

JOHNSON UTILITIES CO., LLC
HUF FUNDS PAID TO GENERAL ACCOUNT
YEAR ENDED DECEMBERS, 2002

ITEM AMOUNT

Pumping equipment
Meters & meter installation
Hydrants
Construction in process:

53,549.55
109,594.43

9,402.09

Backwash filter system-partial
Precision .WWTP-Headworks-partial

50,578.00
38,125.00

Engineering costs
Legal expense

322,588.48
28.1 ,162.45

J

Total $815,000.00



JOHNSON UTILITIES co., LLC
PAID TO SHEA UTILITY SERVICES CO,
YEAR ENDED DECEMBER 31 l 2002

ITEM AMOUNT

06/19/2002 Meters and meter installation,etc. $70,000.00

Total $ 70,000.00

. v
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JOHNSON UTILITIES CO,LLC
HOOK-UP FEE ACCOUNT AcTtvlTy
y»8¢\R ENDED DECEMBER 31, 2003

HOOK~UP FEES COLLECTED:
Water
Sewer

$ 3,93a,1s0.00
5,686,000.00

9,619,150.00

PAYMENTS TO:
Boulevard Contracting Co., Inc.
Members accrued interest

$ (10,279,000.00)
(240,000.00)

no

ADD: INTEREST a=~RNED
Less; BANKIWIRE FEES

ADD:

NET (DECREASE) FOR YEAR

BEGINNING ACCOUNT BALANCE

(t0,519,000.00)
(889,850.00)

17,504.61
(25.00)

(882,370.39)

1,843,028.50

ENDING ACCOUNT B4°\lJ4NCE s 960,658.11

hufrecap

4
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JOHNSON UTILITIES c6,'LLc
HOOK-UP FEES RECE\VED
FOR YEAR ENDED DECEMBER 31, 2003

UNTH
~_¢l'l
Feb

LOTS

Mar

Arm

May Pecan Estates

June

July

August

gem
rem

SEWER
$0
0
0

154.000
0

121,000
0

50,000
0

100,000
1 _too

100,000
315,000
68,000

434,000
568,000
311.000
64,000

0
0

566,000
171,000

0
1,000

294,000
100,000
782,000

0
0
0

153,000
118,000
98,000

332.000
0

87,000
313,000

0
123,000

50,000
2,000

Nov

Dec

Johnson Ranch Holdings-landscape
Johnson Ranch Holdings-landscape
San Tan Vista-2"
Savage Thomas-Copper Basin
Ridgeback Homes
Deitz»Crane Oasis#1
Omega Management
Continental Homes
Ridgeback Homes
Center Homes
Johnson Ranch Holdings
Shea Homes
Hancock Homes
Azkall Land
Shea Homes
Taylor-Woodrow
Fulton Homes
Azkan Land
Johnson Ranch Holdings-landscape
80081128 Highlands
Blazer HomesMoming Sun Farms
Hancock Homes~ranol\o
Johnson Ranch Holdings-landscape
Luge Development
Centex Homes
Shea Homes
Deeitz-Crane
Beazer Homes~Landscape
Bonanza Highlands
Johnson Ranch Holdings4andscape
Richmond-American Homes
Brown Homes
Continental Homes
Puke Homes
Johnson Ranch Holdings-landscape
Centex Homes
Pulte Homes
Johnson Ranch Hddin9s~landscape
Hacienda Builders
Continental Homes
Fry's food store
Johnson Ranch Holdings-landscape
Johnson Ranch Holdings
Deitz~Crane

0
0
o

154
5

t21
1

50
1

100
1

too
315
58

434
568
317
64
o
2

566
171

0
2

294
w e
782

0
2
o

153
116
98

332
0

87
313

0
123
50
0
0

100
106

WATER
$10,500

1 ,sao
9,600

138.600
4.500

108,900
1,500

37,500
900

7s,000
900

15,000
283.500
61200

0
0
0

57.600
3,000
3,000

509,400
153,900

3,000
1,500

249,600
75.000

703,800
7,500
1 ,sao
7,800

137,700
104,400
73,500

298,800
15,900
85.250

281 ,700
6.000

110,700
37,500
12,600
18.000
90,000
95,400

100,000
106,000

TOTAL
$10,500

1 ,500
9.600

292,800
4.500

229,900
1 ,500

87,500
900

175,000
1 ,900

175,000
598,500
129,200
434.000
568,000
317,000
121 ,600

3,000
3,000

1 ,075»400
324,900

3,000
2,500

543.600
175,000

1,485,800
1,500
1,500
7,800

290,700
220,400
171 ,500
630,800
. 15,900
152.250
594,700

6,000
233,700
87,500
14,600
18,000

190,000
201,400

0
0
0

Total s,e9e $3,933,150 $5,686,000 $9,619,150

johnson
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JOHNSON UTILITY co.. LLC
HUF BANK WATER ACGOUNT
DISBURSEMENTS

¢Wip bal
2002

clip costs
2003

l83$ paid
2003

12/31/03
class owed

bal

CONSTRUCTION WORKIN PROGRESS:

C
c
c
c

c

c

dncde cuss lift station
skyline WSI!
vranoh8" 8. 12" wtrline to oasis
rid<ie waleplant#1
Johnson wells #2 a. #7
heritage Ra water line
heritage-felix forcemain/liftstation
Bella vista 8"water main
dude crosswater plant
circlecross waterline
p/ranchpump station/force main
sarltan well #2
morning sun farmsleft station
santa Hts water plant #1
copper basinwells
sun valley W sys wells #1 ,2,4,5
dads moss wells #1 & #2
main plantstandpipe
vineyard rdlift station
vineyardrd 12' waterline

c
c
c
c
c
c
c

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

208,985_0Q
20,000000

844,172.75
181,672.50
170,359.95
870,265.00
953,751,00
939,206.00
751,478.00
313,707.00
948,801.50
43,716.00

296.444.00
327,914.00
60,000.00
83,156.40
40,000.00
21,858.00

950,167.00
751,478.00

0.00
0.00
0.00
0.00
0.00
0.00

-177,600.90
-20,000.00

-844.17275
-181,672.50
-170,359.95
-739,700.00
-895,445.64
-798,300.00
-751,478.00
.266_700.00
-948,801.50
-87,150.00

-252,000.00
-327,914.00
-60,000.00
-83,156.40
-40,000.00
-211858.00

-950,167.00
-751,478.00

o.oo
0,00
0.00
0.00
0.00
0.00

J

0.00 0.00 0.00

owed on clip 1,961,046.26 0.00 -1,961,048.26

31,385.00
0.00
0.00
gag
0.00

130,565.00
58,305.36

140,906.00
0.00

47,007.00
0.00

6,560.00
44,444.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
O00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00 1,961,046.26 8,777,12.10 _10,279,000.00 459,178.36
c=iob is completed to Yu
bal=dueon prior year completed job

s

jutilhufqvvip
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JOHNSON uTILizEs CO.LLC
HOOK~UP FEEACCOUNT ACTIVITY
PERIOD ENDED: 31 -Dec 2004

HOOK-UP FEES COLLECTED:
Water
Sewer

s 6,597,450.00
7,107,500.00

13,704,950.00

PAYMENTS TO:
Central Pink Contracting, lac s (5,900,000.00)

ADD: INTEREST EARNED

(5,900,000.00)
7,804.950.00

24,852.54
an

NET (DECREASE) FOR YEAR

ADD: BEG¢NN1NG ACCOUNT BALANCE

7,829,802.54

seo,ss8. 11

ENDING ACCOUNT BALMCE s 8,790,460.65

8,785,980.85
4,500.00

12/31/04 CMSH- NAT|ON¢4d- BANK NC 5606-9393
XX OWEO BY GENERAL ACCOUNT

12/31/04 BALJNNCE s 8,790,460.65

XX=p8id.0)\ 181105

prep; 2/1 /2005

'

hufrecap



JOHNSON UTILITIES co., LLG
SCHEDULE~COLLECTED HOOK-UPFEES
YEAR ENDED-DECEMBER 31, 2004

# LOTSDATE DEVELOPER FOR:
9~Jan Johnson ranch hvaldings~ unit 22A

Johnson ranch holding unit 29
12-Jan Dietz-cra ne oasis sunrise #2
22-Jan Johnson ranch holding units 35 & 36

Johnson ranch holding: units 41 & 47
Johnson ranch holding units 4on/4aa.4s

3~Mar standard pacific stkyiine
standard pacific unit 1,2_:a&4

9-Mar skyline ranch pared C/phs 1
skyline ranch parcel D
skyline ranch panel MB

26-Mar Richmond american unit 20&21
15-Apr Johnson ranch hokiing units 148.52
1-May Pulte homes copper basin unit PA

19-May oontinentai homes circle cn>$s~2,3,5,e
25~May standard paoitic dude m0ss-1.2.4.5

continental homes copper basin-un3B
9»Jun Johnson ranch holding unit 42&46

24»Jun Johnson ranch holding: unlt 46
Q~Jul continental homes dude cross-#50

16-Jul standard padraic circle moss
23~JuI bearer homes mom sun pp 2

Richmond america magic ranch
beaza homes mom sun phi

5-Aug standard pacific dude moss
11-Aug Pulte homes mari ranch
13-Aug Johnson ranch holding: un#2Qllphs 2

Johnson Randi holding #a9I4oA
Johnson ranch hoidingf #39/40A
Johnson ranch holding: unit#28

20-Aug Dietz-mane magic ranch
1-sep greystone homes #D,E,F,H

daren homes skyline A.B_C
demon! homes skyrme C
Scott homes skyline-Gphs 11

15-Sep standard pacific circle cross
5~Od ryiand homes unit 22A

19-0ct Richmond america rancho belle sooHl
dire homes-san tan Hts AS
elite homes-san Jan Hts AB
Dita homes-san tan Hts A7
brown homes-san tan his AG
Shea homes~san Jan his AS
Shea hoMes-san tan Hts AS
homdifehms-san tan Hts AS
richmond america-san tan Hts A2
elite homes-san ten Hts A1

2Q~oci standard pacific Circe moss
continental homes circle cross

5-Nov Sousa homes cirdeauss2A
30-Nov putty homes 40A,41 ,if/,48,49
16»Nov Dietz-aane magic, ranch
25-0ct Hyland homes bela vista

misc hook-ups

50
50
7

50
so
50
50
Se

120
145
251
50
50
5

100
50

238
50
50
50
50

285
222
25a
60

548
50
so
50
50

258
458
292
Las
123
50
46

243
39

108
144
110
82

101
143
109
91
18
50

927
86

283
82

WATER
4s,000
45,000
6,300

45.000
45,000
45.000
45,000
$0.400

108,000
130,500
225.900
45,000
45,000
4,500

90,000
45,000

214,200
45,000
45.000
45,000
4s,000

250,500
199,800
227,700
4s,000

493,200
45.000
45,000
45,000
4s,000

230.400
412,200
262.800
121.500
110,700
45,000
41,400

218,700
35.100
97,200

129,000
9s,000
70,000
90,900

128,700
0a,100
81,900
14,400
45,000

834.1100
77,400

254,700
7a,a00

203,050

SEWER
s0,000
50,000
7,000

s0,000
50,000
50,000
50,000
se,000

120,000
145,000
251 .000
50,000
50,000

s,000
100,000
50.000

238.000
50,000
s0,000
s0,000
50.000

285,000
222,000
253.000
50.000

548,000
50,000
50.000
50.000
50,000

2se,000
4s8,000
292,000
135.000
123,000
50.000
48,000

243.000
39.000

108,000
144,000
110,000
02,000

101,000
143,000
109,000
91,000
16,000
50,000

927.000
80,000

283,000
82,000
3.500

TOTAL
95,000
95.000
13.300
95,000
954000
95.000
05,000

100,400
a8.000
275.500
475.000
95,000
95.000
9.500

190,000
95.000

452,200
95.000
ss,00o
95,000
95.000

541,500
4z1.800
480,700
9s,000

1.041.200
95.000
95,000
95.000
95.000

4as.4oo
870,200
554,800
258,500
233,700
95.000
87,400

461,700
74.100

205,200
273,600
209,000
155,800
191,900
271,700
207,100
172.900
s0.400
95.000

1,761,300
163.400
587,700
155,800
207,350

TOTALS 7,104 6,597,450 7,107,500 13,704,950



JOHNSON UTILITIES co., LLC
HUF ADVANCES-CENTRAL PINAL CONTRACTING, LLC
YE1°lR ENDED DECEMBER 31 I 2004

Suntan Hts 1.0MGD wwtp
Pecan Ranch 1.0MGD wwtp
Precision wvirlp .3MGD
Heritage-Fdix Rd. water line
Heritage-Felix Rd. force main & lift station
Sella vista 8" water main
Rancho Sendero Water Plant
Ricke well #3 ab" line
Santan well#2
Circle Cross lift station
Circe Cross waterp1ani-4//il
Moming Sun Farms lift station

s
s
s
w
s
w
w
w
w
s
w
s

allocated to
1 ,400,000
1 ,400,000

75,000
415,000
840,000

1 , 180,410
55,000
36,085
25,000
91 .698

182,866
218,941

5,900,000

CPCJOB



JOHNSON urlLmr co.. LLC
HUF BANK WATER ACCOUNT
olssuRsEmEnTs

12/31/03
mp Ba! ¢wlr> costs

2004
less paid

2004

12/31/04
clip owed

Ba!

CONSTRUCTION COSTS:
circle loss lm station sat ,g
rice wet! #3 and 8" waterline new c
santa Hts 1.0mgd wwlp . new
pecanranch 1.0mgdwwtp new
precisionwwtp .Smgd new
henitege rdwater line bal
heritage-felix fonaemainAilistation bal
Bella vista 8' water main bal
rancho sender water plant new
circle cross waterline bal c

22.40028
99,999.99

2,B53.372,00
a,1ao,7ss.oo

951,418.00
910,000.00
512,779.36
679,63l/_00

1,92a.00
8,299.87

0.00
17,850.00
_1,999.58

santa weN #2
moving sun farms lift station

bal c
bal c

31,385.00
0.00
0.00
0.00
0.00

130,565.00
58,305.36

140,906.00
0.00

47,007.00
0.00

6,556.00
44,444.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

82_713.29
136,084.99

4,253,372.00
4,530\765.00
1,026,418.00
1,194,435.00
1,294.474.00
1,719,141.00

58,928.80
124,158.87

o.oo
36.284400

172,497.42
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

-91,698.00
-36_085.00

-1,400,000.00
~1,400,000.D0

-75,000.00
-415,000.00
040,000.00

-1,180,41D.00
-55.00008

-162,866.00
0.00

-25,000.00
-218,941.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
o.00
0.00
0.00
0.00

0.00 0.00 0.00

0.00 0.00 0*00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00 459,178.38 14.627,271.57 -5.900.000.00 9.185,449.93

cf-job is completed to Yu
bal=due on prior year completed job

jutilhufqwlp
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JOHNSON UTILITIES CO,LLC
HOOK~UP FEE ACCOUNT ACTIVITY
PERIOD ENDED: 81-D60 2005

HOOK-UP FEES COLLECTED'
Water
Sewer

s 5.22a,350.00
6,496.000.00.

11.719.350.00
4»

PAYMENTS TO:
Central Pima! Coi'Itll8ctlllg, lac s <9.3s1,500.00)

ADD: INTEREST EMRNED
ADD: RECENED FROM GENERAL ACCOUNT-2004

(9,351.500,00)
2,367,850.00

324,779.93
4,soo.oo

NET uucnamse FOR YEAR

ADD: BEGINNING ACCOUNT BALMNCE

ENDING ACCOUNT BALANCE

2.697,129.93

a,1a5.9e(p.e§.

Ag .483,090.58

11224,960.45
252,640.13

s,soo.oo

12/31/05 TCD NATIONAL BANK A/C 5016108
12131f05 CASH- NATIONAL EWNK NC 6606-9393

XX GENERAL FUND OWES TO HUF NC
12/31/04 BALANCE $11 .48a,090,58

XX-'=paid to hut on 1/17/06

prop;

Iutilhuffecap

1/1a/2006

o



JOHNSON UTlLITlES co.. LLC
SCHEDULECOLLECTED HOOK~UP FEES
YEAR ENDED DECEMBER 311 zoos

# LOTS WATE R SEWER TOTAL

136
221
145
15

122.400
177.150
72.500
13.500

136.000
221.000
145.000

100 90.000 100.000

240

1000

216.000 240.000

900,000 1.000.000 1 .900.000

239.4W126
144
194
93

113.400
129.600
93.600
83.700

126.000
144,000
104.000

gauss-wayne ranch
je pa1¢o$17/18
unit 1611/2:unit-4d&4f
Jr paroeW7/18
]runlts#14/52A
Jr unit#52B
fetid fame
magic ranch
Laredo randy
je unfl#35J36
jnmit 14/52-lOt86diff
Jr unit 17/18
dude moss #2:3;5:6
!aIBdo randy
unMl &2
Laredo ranch
merrill rand
Laredo unlt#4
Laredo unit#7
Laredo unit#5
Laredo unit #3
heritage estates 175.700

230
184
122
718
383

207.000
165.600
109.800
e46,200
333,900

230.000
184.000
122.000
718,000
383.000

1364.200

338
32
77

286

338.000

mesmela palueI#1,2,8
rancho Leila vista
magic ranch
magma ranch
mcminstar sun fsu'ms#3
short ahovs
Jr unit# 11/18
]r unit#35/36
UnltsK&F#2
randzo Bella vista
magmarich-sonoran villa
If unil#16/2312928/29
jmniw1s/43144/4s

304.200
28.800
69.300

270.900 285.000

DATE DEVELOPER
7-Jan we development co

28~Jan Dr hod on inc
31 -Jan oentex homes
9~Feb continental homes

11~Feb Richmond america
Nolvnond america

18-Feb cornerstone
23-F9b dletz-crane

Taylor weodwara homes
11~Mar Kb homes
23~Mar Richmond america

5~Apr continental homes
continental homes

2~May Taylor woodard homes
5~may amyl lac
9-May Taylor woodard homes

17May Pulte homes
16-May westfield manor

CI8s\flBld manor
crestlield manor
clestfleld manor

24May shortharls, lac
104un mllagro builders
13-Jun east real estate
15-Jun Hyland homes
24-Jun dielz-orane
12-Aug ahead es! a. dev
16-Mug bearer homes
22~Aug beazar homes

oondnemat homes
29~Aug kb homes
30-Mug standard paoifrc homes
31-Aug Hyland homes
8-Sep amrllc

21-Sep center homes
7-Od Johnson rand holdings

Richmond america
18-Nov santa ventures

oentex homes
22-Nov Hyland homes
6-Dec standard padNc homes

20-Dec continental homes

114
31

102.960
27.900

106.000
wildhouse phase II
shop on sea
Leila vista ph 3A
magic ranch
magic ranch

122 109.800

117.900131

122.000

131.800

31-Dec miscellaneous hook-up foes 248.200

TOTALS 6,614 5,223,350 6,496,000 11.719.aso

jutilhufsch



JOHNSON uTluTxEs CO.. LLC
misc HOOK-UP FEES
YER ENDED DECEMBER 31, 2005

lots sewer xx

3.000.00

4,500.00

sf
lot 5-bcn ch

ch-2055 w. Dixon In
xot43 bon uGh

dS IO! 799/573
28061 n vamum.qc
655 w.sllverdale qc
899/939 w.sllverda\e
2B056 n Edwards rd
4500+480( 1~£andscp 16,800.00

sv1W5/az f3l'm5;.0g0p8(
3-hookups

10,500.00
3x4800
1' mfrhut
11 Mir' hut
1" mfr hut
191mfr hut
1"mfrhut
1"mfrhut

landscape

1500
1500
soon
3000

landscape
SVf#5-26807 so 2o6m
bonanza~680 w. Mea
2X4800 landscape
bon-29394 n vista bed
5x4800 landscape

0
1
1
1
2
1
1
2
1
3
1
1
3
1
1
0
1
3
1
1
2
2
0
1
1
0
1
0
1

34,200.00

1,5so
1,500
3,000
a,ooo
4.B0o

date customer
14~Jan Chadlesueur plug

lublinbrlngas
31~lan nielsonlreed-bonran
16-Feb Chadlesueurplug

call blurs-bonhighland
11-Mal: web oonstmction

foundation homes
call bulldels
Rudy cram

1.'8 Mar Pulte homes
5-Apr mark bell

Michael home
Sundancedev co
hamlin dev corp

25-Apr Elizabeth decker
12-May great, lac

eagle alliance
katmarconst
Charles Ismael
faecfz holding lac
Lafferty development
Johnson ranch
iohrsson ranch

10-Jura Davidsylva
ad ciao builders
Wundt const
eagle southwest

28-Jan skyline ranch
2-Jun g force constr-}e6-1

water
0.00

1 ,500.00
1 ,500.00
1,500.00
3,000.00
1,500.00
1,500.00
3,000.00
1,500.00
9,300.00
1,500.00
1,500.00
4,500.00
1 ,s00.00
1 ,500.00

14,400.00
1 .500,00
4,500.00
1,500.00
1,500.00
3,000.00
3,000.00
4,800.00
1 ,500.00
1500.00
9,600.00
1 .500.00

24,000.00
1,500.00

14,100.00
24,000.00
1,500;0l)

paid
2~bonanza616/704 w.zior\ lane
bonanza 581w.adobe dam rd

4,300

8-Jui d. tietien
25~'JU\ 6 jerkins
26-Jul Vasquez
29»JuI Herrera

0.00
.;9.0<>0,@

117,600.00

2,000.00
46,700.00

8/6/4800 landscape
2008 w. }add rd
2"mtr landscape
Mrlswr
2X4800 landscape
17004 n hadron Ru
27613 n Felix rd
2296 n skyline lane
1894 w. Judd rd
2166 w. joslan ttaiz
42Bw grant passage
bonanza hilands
3res/1 landscape

2
1
2

1
4 0

3
1
0
0
0
1
1
1
1
1
1
1
4
1

¢s,eoo.o0
1 ,500.00

18»Aug bearer his
searing~bonanza
center his

12-Aug swine elem
19-Aug copper basin
8-Sep elwood svf#5

j gaff svf#5
23-Sep Steve c bon a/4'

brown bonanza
withs bonanza

30»Sep Kelly grant
7-Oct Kent Mahoney

14-0ct heritage his
2B-Oclt wit builders
24-0¢z katner oonstr
14-Sep heritage homes

3, 000 . 00
1 ,500.00
3 , 000 . 00
1 , 500 . 00

117,600.00
13,800.00

1 , 500 . 00
4 , 000 . 00

15,000.00
9 , 600 . 00
1 , 500 . 00
1 , 500 . 00

0 0 0 . 0 0
1 , 500 . 00
1 , 500 . 00
1 , 500 . 00
1 , 500 . 00
4 , 2 0 0 . 0 0
1 , 500 . 00
0 . 0 0 0 0 0
5 , 700 . 00

t o t a l
0 . 0 0

1 ,500 .00
1 , 500 . 00
1 .500.00
a , 0 0 0 . 0 0
1 , 500 . 00
1 , 5 0 0 . 0 0
3 , 0 0 0 . 0 0
1 ,500.00
9 , 3 0 0 . 0 0
1 , 5 0 0 . 0 0
1 , 5 0 0 . 0 0
4 , 5 0 0 . 0 0
1 - 5 0 0 . 0 0
1 , 5 0 0 . 0 0

14,400.00
1 , 5 0 0 . 0 0
4 , 5 0 0 . 0 0
1 , 5 0 0 . 0 0
1 , 5 0 0 . 0 0
3 , 000 . 00
a . 000 . 00
4 , 8 0 0 . 0 0
1 , 500 . 00
1 .500.00
9 , 6 0 0 . 0 0
1  . 5 0 0 0 0

24,000.00
1 ,500.00

0 . 0 0
0 , 000 . 00
1 , 5 0 0 . 0 0
3 , 0 0 0 . 0 0
1 5 0 0 . 0 0

117,600.00
13,800.00

1 , 5 0 0 . 0 0
4 , a 0 0 . 0 0

17,000.00
9 , 6 0 0 . 0 0
1 ,500.00
1 ,500.00

9 0 0 . 0 0
1 ,500.00
1 , 500 . 00
1 ,500.00
1 , s 0 0 . 0 0
4 , 2 0 0 . 0 0
1 ,500.00
5 , 0 0 0 . 0 0
51700.00

0 . 0 0

13,200.00
5,100.00

l l
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JOHNSON UTiLITY co.. LLC
HUF BANK WATER ACCOUNT
DISBURSEMENTSi

I
CONTRMCTS:
CONSTRUCTION COSTS:

dude loss lift stalforoe man
1id<e weN 14 and 8' waterline
santa he 1 .Dmgd wwtp
pawn random 1.0mgdwwtp
prelusion www .3rngd

12131104
clip owes

bal
clip costs

2005
less paid

2005

12/31/05
costs owed

bal

bal c
bal c
bal c
bal c

heritage rd 12" wtsiine Bel c
1 he4itage-felix fore mainllift station be

Bella vista 8" water main bat
rancho sendaro water line bal c
dude aces waMeaiine Bel c

1 august costs
saran wen #2
morning sun farms in station
gantzell rd 18" lowa main
gantzeN Ru 12" neuaim line
hunt hl9hway~10" fore main
moving sun farms well
randuo sender we' plant#1
rancho sender wall #1
fefax 12* w8nel1iIle

bal c
ba! c
"SIG
news
news
news
new
news
now

8  # av 22.400.29
# as # 90.99909
ff # of 2,853.872.00
# # # 3530165.00
#  #  # 951,418.00
Ar 4 # 910,000.00
# 8 # 512,779.36
4 an 8 670,637.00
#  #  # 1,928.00
*  #  # 8,299.87
4 at if 0.00
#  #  # 17,850.00
# #  # -1.s9s,5a
#  #  # 0.00
# # # 0.00
# # # 0.00
# # a¢ 0.00
Ar # fr 0.00
av *  # 0.00
# 9 # 0.00
# 8 av 0.00
*  #  # 0.00
# # # 0.00
# # # 0.00
# #  # 0.00
# # # 0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

* #of

x ##

804,966.00
0.00

1,030,517.57
753,124157
170,615.45

-548,030.27
-512,779.35

0.00
19,724.61

0,00
241,998.64

0.00
0.00

337,704.09
218,408.19

96,819.63
268,645.58
658,468.47
185,972.69
311,514.54

0.00
0.00
0.00
0.00
0.oo
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00
0.00
0.00
0.00

-22,400.29
-99,999.99

-3,250,000.00
.3.250,000.00
-1 .000.000.00

-305,16$.00
0.00
0.00

-21,652.61
~8,299.87

0.00
-17,850.00

1,900.58
~a20,000.w
.210.000.w

-90,000.00
-250,000.00
-48,347.39

-170,000.00
-288,784»43.

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

804,968.00
0.00

533,889.57
sas,aas.s7
122,033.45
56,804.73

0.00
679,637.00

0.00
0.00

-241,998.64
0.00
0.00

17,704.09
8,400.19
6,819.63

16,645.56
608,116.08

15,972.69
21,730.11

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00

c=lob is completed Ia Lu
bal=balance due on prior eos vs
neuwnetw In current year
1=adlusl for excess booked

# # # 9,186.449.93 3.549.668;10 ~9,351,50Q.00 a,s84,s1e.03

jutllhuflquip



2,000.00
5,509

1-Nov bonanza sHot 1-c. guardian
bonanzahl-lotE4-1. airhead

1

1

0.00

2.0U0.00
1
1
1
1
.1
1
1
1
1
4
1
1
1
1
1

37,400.00

18-Nov wmgraca cont-walmart am?
wmgracecont-walman~wtr 3" 8"sewef
centexhms-gallery!! landscape 3/4'
eentexhms~gaileryll landscape 1l1l2"
eentexhms-galleryll landscape~1 "
evergreen-soleua landswpe-1 '
evergreen-solera Iarzdscape11/2
evergreen-so1era landswpe-3/4'
evergreen-eolera landscape 3/4'

1-nav Johnson randy ho\dgs~landscapa meters
23-NOV bonanza hr-bun<e4m44
9-Dec haven homes-bonanza hi=1"

wmgmce oont»wa!mart-2"
20»Dec evergreen-Iandseape 3/4"

stambau-bvonarma hi 1 '
29-Dec d Wilson bonanza

w.bailey Clarence
].mun'ell fiorence
diamante his-bonanza
diarrante hms-bor68riz8
diamante his-bonanza
diamante his~bonanza

1 i»

lot 1 =1 *
lQt2
Iota
wt

0.00
0.00
0.00

189,600.00 191,600.00 191,600.00
0.00.

1,500.00
1,500.00

0.00
4.a00.00

11,000.00
900.00

3,000.00
1,500.00
1,500.00
a,000.00

000.00
900.00

6,000.00
800.00

1,500.00
4,800.00

900.00
1,500.00
1,500.00
1,500.00
1,500.00
1,s00.00
1,500.00
1,500.00
1,500.00

0.00
0.00

1,500.00
1.s00.00

0.00
4,800.00
9,000.00

900.00
a,000.00
1,500.00
1,500.00
a.000.00

900.00
900.00

e,000.00
900.00

1,500.00
4,a00.00

900.00
1,s00.00
1,500.00
1,500.00
1,500.00
1,500.00
1,000.00
1,500.00
1,500.00 19,200.00

z44.200.00 5.090-00 248.204-UQ

s,soo

>a=owed by general fund to hut 51500

1

s

jutillhufmss

.1
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.nowasou UTlLll1\E$ OO.LLC
HOOK-UP FEE A18000NT AcTrvrry
P8RlOO amen a w e d anus

ausaaess uousv IIARIGT sAwvGs
ausmess swoon co-4vc . w e

MOOK-UP FE£S OOlLECTED:
Weer
Sewer

19383

I
i

sAvwGS auswwssco TOTAL

s a,sn,aoo.oo s s e.ssz,aoo.oo
9 , 2 7 3 , 8 1 5 a,z1a,ss1.2s

16,206,1615 16.zu8.1s1.2s
s.soo.oo s,so0.oo

(a,1s4.s1s.oa) (2190-00°-00) (i1.$m,s1s.0a)

ADD; Reeeiaed sum Geneusi f~uen¢»»c-zoos owe
PAYMENTS soar

Coushuc8cn f"mleW~eas lmd\e4

7,417.0¢922 ¢z,aoo,oao.oo)
116.21952 s1a.sas.ss

4o.o0 o.oo

\

s g,gss,s4a.o1 s1a,4aa,040.44

4,es7,o4a.n
no.z09.e1

4o.oo

1,s:a,aouaa (2_zns,o1on1) s.241_2a8.as
(4.6ooLouo,oo; 4.soo.ooo.oo o.oo

82540.13 u,u4,sso.4s 11,471.ss0.ss

$.16!724.B8.41.s

Ana wu<u=&scouac1eo

p£ralazeAsev=oovEAn (0E¢l*E*3E)
wss 1na¢sFazroa11sa¢sswAcooanrr
nnm aeasumsnocovrnaumce

awuvswoouuraumcs

wsvos we nAnocw.aAn<4vé 418
12rauus maw douALa»a<AA: - aw

:ac uafowesrooauannccown
aznuusananoe

1a.aa,01044
s,ans.1¢a.w

m.250.°°a
. !.§,124,ca9,41

XX==lBp!i¢bg8Nel1i8¢¢D\l¢ frzsvzoor

1 .

pup:

w w w - = v

112812007
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Jonnsou mmes co., LLC
scn4eouLe-cou.ec1Eo noon-up Fees
YEAR ENDED oeceueea 31, 2006

FOR:OATE DEVELOPER
10~lan Ci\deC¢ossRand\

Cideclu§Rand\
13~lan T¢MpSONROi6

TompsonRoad
Tompson Roa6
Tol11p$0nRoo6
Tomasonkold

18-J8N l'|\lK9¢YW1O
2a4a¢\comem¢»1eF¢la»<
24~.lan RoyoaHumes
1~Feb co|1un8nh||Hol1\e$
1-FOb F\.\|l»Hdl'l\6S
a4AatrudmonaAme¢i¢au

11-aau uefimuomeo
23-MarCI0u$wil\ds
30-Ma'JolwlsonHol&n9s
7-AMDRHUIWUG

sunawpa¢ln¢
&u\da|6 P'9d!ic

3-Miy P\isl'|0n1es
28~hln Cantauzl\omcs

7-Jd 00|lli10l!hlH°mas
18-Jd Cenle¢¢Hun'|e$
4JW9¢enieutHomes

25*U9 W|*l¢w*19N»Ll£
ssepuayaamuc

as-se¢»p~»w»l4°m=s
11-oa uoucanano|ao1nos
17-t4¢v s¢wn1»air.LLc
20-Oec Fulnn|-lomes

\ll\il$ B12;12:17;18
was 816$1920221
San Tan an IC-8
SM Tan nano-0
SauaTan I-unc-10
$8l\ Tan H81041
swvanusic-13
slvifw Fli$2-#1-114
Feizrfams
NhgbRll1dl
Co¢p¢fB8sll\
Toma' R--=d-
R¢nu\oaelevuam
nwna1oe¢n¢v»su
Mesqdls runs
;¢h»»=»°¢nu\a\n1raa
MagicRa11dI#5&¢6
uagi¢Rana»s2
ouaamn
_IR#19;M;40;42;46
n n o e a w
P'eau\Ri4\d\S041~6
Jana

4 LOTS
382
353
lm
85

l m
69
a

114
we
210
s41
395
125
450
m
37

216
146
251
342
119

1780
we
ao7
12s
13

210
80B
93

682

WATFR SEWER
$353,700 5393,000
328.700 003.000

92.700 103.000
76.500 85,000
92.700 103.000
62.100 69.000

7.200 8.000
1m.600 63,367
176.400 198.000
109.000 210.000
486.900 541.000

¢ 305,000
112.500 125,000
405.000 450,000
649.800 74000
33.300 37,000

104.400 216,000
131.400 146,000
315.900 351,000
307.000 a42,000
101,100 119,000

¢ 1,768,000
122.400 1ae.000
276,300 307,000
187,500 125,000

- 13.000
i09.000 210,000

1,209,000 006.000
03,100 93.000

- eez,000

TOTAL
8746,700
689.100
195,700
161.500
19s.700
131,100
15,200

165,967
372.400
snoop

1.027.000
30s.000
za7,s00
as5.000

1,371,800
70,300

410,400
277.400
686,900
640.000
zzs,100

1,100,000
258.400
saa.s00
312.500
13,000

309.000
2.015.000

170.700
062.000

.n znw
&9 am.
0¢olv' /I...<a<4= p
amuunnawlwup
u¢1ulg~aa
uuna¢oaau»lu¢¢1

31-D68 Maeeuau\eo~»ll°°l<-wim 243 641.200 116,000 751.200

4

0

Q

roTA1.s 9,451 6,932,aoo 9,273,367 16.20s,167

pnaltweeam
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JOHNSON UTILITY co., LLC
HUF PAYMENTS FOR CONSTRUCTION
Yll8"lR ENDED DECEMBER 31, 2006

Santan his 1.0MGD WW*P 05bal
Pecan Rand! 1.0MGD WWiP D5bal
Precision wwtp ,SMGD 05bal
Heritage Rd. 12* waiefiine 05baI
Gantzeli rd 18" force main 05bal
Gantzell Ni 12 wdaim Ume 051381
Hunt hiway 10' lowa main 05bal
Bella V»sxa a* wadeliine usual
Randle Sender Well #1 05bd

Felix rd 12" wafedine 05bal
Morning sun farms wet! 05bal
Raudlo Sender voter planf#1 05bal
Suntan WWTP phalsedt2 new
Waste water plant site-28A new
Various sewer upguadeslrepairs new

water
0.00
0.00
0.00

58,804173
0.00
0.00
0.00

281 ,85720
15,972.69

0.00
21 .730. 11
16,645.56

608, 118.08
0.00
0.00
0.00

sewer
633,889.57
633,889.57
122,033.45

0.00
17,704.09
8.40849
6,819.63

0.00
0.00

502,907.36
0.00
0.00
0.00

3,097,2s0.99
2,a00.000.00
2,110,528.81

total
633,889.57
633,889.57
122,033.45
56,804.72
17,704.09
8,408.19
8,819.63

281,857.20
15,872.59

5ez,967.s6
21,780.11
18,645.56

608.11698
a,e91,250.99
2,800,000.00
2,110,sz8.s1

0.00
0.00
0.00
0.00
0.00
0.00
0.00

TOTALS 1,001,12e.a7 10,59a,481.e6 111594,818.03

paid from:
HUF savings account
Business CD amount

81794518.03
2,800,000.00

11,594,818.03

¢=P°i°b
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5230East Shea 8ou/evard * Scottsdale, Arizona 85.

PH: (480) 998-3300; FA>¢ (480) .4§3-7908
"

L \

5 6

r ' '1x 1
January 30, 2008

Brian Bozzo
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

RE: Johnson Utilities, L.L.C.: Compliance with Decision No. 60223
RE:
Docket No.

Annual Hook-up Fee Status Repo
wsfé987A-95-0284, WS- 987A-95-0285

Dear Mr. Bozzo:

Pursuant to the above mentioned decision, Johnson Utilities hereby submits this
compliance filing in accordance with the Commission's order to file an annual status report on
the Hook-up fees. Enclosed please find a 2007 Summary of Hook-up Fee Account Activity,
Advances for Construction, and a Schedule of Hook-up fees collected all attached hereto as
Attachment 1.

If you need any additional information in regards to this compliance item, please do not
hesitate to contact me. Thank you for your time and consideration in this matter.

merely,

ran Tompsett
Johnson Utilities, LLC

Docket Control , (17 copies)
Ernest Johnson, Director
Richard Sallquist, Sallquist, Drummond & O'Con11or

Arizona corporation commissionDOCKETED
JAN 30 2008

Cc:

M
Y

DOCKETED UY

*NL



ATTACHMENT 1



HOOK-UP FEE REPORTS



JOHNSON UTILITIES CO,LLC
HOOK-UP FEE ACCOUNT ACTIVITY
YEAR ENDED DECEMBER 31, 2002

HOOK~UP FEES COLLECTED:
Water
Sewer

$2,293,500.00
2,613,000.00

4,906,500.00

PAYMENTS TO :
Boulevard Contracting Co., Inc.
Shea Utility Services
Johnson Utilities lac

$(2,192,816.00)
(70,000.00)

(815,000.00)

ADD: INTEREST EARNED

(3,077,816.00)
1 ,a28,684.00

14,344.50

HOOK-UP FEE ACCOUNT BALANCE

any.

41

$1,843,028.50



JOHNSON UTlUTlES,LLC
HOOK UP FEES 2002

DATE # LOTS WATE R SEWER

JAN

MAY

JUNE

s
s
s

s
s
s

s
$
$
s

$
s
$
s
$
s
s
$

s

SEPT

OCT

s
s
s
s
$
$
$

s
S
s
$

SHEA HOMES JR UNIT 7
SHEA HOMES JR UNIT 12
CENTEX HOMES JR-UNIT CB

FEB G.MILLER -SAN TAN VILLAGES #8
. G.MILLER »SAN TAN VILLAGES #9

MARCH SHEA HOMES JR UNIT 7-STONEG

APRIL G.MILLER -SAN TAN /PARCEL #5
G.MILLER -SAN TAN /PARCEL#8
G.MILLER ~SAN TAN /PARCEL#7
SHEA HOMES -JR UNIT #12

COPPER BASIN
COPPER BASIN
CONTL HOMES JR UNIT #8
CONT'L.HOMES JR UNIT #13
STA.PAC1P:C-CIR CROSS #1-6
CHI CONST -ciR CROSS #1-B
STA.PACIFIC~CIR CROSS #145
CHI CONST ~CIR CROSS #1-B

CALEX HOMES-LAKEVIEW #5
JULY FLORENCE in¢FIEo SCHOOL

AUGUST SUNBELT JR UNIT #34
DIETZ-CRANE SALE 58 LOTS
CENTEX HOMES BI LOTS AT OASIS
COPPER aAsln LOTS 218-412
COPPER BASIN LOTS 99-217
SHEA HOMES UNIT 7
JR UNIT 20 & 21

SAN TAN HEIGHTS PARCEL 3
SANTAN HEIGHTS PARCEL 2
D.CRANE LOTS 6-31/62~78I95~145
CONTINENTAL HOMES-UNIT 8

CENTEX HOMES JR UNIT 15
CENTEX HOMES JR UNIT 40 &OF
BONANZA RNCH #21 -25 + 38

NOV
DEC

50
50
67

110
113

50

114
1 14
114
15

184
79
50
50
50
50

158
277

8
3

18
58
61
t 9 5
40
50
50

103
85
94
50

50
50
7

2610

$
s
$
$
s
$

s
$
s
s

s
s
s
s
s
s
$
$
$
s
$
s
s
s
s
s
s
$
s
$
s
s
$

50,000.00
50,000.00
67,000.00

110,000.00
113,000.00
50,000.00

114,000.00
114,000.00
114 ,000.00
15.000.00

184,000.00
79,000.00
50,000.00
50,000.00
50,000.00
50,000.00

t58,000.00
277,000.00

8,000.00
5,000.00

18,000.00
58,000.00
61.000.00

195,000.00
40,000.00
50,000.00
50,000.00

103,000.00
85,000.00
94,000.00
50,000.00

50.000.00
50,000.00

TOTALS

s
$
s
s 2,

37,500.00
37,500.00
50,250.00

99,000.00
101,700.00
37,600.00

102,600.00
102,600.00
102,600.00

11250.00

165,600.00
71 ,400.00
45,000.00
45,000.00
45,000.00
45,000.00

142200.00
249,300.00

6,000.00
1

30,600.00
52,200.00
54,900.00

175,500.00
35,700.00
37,500.00
37,500.00

92,700.00
76,500.00
84,600.00
37,500.00

37,500.00
37,500.00

6,300.00
293,500.00 s 2,613,000.00



Q

JOHNSON UTILITIES COMPANY, LLC
BACKBONE FACILITIES CONSTRUCTION CONTRACTS
PAID TO BOULEVARD CONTRACTING co., INC.
YEAR ENDED DECEMBER 31, 2002

CONSTRUCTION ITEM
Johnson Ranch Sewer Trunk
PA Force Main s. lift station
Supply Line~Precision Golf Course
Sun Valley Water Plant-#1 -5
Oasis Well #8
Ellsworth Well Sites-#1 -4
Wild Horse Water Plant and Well #1
Recharge Basis at Main WWTP
Edwards Road Water Plant & Well #1
Oasis Water Plant #1
Bonanza Highlands Water Lines

AMOUNT

$ 112,360.78
199,957.00
110,629.00
135.73800
74,317.00
40,000.00

177,026.00
212,254.00
199,411.00
399,945.00
531 ,17822

Total $2,192,816.00



I

141

JOHNSON UTILITIES CO., LLC
HUF FUNDS PAID TO GENERAL ACCOUNT
YEAR ENDED DECEMBER 31, 2002

ITEM AMOUNT

Pumping equipment
Meters & meter installation
Hydrants
Construction in process:

53,549.55
109,594.43

9,402.09

Backwash filter system-partial
Precision WWTp-Headworks-partid

50,578.00
38,125.00

Engineering costs
Legal expanse

322,588.48
231 »162.45

s

J
I

Total s81 s,000.00

I



U

JOHNSON UTILITIES CO., LLC
PAID TO SHEA UTILITY SERVICES CO.
YEAR ENDED DECEMBER 31, 2002

ITEM AMOUNT

06/19/2002 Meters and meter installatiometc. $78,000.90

i

Total

n

s 70,000.00



v r *.¢g

JOHNSON UTlLIT3ES CO,LLC
HOOK-UP FEE ACCOUNT AcTtvlTy
YE°lR ENDED DECEMBER 31, 2003

HOOK-UP FEES COLLECTED:
Water
Sewer

3,933,150.00
5,886,000.00

9,619,150.00

PAYMENTS TO:
Boulevard Contracting Co., Inc.
Members accrued interest

s (10,279,000.00)
(240,000.00)

49

.¢=~Do. INTEREST EMRNED
Less; BANK/WIRE FEES

(10,519,000.00)
l898,85().00)

17,50-4,61
(25.00l

(882,370.39)

1 _843,028.50

NET IDECREASE) FOR YEAR

ADD; BEGINNING ACCOUNT BALANCE

ENDING ACCOUNT BAIANCE 960,658.11 Is

4
i

hufrecap



JOHNSON UTILITIES co.,LLc
HOOK-UP FEES RECEIVED
FOR YEARENDED DECEMBER 31

WATER TOTAL

138.600

108.900

154.000

121.000

292.600

87.500

Johnson Ranch Holdingsflandscapxe
Johnson Ranch Holdings-landscape
San Tan Vista-2
Savage Thomas-Copper Basin
Ridgeback Homes
Deity»Crane Oasis#1
Omega Management
Continental Homes
Ridgeback Homes
Centrex Homes
Johnson Randy Holdings
Shea Homes

175.000

598.500
129.200

Pecan EstatesShea Homes
Taylor-woudromv
FultonHomes
Azkan Land
Johnson Ranch Hidings-landscaP@
80113023 Highlands
Beazef HomesMorning Sun Farms
Hancock Homes-randmo
Johnson Ranch Holdings-landscape
Luge Development
Centrex Homes

566.000
171.000

0

1,075,400
324.900

782.000
0

1,485,800

August

137.700
104.400

0
153.000
118.000

290.700
220.400

298.800 332.000 630.800

152.250

110.700 123.000

12.600
18.000

233.700
87,500
14.600
18.000

190.000

Deilz-Crane
Belazef Homes»Landscape
Bonanza Highlands
Johnson Ranch Holdings~landscaPe
Richmond-American Homes
Brown Homes
continental Homes
Pulte Homes
Johnson Ranch Hnldlngs-landscape
Centex Homes
Pulte Homes
Johnson Ranch Hidings-landscape
Hacienda Builders
Continental Homes
Fry's fo0<i store
Johnson Ranch Holdings»landscape
Johnson Ranch Holdings
Deitz-Crane 95.400

100.000
106.000

Total 5,696 $3,933,150 $5,686,U00 $9,619,150

johnson
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JOHNSON UTIUTY co., LLC
HUF BANK WATER ACCOUNT
DISBURSEMENTS

CWiP be)
2002

win costs
2003

less paid
2003

12/31103
CQ8\$ owed

bal

CONSTRUCTION WORK IN PROGRESS:

c
c
c
c

c

c

dude cross lift station
skyline well
j/randm 8" & 12" wlriine to oasis
ride watt plant #1
Johnsonwells #2 & #7
heritage rd water line
heritage»te\ix farce mainllift station
Belia vista 8" water main
dude cross wétaf plant
circle cross waterline
p/ranch pump statianlforoe main
santa vet!  #2
maying sun farms Hot sftatiorx
sanian Hts water plant #1
copper basin wells
sun valley war sys wells #1 ,2,4,5
ciwde cross wells #1 & #2
main plant standpipe
vineyard rd lift station
vineyard rd 12" waterline

c
c
c
c
c
G
c

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.90
0.00
0.00
0.00
0.00

208,985.00
20,000.00

844,172.75
181,672.50
170,359.95
870,285.00
953,751.00
939,206.00
751,478.00
313,707.00
948,801.50
43,716.00

296,444.00
327,914.90
60.000.00
83,156.40
40,800.00
21,858.00

950,167.00
751,478.00

0.00
0.00
0.00
0.00
0.00
0.00

-177,600.00
-20,000.00

-844,172.75
-181,872.60
-170,359.95
-739,700.00
-895,445.64
~798,sm.m
-751,478.00
-266,700.00
-948,801.50

67,150.00
~252,00000
-327,914.09
-60,000.00
,.g3_156.40
-40,000.0a
-21,858.00

-850,167,00
~751,478.00

0.00
o.oo
0.00
0.00
0.00
9.00

f
I

0.00 0.00 0.00

owed on clip 1,961,048.28 (100 -1,961,D45.26

31 ,aa5.00
0.00
0 .00
0 .00
0 .00

130,565.00
58,305.36

140,906.00
0 .00

47,007.00
0 .00

0,500.00
4 4 . 4 0 4 0 0

0 .00
0 .00
0 .00
0 . 00
0.00
0 .00
0 .00
0 .00
0.00
0 .00
0 .00
0 .00
0 . 00
0 .00
0 .00
0 .00
0 .00
0.00
0.00
0.00
0.00
0.00
0 .00
0 .00
0 .00
0.00
0.00
0 .00
0.00
0 .00
0.00

0.00 1,9e1,046.26 8_177,132.10 -10.279.000.00 459,178.36
c¢job is completed to iu
bal=due on prior year completed job

jutilhufqwip

1

E
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'f i¥ JOHNSON UTiLITIES CO.LLC
HOOK~»UP FEE ACCOUNT ACTIVIW
PERIODENDED: 31 -DEC 2004

HOOK-UP FEES coLLEcTEd:
Water $ 6,597,450.00

7.107,500.00

13,704,950.00

PAYMENTS TO:
Central PenalContracting, lac s (5,900,000.00)

ADD: INTEREST EMRNED

(5,900,000.00)
1,804,9s0.00

24,852.54

NET (DECREASE) FOR YEPIR 7,829,802,58

960,658.11ADD: aeG1r4nlnGACCOUNT Ba*l\lJ3lNCE

ENDING ACCOUNT BALMCE s 8,790,460.65
/

4

12/31/04 CASH. NATION¢°\L BANK NC 6606-9398
xx OWEO BY GENERAL ACCOUNT

12i31/04B»ll»iJ°~J*lCE

8,18s,9e0.s5
4,500.00

s 8,790.460.65

XX=paid on 1/31105

PT8PZ 2/1/2005

hufrecap

r
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JOHNSON UTILITIES CO., LLC
SCHEDULE~COLLECTED HOOK-»UP FEES
YEAR ENDED~DECEMBER 31, 2004

# LOTSDATE DEVELOPER FOR:
9~Jan Johnson ranch holdings~ unit 22A

Johnson ranch hording uR 29
12-Jan dielz-crane oasis sunrise #2
22-Jan Johnson ranch holding units 35 a 38

Johnson ranch holding units 41 &47
Johnson ranch holding units 40N48&49

3-Mar standard pacific skyline
standard pacific unit 1,2,384

9-Mar skyline ranch parcel Clefs 1
skyline ranch parcel D
skyline ranch parcel MB

26-Mar ridwmond american unit 208.21
15-Apr lohrlson ranch holding units 14&52
1-Mary Pulte homes

19~May continental homes
25~May standard padraic

continental homes
9-Jun Johnson ranch holding unit 428-46

24»Jun Johnson rand: holding unit 46
9~Jul cmnnental homes circle crossl-#58

16-Jul standard padraic dads moss
23»Jul beaza homes mom sun phi

Ncahmand america magic ranch
beaza homes mom sun phi

5»Aug stanaam pacillc dfcle moss
11.Aug Pulte homes Mari!  ranch
t3~Aug Johnson ranch holding un#29lphs 2

Johnson ranch holding #391444
Johnson ranch holding #39/40A
Johnson ranch holding: unit#*28

20-Aug dletz-cane magic ranch
1-sep greystone homes #D,E,F,H

element homes skyline A,B.C
element homes skyline c
Scott hows skyline~Gphls 11

15-Sep standard padraic civde cross
5 Oct Hyland hrnnws unit 22A

19-OG! hammond america rancho bale $0081
dire homers-san tan pts AS
ditz homes-san tan Hts As
Aile homes-san tan Hts AS
brown homes-san tan Hts As
Shea homes-san tan his A5
Shea homes~san tan Hts AS
homelike his-san tan his AS
richmond america-sara tan Hts A2
elite homes-san tan his AL

29-0c1 standard pacific circle cross
conlinentai homes circle cross

5-Nov Sousa homes circle cross 2A
30-Nov pate homes 401441,47,48,49
1G-Nov Dietz~crane magic ranch
25-Od Hyland homes Bella vista

misc hook-ups

copper basin unit PA
oirde CI0SS°2,3,5,B
circle at:ss»1 ,2,4,5
copper basin-un88

50
50
7

50
50
50
50
56

120
145
251

50
50
5

100
50

238
50
50
so
so

2B5
222
253

50
548
50
50
50
50

258
458
292
135
12a
so
i s

243
39

1o8
144
110
82

101
143
109
91
18
50

927
86

283
82

WATER
45,000
45,000
e,a00

45,000
45,000
45.000
45,000
50.400

108,000
180,500
225.900
45,000
45,000
4,500

90,000
45.000

214,200
45,000
45.000
45.000
45,000

256,500
199.800
227,700
45,000

493,200
45,000
4s,000
45,000
45.000

230,400
412,200
262.800
121,500
110.700
4s,000
41.400

218,700
35,100
97,200

129,000
98,000
73,800
90.900

128,700
9a.100
81,900
14.400
45,000

834,300
77,400

254,700
73,800

203,a50

SEWER
50,000
50,000
7.000

s0.000
50,000
so,000
50,000
58,000

120,000
145,000
251,000
60,000
s0.000

5.000
100.000

50.000
238.000
50,000
so,000
50,000
50,000

285.000
222,000
253,000
50,000

548.000
50,000
50.000
50,000
s0,000

256,000
458,000
292,000
1as,000
123,000
50.000
45,000

243.000
39.000

108,000
144,000
110.000
02,000

101,000
t43.000
109.000
91.000
16,000
s0,000

827,000
86.000

283,000
82,000
3.500

TOTAL
95,000
95.000
13.300
95,000
95.000
95,000
95,000

100,400
228,000
275,500
476,900
95,000
95.000
9.500

190,000
95.000

452,200
95,000
05,000
95.000
95.000

541.500
421.800
480,700
95,000

1.041.200
95.000
as,000
95,000
95,000

480,400
570,200
554,800
250,500
233,700
95,000
87.400

481,700
74,100

205,200
273,800
209,000
155.800
191.900
271 ,700
207,100
172,900
30,400
95,000

1,761,300
163,400
537,700
155,a00
207,350

TOTALS 7,104 5,597,450 7,107.500 13,704,950



JOHNSON UTiLITIES co., LLC
HUF ADVANCES-CENTRAL PINAL CONTRACTING, LLC
YEARENUED DECEMBER 31, 2004

s
s
s
w
s
w
w
w

Suntan Hts 1.0MGD wwtp
Pecan Ranch 1.0MGD wwtp
Precision wwtp .SMGD
Heritage-Fdix Rd. water line
Heritage~Felix Rd. force main & lift station
Bella vista 8" water main
Rancho Senders Water Plant
Ricky well #3 & B" line
Suntan welI#2
Circle Cross lift station
Clyde Cross waterplant-///f
Morning Sun Farms lift station

w
s
w
s

allocated to
1 ,400,DDO
1 ,400,000

75,000
415,0010
840,000

1 .180,410
55,000
36,085
25,000
91,698

162,866
218,941

5,900,000

CPCJOB



JGHNSGN UTHJTY co., LLC
HUF BANK WATER ACCOUNT
DiSBURSEMENTS

12/31/03
u p  B a! clip costs

2004
less paid

2004

12/31/04
¢wip owed

Ba!

CONSTRUCTION COSTS:
circle moss lift station M Y
rice well #3 and 8" waterline new c
santa Hts 1,omgo whelp new
pecan ranch 1.0mgd wvvtp new
precision wwtp .3mgd new
heritage rd wars Rm bal
hai1age»felix force mainNifl station ba!
Bella vista 8" water main bat
rancho sender water platt new
circle errzss waterline bal  c

santa well #2
moving sun farms lift station

bal  c
bal <2

311385.00
0.00
0.00
0.00
0.00

130,665.00
58,306.36

140,906.00
0.00

47,007.00
0.00

5,566.00
44,444.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

82,713.29
138,084.99

4,2s3_372.00
4,530,765.00
1,026,418.0D
1,1e4,435,00
1,294.4l/4.00
1,719,141.00

56,928.00
124,158.87

0.00
36,254.00

172,497.42
0.00
t o o
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.o0

-91.ss8.00
~ae.oes.o0

-1,400.000.00
-1,400,000.00

-7s,000.00
-415,000.00
-840,000.00

-1,180,410.00
~55,000.00

-162,865.00
0.00

-25,000.00
-218,941.00

0.00
eg g
0.00
o.oa
0.00
0.00
o.oo
0.00
0.00
0.00
0.00
0.00
0.00

0.00 0.00 0.00

0.00 0.00 0.00

22,400.29
99,999.99

2,B53.372.00
3,130,755.00

951,418.00
910,000.00
512,779.36
679,537.00

1,928.00
8,290.87

0.00
17,850.00
4,999.58

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00 459,178.36 t4,827,271.57 -5,s00.000.00 9,186,449.93
Cf-jub is completed lo Yu
bal=due on prk>r year completed job

jutilhufqwip
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JOHNSON UTILITIES CO,LLC
HOOK-UP FEE ACCOUNT ACTIVITY
PERIOD ENDED: 31-DeC 2005

HOOK-UP FEES COLLECTED:
Water
Sewer

s 5,223,350,09
6,4981000.00.

11,719,350.00

PAYMENTS TO:
Central Penal Contracting, lac s (9.351,500.U0)

ADD: INTEREST EARNED
ADD: RSCENED FROM GENERAL ACCOUNT-2004

(9.351,500.00)
2v367.850.00

324,779.93
4,500,0Q

NET INCREASE FOR YEAR

ADD: BEGINNING ACCOUNT BALMNCE

ENDING ACCCUNT bALANCe

2,697,129,93

8,78$,960.65.

s11,4a:t.,o9u.sa r

11224,950.45
252,640.13

5,500.00

12/31/05 TCD NATIGNAL BANK A/C 5016108
12/31/05 wsu- NATIONAL BMK NC ease-sasa

XX GENERML FUND OWES To HUF NC
12/31/04 BALANCE $11 I

XX=pdd tO hut on 11'17/06

prep:

jutilhufrecap

1/1a/2006

so

M

Q



JOHNSON UTILITIES CO,, LLC
SCHEDULE-COLLECTED HOOK-UP FEES
YEAR ENDED DECEMBER 31, 2005

FOR: WATER SEWER

122,400
177,150
72,500
13,500
45,000
a8,200
90.000

159,000
136,000
221,000
145,000
15.000
50,000
90,000

100.000
322,000
50,00045,000

600
54,000

900

216,000

gauss-wayne Randa
Jr pareeI#17/1 B
unit 16/1 t2,unlt-4d&4f
jr paroel#17l18
l~nlwn4/s2A
Jr unit#52B
feiix farms
magic random
Laredo farer
Jr unii#85/36
jrunii14/52-40tB6dH'f
jruni#17/1B
dude cross #2;3;5;6
Laredorand:
unlMl oz
Laredo ranch
Merill \'¥l1d\
Laredo unlt#4
Laredour»it#7
larado unit #5
laledo unit #3
Mritaga estates

900,000
54.900

113,400
1zs,e0o
93,$00
a3,700

\

60.000
1,ooo

272.000
240.000
50.000

1.000.000
61.000

12e,000
144,000
104.000
93,000

140,0c0
230,000
1a4,000
122,000
718,000
a8a.000

caw£ield parcei#1,2,6
rancho Neva vivia
magic ranch
magma ranch
mofniuslar sun 8slm\8#3
shot! above
Jr unit# 17/18
Jr unit#85/35
UhltSK8\F#2
rancho bells vista
magma rich-sonoran villa
Jr unith8/2385/28429
iruni1#1sv43144/4s

ao.o0o
s2.000

3a8,000

DATE DEVELOPER
7»Jan we development co

28-Jan dr Horton Inc
31-Jan oentex homes
9~Feb continental homes

11-Feb Richmond america
Richmond america

18~Feb cornerstone
23-Feb dlelz-crane

taylorwoodward homes
11-Mar Kb homes
23~Mar Richmond amMan

5»rlrpr continental homes
continental homes

2-May Taylor woodward homes
5-may ami lac
9-May Taylor woodwarN homes

17May puke homes
16~May aeslfleld manor

cIestheld manor
oresthelcl manor
creotlleld manor

24May shomwaris, III
10~Jun milagros builders
13-Jun east real estate
15-Jun Hyland homes
24-Jun dielz-crane
12-Aug ahead W & dev
16-Au9 bearer homes
22-Aug bearer Holmes

continental homes
29w\ug Kb homes
30-Aug standard pacific homes
31-Aug Hyland homes
8~sep amrllc

21-Sep cement homes
7-Od Johnson rand: holdings

Richmond america
16»Nov santa ventures

center homes
22~Nov Hyland homes
6-Dec standard padraic homes

20-Dec continental homes

# LOTS
159
136
221
145
15
50
pa

100
322
50
0

60
1

272
240
50

1000
61

126
144
104
93

140
230
184
122
718
383

0
:so
52

338
32
77

286
50

114
31
0

122
61

131

207.000
1ss,e0o
1os,ao0
646,200
338,900
10,800
27_000
46,800

304.200
28,aoo
69.300

z1o,e0o
45.000

102,900
27,900

77,000
28e,000
so,ooo

106.000
wfldhorse phase 11
short on sewer
Bella vista ph PA
magic f8hd'I
magic ranch

109,800
54.800

117,900

15,000
122,000

e1,000
131,000

TOTAL
1s9.000
25a.400
398.150
217.500
2a,s00
95,000

186,200
190.000
322,000
95.000

600
114,000

1,900
272,000
4se,000

50,000
1,900,000

115,900
239.400
273,800
197,600
176,700
140,000
4a7,000
349.600
231.800

1.364.200
716,900
10.000
s7.000
0a,a00

642.200
2a.a00

146,300
sse,s0o
95.000

20a,000
27.800
15.000

231.800
115.900
248.900

31-Dec miscellaneous hook-up feas- 68 244,200 4,000 248.200
-

-

H

•

*

TOTALS 6_614 5.223.350 6,498,000 11,719,350

iuuahmwl

a

Ia
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JOHNSON UTiLITIES co., LLC
MISC Hoot<-up FEES
YER ENDED DECEMBER 314 2005

bas sewer xx
H

0
1
1
1
2
1
1
2

a.ooo.oo

4,500.00

sf
lot5-bon ch

nch-2065 w. Dixon In
s<>x43 non ch

ds lot 7991573
28661 re vamum.qc
655 w.sllverdale qc
899/939 wsilveuiale
28058 n Edwards rd
45004*480( 1-tandscp 18,800.00

svf#5/az fgm35.¢0gpgl
8-hookups

10,500.00

3X4800
1' mfr hut
11 mzrhuf
1"mfr hut
1" mfr hut
19 mtfhuf
1' mfr hut

landscape

1500
1500
8000
3000

landscape
svf#5»26607 so zoom
bonanza-880 w, Mea
2x4800 landscape
bon-2939-4 n vista bed
5x4800 landscape

1
3
1
1
3
1
1
0
1
3
1
1
2
2
0 s4,200.00

1,soo
1.500
3,000
3,000
4.800

date customer
14~Jan had lesueur plug

Rubinbringers
31-Jan Nielson/lead-ban Ra
16-Feb Chad lesueur plug

call bldg-bon highland
11-Marwib oonstaucdon

foundationhomes
:wall buildBl's
Rudy Crum

15-Mar Pulte homes
5-Apr mark bell

Michael hlnme
sundanca dev no
hamlin dev corp

25Apr Elizabeth decker
12-May great, lac

eagle alliance
katmar const
shadesIsmael
faecc holding lac
Lafferty development
}johnson tann
Johnson ranch

10~Jun Davids l a
ala ciao builders
Mundi const
eaglesouthwest

28-Janskyline ranch
2-Jun g force constr-jes»1

1
1
0
1
0
1

water
0.00

1 ,500.00
15500.00
1500.00
3,000.00
1,500.00
1 ,s00.00
3,000.00
1 .500.00
9,300.00
1 .500.00
1 ,50000
4,500.00
1,500.00
1,500.00

14,400.00
1,500.00
4,500.00
1,500.00
1,500.00
3,000.00
3,000.00
4,800.00
1 ,500.00
1,500.00
9,600.00
1,500.00

24,000.00
1,500.00

14,100.00
24,000.90
1,500.00

paid
2-bonanza816m04 zion lane
bonanza 581w.adobe damrd

~8,300

8~Jul d. tietien
25-Jul6 jerkins
26-Jul Vasquez
29-Jul Herrera

0.00
» 9»00*1»00

117,600.60

2,000.00

2
1
2
1

4 0
3
1
o
0
0 45,700.00

3/5/4800 landscape
2008 w. }add rd
2"mtr landscape
wtrlswr
2x<800 landscape
17004 n hadron rd
27613 n Felix rd
2296 n skyline lane
1894 w. Judd rd
2166 w. joslan trait
428w grant passage
bonanza hilands
3resl1 tandecape

1

1

1

1

1

1

1

4

1

6,900.00
1 ,500.00

16»Aug bearer his
seanlng~bonanza
center his

12-Aug skyline elem
19-Aug copper basin
8*sep Atwood svf#5

j gaff svf#5
23»Sep Steve c bon 3/4*

brown bonanza
wills bonanza

30-Sep Kelly grant
1-oct Kent Mahoney

14-Dct heritage his
pa-oc: can builders
24-0ct katner oonstr
14~Sep heritage homes

a,000.00
1 ,s00.00
a,0oo.oo

. 1,500.00
117,600.00
13,800.00
1,500.00
4,800.00

155000.00
9,600.00
1,500.00
1,500.00

900.00
1,500,013
1,500.00
1.500.00
1,500.00
4,200.00
1,500.00
6,000.00
s,°100.00

. total ,
0.00

t .500 .00
1,500.00
1,500.00
3,000.00
1 ,500.00
1 ,500.00
3,000.00
1500.00
9,300.00
1,500.00
1 ,socio
4_s00.00
1500.00
1.50000

14,400.00
1,500.00
4,500.00
1,500.00
1 .500.00
3,000.00
3,000.00
4,800.00
1,500.00
1 .500.00
9,600.00
1 .500.00

24,000.00
1 ,500.00

0.00
2,000.00
t,500.00
s.000.00
1 ,500.00

117,500.00
13,800.00
1,500.00
4,800.00

17,000.00
9,600.00
1,500.00
1,500.00

900.00
1 ,500.00
1,500.00
1 ,500.00
1,so0.oo
4,200.00
1 ,500.00
6,000.00
5,700.00

0.00

13,200.00
s,1oo.oo

4



|

JUHNSON UT\LlTY co., LLC
HUF BANK WATER ACCOUNT
DISBURSEMENTS

CONTRACTS:
GONSTRUCTION COSTS:

dado cross lim Sta/fence main
rid<ewall #8 and 8" waterEr bal c
santa Hts 1.0mgdwavtp bal c
pecan ranch1,omg<s wwtp be! c
pwdsinn wwtp .Smgd Ba! c
h5*W'98 rd 12" wttline bal c

1 heritage-Mizz force malnllift station bal
Bellavista a" water main bal
rancho senclem water line bat c
dude awe waterline bal c

1 adjust cash;
santa weB #2 bal c
moving sun farms iif¥ station bal c
ganaellrd 18" lowa main newc
gantzeN rd 12" reclaimline new c
hunt highway-10" force main new c
morning sun famls well new c
randysenderwt pzanun new
randa sender well#1 new c
felix 12" waterline new c

1281/94
clip owed

bal
clip costs

2005
less paid

2005

12/31/05
costs Gw8d

bal

-22,400.29
-99,999.89

-3,250,000.00
-3,250,000.00
-1_ooo,000.00

-305,165.00
0.00
0.00

-21,652.61
-8,299.87

0.00
-17,850.00

1,999.58
~s20,000.00
-210,000.00
-90,000.00

-2s0.000.00
-48_347.89

.170,000.00
-289,784.43

804,966.00
0.00

533,889.57
683,889.57
122,033.45
50,004.70

0.00
679,637.00

0.00
0.00

-241,998.64
0.00
0.00

17704.09
8,408.19
6,819.63

16,845.56
608,116.08
15,972.89
21,730.11

* # #

# # # 22,400.29
# # # 90,999.89
# # # 2,853,372.00
# # # 3,130.765.00
#  H 951,418.00
1: # # 910,000.00
# # # 512,779.36
# # # 679,837.00
# # # 1.92000
# i # 8,299.87
1 # # 0.00
# # # 17,850.00
at Lr # -1,999.65
# # # 0.00
# # # 0.00
# # # 0.00
# # # 0.00
# # # 0.00
# * # 0.00
# # # 0.00
# # # 0.00
# # # 0.00
# # # 0.00
# # # 0.00
# # # 0.00
# # # 0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

# av #

804,966.00
0.00

1,030,517.57
753,124.57
170,615.45
-548,030.27
-512,779.36

0.00
18,724.61

0.0o
-241,998.64

0.00
0.00

337,704.09
218,408.19
96,819.63

286,645.58
656,463.47
185,972.69
011,514.54

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

# # # 9,186.449.93 s,549,ea8.10 -9,351,500.00 3,384.s18.03
U==lGb is completed to Yu
bal=balance due on prior costs
new=ne~v In current year
1=adjusl for excess booined

]U!8huf1quip



5,soo

1-Nav bonanza hi-lot 1-c. guardian
bonanzahl-k>tE4-j. airhead

1

1

1
1

1
1
.1
1
1
1
1
4
1
1
1
1
1

16-Nov wmgrace cont~walmart wt\2'
wmgmcecont-walmart-wtr 3" 6"sewer
ceniexhms-gallery!! landscape 3/4'
oentexhms»galleryll landscape 1/1/2'
centexhms-galleryll landscape-1 "
evergreen-soleua landswpe-1'
evergreen»solera landscape-11/2
evergreen-soiera landsaape-3/4'
evergreen-solera landscape 3/4"

1~N6vjohnson randy ho!dgs4andscape meters
23-Nov bonanza hi~bU¥ke-80144

9»Dac haven homes;-boraanza hi=1"
wmgrace ccnt»walmart~2"

20~De<6 evergvereMandscape 3i4"
swim-txcnarma hi 1 '

zwec d wilsbn bonanza
wb8il9y Florence
j.murrall tiorence
cilananie his-bonanza
ciiamante his~bonanza
diamante hms~bor1ar\za
diamante his~bonar:za

111
18
. ll

lot 1=1"
1012
was
n>14

0.00
0.00
.0.00

180,000.00 2,000.00 191,600.00 191,000.00
0.00

1,500.00 1,500.00
1,500.00 1,500.00

0.00 0.00
4,800.00 44000.00
0,000.00 2.00000 11,000.00

900.00 900.00
3,000.00 8,000.00
1,500.00 t.s00.00
1,500.00 1,500.00
3,000.00 3,000.00

900.00 900.00
900.00 900.00

0,000.00 6,000.00
000.00 900.00

1,500.00 1,500.00
4,800.00 4,800.00

900.00 900.00
t.500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,500.00
1,500.00 1,500.00
1,600.00 1,500.00
1,500.00 1,500.00
1,500.00 1,500.00

0.00
0 .00 . ..

0.00

3'/7400_00

19200.00

" . 248.200.00
244,200.00 44000.09 .248,200-00

s,soo

to<=owed by general fund to hurt
5,500

SF

jutillhufmss



.loa~ulsou mmes OO.LLC
HOOK-UP Ree A1600UNT ACTNITY
penloo amen awed waG

BUSNESS uonsv u-~nl¢r SAVNGS
suslness vaoecco.wc .nae

»4ooo<-up Fees couecreu
Wear

ADO! aaeawaaaumGene1ulnensn-2°05°~°¢
pAvuenrrstoor

0S883

\

SAV1NGS wswessco TOTAL

s a.aa2,aao.oo z a_m,aoo,oo
s,21s,ss1.a 9.213.887.2$

1e,20s,1e18 1¢.zos.101.2s
s.so0.oo s_so0.oo

(s,1s4_s1a.os) (2.aoo.0oo.w) (11,sa4,o1s.os)

1,411.04sn (2,l00,000.W) 4,s17.04a.22
116.21942 s1a,\aa.sa no,zno.e1

40_00 MN 40.00

1.saaaos.s4 (z_zaa,c1o.o1) s.z41.a~aas
(4.ea°.u°0.°°» 4_5u0.c00.00 o.0o

524540.18 1t,u4.sso.4s 1 u n .ao .a

s s2ws4a.a1 s1a.43u.940.44 s1a.124.aas,41

0

s

necnln
mama

u,4:n,0104¢
s,aoa,1a0.o1

(m.25°,°q

.1mazes'ra=~o»@
ADD! n»u<raseouec1w

la»lcueAsEI=ooyeAR mecwsew
Less1 RA w=HwoBwl8 s°0 * °°°" ' "
AD0:&Gl!¢¢IGAD0OUWT9NN4°E

aaoln<aAcco\x~rrBnAn°€

w e aAnouAI.aAn<4vé M N
ammo As¢+ w\nouALa»¢<Aa:

1 :ac av.x=owestooanALA¢=wu*¢'f
ws1we aA|.A|4c€

16,724,88941

>o<=»»pai¢\»g¢n¢-:menus vzarznoz

plupn 1r2u4z007
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.»joHnsonuT\LmEsco.. LLC
scHenuLeJcou.screo HOOKJJP FEES
vo»~R Essenoecwaenst, zoos

FORM
urns 812;12;11;18
Unix: B16219',20'.21
S8Hr\ Tan lM#C-6
sanrannuwoa
SalnTanH8#o~10
so Tan H!s#C-11
annfanrmurc-15
9<yB1\8 P!l$@-#1-114
Fe&:<Fanns
lMlgi¢RaJ1dl
Gop¢0fB8sifl
Tiyl0¥ Rilld\
aananoemlavuuzaa
Raud10 8el8vs&
llasqultaTl¥lb
l¢hnson lsndN7B8
naga-=n¢»»a\¢eas
wall¢R»w»n
Quauma
m 1 1 m w 4 ¢ w
JRnoHc28B
P!wl\WW1d\$O#1*5
J a z z

808
189,000

1209.000
a3,1n0

DATE DEVELOPER
10~Jan CildeCmssRand\

ca|¢ae cw¢ssRar»a~
1a-.|a»n r¢n1¢=¢°¢~R°~<*

TornpscnRoad
TompsonRoald
T¢|'l1¢$¢0 R805
Tom;asonRnad

1s4»u\w~m9w1»
23~lau1 cotne|UoneFeb<
24~Jan Ru9v8Hcmes
ifeb cuswnluaawuu0mes
1-F¢b F'¥MBH°MB$
84h|I Wd1mondAm8|iwll

114nu m¢vi.a9oHomea
23-\lafCwu=uwil\6s
$D~Mau J¢h¢w°N¥i°|¢9l\9S

7-Aor DRNOlt|D¥\
SttHwdaM P1dlic
swnaafnvadnc

a4¢u»y pu|=H¢m»s
28~».hln oluieo<mon1|s

1-¢n connnanuur1nm¢s
tawl ceunnuuames
4-Aup Coniev\H°mes

25~Av9 VW*l¢w*'0N»|-19
6$apDaylon,LLC

z5.sep pu|mH¢m=»
17-Od NOlt8b9I\¢H°M88
17-Nn'v S4wI1l\ai.LLC
20-Oec Fu&onl~ioms

Jnszszzwv
SunTan
Gzah' MAP
Aflllilm , u m
Slvlndo#1l;b9¢94i0
Hmqpena
uulmuoaclu»\l=o#1

9 LOTS
393
363
103
as

103
69
s

114
196
210
541
395
125
450
122
37

216
148
351
342
119

1768
136
307
125
13

210

93
662

WATER SEWER
$353,700 $393,000
328.700 360.000
92,700 103.000
76,500 a5,e00
9z.1w 103.009
82,100 69.000
7,200 8,000

102.600 63,367
176,400 196,000
189.000 210,000
4as.000 541,000

• 385,009
112,500 125,000
405.000 450,000
a9.a00 722,000
33,300 371000

104.400 216,000
131.400 146.000
315,900 351,000
307,000 342,000
107,100 119,000

.. 1.788.000
122,400 136,000
276.300 301.000
187.500 125.000

- 13.000
2to,000
806.000
93.000

es2,0009

worm
8746,700
$89,799
195,700
161.506
195,790
131 ..100
15,200

185,967
372,400
399,009

1,027,900
ass.ooo
237,500
855,000

1,371,800
70,300

4101400
277.400
686,900
s4s,aoo
229,100

1 _188,000
258.400
sao,soo
312.500
13,0110

sss,00o
2.015.000

176.1110
662.000

31-Doo ilisceitaneounh0ok-up has 243 641.200 116.000 757.200

-

Q

TOTALS 9,451 e,9s2,aoo 9,273,387 1e,2ce,1sv

www
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JOHNSON UTIUW CO., LLC
HUF PAYMENTS FOR CONSTRUCTION
YE°R ENDED DECEMBER 31, 2006

05bal
05bal
05baI
05bal
osbax
05bal
05baI
05bal

water
0,00
0.00
0.00

56,804473
0.00
0.00
0.00

281 _a51.20
15,972.69

0.00
21 ,730. 11
16,845.58

608, 118.08
0.00
0.00
0.00

sewer
633,889.57
633,889.57
122,033.46

0.00
17,704.09

8,408.19
8,819.63

0.00
0.00

500,907.08
0.00
0.00
0.00

3,897,250.99
2.a00.000.00
2,110,528.81

Suntan Hts 1.0MGD whelp
Pecan Ranch 1.0MGD viv
Precision wwtp .SMGD
Heritage Rd. 12" waaedine
Gamzell Id w' fume main
Gantzell rd 12 reclaim line
Hunt hiwany 10" Some main
Bella v»s1a 8" waterline
Rand ro Sender wen #1
Circle Criers Bili muon
Felix rd 12' wate¢&1e
Morning sun farms well
Rancho Semdewo water plant#1
Suntan WWTP pharse#2
Waste Walter plenum site-284%
Various sewer upgradeslnepaifs

05bal
05banl
osbal
05bal
05baI
new
new
new

m l
833,889.57
633,889.57
122,033.45
58,804.73
17.*/04.09
8,408.19
8,819.63

281,857.20
15,972.59

se2,9e1.s6
21,739.11
1e,s45,ss

608,116.08
a,es7,250.90
2_aoo,000.00
2,1w,s28.81

0.00
0.00
0.00
0.00
0.00
0.00
0.00

TOTALS 1,001,128.37 10,59a,4s1.e6 11,594,818.03

Paid from:
HUF savings account
Business GD amount

8_794,e1a.03
2,800.0GI0.00

11,594,618.03

wciob
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Brian Bozzo
Arizona Corporation Commission
1200 w. Washington Street
Phoenix, Arizona 85007

January 30, 2008

I0A/A/50nu72z1rE33 L.
5230 East Shea Boulevard * Scottsdale, Arizona 85.

PH: (480) 998-3300;FA)C

in

Ra Q
32 I

4
u

. (480),483-7908

f * 1

\

. Q

+
a

5 0

RE:
RE: Annual Hoo
Docket No.

Johnson Utilities, L.L.C.: Compliance with Decision No. 60223
4-up Fee Status Repo

WS- 98'7A-95-0284, ws- 987A-95-0285

Dear Mr. Bozzo:

Pursuant to the above mentioned decision, Johnson Utilities hereby submits this
compliance filing in accordance with the Commission's order to file an annual status report on
the Hook-up fees. Enclosed please find a 2007 Summary of Hook-up Fee Account Activity,
Advances for Construction, and a Schedule of Hook-up fees collected all attached hereto as
Attachment 1.

If you need any additional information in regards to this compliance item, please do not
hesitate to contact me. Thank you for your time and consideration in this matter.

merely,

ran Tompsett
Johnson Utilities, LLC

Docket Control , (17 copies)
Ernest Johnson, Director
Richard Sallquist, Sallquist, Drummond & O'Connor

I

I
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JOHNSON UTILITIES C0,LLC
HOOK-UPFEE ACCOUNTACTlV\TY
PERIOD ENDED: 31-DeC 2007 1/24/08

BUSINESS MONEY M¢\RKET SAVINGS-NC6$06-9393
BUSINESS INDEX CD-NC 501e10a

SAVINGS BUSINESS CD TOTAL

HOOK~UP FEES COLLECTED:
Water
Sewer

s 1.2as,900.00
1,777,000.00

s

3 .013,900.00
(200250.00)LESS: Paid to generalamount-2006 awed

PAYMENTS FOR:
Constuclion Prdects-seeatladled (13,412,578.99) 0,00

ADD: INTEREST EARNED
LESS: BANK FEES PAID

(10,418,928.99)
811003.17

(93.78)

0.00
540,483.80

0.oo

s 1,236,900.00
s 1,777,000.D0
5 .
s a,o1a,aoo.0o
s (20,250.00)
8 _
s (13,412,578.99)
$ -
$ .
5 .
5 .

s (10,418.928.99)
s 621,466.77
s (93.78)
$ .
s (e,797,55e.00)
$ .
s 16,745,139.41

NET INCREASE FOR YEAR (DECREASE)
TRANSFER TO SAVINGS FROM BUSINESS CD
ADD: BEGINNING ACCOUNT BALANCE

(1o,aaa_o19.ao)
7,938,940.00
3,a0e,19s.97

540,463.60
(7,938,940.0D)
13,438,940.44

ENDING ACCOUNT BALANCE s
s

907,119.37 $ e,040,4s4.04 s 51947,5B3.41

RECAP-.
12/31/07
12/31/07

TCD
CASH-

NATIONAL BANK NC 5016108
NATIONAL BANK NC 6806-9393

e,040,4a4.04
907,119.37

12/31/07 BALANCE 6,9-47,583.41
-ll11nu41

jufilhufrecap

i

s

I
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JOHNSON UTILITIES co., LLC
SCHEDULE»COLLECTED HOOK-UP FEES
YEAR ENDED DECEMBER 31, 2007

DATE DEVELOPER
23-Jan Shea Homes
13-Feb Pulte Homes
16-Apr PuRe Homes
12-Jul Fulton Homes
9-Aug Richmond American

24-Aug Santan Borgata
19-Sep Taylor Woodrow
24-Sep AMRI ll, LLC

0

misc hook-up fees per schedule

FOR:

Johnson farms-trilogy
Anthem-unit 27
Anthem unit 39
San Tan Shadows
Johnson Ranch, unit 51
Borgata @ San Tan ,unit 1
Laredo Ranch
Magma ll, unit 2

LOTS

204

517
225
55

305
23
84

322
255

WATER
$0

112,500
49,500

274,500
20,700

126,000

414,300

239,400

SEWER
$517,000
125,000
55,000

305,000
2a,000
84,000

322,000
286,000

a0,000

TOTAL
$517,000
237,500
104,500
579.500
43,700

210,000
322,000
505,400

494,300

TOTALS 2,001 1 ,2ae,900 1,777,000 3,013,900

4
)
l

s

.n

§utilhlJf$¢h



JOHNSON UTILITIES co., LLC
MISC HOOK-UP FEES
PERRIOD ENDED: 12/31/07

sewer other
monthly

f04al
1,500.00

I

i

M er  s i r
1
1
1
1
2
7
1
2
3
2 2

10

12

date customer
23-Jan az haven custom his
16-Feb katmar oonstr

call builders
Pulte homes
Pulte homes
dr honor inc
f 8» c townie
pure homes
Pulte homes
ja Campbell const

23-Feb barclay group
evergreen~hunt Merill

28~Feb elite homes
elite homes

27-Feb Richmond Ema' his

twilit park-2" escape mfr
bonanza hands 1" mfr
rec ctr-Iscape 2" mfr
rec ch'-lscape 2" mfr
oasis-7metersx900
magma butte 1' mfr
2" lscapeI3/4" mfr
2x1-1/2' & 1" mars
Jr padfc 2-2"mtrIzswr
at retail-6=4"8=4=6"
12=2"Isc8pel12=4"8Wr
upgrade to 1"
upgrade to 1"
upgrade to 1'

12

water
1,500.00
4,800.00
1 ,500.00
4,800.00
4,800.00
6,300.00
1,500.00
5,700.00
7,500.00
9,600.00

0.00
57,600.00

600.00
600.00
600.00

0.00

2,000.00
14,000.00
12,000.00

133,900.00

5 5,000.001-Mar cr Dayton lac
30-Mar K & C company

odlm prop lac

ocotillo trails bal
bonanza hi-4 WU
bonanza hi-5 we'

4
5

0.00
e,000.00
7,500.00

18,500.00
2

1

1

1

1 1,000.00

i
I

5-Apr desert systems
m enuazwnes
seaway
final of teas
pima!of  has
eli te his
hap-standard pacific
Joe hurdle
copper basin assoc

23-Apr eentexh i s
daserl systems
john c Anderson
Ade grlelse
sandstone Homs lac
custom farm svc
copper basin assoc
standard pacIllc
wens forgo

27-Apr Susan Campbell
rich anderson
oz haven const
coma Anderson
eli te his

2' lsmpe
Mr 1"
fuel station-wtrls=vvr
sub-station wU:2"
sub-siation W1l=2"
upgrade in 1"
2' lsmpe
bonanza 1' Mr
1" mfr
1=1-1/2 escape mt
2=1-1/2' lsmpe My's
11» m
2=1" mfr bonanza
1" mfr
1" mfr
1' mfr
1=1-1/2 Ismpe mfr
3/4"&1"Wh' mfr & 1 sir
1" mfr
1" mt
2=-1-1/2" mars
bonanza 1' war
upgrade to 1'

3

3

2

1

2

1

2

1

1

1

1

2

1

1

2

1

1

9,600.00
1,500.00
1,500.00

900.00
3,900.00

600.00
14,400.00
4,500.00
3,000.00
3,000.00
0,000.00
1,500.00
3,000.00
1,500.00
1 ,500.00
1,500.00
a.000.00
2,400.00
1,500.00
1,500.00
3,000.00
1,500.00

600.00

1,000.00

73,400.00

0.00

I

I 1 1 ,000.00
I

1

2

1

2

1

5

15-May don Metcalf
ashcroft dev

18-May standard pacific
sfandafd 98¢i1ic
putty homes
gory I lac
1/u-banner health
mc donald

svf=1" my
x=2-1" w mfr
1=1 1/2 " escape
2=1 1/2" mile
wtl'/sewer svc
bonanza=5-1' mars
4=2" sir huffJQ000
1=2" wt muslim" sir 1

1

1

1,500.00
3,000.00
3,000.00
0,000.00

900.00
1,500.00

0.00
4,800.00

8,000.00
1,000.00

3e,700.00

0.00
0.00

15-Jun hap-s&d pacific 4==1-1/2" & 1=2"
Kim Nealson svfms-1" we'
jack ootnoit bonanza-1"
Juan colazo chandler MS rch-1"
Safeway store2885 2" war mfr/swr
center jl#24/27 2=3/4"&2=1-1/2"war

1-Jun call builders bonanza-1"
27.Jun ami lac magma ch 2-2" war

5
1
1
1
4
4
1
2

1

16,000.00
1,500.00
1,500.00
1,500.00
4,800.00
1,a00.00
1,500.00
9,600.00

1,000.00

in ll ll l W I ullllll lm l lllulul l l l l lllllll\l\ ml l l H lllllllll l ll l l l l l l l l L ull_1ll 1-111 I l l - HIIW I l H l l l l l I  - I I I  I I I



1

elite eth
Richmond america
call builders

upgrade to 1 "
upgrade to 1"
bonanza-1" 1

105 35 46,000.00 0.00
48,700.00

312,700.00

8

1

1 1

1

12

1,000.00
2,000.00
4,000.00

16-Jul elite his
Hine his
Chi const copper bas
evergreen landscape
do const
porter bros

25-Jul oakland const
RichmondaMok
Richmond omer

30-Jul elite his santa
centaur unlt#37
katmar const
Pulte homes
Pulte homes
Barros pizza

upgrade to 1"
upgrade to 1*
3=1'V1=1-1/2"/2=2"
safeway-1-1/2" Escape
anthem-1"
Ids smke-6*swr
lds4r»2=2"v4tr/1=8"swr
upgrade to 1"
upgrade to 1"
upgrade to 1"
1=1/2" Iscave
Jrhoa-1 -1/2"VAr
unit27~1-1/2" Escape
unit17-s/4w
cb-2"wtr/4"swr 1 1 ,000.00

39 54,000.00
69,200.00

381300.00
15,300.00

2 4,000.00

std padraic magic rm 2" lswve
Taylorwoodrow dlus=1-1/2" air
Www woodlot drcrs=1-1 l2" war

28-Jul glen Hamilton bonanza~1"
sub~total

3-Aug Engle hms- cicrslands
10-Sep direh i s

hen~=ld pa¢i1i¢
13NI01' wggdmw
Taylor woodrow
Wwf WOOUFCW
s macphail

17-Sep Pulte homes
edu prize school
edu prize school
Pulte homes
Ali oonstr
oz custom eon tr
az custom eon tr

27-Sep rlchmond Ema
goldkey
final pp dev

3=1"/2=1-1/2"/1=2"
Sianhis-upgrade to 1"
upgrade to 2"-l8ndscp€
dlus -1 ' landscape
drcrs-1" landscape
CIICIS-1" Iandswpe
s/ian ranch-1"
anthem 3/4"landscape
GoMl-2"=2X4800
2-6"swr/1=1 1/2lands
3/4" landscape
1-1/2" landscape
a=nsf b€|OW-|0143
b=nsfbelow-lot42
upgrade to 1"
11 wlr~3633 w whets re
6"swr=9>Q000 9 18,000.00

52.900.00
1-Od paNe homes

Richmondomer
Richmond omer

4-Od Taylor Woodrow
lee tart sing

18~Od Pulte homes
29-Od evergreen

evergreen

2" lanas¢ape@anu1em
1" upgrade@sierlIng-jr
1" upglade@sterling-1r
1 1/2* landscape
1" santa ranch
3' Iandscape@anthem
2'watrl4" sir
2m8n/4" sir

1

1

1

1

1

0

1

1

1

1

1 2 4

e

0

0

1

1

1

1

1

2

1

1

1

0

0

0

1

0

0

0

1

o

0

1

1

1

1

1

1

1

600.00
600.00

1,500.00
0.00

2B6,700.00
600.00
800.00

17.100.00
3,000.00
1,500.00

0.00
9800.00

600.00
000.00
000.00

3,000.00
3,000.00
3,000.00

900.00
4_a00.00

0.00
4,a00.00
3,000.00
3,000.00

1,500.00
327,900.00
15,300.00

800.00
1 ,a00.00
1,500.00
1,500.00
1,500.00
1,500.00

900.00
0,000.00
3,000.00

900.00
3,000.00
1,500.00
1,500.00

000.00
1 ,500.00

0.00
0.00
0.00

4,800.00
000.00
600.00

3,000.00
1,500.00
9,000.00
4,800.00
4,800.00

0.00

1.000.00
1,000.00 31,100.00

sub-total
147 52

403200.00 78,000.00 481 ,200.00

ll
I 29-Od mcdonalds

evergreen
2"wBi\'/4" sir
2'Watr/4" sir

1

1

1

1

4,800.00
4,800.00

1,000.00
1,000.00

I
I

l

4-Dec carlos a cnntrecas 1"vAr 1 1.500.00

11,500.00

1,500.00

.
I
i
I
I

I

150 54
414,300.00 80,000.00 0.00 494,300.00

1
4

l
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I JOHNSON UTILITY co., LLC
HUF PAYMENTS FOR CONSTRUCTION
YEAR ENDED DECEMBER 31, 2007

1/29/08

bal 06
water

0.00
124,605. 82
606,719.89
105,658.26
247,264.43
223,429.65
100,575.20

sewer
2,110,528.81sewer upgrades-repairs

Felix rd water line
heritage rd water line12"
morning sun farms well
rancho sender well #1
rancho sender well #1 waterline
son tan heights well#2
gantzel rd reclaim line
hunt highway 10" force main
son tan Hts 1.0 mud wwtp
anthem water plant
anthem well #3
anthem well #4
Arizona farms rd waterline extent
Bella vista waterline extension
circle cross ranch gory rd wtrline
cooper rd waterline
edwards rd waterline
gory rd waterline
hardison well
Mitchell rd waterline
moving suns farms water plant
rancho sender wtrplant#1 & well#2
Rickie water plant
silverado ranch 12" waterline
wildhorse estates water plant
skyline ranch waterline phase#1
mom sun fames water plant expat
Johnson ranch water plant expat
cooper rd waterline to Richie
water upgrades-repairs
anthem well #2
magma well #2

2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007
2007

37,839.32
38,727.85

2,113,555.85

on 8€gt
on acct
on acct

634,450.87
211 ,581 .es
213,072.70
397,813.77
159,111 .92
234,944.12
242,843.39

4,485.65
131,154.63
203,606.76
101 ,210.es
570,837.41
282,693.79
823,306.30
164,434.51
79,535.78
68,624.93

415,291 .47
497,645.33
731 ,124.84
969,669.02
100,000.00
150,000.00
315,234.42

K

3

total
2,110,528.81

124,605.82
606,719.89
106,658.26
247,264.43
223,429.65
100,575.20
37,839.32
38,727.85

2,113,555.85
6M,450.87
211 ,581 .65
213,072.70
397,813.77
159,111 .92
234,944.12
242,843.39

4,485.65
131,154.63
203,606.76
101 ,210.65
570,837.41
282,693.79
823,306.30
164,434.51
79,535.78
68,624.93

415,291.47
497,645.33
731,124.84
969,669.02
100,000.00
150,000.00
315,234.42

0.00
0.00
0.00

TOTALS 9,111,927.16 4,300,651.83 13,412,578.99

Funds used from:
HUF savings account
Business CD

5,473,638.99
7,938,94U.00

13,412,578.99
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Accomm!Typo
Business Morey Market Premium
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0038963 01 AV 0,312 "AUTO
JOHNSON UTILITIES
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5230 E SHEA BLVD STE 200
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suumnav 9?A689898

xpelisnco oavoaltsllank.

National Bank
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0066089293
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NBA PG002300802
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$905,819.37

Central
3101 n. Central Ave.
Phoenix. AZ 85012-0000

DIRECT anauuzaes TO:
1 (ago)497-8168
www.nbadzlona.com

Statement of  Accounts
F'age 1 of 2
has Statement Deeemba 31, 2007
Last Statement: November to, 2007

Primary Account 0066068893

0um-wwna
8lllm:osOwod

Previous Balance
2,557,141.73

oep0ausvcMwzs
5,510,917.84

CI'l8lyS$lD90li8
0.00

Checks Processed
7,162,440.00

EndingBalance
905,619.37

2

4 OEPOSrrS/CREDITS
Date Amount
12/05 1,500.00
12/27 1,521.15
12/31 5,500,000.00
12/31 7,896.49

Descnpdon
Remote 00000084040000000514 e0e2s791aa
TELLER XFER FROM DDA JOHNSON UTIL ID: 000000015 2303001860
TELLER XFER FROM DDA JOHNSON 005C ID: 000000406 2302802046
INTEREST PAYMENT0250501804

4% //4. 3

0 Cl-IARGESIDEBITS
There were no transactions this period.

1 CHECK PROCESSED
Number.. . Date..
1002 12/31

. Amount
7,182,440.00

¢

|

i DAILY BALANCES
Date..
12/05

Balance
2,558,641.73

Date..
12/27

Balance
2,560,162.88

Date..
12/31

Balance
905,619.37

INTEREST
Interest Earned This Interest Period
Inlewst Paid Year-To-Date 2007

$7,896.49
581,008.17

Number Of Days This lntemeel Period
Annual Percentage weld Earned

al
3.78%

i
I
I
I

l

I

I

Cement interest rate is 3.56%
Interest rate changes this iMesest period: Dale

12/24
New lntewsf Rate

3,56%
I.

\.

I

I|

|
I

I

I

I

1
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JOHNSON UTILITIES co., LLC
CD INVESTMENT NC 131 .32
YEAR ENDED DECEMBER 31, 2007

date
beginning
balance transfers interest deposits

ending
balance

13,438,940.44 0.00
150,361.49

-2,438,940.00
129,596.91
126,925.81

1/1/07
3/31 interest
4/11 transfer to ohkg
6/30 interest
9/30 interest

12/31 to chug
interest

-5,500,000.00
133,579.39

13,438,940.44
13,589,301.93
11,150,361.93
11,279,958.84
11,406,884.65
5,906,884.65
6,040,464.04

13,438,940.44 -7,938,940.00 540,463.60 0.00 6,040,464.04
: man

r

r

Yu/hufcd
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o CHECKS PROCESSED
There were no trwsactions this period,

1 CHARGEIDEBIT
Date
12/81

1.. D Eposrr/cREorr
Date Amount
12/31 133,579.39

P/sviousBalance
11,406.884.65

Account Type
BusinessIndex CD

Experience loaves Ng Mark.

llllllull'llllJululnlnll'slJnI'llll\lllnlllll"nulu"

0088755 01 AV D.312 °*AuTo
JOHNSON UTILITIES LLC
5230 E SHEA BLVD STE 200
SCOTTSDALE AZ 85254-5750

ausInsséibilaax

SUMMARY QF Accwnsrr snwaca

National Bank
o F A R I z o N A

ro Box 30709 Say Llkn Qty. Ur et I so o7o9

Amollnl
5.5U0,000.00

;8

84 E

TO I 1802 s52s4-snoco 02

D°*SC't1°¢1'°"
TELLER XFER TO DDA JOHN UTLL ID: 000000406 2302602047

Delscntgullon
(NTEREST PAYMENT 1134710204

. l1..~.

Depom8lcIBdis
133,579.39

AwoumNumber
0005016108

NBA peooza 00000

I 9,181
\i-.at .J

Cha:glesmDob/is
s,s00,000.00

J •
'to I"

.¢iJJ

Clnoklnglslvlngs

»t:
'PS

Ending s¢n»¢»
$6_040,4s4.04

Hz

:ii

i n.
:..

Checks Pmcsssed
0.00

Central
3101 N. Central Ave.
Phoenix, AZ as012.0000

DIRECT luoulanes TO:
1 (800)497-8168
www.nbadzona.eom

Primary Account0005016108

Statement of Accounts
Place 1 of 1
This Sta&ment December 31, 2007
Last Statement Septemberto, 2007

Bwkucos Owed
Outstanding

EndingBalance
6,040,464.04

DAILY BALANCES

Date..
12/31

Balance
6,040,464.04

INTEREST
Interest Earned This Interest Period
lntefesx Paid Year-To-Date 2007

$1aa,579.a9
$54o,4ea,eo

Number Of Days This lntesest Psviod
Annual Percentage Yield Eamed

92
4.75%

Current interest rate is 4.50%

Interest rate changes this interest pa¢iod: D848
10/01

New lntel1as1 R4ne
4.50%1

I
I
I

I
I

I

I

.I
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ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WATER FACILITIES

BETWEEN

~>
JOHNSON UTILITIES, L.L.C.

db JOHNSON UTILITIES COMPANY

AND

AMR-II, L.L.C.

FOR

MAGMARANCH II - UNIT 3
PINAL COUNTY, ARIZONA

I

I

August 23, 2005
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ON-SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WATER FACILITIES

THIS ON-SITE LINE EXTENSION AGREEMENT, entered into this 23\'d day of August,
2005, by and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY
(hereinafter referred to as the "Company") and AMR-II, L.L.C. (hereinafter referred to as the
"Developer"), is for the construction of utility infrastructure necessary to provide water utility
service the MAGMA RANCH II, Unit 3 a multiple phase subdivision in Penal County, Arizona as
shove on Attachment l (hereinafter called the "Development").

WITNESSETH:

WHEREAS, Company represents and warrants to Developer that it ovxms and operates a
public service corporation and holds a Certificate of Convenience and Necessity and other permits
and governmental approvals required authorizing it to serve the public with water service at the
Development, and

WHEREAS, Developer is developing the Development widrin the certificated area of the
Company, Which Development is more tilly described in Attachment 1 hereto and incorporated
herein by reference for all purposes, and

WHEREAS, the Company and Developer have entered into a Master Utility Agreement for
Water and Wastewater Facilities dated August ll, 2005 (hereinafter the "Master Utility
Agreement") pertaining to the advance of certain Hook-Up Fees, and

'WI-IEREAS, the Company currently owns and operates a fully functional and permitted
water production, treatment and distribution facility sufficient to serve die Development, and

WHEREAS, the Company does not presently have water distribution lines sufficient to
serve the Development, and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance 111 Aid of
Construction to provide such facilities; and

WHEREAS, unless otherwise provided in this Agreement, the defined terms herein shall
have the same meaning as set forth in the Commission Rules and Regulations .

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:
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1. UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UP FEES
ASSESSMENT AND REFUND; OTHER CHARGES; AND GROUNDWATER
REPLENISHMENT DISTRICT

A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,
the water utility plant described on Attachment 2, the cost of which is estimated on Attachment 3.
For any subsequent phase of the Development, the Company and the Developer shall enter into a
separate agreement in substantially the same form as this agreement. .

B. gig. The cost of construction of the subject plant as more fully detailed 'm

Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be $713,924.30. (hereafter the "Construction Cost Advance"). The Construction Cost Advance
shall be adjusted to the amount of the invoices provided to the Company as required in Articles III
and VI. The total amount to be advanced hereunder shall include Groundwater Replenishment
District charges, as hereinafter defined, amounts due Company pursuant to Article VII.B.1.
hereunder, and applicable income taxes (the "Other Advance").

)

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III and VI. The payment of funds for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer father
agrees that Developer will advance the Groundwater Replenishment District charges and income
taxes, if any, as set forth in Attachment 3 hereto.

D. Hook-Up Fees. In addition to all other costs and Gross-Up Taxes associated with

the Development, if any, the Developer is required to pay certain Hook-Up Fees as set forth in
the Master Utility Agreement. The Base Fee portion of the Hook-Up Fees is a non-refUndable
contribution. Any Gross-Up Tax associated with the Hook-Up Fees is refundable to the extent
the funds collected are in excess of the taxes paid on die amount advanced hereunder at the close
of the tax year when tax returns are completed. The Hook-Up Fees are applicable to development
subject to the Company's Tariff. Payment of the Hook-Up Fees shall be made at the time such
payments are required under the Master Utility Agreement.

E. Other Water Utilitv Charges. In the event the Developer or a Builder require
Company to provide construction water for grading, site preparation, road work, dust control or any
other construction related purpose, the Developer or Builder shall contact the Company and request,
and the Company shall supply, Construction Water Service pursuant to the Company's Tariff.

At the time the Developer, Builder, or a lot owner requests that a water meter be set
at a specific lot line, the party requesting that service shall pay to the Company all SeMce Line
Tariff and Water Advances Charges as authorized by the Company's Tariff

F. Groundwater Replenishment District. In the event the Developer enrolls, or
applies to enroll, the property within the Development as "membership land" in the Central Arizona
Groundwater Replenishment District (the "GRD") pursuant to ARS § 48-4401 et seq., or the
properly in any way becomes subject to that law as it may be amended, then and in that event the
Developer shall pay, in addition to all other terms, conditions, rates and charges set forth in this
Agreement, a one-time charge of $1,000.00 to the Company for the establishment of the reporting
procedure mandated by the GRD. For adj Lots within the Development that become subject to the

-2-
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GRD, the Developer shall provide to the Company the following information for each parcel to be
served under this Agreement: (i) the legal description of each Lot; (ii) the tax parcel number as
assigned to that Lot by the applicable taxing authority as and when available; (iii) the street address
of each Lot, and (iv) any other information necessary for the Company to comply with the
requirement of the GRD. Said information for all Lots and parcels within the Development shall be
provided to the Company prior to the Company's obligation to serve water to any Lot or parcel
within the Development. Payment of the fee shall be made upon execution of this Agreement

H. SERVICE; COMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A. Service. Notwithstanding any reference to fire protection facilities contained in
Attachment 2 or Attachment 3 hereto, the subject plant additions are being installed primarily for
the purpose of providing domestic water service to the Development. However, under certain
operating conditions, those facilities may provide limited fire protection service to an appropriate
fire protection agency contracting with the Company for such service. Service will be provided
in accordance with good utility practice.

B. Companv Liabilitv. Company's obligation for service shall be as set by the
strictest of AAC R14-2-407(C) and (D), the Master Utility Agreement, or this Agreement.
Company shall comply with such regulations and any other applicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for water
services to said Development shall be at the applicable rates of the Company which are currently on
tile with the Arizona Corporation Commission. Those rates are subject to change from time to time
upon application of the Company and as approved by the Commission.

111. PERMITS AND LICENSES; EASEr;ENTS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its sole expense all licenses,
permits, certificates and approvals from public authorities which may be required for the
construction of die contemplated improvements in the Development under this Agreement or
development of the subject Development and to comply with all municipal and other public
laws, ordinances and requirements in regard to the same. The cost of obtaining such licenses,
permits, certificates and approvals (the "License Advance") shall be added to the amount of the
refundable advances made hereunder. The Company shall be responsible for obtaining at its sole
expense all licenses, permits, certificates and approvals from public authorities which may be
required for the installation and operation of the off-site water treatment and supply facilities that
will serve the Development and into which the Developer constructed facilities will be interties
and connected. The Company shall be responsible for die construction and operation at its cost
of all other water production, treatment and distribution facilities necessary to serve the
Development.

8
I

J

B. Easements. Prior to the commencement of construction, Developer shall dedicate
upon the Development in which the subject facilities will be constructed, a perpetual easement for
Me construction, operation and maintenance of water lines, mains and appurtenant facilities, in the
name of the Company, and in a form acceptable to the Company, or a public utilities easement for
such purposes as approved by Pined County.

-3-
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C. I . All materials installed, facilities constlmcted and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has provided written acceptance thereof, shall become the sole property of
the Company, and full legal and equitable title thereto shall be then vested in the Company, tree and
clear of any liens, without the requirement of any written document of transfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities free and clear of all liens. The Company shall confirm in writing the acceptance of title to
die facilities.

W. COMMENCEMENT OF PERFORMANCE AND TI1V[E OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Time of Completion. it is estimated that
the Developer will start the construction work to be performed under this Agreement in December,
2005 and complete the construction work to be performed under this Agreement in March, 2007.
Failure to meet those estimated dates shall in no way relieve the Developer or Company of any of
their obligations under this Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be in
accordance with good utility practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have adj requisite approvals in writing of all necessary agencies and
the approval in writing of Company before construction is commenced. The Company's review,
revisions and approval shall be provided as promptly as possible, Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
by reference and made part of this Agreement when so approved.

C. Materials, Workmanship, Equipment and Machinerv. All materials shall be
new and both work;manship and materials shall be of good quadilv which meet the specifications and
standards of the American Water Works Association Standards, the Arizona Corporation
Commission, ADEQ, the Arizona Department of Health Services and adj local regulatory agencies.
Developer shall assign to the Company the warranties of its cont1actor(s) for the facilities to be built
pursuant to this agreement or, if the Developer constructs the facilities itself Developer agrees to
pay all costs for removing and replacing any defective part or parts upon the Company providing
written notice to the Developer within one year after such facilities being placed in regular
operation.

D. ConnectingNew Facilities. The facilities constructed pursuant to the Agreement

shall not be connected to the Company's existing facilities, or operated, without the prior written
approval of Company, which approval shall not be unreasonably widiheld.

)
E. Existing Underground Facilities Responsibility. Developer shall be responsible

for complying with A.R.S. 40-360.21, et seq., and related 1ocd regulations, Md will assume dl
costs and liabilities associated with (1) coordination with the owners or agents of all underground

-4-
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facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careiill and prudent manner in its construction of all facilities
subject to this Agreement.

F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated
herein.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder, said requirements shall be reasonable and shall not cause
Developer unwarranted delays 'm the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect prompdy alter being so notified. The Company agrees to conduct any "open
trench" inspection nth in 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 worldng days advance written notice of the inspection date,
and the condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 working days advance
written notice. If not inspected and approved by die Company, Developer shall provide within 10
worldng days its Engineer's Certificate of Approval that said facilities were installed in accordance
wide the approved plans and specifications.

\

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to
the working places and Finnish every facility for properly inspecting such materials and work and
shall furnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its land, completed in accordance with the plans and specification approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that
no inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
arid acceptance of the work any pan of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by Developer to "do-over" or "make good"
on defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph
VII.A. The Company specifically reserves the right to withhold approval and to forbid connection
of the facilities constructed pursuant to this Agreement to the Company's system unless such
facilities have been constructed in accordance with the plans and specifications as approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that it
will promptly correct adj defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

-5-
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VI. INVOICES; LIENS; "AS-BUILT" PLANS

A. Invoices. Developer agrees to furnish Company, within dirty (30) days after
completion of construction, copies of Developex"s, subcontractors', vendors' and all others' invoices
for all engineering, surveying, and other services, materials installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to this
Agreement at the actual cost thereof

B. Liens. Developer acknowledges its duty to obtain lien waivers Hom all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or bond over all
mechanics', materialmen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction of the
Improvements to be constructed pursuant to this agreement.

C. "As-Built" Plans. Developer agrees to furnish the Company, within forty-tive (45)
days after completion of construction, "as-built" drawings showing the locations of all water mains,
hydrants, valves, and service connections to all structures served from facilities which are
constructed pursuant to aNs Agreement. The drawings shall be certified by the Developer's
engineer of record and shall be provided on reproducible miler prints, and in a digital format (i.e.
AutoCad, MicroStation or .def format or as otherwise specified by the Company), all availabledata
for the Development, including ALTA surveys, topographical, aerials, tentative plats, engineering
plans, and find plats.

VII. AMOUNT OF ADVANCE; INCOME TAX; REFUND; TRANSFER

A. Amount of Advance. Based on the Construction Cost Advance contained in
Paragraph I.B, and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the
estimated cost and the income tax payable wider Paragraph I. D, plus the Other Advance and the
License Advance, the advance by the Developer shall be a total of $713,924.30 (the "Total
Advance"). Of such Total Advance, $607,984.30shall be refundable pursuant to this Paragraph
VII. If the actual construction cost is less than the estimated Construction Cost Advance, the
Construction Cost Advance shall be the lesser amount, to the extent supported by invoices
provided pursuant to Paragraph VI.A. If the actual cost is more than the estimated Construction
Cost Advance, the Construction Cost Advance shall be the greater amount, to the extent
supported by invoices provided pursuant to Paragraph VI.A. If funds were advanced by the
Developer for the construction by the Company, advances in excess of the actual construction, as
well as advanced funds in excess of actual administration, engineering and legal costs, will be
refunded to the Developer within thirty (30) days of completion and acceptance of the
construction.

B. Time of Pavement. The payment of the funds under this Agreement shall be as
follows:

1. Concurrently with the payment of the Hook-Up Fees for the Advance Units under
the Master Utility Agreement, Developer shall advance the Groundwater
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Replenishment District Fee, and the Administrative, Engineering and Legal costs
as set forth in Attachment3. This portion of the advance totals $65,811.30.

2. Upon completion of the construction to be performed by the Developer,
Developer shall provide the documentation required by Paragraphs III, IV, V, and
VI of this Agreement.

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At die time the refunds are made pursuant to Paragraph VII.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VII.C. The income tax advance refunds shall be based on the annual
refund amount under Paragraph V.D, and computed at the same rate the advance was originally
assessed.

Q)

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2006, covering any refunds owing &om water revenues received during the preceding July 1 to
June 30 period, Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from water sales to each bona fide
customer in the Development until the reiimdable advance has been fully refunded.

E. Maximum Refund; Interest on Advance; Limitation on Revenues. The refund
to the Developer under this Agreement shall in no event exceed the amount of the Advance as
described in the second sentence of Paragraph VII.A., as adjusted. No interest shall be paid by the
Company on any amounts advanced. The Company shall make no refunds from any revenue
received from properties other than those located within the phase of the Development covered by
this Agreement and contained within the area identified in Attachment 1 to this Agreement.

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities sewing the Development and installed pursuant to the terms
of this Agreement, the Company's obligation under Paragraph VII.D hereto shall cease (except as
to any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay
the Developer, any sums becoming payable tO Developer thereafter in accordance with the
provisions of Paragraph VII.D of this Agreement.

G. Companv's Right of First Refusal. Before selling or transfening the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opporhmity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received from any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any lender's requirements.
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VIII. RISK; LIABILITY; INSURANCE

A. Risk Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, in accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developer's own
expense.

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNITY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, including penalties and assessments, to which they or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and iii case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expense and will pay all judgments rendered therein.

l̀/I

C. Insurance. Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph VIII.A
and Paragraph VIII.B hereof. Certificates of issuance shall be provided to the Company before the
commencement of actual construction.

1. Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

Comprehensive general liability insurance, with minimum combined single
limits of $l,000,000.00, and 'including operations and protective liability
coverage. When the work to be performed reqLulres blasting, Developer's
insurance shall specifically cover that risk.

3. Comprehensive automobile liability insurance with minimum combined
single limits of $1,000,000.00, and covering adj ovxmed and non-owned
automobiles or trucks used by or on behalf of Developer, in connection with
the work.

IX. MISCELLANEOUS

I
|

Before this Agreement shall become effective and binding upon either the Company or the
Developer, it must be approved by the Arizona Corporation Commission or its authorized
representative. In the event that it is not so approved this Agreement shall be null and void and of
no force or effect whatsoever. This Agreement may not be modified or amended except by a
writing signed by both parties. This Agreement shall be governed by and construed in accordance
wide the laws of the State of Arizona. This Agreement constitutes the entire agreement and
understanding between die parties with respect to the subj et matter hereof and expressly supersedes
and revokes adj odder prior or contemporaneous promises, representations and assurances of any
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nature whatsoever with respect to the subject matter hereof The remedies provided in Ms
Agreement 'm favor of the Company shall not be deemed its exclusive remedies but shall be in
addition to all other remedies available at law or in equity. No waiver by either party of any breach
of this agreement nor any failure by either party to insist on strict performance by the other party of
any provision of this agreement shall in any way be construed to be a waiver of any future or subse-
quent breach by such defaulting party or bar the non-defaulting party's right to insist on strict
performance by the defaulting party of the provisions of this agreement in the future. Developer is
an independent contractor and not an agent or employee of the Company. This Agreement shall
inure to the benefit of, be binding upon, and be enforceable by the parties hereto and their respective
successors and assigns.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year first above written.

"Company" "Developer"

JOHN ,L.L. '. AMR-II. L.L.CTILIT

By: AREAD, INC a zee

Its : 2144. we; P48/7/Mf By: .
No President
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ATTACHMENT 2

i ENGINEERING PLAN OF WATER UTILITY PLANT

1

l

[To be provided by the Developer]

I
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ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

DOMESTIC AND FIRE PROTECTION SERVICES 1

Quantity Unit Refundable Non-Refhndable TOTAL
Description

$1,100.00
$3,250.00
$8,800.00

E A
E A
E A
E A
E A
E A
E A
E A
E A
E A
L F
L F
L F
L F
L F
E A
E A
E A
E A

$95,400.00

$1,100.00
$3,250.00
$8,800.00

$95,400.00
$750 . 00

$1,050.00
$40,200.00
$50,400.00
$4,500.00

$ 5 6 0 . 0 0
$45,369.00

$244,992.00
$31,776.00
$15,606.00
$4,800.00
$1,200.00
$5,000.00

$12,160.00
$81,200.00

8" Tapping Sleeve, Valve Box & Cover
Curb Stop
Dip Waterline
Fire Hydrant Assembly (Complete)
Remove Cap & Connect
8" Cap
6" Gate Valve
8" Gate Valve
12" Gate Valve
Encase Ex. Irrigation L`me
6" C900 DR18 Waterline
8" C900 DRIB Waterline
la" C900 DR18 Waterline
6" Dip Waterline
Encase Water Line
1- 1/2" irrigation Water Meter
Qu Initiation Water Meter
ks' Single Water Service
1" Split Double Water Service

1
5

11
453

3
3

67
63
3

20
5,041

20,416
1,324

918
160

2
5

38
. 232

$750.00
$1,050.00

$40,200.00
$50,400.00
$4,500.00

$560.00
$45,369.00

$244,992.00
$31,776.00
$15,606.00
$4,800.00
$1,200.00
$5,000.00

$12,160.00
$81,200.00

SUB-TOTAL:
$552,713.00 $95,400.00 $648,113.00

$55,271.30 $9,540.00 $64,811.30
Engineer, Company Supervision and Legal Fees
Off-Site Facilities Hook-Up Fee (See attached)
Groundwater Replenishment Dismlct Fee
TOTAL ADVANCE/CONTRIBUTION

$607,984.30

$1.000.00

$105,940.00

$L000.00
$713,924.30

4

The size and quantity of the required facilities and the cost of those facilities will be subsequently revised in
accordance with the approved engineering plans. Thereafter, this Attachment and the Agreement shall be revised to
reflect actual cost pursuant to Paragraph B.

I



ATTACHMENT 3 WORKSHEET

OFF-SITE WATER FACILITIES HOOK-UP FEES2

MeterSize Fee Number Extended

1 502 $451,800.00

I

$750.00
$900.00

$1,500.00
$3,000.00
$4,800.00
$9,000.00

$15,000.00
$30,000.00

5/8" X 3/4"
3/4" Meter
In Meter
1-1/2" Meter
2" Meter
3" Meter
4" Meter
6" or greater
Total Hook-up Fees 502 $451,800.00

r

z Developer has executed a separate Off-Site Facilities Hook-Up Fee Agreement for payment of these fees.
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ATTACHMENT 4

ADDITIONAL TERMS AND CONDITIONS

Checkani initial if none

CE>'mpany

<>
Developer
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ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WASTEWATER FACILITIES

BETWEEN

,)
JOHNSON UTILITIES, L.L.C.

db JOHNSON UTILITIES COMPANY

AND

AMR-II, L.L.C.

FOR

MAGMA RANCH II - UNIT 3
PINAL COUNTY, ARIZONA

August 23, 2005
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ON-SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WASTEWATER FACILITIES

THIS LINE EXTENSION AGREEMENT, entered into this 23'd day of August, 2005, by
and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY (hereinafter
referred to as the "Company") and AMR-II, L.L.C. (hereinafter referred to as the "Developer"), is
for the construction of utility infrastructure necessary to provide wastewater utility service to
MAGMA RANCH II, Unit 3, a multiple phase subdivision in Pinal County, Arizona as shown in
Attachment 1 Giereinafter called the "Development").

WITNESSETI-I:

WHEREAS, Company owns and operates a public service corporation and holds a
Certificate of Convenience and Necessity and represents to Developer that it has permits and
govenunental approvals required to authorize it to serve the public with wastewater service at the
Development, and

WHEREAS, Developer is developing property widiin the certificated area of the Company,
which Development is more fully described in Attachment 1 hereto and incorporated herein by
reference for all purposes, and

WHEREAS, the Company and Developer have entered into a Master Utility Agreement for
Water and Wastewater Facilities dated August 11, 2005 (hereinafter referred to as the "Master
Utility Agleernent") pertaining to the advance of certain Hook-Up Fees, and

WHEREAS, the Company currently owns and operates a permitted wastewater treatment
facility or will build such facilities sufficient to serve the Development, and

WHEREAS, the Company does not presently have wastewater collection lines sufficient to
serve the Development, and

, WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid Of
Construction ro provide such facilities, and

WHEREAS, unless otherwise provided 'm this Agreement, the defined terms herein shall
have the same meaning as set forth in the Commission Rules and Regulations.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1

C:\Aread\Aread\projects\Magma\Magma II\Iohnson Utilities\Wastewater line extension\Wastewatcr Line Extension Agreement Magma II-Final-
Unit 3.doc
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UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UP FEES; AND
OTHER CHARGES

A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,
the wastewater utility plant described on Attachment 2, the cost of which is estimated 'm
Attachment 3. For any subsequent phase of the Development, the Company and the Developer
shall enter into a separate agreement in substantially the same form as this agreement.

B. Cost. The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be $710,290.35. (hereafter the "Construction Cost Advance"). The Construction Cost Advance
shall be adjusted to the amount of the invoices provided to the Company as required 'm Articles III
and VI. The total amount to be advanced shall include applicable income taxes plus the amounts
due Company under Paragraph VII.B. 1. hereunder (the "Other Advance").

C. Pavrnent. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III and VI, The payment of funds for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that Developer will advance the income taxes, if any, as set forth in Attachment 3 hereto.

D. Hook-UpFees. In addition to all other costs and Gross-Up Taxes associated with
the Development, if any, the Developer is required to pay certain Hook-Up Fees as set forth in
the Master Utility Agreement. The Base Fee portion of the Hook-Up Fees is a non-refundable
contribution. Any Gross-Up Tax associated with the Hook-Up Fees is refundable to the extent
the funds collected are in excess of the taxes paid on the amount advanced hereunder at the close
of the tax year when tax returns are completed. The Hook-Up Fees are applicable to
Development subject to the Company's Tariff. Payment of the Hook-Up Fees shall be made at
the time payment is required under the Master Utility Agreement.

E. Other Wastewater Utilitv Charges. At the mc the Developer, Builder or
Company to provide a lot owner requests that a water meter be set at a specific lot line, the party
requesting that service will also be required to initiate wastewater service and shall be responsible
for paying to the Company Service Line Connection Charges as
Tariff.

authorized by the Company's

11. SERVICE; COMPANY LIABILITY; APPLICABLE R.ATES

A. Service. The subj et plant additions are being installed for the purpose of providing
domestic wastewater service to the Development consistent with die Company's Rules and
Regulations. Service will be provided in accordance with good utility practice.

B. Companv Liabilitv. Company's obligation for service shall be as set by the
strictest of AAC R14-2-607(C) and (D), the Master Utility Agreement, or this Agreement.
Company shall comply with such regulations and any other applicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for
wastewater services to said Development shall be at the applicable rates of the Company which are

2
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currently on file with the Arizona Corporation Commission. Those rates are subj act to change firm
time to time upon application of the Company and as approved by the Commission.

HI. PERMITS AND LICENSES; EASEMENTS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its own expense all licenses,
permits,  cer t i ficates and approvals from public author i t ies which  may be required for  the
construction of contemplated facili t ies under  th is Agreement or  development of the subject
Development and to comply with all municipal and other public laws, ordinances and requirements
in regard to the same. The cost of obtaining such licenses, permits, certificates and approvals (the
"License Advance") shall be added to the amount of the refundable advances made hereunder.
The Company shal l  be r esponsible for  obta in ing a t  i t s own expense a l l  l icenses,  permits,
certificates and approvals from public authorities which may be required for the installation and
operat ion  of the off-si te wastewater  t r eatment  and col lect ion  faci l i t ies that  wil l  serve the
Development and into which the Developer constructed facilities shall intertie and connect. The
Company sha l l  be r esponsible for  the const r uct ion  and oper a t ion  a t  i t s  cost  of a l l  other
wastewater treatment and collection facilities necessary to serve the Development.

B. Easements. Prior to the commencement of construction, Developer shall dedicate
upon the Development in which the facilities to be constructed pursuant to this agreement will be
installed, a perpetual easement for the construction, operation and maiNtenance of wastewater lines,
mains and appurtenant facilities, in die name of the Company, and in a form acceptable to the
Company, or a public utilities easement for such purposes as approved by Pinar County.

C. Title. All materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has provided written acceptance, shall become the sole property of die
Company, and full legal and equitable title thereto shall be then vested in the Company, free and
clear of any liens, without the requirement of any written document of transfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities free and clear of all liens. The Company shall coniine in writing the acceptance of title to
the facilities. .

Iv. C O M M E N C E M E N T  O F PE R FO R M A N C E  A N D  T IM E  O F C O M PL E T IO N ;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Time of Completion. It is estimated Mat
the Developer will start the construction work to be performed under this Agreement in December,
2005 and will complete the construction work to be performed under this Agreement in March,
2007. Failure to meet those estimated dates shall in no way relieve the Developer or Company of
any of their obligations under this Agreement.

B. Plans and Specifications. A11 plans, specifications and construction shall be in
accordance with good uti l i ty practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over wastewater service and facilities. All



of said plans and specifications shall have all requisite approvals in writing of all necessary agencies
and the approval in writing of Company before construction is commenced. The Company's
review, revisions and approval shall be prowled as promptly as possible. Plans and specifications
as approved by the Company for  wastewater  faci l i t ies to be constructed hereunder  wil l  be
incorporated herein by reference and made part of this Agreement when so approved.

C. Materials.. Workmanship, Equipment and Machinerv. A11 materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the Arizona Corporation Commission, ADEQ, the Arizona Department of Health
Services and all local regulatory agencies. Developer shall assign to the Company the warranties of
its contractor for the facilities to be built pursuant to this agreement or, if the Developer constructs
the facilities itself; Developer agrees to pay all costs for removing and replacing any defective part
or parts upon the Company providing written notice to the Developer within one year alter such
facilities being placed in regular operation.

D. Connecting New Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Company's existing facilities without the prior written approval of
Company, which approval shall not be unreasonably withheld. Nor shall said facilities be operated
prior to connection to the Company's facilities. Any such operation may result in either rejection of
the facilities by the Company, or extraordinary charges to the Developer to purge the subject
facilities prior to acceptance.

E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40-36021, et seq., and related local regulations, and will assume adj
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, arid (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of all facilities
subject to this Agreement.

F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated
herein.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder, said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly alter being so notified. The Company agrees to conduct any "open
trench" inspection widiin 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 worldng days advance written notice of the inspection date,
and the condition will be deemed autornaticadly approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 worldng days advance
written notice. If not inspected and approved by the Company, Developer shall provide within 10
working days its Engineer's Certificate of Approval that said facilities were installed in accordance
with the approved plans and specifications.

~
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For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to
the worldng places and furnish every facility for properly inspecting such materials and work and
shall furnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the plans and specifications approved by the
Companyland are satisfactory to the Company upon inspection and testing. Developer agrees that
no inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete die work in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by Developer to do over or make good on
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph A.
The Company specifically reserves the right to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Company's system unless such facilities
have been constructed in accordance with die plans and specifications as approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

5
VI. INVOICES; LIENS; "AS-BUILT" PLANS

A. Invoices. Developer agrees to furnish Company, within thirty (30) days after
completion of construction, copies of Developer's, subcontractors', vendors' and all others' invoices
for all engineering, surveying, and other services, rnateriads installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to this
Agreement at the actual cost thereof.

B. Liens. Developer acknowledges its duty to obtain lien waivers from all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or bond over, all
mechanics', materialmen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of die Developer's construction of the
Improvements to be constructed pursuant to this agreement.

3

C. "As-Built" Plans. Developer agrees to furnish the Company, within forty-five (45)
days after completion of construction, "as-built" drawings showing the locations of all wastewater
man holes, lift stations, mains, valves, and service connections to all structures served 80m facilities
which are constructed pursuant to this Agreement. The drawings shall be certif ied by the
Developer's engineer of record and shall be provided on reproducible miler prints, and in a digital
format (i.e. AutoCad, MicroStadon or .def format or as otherwise specified by the Company), adj
available data for the Development, including ALTA surveys, topographical, aerials, tentative plats,
engineering plans, and final plats.
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VII. AMOUNT OF ADVANCE; INCOME TAX; REFUND;TRANSFER

A. Amount of Advance. Based on the Construction Cost Advance contained in
Paragraph I.B., and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the
estimated cost, plus the Other Advance and the License Advance, the advance by die Developer
shall be a total of $710,290.35 (the "Total Advance"). Of such Total Advance, $710,290.35 shall
be refundable pursuant to this Paragraph VII. If the actual construction cost is less than the
estimated Construction Cost Advance, the Construction Cost Advance shall be the lesser amount,
to the extent supported by invoices provided pursuant to Paragraph Vl.A. If  the actual
construction cost is more than the estimated Construction Cost Advance, the Construction Cost
Advance shall be the greater amount, to the extent supported by invoices provided pursuant to
Paragraph VI.A. If funds were advanced by the Developer for the construction by the Company,
advances in excess of the actual construction, as well as advanced funds in excess of actual
administration, engineering and legal costs, will be refunded to the Developer within thirty (30)
days of completion and acceptance of the construction.

B. Time of Pavement. The payment of the funds under this Agreement shall be as
follows:

1. Concurrently with the payment of the Hook-Up Fees for the Advance Units
under the Master Util ity Agreement, Developer shall advance the Administrative,
Engineering and Legal costs as set forth in Attachment 3. This portion of the advance
totals: $64,571.85."I

2. Upon completion of the construction to be performed by the Developer,
Developer shall provide the documentation required by Paragraphs III, IV, V, and VI of
this Agreement.

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or die Arizona Department of Revenue that all or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance fids equal
to the applicable income taxes for the Company's state and federal tax liability on all iirnds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VII.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VII.C. The income tax advance refunds shall be based on the annual
refund amount under Paragraph VIl.D, and computed at the same rate the advance was originally
assessed.

D. Computation of Refund. RefUnds of the Advance In Aid of Construction shall be
made by the Company on or before the 3 let day of August of each year commencing with August
of 2006, covering any refunds owing from wastewater revenues received during the preceding Jay
1 to June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from wastewater sales to each bona
fide customer in the Development until the refundable advance is fully refunded.
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E. Maximum Refund; Interest on Advance; Limitation on Revenues. The refund
to the Developer under this Agreement shall in no event exceed the amount of the advance as
described in the second sentence of Paragraph VII.A., as adjusted. No interest shall be paid by the
Company on any amounts advanced. The Company shall make no refunds from any revenue
received from properties other than those located within the phase of the Development covered by
this Agreement and contained within the area identified in Attachment l to this Agreement.

F. Transfer of Facilities. In the event of the Sade, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
wastewater system, including the facilities serving the Development and installed pursuant to the
terms of this Agreement, the Colnpany's obligation under Paragraph VII.D hereto shall cease
(except as to any payment which is then due) conditioned upon the transferee assuming, and
agreeing to pay the Developer, any sums becoming payable to Developer thereafter in
accordance with the provisions of Paragraph VII.D of this Agreement.

G. Companv's Right of First Refusal. Before selling or transfening the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received 80m any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any 1ender's requirements.

Q)
VIII. RISK; LIABILITY; INSURANCE

A. , Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by die Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, in accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developer's own
expense.

B. Liability. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNITY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, including penalties and assessments, to which they or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expense and will pay all judgments rendered therein.

C. Insurance. Developer agrees to produce and maintain adj insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph A and
Paragraph B hereof. Certif icates of issuance shall be provided to the Company before the
commencement of actual construction.

l
I

1. Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.
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2. Commercial general liability insurance, with minimum combined single
limits of $1,000,000.00, and including operations and protective liability
coverage. When the work to be performed requires blasting, Developer's
insurance shall specifically cover that risk.

3. Comprehensive automobile liability insurance, with minimum combined
single limits of $1,000,000.00, and covering dl owned and non-owned
automobiles or trucks used by or on behalf of Developer, in connection with
the work.

I

lx. MISCELLANEOUS

This Agreement may not be modified or amended except by a writing signed by both
parties. This Agreement shall be governed by and construed in accordance with the laws of the
State of Arizona. This Agreement is consistent with all Rules and Regulations of the
Commission and authorized Tariffs of the Company and therefore does not require specific
approval of the Commission. This Agreement constitutes the entire agreement and understanding
between the parties with respect to the subject matter hereof and expressly supersedes and revokes
all other prior or contemporaneous promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof. The remedies provided in this agreement
shall not be deemed exclusive remedies but shall be in addition to all other remedies available at law
or in equity. No waiver by either party of any breach of this agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this agreement shall in
any way be construed to be a waiver of any future or subsequent breach by such defaulting party or
bar the non-defaulting party's right to insist on strict performance by the defaulting party of the
provisions of this agreement in the future. Developer is an independent contractor and not an agent
or employee of the Company. This Agreement shall inure to the benefit 0£ be binding upon, and be
enforceable by the parties hereto and their respective successors and assigns.

[SIGNATURES APPEAR on THEFOLLOW1NG PAGE]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year first above written.

"Company" "Developer"

JO s, AMR-II, L.L.C.

By: By: AREAD, IN_ ager1

Its: 6/lfc. W E  I / Z £ > ' / M m '
Vice President
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ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT
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Date 1211512005I
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ATTACHMENT 2

ENGINEERING PLAN OF WASTEWATER UTILITY PLANT

r Please see attached.

[To be provided by the Developer]
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ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

WASTEWATER SERVICES 1

Description QuantiW Uri: Refimdable Non-Refimdable TOTAL

Encase Sanitary Sewer L'me

Drop Sewer Connection (Type A)

Drop Sewer Connection (Type B)

48" Precast Sewer Manhole

60" Precast Sewer Manhole

Remove Existing Plug/Cap

Sanitary Sewer Cleanout

87? SDR35 PVC Sewer Line

10" SDR 35 PVC Sewer Line

12" SDR 35 PVC Sewer Line

4" Sanitary Sewer Service

20
7
4

61
14
3

13
21,879

231
1,362
502

LF
EA
EA
EA
EA
EA
EA
LF
LF
LF
EA

$600.00
$5.250.00
$4,000.00

$101,870.00
$36,400.00

$1,200.00
$5,200.00

$361,003.50
$4,851.00

$29,964.00
$95,380.00

$600.00
$5,250.00
$4,000.00

$101,870.00
$36,400.00
$1,200.00
$5,200.00

$361,003.50
$4,851.00

$29,964.00
$95,380.00

SUB-TOTAL
Englmeer, Company Supervision and Legal Fees
OffSite Facilities Hook-Up Fee (See attached)
TOTAL ADVANCE/CONTRIBUTION

$645,718.50
$64,571.85

$645,718.50
$64.571.85

> $710,290.35 $710,290.35

The size and quantity of  the required facilities and the cost of  those facilities will be subsequently revised 'm
accordance with the approved engineering plans. Thereafter, this Attachment and the Agreement shall be revised to
reflect actual cost pursuant to Paragraph B.

1

12
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ATTACHMENT 3 WORKSHEET

OFF-SITE WASTEWATER FACILITIES HOOK-UP FEES2

Service Lateral Size Fee Number Extended

$1,000.00
$2,000.00
$4,000.00

502 $502,000.004"

8 or greater
Total Hook-up Fees 502 $502,000.00

\
J

2 Developer has entered into a separate Off-Site Facilities Hook-Up Fee Agreement for payment of these fees.
13
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ATTACHMENT 4

ADDITIONAL TERMS AND CONDITIONS

Check,and initial if none 4

\
J
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ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WATER FACILITIES

BETWEEN

JOHNSON UTILITIES, L.L.C.
db JOHNSON UTILITIES COMPANY

\
4

AND

STANDARD PACIFIC OF ARIZONA, INC.

FOR

QUAIL RUN
PINAL COUNTY, ARIZONA

MARCH 21, 2006

Y

r
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ON-SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WATER FACILITIES

THIS ON-SITE LINE EXTENSION AGREEMENT, entered `1nto this 21" day of March, 2006, by
and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES colvlpAny (hcI€il[12lft€I
referred to as the "Company") and STANDARD PACIFIC OF ARIZONA, INC. (hereiinaiier
referred to as the "Developer"), is for the construction of utility iniirasnmcture necessary to provide
water util ity serv ice to QUAIL RUN, a subdiv ision 'm Pinal County, Arizona as shown on
Attachment 1 (hereinafter called the "Development").

WITNESSETH:

WHEREAS, Company represents and warms to Developer that it owns and operates a
public service corporation andholds a Cenifrcame of Convenience and Necessity and other permits
and governmental approvals required authorizing it to serve the public with water service at the
Development; and

WHEREAS, Developer is developing the Development the certificated area of the
Company, which Development is more fully described in Attachment 1 hereto and incorporated
herein by reference for all purposes; and

I
1

WHEREAS, the Company and Developer have entered into a Master Utility Aglteemnent
halted April 21, 2005 (hemeinaiier the "Master Utility AgJreement") pertaining to the advance of
certain Off-Site Facilities Hook-Up Fees ("Hook-Up Fees"), and

WHEREAS, the Company currently owns and operates a filly iimctional and permitted
water production, Treatment and distribution facility suilicient to serve the Development; and

WHEREAS, the Company does not presently have water distribution lines sufficient to
serve the Development; and

WHEREAS, under such circmnstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid of
Construction to provide such facilities; and

WHEREAS, unless otherwise provided in this Agreement, the defined terms herein s&1a1l
have the same meaning as set forth in the Commission Rules and Regulations.

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

I. UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UP FEES
ASSESSMENT AND REFUND; OTHER CHARGES; AND GROUNDWATER
REPLENISHMENT DISTRICT

\
\ A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,

the water utility plant describedon Attachment 2, the cost of which is estimated on Attachment 3.
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For any subsequent phase of the Development, the Company and the Developer silas enter into a
separate agreement in substantially the same form as this Agreement.

B. Cost. The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be $902,322.40. The construction cost Advance shall be adjusted to the amount of the invoices
provided to the Company as required in Articles III and VI. The Total Advance ("Advance") shall
include applicable Hook-Up Fees and Groundwater Replenishment District ("GRD") charges, as
hereinafter defined, and applicable income taxes.

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III and VI. The payment of funds for the on-site facilities under this Agreement
shall be deemedpaiduponpresentation of the documents pursuant to Article VI. Developer furlller
agrees that upon execution of this Agreement, Developer will advance the applicable Hook-Up
Fees, the GRD charges and income taxes, if any, as set forth inAttachment 3 hereto.

)̀

D. OIL-Site Hook-Up Fees. In addition to all other costs and Gross-Up Taxes (as
defined in Paragraph VII.C) associated with the Development, if any, the Developer may be
required to advance or contribute as applicable, all Hook-Up Fees as authorized by the
Company's Tariffs and as set forth on Attachment 3. The base fee portion of the Hook-Up Fee
is a non-refundable contribution. Any Gross-Up Tax associated with the Hook-Up Fee is
refundable to the event the funds collected are in excess of the taxes paid on the Advance at the
close of the tax year when tax returns are completed. The Hook-Up Fees are applicable to
Developments subject to the Company's Tariff Payment of the Hook-Up Fee, or conveyance of
in-kind facilities of equal value, shall be made at the time of payment of this Agreement or prior
to commencement of construction of the water facilities to be installed by Developer pursuant to
this Agreement.

E. Other Water Utilitv Charges. In the event the Developer or a Builder require
construction water for grading, site preparation, road work, dust control or any other construction
related purpose, the Developer or Bm'lder shall contact the Company and request, and the Company
shall supply, Construction Water Service pursuant to the Company's Tariff.

At the time the Developer, Builder, or a lot owner requests that a water meter be set
at a specific lot line, the party requesting that service shall pay to the Company all Service Line
Tariff and Water Advances Charges as authorized by the Company's Tariff.

F. Groundwater Replenishment District. In the event the Developer enrolls, or
applies to enroll, theproperty within the Development as "membership land" in the Central Arizona
GRD pursuant to ARS § 48-4401 et seq., or the property within the Development 'm any way
becomes subject to that law as it may be amended, then and in that event the Developer shall pay, in
addition to all other terms, conditions, rates and charges set forth in this Agreement, a onetime
charge of $1,000.00 to the Company for the establishment of the reporting procedure mandated by
the GRD. For all Lots within the Development that become subject to the GRD, the Developer
shall provide to the Company the following information for each parcel to be served under this
Agreement: (i) the legal description of each Lot; (ii) the tax parcel number as assigned to that Lot
by the applicable taxing authority as and when available; (iii) the sheet address of eachLot; and (iv)
any other irdormation necessary for the Company to comply with the requirement of the GRD. Said
information for all Lots and parcels within the Development shall be provided to the Company prior

-2-
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to the Company's obligation to serve water to any Lot or parcel within the Development. Payment
of the fee shall be made upon execution of this Agreement

11. SERWCE; COMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A. Service. Notwithstanding any reference to tire protection facilities contained in
Attachment 2 or Attachment 3 hereto, the subject plant additions are being installed primarily
for the purpose of providing domestic water service to the Development. However, under certain
operating conditions, those facilities may provide limited fire protection service to an appropriate
fie protection agency contracting with the Company for such service. Service will be provided
in accordance with good utility practice.

B. Companv Liability. Company's obligation for service shall be as set by the stricter
of AAC R14-2-407(C) and (D), the controlling Master Utility Agreement, or* this Agreement.
Company shall comply with such regulations and anyother applicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for water
services to said Development shall be at the applicable rates of the Company which are currently on
File with the Commission. Those rates are subject to change lion time to time upon application of
the Company and as approved by the Commission.

111. PERMITS AND LICENSES; EASEMENTS; TITLE

\
1

A. Permits and Licenses. Developer agrees to obtain at its sole expense all licenses,
permits, certif icates and approvals from public authorities which may be required for the
construction of the improvements on the Development under this Agreement or development of
the subject Development and to comply with all municipal and other public laws, ordinances and
requirements in regard to the same. The cost of obtaining such licenses, permits, certificates and
approvals shall be added to the amount of the refundable Advance In Aid Of Construction. The
Company shall be responsible for obtaining at its sole expense all licenses, permits, certificates
and approvals from public authorities which may be required for the installation and operation of
the off-site water treatment and supply facilities that will serve the Development and into which
the Developer constructed facilities will be inter-tied and connected. The Company shall be
responsible for the construction and operation at its cost of all other water production, treatment
and distribution facilities necessary to serve the Development.

B. Easements. Prior to the commencement of construction, Developer shall dedicate
on the Development upon which the subj act facilities will be constructed, a perpetual easement for
the construction, operation and maintenance of water lines, mains and appurtenant facilities, in the
name of the Company, and in a form acceptable to the Company, or a public utilities easement for
such purposes as approved by Pinal County.

4/

C. Title. All materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has provided written acceptance thereof; shall become the sole property of
the Company, and full legal and equitable title thereto shall be then vested in the Company, free and
clear of any liens, without the requirement of any written document of transfer to the Company or
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acceptance by the Company. Developer agrees to execute or cause to be execined promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities Her and clear of all liens. The Company shall confirm in writing the acceptance of title to
the facilities.

Iv. CO1\IN[ENCEl\lEN'l` OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKIVIANSIIIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; E>asnnG
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Tune of Completion. It is estimated that
the Developer will start the construction work to be perfonnned under this Agreement in February,
2006 and complete the construction work to be performed under this Agreement in April, 2006.
Failure to meet those estimated dates shall in no way relieve the Developer or Company of any of
their obligations under this Agreement.

B. Plans and
accordance with good uti l i ty practices and in accordance with adj rules, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have all requisite approvals in writing of all necessary agencies and
the approval in writing of Company before construction is commenced. The Company's revllew,
revisions and approval shall be provided as promptly as possible. Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
by reference and innate part of this Agreement when so approved.

Specifications. All plans, specifications and construction shall be in

\
9

I
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C. Materials, Workmanship. Equipment and Machinerv. All materials shall be
new and both worlananship and materials shall be of good quality which meet the specifications and
standards of the American Water Works Association Standards, the Commission, ADEQ, the
Arizona Department of Health Services and all local regulatory agencies. Developer shall align to
the Company the warranties of its contractorth) for the facilities to be built pursuant to this
Agreement or, if the Developer constructs the facilities itself; Developer agrees to pay adj costs for
removing and replacing any defective part or parts upon the Company providing written notice to
the Developer within one year alter such facilities being placed in regular operation.

D. ConnectingNew Facilities. The facilities constructed pursuant to this Agreement
shall not be connected to the Company's existing facilities, or operated, without the prior written
approval of Company, which approval shall not be unreasonably withheld.

E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40-36021, et seq., and related local regulations, and will assume all
costs and liabilities associate with (1) coordination with the owners or agents of all underground

facilities witlain and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of all facilities
subject to this Agreement

\
I
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F. Additional Terms and Conditions. Any additional terns and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and 'Incorporated
herein.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder, said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly alter being so notified. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 working days advance written notice of the inspection date,
and the condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 working days advance
written notice. If not inspected and approved by the Company, Developer shall provide within 10
woridng days its Engineer's Certificate of Approval that said facilities were installed in accordance
with the approved plans and specifications.

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to
the working places and famish every facility for properly inspecting such materials and work and
shall furnish them with full information whenever requested as to the progress of the work on its
various paNs. The approval of work by any such inspector shall not relieve Developer Rom its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its land, completed in accordance with the plans and specification approved by the
Company and are satisfactory to the Company upon inspection andtesting. Developer agrees that
no inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work iii accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficientinanyway, or
in any way fails to conform to this Agreement, the Company is hereby expresslyauthorized toreject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incured by Developer to do over or make good on
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph
VH.A. The Company specifically reserves the right to withhold approval and to forbid connection
of the facilities constructed pursuant to this Agreement to the Company's system tress such
facilities have been constructed in accordance MM the plans and specifications as approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that it
will promptly connect all defects arid deficiencies in construction, materials and woricnnanslrip upon
request by the Company made subsequent to inspection by the Company.

VI. INVOICES; LIENS; "AS-BUILT" PLANS

I
.

A. Invoices. Developer agrees to furnish Company, within thirty (30) days after
completion of construction, copies of Developer's, subcont1"actors', vendors' and all others'
invoices for all engineering, surveying, and, other services, materials installed, construction
perfonrned, equipment provided, materials purchased and all else done for construction pursuant to
this Agreement at the actual cost thereof
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B. Liens. Developer acknowledges its duty to obtain lien waivers iron all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or bond over all
mechanics', nlateriallnnen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction of the
improvements to be constructed pursuant to this Agreement.

C. "As-Built" Plans. Developer agrees to furnish the Company, witlaiin forty-Eve (45)
days alter completion of construction, "as-built" drawings showing the locations of all water mains,
hydrants, valves, and service connections to all structures served from facilities which are
constructed pursuant to this Agreement. The drawings shall be certified by the Developer's
engineer of record and shall be provided on reproducible Mylar prints, and in a digital format (i.e.
AutoCad, MicroStation or .def format or as othewvise specified by the Company), all available data
for the Development, 'including ALTA surveys, topographical, aerials, tentative plats, engineering
plans, and final plats.

VH. AMOUNT OF ADVANCE; INCOME TAX; REFUND; TRANSFER

A. Amount of Advance. Based on the estimated cost contained in Paragraph I.B,
and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the estimated cost
and the income tax payable under Paragraph VII.C, the Advance by the Developer shall be a
total of $902,322.40. Of the total advance, s824,322.40 shall be refundable pursuant to this
Paragraph VII. If the actual construction cost is less than the estimated Advance, the Advance
shall be the lesser amount, to the extent supported by invoices provided pursuant to Paragraph
VI.A. If the actual cost is more than the estimated Advance, the Advance shall be the greater
amount, to the extent supported by invoices provided pursuant to Paragraph VI.A. If funds were
advanced by the Developer for the construction by the Company, Advances in excess of the
actual construction, as well as advanced funds in excess of actual administration, engineering
and legal costs, will be refunded to the Developer within thirty (30) days of completion and
acceptance of the construction.

B. Time of Pavement. The payment of the funds under this Agreement shall be as

follows:

1. Upon execution of this Agreement, Developer shall advance the GRD Fee, and the
Administrative, Engineering and Legal costs as set forth in Attachment 3.  This
Advance totals $82,938.40.

2. Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs III, W, V, and VI of this
Agreement.

. /

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates 'm Attachment 3 is taxable income to the Company as of the date of this Agreement,
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or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all f ids
advanced pursuant to this Agreement ("Gross-Up Taxes"). These funds shall be payable by the
Developer to the Company immediately upon notification to the Developer of the determination by
the appropriate agency having jurisdiction. At the time the refunds are made pursuant to Paragraph
VII.D, the Company shall also refund Thai portion of the income taxes associated with that refund
that were advanced under this Paragraph VII.C. The income tax advance refunds shall be based on
the annual refund amount under Paragraph VlI.D, and computed at the same rate the advance was
originally assessed.

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2006, covering any refunds owing ham water revenues received dining the preceding July 1 to
June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from water sales to each bona fide
customer in the Development until the refundable advance has been fully refunded.

E. Maximum Refund: Interest on Advance; Limitation on Revenues. The reiiund
to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced. The Company shall
make no refunds from any revenue received from propertied other than those located within the
phase of the Development covered by this Agreement and contained within the area identified in
Attachment 1 to this Agreement. .

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Commission, of any portion of its water system,
including the facilities sewing the Development and installed pursuant to the terms of this
Agreement, the Company'sobligation underParagraph VII .D hereto shall cease (except as to any
payment which is then due) conditioned upon the transferee assuming, and agreeing to pay the
Developer, any sums becoming payable to Developer thereafter in accordance with the provisions
of Paragraph VlI.D of this Agreement.

G. Compalnv's Right of First Refusal Before selling or transferring the obligation of
the Company under this Agreement to reiiznd the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received from any third person or
persons whichhe may desire to accept. Thisprovision shall not apply to Developer'sassigning or
pledging the Agreement inconnectionwith any lender's requirements.

am. RISK; LIABILITY; INSURANCE

A. , Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, in accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developer's own
expense.

I
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B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNIFY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees ham
and against such claims or expenses, including penalties and assessments, to which they or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer'sownexpense and will pay all judgments rendered therein.

C. Insurance. Developer agrees to produce and maintain all insuranoes described
below, including insurance covering the obligations assigned by Developer under Paragraph VIII.A
and Paragraph VHI.B hereoti Certificates of issuance shall be provided to the Company before the
commencement of actual construction.

1. Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

Comprehensive general liability insurance, with minimum combined single
limits of $l,000,000.00, and 'including operations and protective liability
coverages. When the work to be performed requires blasting, Developer's
insurance shall specifically cover that risk.

l
l
t 3. Comprehensive automobile l iability insurance with minimum combined

single limits of $1,000,000.00, and covering all owned and non-owned
automobiles or trucks used by or on behalf of Developer, in connection with
the work.

IX. MISCELLANEOUS

I

Before this Agreement shall become effective and binding upon either the Company or the
Developer, it must be approved by the Commission or its authorized representative. In the event
that it is not so approved this Agreement shall be null and void and of no force or effect Whatsoetver.
This Agreement may not be modified or amended except by a writing signed by both parties. This
Agreement shall be governed by and construed in accordance with the laws of the State of Arizona.
This Agreement constitutes the entire agreement and understanding between the parties with respect
to the subj  et matter hereof  and expressly supersedes and revokes al l  other prior or
contemporaneous promises, representations andassurances of any nature whatsoever with respect to
the subject matter hereof The remedies provided in this Agreement in favor of the Company shall
not be deemed its exclusive remedies but shall be in addition to all other remedies available at law
or in equity. No waiver by either party of any breach of this Agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this Agreement shall in
any way be construed to be a waiver of any future or subsequent breach by such default party or
bar the non-defaulting party's right to insist on strict performance by the defaulting party of the
provisions of this Agreement in the frNuIe. Developer is an independent contractor and not an agent
or employee of the Company. This Agreement shall inure to the benefit 0£ be binding upon, and be
enforceable by the parties hereto and their respective successors and assigns.

2.
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IN WITNESS WI-IEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year first above written.

JOHNSON UTILITIES, L.L.C. pAco 1 OF ARIZONA, INC.

By: Bv

Its
Its: Executive Vice Pres end

"Company"
By

Its:

f/
"Developer"

L
J

/



ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

[specifyunit densities and type]
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ATTACHMENT 2

ENGINEERING PLAN OF WATER UTILITY PLANT

[To be provided by the Developer]
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A1TACH1V|ENT 3
ESTIMATED ON-SITE AND OFF-SITE FACILITIES

AND ESTIMATED COSTS FOR
DOMESTIC AND FIRE PROTECTION SERVICES 1

Description: Quai1 Run Quamiw Unit Unit Cost Retimdable Non-
Retimdable

TOTAL

$549,584.00
$54,400.00

19,628
68
35
8
25
163
1
17
1
5
3

LF
LF
EA
EA
EA
EA
EA
EA
EA
EA
EA

$28.00
$800.00

$2,000.00
$900.00
$300.00
$700.00

$3,000.00
$600.00
$300.00
$350.00
$450.00

$70,000.00

$549,5s4.00
$54,400.00
$70,000.00

$7,200.00
$7,500.00

$114,100.00
$3,000.00

$10,200.00
$300.00

$1,750.00
$1,350.00

8" PVC
6' Valve, Box and Cover
6' F.H. Complete with 6" Valve
2' Blowoff
3/4" Single Service
l" Split Service
4" WaterService
Air Release Valves
3/4" Landscape Service
1"LandscapeService
l W' LandscapeService

$7,200.00
$7,500.00

$114,100.00
$3,000.00

$10,200.00
$300.00

$1,750.00
$1,350.00

$749,3 s4.00
$74,938.40

$70,000.00
$7,000.00

$819,384.00
$81,938.40

Subtotal
Engineer, Company Supervision and Legal Fees (10%)
Off-Site Facilities Hook-Up Fee (see attached)
Groundwater Replenishment District Fee
TOTAL ADVANCE/CONTRIBUTION $824,322.40

$1,000.00
$78,000.00

so .000.00
$902,322,40

I

JI

The size and quantity of the required facilities and the most of those facilities will be subsequently revised 'm
accordance with the approved engineering plans. Thereafter, this Attachment and the Agreement shall be revised to
reflectactual costpursuant to Paragraph I.B.
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ATTACHMENT 3 WORKSHEET

r OFF-SITE WATER FACILITIES HOOK-UT' FEES

Meter Size Fee Number Ext€I1d6d

$750.00
$900.00

$1,500.00
$3,000.00
$4,800.00
$9,000.00

$15,000.00
$30,000.00

351 $315,900
\ .

5/8" x 3/4"

3/4" Meter

1" Meter
1-1/2" Meter

2" Meter
3" Meter
4" Meter
6" or greater
Total Hook-up Fees 3 5 1 $315,900

\
\
I

I

I
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ATTACHMENT 4
1

ADDITIONAL TERMS AND CONDITIONS

Check and initial if none

party

aper
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WASTEWATER
AGREEMENT



ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSIALLED WASTEWATER FACILITIES

BETWEEN

JOHNSON UTILITIES, L.L.C.
db JOHNSON UTILITIES COMPANY

AND

STANDARD PACIFIC OF ARIZONA, INC.

FOR

QUAIL RUN
PINAL COUNTY, ARIZONA

MARCH 21, 2006

.-;/
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ON-SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WASTEWATER FACILITIES

THIS LINE EXTENSION AGREEMENT, entered into this 21 day of March, 2006, by and
between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY Giereinatier
referred to as the "Colnpany") and STANDARD PACIFIC OF ARIZONA, INC. (hereinafter
referred to as the "Developer"), is for the construction of utility inilirastructure necessary to provide
wastewater utility service to Quail Run, a subdivision in Penal County, Arizona as shown in
Attachment 1 (hereinafter called the "Development").

WTTNESSETI-I:

WHEREAS, Company owns and operates a public ser rice corporation and holds a
Certificate of Convenience and Necessity and represents to Developer that it has permits and
governmental approvals required to authorize it to serve the public with wastewater service at the
Development; and

WHEREAS, Developer is developing property within the certificated area of the Company,
which Development is more fully described 'm Attachment 1 hereto and inoolporated herein by
reference for all purposes; and

9

WHEREAS, the Company and Developer have entered into a Master Utility Agreement
dated April 21, 2005 Giereinafcer referred to as the "Mamet Utility Agreement") pertaining to the
advance of certain Off-Site Facilities Hook-Up Fees ("Hook-Up Fees"); and

WHEREAS, the Company currently owns and operates a permitted wastewater treatment
facility or will build such facilities sufficient to serve the Development; and

WHEREAS, the Company does not presently have wastewater collection lines suliicient to
serve the Development; and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations penni the Company to require an Advance In Aid Of
Construction to provide such facilities; and

WHEREAS, unless otherwise provided in this Agreement, the defined terms herein shdl
have the same meaning as set forth in the Commission Rules and Regulations.

NOW, THEREFORE, it is mutually covenanted and algxreed by and between the parties
hereto as follows:

1. UTILITY PLANT ADDITIONS; COST; PAYMENT; 1100K-Up FEES; AND
OTHER CHARGES

A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,
the wastewater utility plant described on Attachment 2, the cost of  which is estimated in

I
i
i4

i

. j

1



Attachment 3. For any subsequent phase of the Development, the Company and the Developer
shallenter into aseparate agreement in substantiallythe same form asthisAgreement.

B. Cost. The cost of construction of the subject plant as more hilly detailed in
Attachment3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be $846,092.50. The construction cost Advance shall be adjusted to the amount of the invoices
provided to the Company as required in Articles III and VI. The total advance ("Advance") shall
include applicable Hook-Up Fees, as hereinafter defined, and applicable income taxes.

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles Ill and VI. The payment of funds for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that upon execution of this Agreement, Developer will advance the applicable Hook-Up Fees
and the Adnninisuraltive, Engineeringand legal Costs, if any, as set forth in Attachment 3 hereto.

D. Hook-Up Fees. In addition to all other costs and Gross-Up Taxes (as defined in
Paragraph VII.C) associated with the Development, if any, the Developer may be required to
advance or contribute as applicable, all Hook-Up Fees as authorized by the Company's Tariffs
and as set forth onAttachment3. The base fee portion of the Hook-Up Fee is a non-refundable
contribution. Any Gross-Up Tax associated with the Hook-Up Fee is refundable to the extent the
funds collected are in excess of the taxes paid on the Advance at the close of the tax year when
tax returns are completed. The Hook-Up Fees are applicable to Developments subject to the
Company's Tari1'£ Payment of the Hook-Up Fees, or conveyance of in-kind facilities of equal
value, shall be made at the time of execution of this Agreement or prior to commencement of
construction of the wastewater facilities to be installed by the Developer pursuant to this
Agreement.

E . Other Wastewater Utilitv Charges. At the time the Developer, Builder or a lot
owner requests that a water meter be set at a specific lot line, the party requeming that service will
also be required to initiate wastewater service and shall be responsible for paying to the Company
Service Line Connection Charges as authorized by the Company's Tariff

11. SERVICE; COMPANY LIABILITY; APPLICABLE RATES

A. Service. The subject plant additions are being installed for the purpose of providing
domestic wastewater service to the Development consistent with the Company's Rules and
Regulations. Servicewill be provided 'm accordance with good utility practice.

B. Company Liability. Colnpany's obligation for service shall be as set by the
stricter of AAC R14-2-607(C) and (D), the controlling Master Utility Agreement, or this
Agreement. Company shall comply with such regulations and any other applicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for
wastewater services to said Development shall beat the applicable rates of the Company which are
currently on tile with the Commission. Those rates are subject to change from time to time upon
application of the Company and as approved by the Commission.



ml. PERMITS AND LICENSES; EASEMENTS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its own expense adj licenses,
pennies, certif icates and approvals Hom public authorities which may be required for the
construction of facilities under this Agreement or development of the subject Development and to
comply with all municipal and other public laws, ordinances and requirements in regard to the
same. The cost of obtaining such licenses, permits, certificates and approvals shall be added to
the amount of  the refundable Advance In Aid Of  Construction. The Company shal l  be
responsible for obtaining at its.own expense all licenses, permits, certificates and approvals Hom
public authorities which may be required for the installation and operation of the off-site
wastewater treatment and collection facilities that will serve the Development and into which the
Developer constructed facilities shdl intertie and connect. The Company shall be responsible for
the construction and operation at its cost of all other wastewater treatment and collection
facilities necessary to serve the Development.

B . Easements. Prior to the commencement of construction, Developer shall dedicate
for the Development upon which the facilities to be constructed pursuant to this Agreement will be
installed, a perpetual easement for the construction, operationandmaintenance of wastewater lines,
mains and appurtenant facilities, in the name of the Company, and in a form acceptable to the
Company, or a public utilities easement for such purposes as approved by Pinal County.

l

C. Title. All materials ixmstalled, facilities constructed and equipment provided by
Developer in connection with construction Of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has provided written acceptance, shall become the sole property of the
Company, and full legal and equitable title thereto shall be then vested in the Company, Bree and
clear of any liens, without the requirement of any written document of transfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities iitee and clear of all liens. The Company shall confirm in writing the acceptance of title to
the facilities.

IV. COMJVIENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; Ex1sT1nG
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the construction work to be performed under this Agreement in February,
2006 and will complete the construction work to be performed under this Agreement in April, 2006.
Failure to meet those estimated dates shall in no way relieve the Developer or Company of any of
their obligations under this Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be in
accordance with good uti l i ty practices and in accordance with all mies, regulations and
requirements of regulatory agencies having jurisdiction over wastewater service and facilities. All
of said plans and specifications shall have all requisite approvals in writing of dl necessary agencies
and the approval in writing of Company before construction is commenced. The Company's
review, revisions and approval shall be provided as promptly as possible. Plans and specifications

Hull l fun



as approved by the Company for wastewater facilities to be constructed hereunder will be
inoorpolated herein by reference and made part of this Agreement when so approved.

C. Mater°als. Workmanship. Equipment and Machinerv. All materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the Commission, ADEQ, the Arizona Department of Health Services and all local
regulatory agencies. Developer shall assigntothe Company the warranties of its contractor for the
facilities to be built pursuant to this Agreement or, if the Developer constructs the facilities itself
Developer agrees to pay all costs for removing and replacing any defective part or parts upon the
Company providing written notice to the Developer witiiin one year otter such facilities being
placed in regular operation.

D. ConnectingNew Facilities. The facilities constructed pursuant to the Agreement
shall not be corrected to the Company's existing facilities without the prior written approval of
Company, which approval shall not be unreasonably withheld nor shall said facilities be operated
prior to connection to the Compainy's facilities. Any suchoperationmay result in either rejection of
the facilities by the Company, or extraordinary charges to the Developer to purge the subject
facilities prior to acceptance.

5

E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40-360.21, et seq., ad related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of all facilities
subj et to this Agreement.

F. Additionsd Terms and Conditions. Any additional terms and conditions
applicable to this Aglreement are contained in Attachment 4 attachedhereto and incorporated
herein.

v. INSPECTION, TESTING AND CORRECrI0N OF DEFECrS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranteddelays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly after being so notified. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer givestheCompany at least 3 woridng days advance written notice of the inspection date,
and the condition will be deemed amornaticadly approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 working days advance
written notice. If not inspected and approved by the Company, Developer shall provide within 10
worldng days its Engineer's CertificateofApproval that said facilities were installed in accordance
with the approved plans and specifications.

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to



the working places and iiimish every facility for properly inspecting such materials and work and
shall furnish them with full information whenever requened as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the plans and specifications approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that
no inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by Developer to do over or make good on
defective or deficient work shall be included in the amount of Advance pursuant to Paragraph
VII.A. The Company speciiicadly reserves the right to withhold approval and to forbid connection
of the facilities constructed pursuant to this Agreement to the Company's system unless such
facilities have been constructed in accordance with the plans and specifications as approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that it
will promptly correct all defects and deficiencies in construction, materials and workmanshipupon
request by the Company made subsequent to inspection by the Company.

VI. INVOICES; LIENS;"AS-BUILT" PLANS

)̀

A. Invoices. Developer agrees to furnish Company, within thirty (30) days alter
completion of construction, copies of Developer's, subcontractors', vendors' and all others' invoices
for all engineering, surveying, and other services, materials installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to this
Agreement at the actual cost thereof.

B . Liens. Developer aclmowledges its duty to obtain lien waivers 'Nom all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or bond over, all
mechanics', materiallnnen's and other liens, and adj claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction of the
Improvements to be constructed pursuant to this Agreement.

C. "As-Built" Plalms. Developer agrees to furnish the Compatny, within forty-tive (45)
days otter completion of construction, "as-built" drawings showing the locations of all wastewater
man holes, HR stations, mains, valves, and service connections to all structures sewed from facilities
which are constructed pursuant to this Agreement. The drawings shall be certif ied by the
Developer's engineer of record and shall be provided on reproducible Mylar prints, and in a digital
format (i.e. AutoCad, MicroStation or .def format or as otherwise specified by the Cornpauny), all
available data for the Development, including ALTA surveys, topographical, aerials, tentative plats,
engineering plans, and iilnal plats.



VII. AMOUNT OF ADVANCE; IncomE TAX; REFUND; TRANSFER

A. Amount of Advance. Based on the estimated cost contained in Paragraph I.B.,
and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the estimated cost,
the Advance by the Developer shall be a total of $846,092.50. Of the total advance, $846,092.50
shall be refundable pursuant to this Paragraph VII. If the actual construction cost is less than the
estimated Advance, the Advance shall be the lesser amount, to the extent supported by invoices
provided pursuant to Paragraph VIA. If the actual construction cost is more than the estimated
Advance, the Advance shall be the greater amount, to the extent supported by invoices provided
pursuant to Paragraph VI.A. if funds were advanced by the Developer for the construction by
the Company, Advances in excess of the actual construction, as well as advanced funds in excess
of actual administration, engineering and legal costs, will be refunded to the Developer witdrin
thirty (30) days of completion and acceptance of theconstruction.

B.
follows:

Time of Pavement. The payment of the funds under this Agreement shal l  be as

Upon execution of this Agreement, Developer shall advance the Adnninisuative,
Engineering and Legal costs as set forth in Attachlmnent 3. This Advance totals
$76,917.50. Developer previously advanced legal fees in the amount of $4,388.65 'm
connection with obtaining an expansion of  the Company's Cert i f icate of
Convenience and Necessity. Therefore, the gaining Advance to be pad upon
execution of this Agreement is $72,528.85.

Upon executionof this Agreement, Developer shall pay the Hook-Up Fees as set
forth in Attachment 3.

3. Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs HI, W, V, and VI of this
Agreement.

C. Income Taxes. In the event it is detennined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates in Attaclnment 3 is taxable income to the Company as of the date of this Agrweennent,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement ("Gross-Up Taxes"). These funds shall be payable by the
Developer to the Company immediately uponnotification to the Developer of thedetermination by
the appropriate agency having jurisdiction. At the time the refunds are made pursuant to Paragraph
VI1.D, the Company shall do refund that portion of the income taxes associated with that refund
that were advanced under this Paragraph VII.C. The income tax advance refunds shall be based on
the annual remind amount under Paragraph Vl1.D, and computed at the same rate the advance was
originally assessed.

|
\ rJ

D. Computation of Refund Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
o f 2006, covering any refunds owing from wastewater revenues received during the preceding July
l to June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund

2.

1.



excise tax, or regulatory assessment, small not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from wastewater sales to each bona
tide customer in the Development until the refundable advance is fully refunded.

E. Maximum Refund: Interest on Advance; Limitation on Revenues. The remind
to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced. The Company shall
make no refunds from any revenue received from properties other than those located within the
phase of the Development covered by this Agreement and contained within the area identified in
Attachment 1 to this Agreement.

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Commission, of any portion of its wastewater system,
including the facilities sewing the Development and installed pursuant to the terms of this
Agreement, the Company's obligationunder Paragraph VII .D hereto shall cease (except as to any
payment which is then due) conditioned upon the transferee assuming, and agreeing to pay the
Developer, any sums becoming payable to Developer thereafter in accordance with the
provisions of Paragraph VII.D of this Agreement.

4

!

1

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received from any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any 1ender's requirements.

am. RISK; LIABILITY; INSURANCE

A. Risk Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such lilnal completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, in accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developer's own
expense.

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNIFY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, including penalties and assessments, to which they or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expenseand will pay all judgments rendered therein.

R

J

l
I

C. Insurance. Developer agrees to produce and maintain ad] insurances described
below, including insurance covering the obligations assumed by Developer under ParagraphVlII .A



and Paragraph VHI.B hereof CertiiicaMes of issuance shall be provided to the Company before the
commencement of actual construction.

1. Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

Comrnerciad general liability insurance, with minimum combined single
limits of $1,000,000.00, and including operations and protective liability
coverages. When the work to be performed reqLulres blasting, Developer's
insurance shall specifically cover that risk.

Comprehensive automobile liability insurance, with m`mimum combined
single limits of $1,000,000.00, and covering all owned and noon-owned
automobiles or trucks used by or on behalf ofDeveloper, 'm connection with
the work.

IX. MISCELLANEOUS

)

This Agreement may not be modified or amended except by a writing signed by both
parties. This Agreement shall be governed by and construed in accordance with the laws of the
State of Arizona. This Agreement is consistent with al l  Rules and Regulations of  the
Commission and authorized Tariffs of the Company and therefore does not require specific
approval of the Commission. This Agreement constitutes the entire agreement and understanding
between the parties with respect to the subject matter hereof and expressly supersedes and revokes
all other prior or contemporaneous promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof The remedies provided in this Agreement
shall not be deemed exclusive remedies but shall be in addition to all other remedies available at law
or in equity. No waiver by either party of any breach of this Agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this Agreement shall in
any way be construed to be a waiver of any tortureor subsequent breach by such defaulting party or
bar the non-defaulting party's right to insist on strict performance by the defaulting party of the
provisions of this Agreement in the future. Developer is an independent contractor and not an agent
or employee of the Company. This Agreement shall inure to the benefit of, be binding upon,andbe
enforceable by the parties hereto and their respective successors andassigns.

J

2.

3.
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IN WITNESS WHERBOF, the parties hereto have caused this Agreement to be executed as
of the day and year first above written.

J OHNSON .L.c. , J

Its: Executive Vice Preside

"Company"

STAN AS PACIMC oF AR1zonA, INC

By:

Its:

By:

Its:

trot Grurgley
;,"t

94F34¢4¢f"

C
V o e

"Developer"
'n

"

B y :

I

I -I11111-11-
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ATTACHMENT 2

ENGINEERING PLAN OF WASTEWATER UTILITY PLANT

Please see attached

[To be provided by the Developer]

5

I
I

I



44i

88888 go§
5

I? iii8
§

*.
E. »

s \

8E
a

§ irigiizf-n lgeii

g

E
4885 E

Eo je 419°.

3

5 so*
8 i

38234812
c Ii!!¢l

5
E
s

E
3
5
3

a
E§E

E§
3
s

2;4

8538 3
§4344
§'§ *
3 I I

g
: 3
5883858

3

g

85
34§4

genii
83

38888

i=
I 3

wgggl

I g o

888 i9
=?3?4¥§
§§§§43§
8508489

19
8
8V)
E .
588831

82
88~
53

3

3E
a

:>n1»1w1nno

- @ 4 l 9 < '
IE [8 \s 11
3

Ii 4git!
g

I
E8 Ellg; 38.*3

8

175

m

8888

849 l=

£88
i §
85332

1 8
g rt,
3 iii
i i E

3
2

35
35 a l l :

3 |-383°
E 8318

, r

a
<r
CD
Cr -.-g

g  s a a a n a s a a a a a n az  5 5 5 8 5 5 5 5 5
i

4

CD
Z
3D.
Z
<41
E E888

38at;g
"`L

a
Q
3
-J

ah

s
8  s

is 4W § . §

§i§§§§ g ::=:

4 ,v p
'Aus

<\ ,
/

\ . /
\ /\ /

\
_ \
x* \
. \

\
\H v

8 -  § 8  a e s - m s - 9 »- -

85 8 §
4 "Q 8838

43
EQ
33

838 g-83 m
85§° 5

D
z

¢r<
O

--@-4.@---
EE

2 4
m

8383%
8 2 '
*Hi
'§9
Lr,
LU

E g v --E'

3 a 9

3 3 3 8g g 4 i 5 9 8
B m 8 -

§ s 5 '  2 H i - SeSi i g 3 s ET ;§§§i
: s §§§ § a8548885 w3§H3§3¥ 9

18

8
s

4
3
4
8
9
f?
l l

4
I

._._........_.........

Gs i§§§ 84§
833 °a3!§§8° §5§ 88
38
35
88

m

'-"--""'<*"v~ .
9

8
3

Qv.|

1i\\
3842.§

8840

l_l_l
CJ
Lr
8

IE! .J
Z
D! 5\

!l
»£

9
8

g
E

:é
<[
3
CO §4

-.. \ 8
i
@
g--

TO

Q I

Z
Q
|-
<1:|-U)
|-
i
_ I

ISno 4
W

e 83 32§lll§§l
§'l°®°»is

It ;

82132

"IM1~ I::I:.. E3; I 543 ii
H

8
9%
Zi!
u p

S:

! 23..v W"

»-I" l

:.
81

J,J:; :
v ;m

1

_

.»..!;"*r' T;
3r~ T :
s-4 . .

x i :

>- . ..\

it
p.

l J l.

.4

i

3

;r'

l£

3

. I

n
I

4M
4_3 .-.=. 11 . 6133-i§'"@134$

I

1 - x " "

1.EI3HS

28
2:go
o ' l N
g r :
.88Q .

3588

<83
'53
Lm?
:&
19
a

s

§E
883

843

888

853

g
g

"Q
38
DB§3
8?

8 8

E

< 5 8
_ i n
_LB

JG(Ds

m3%
we

8
38
o82
3 8
we

O\'Cl11113.4

Sn

A'4

n

8
m
r ;
U)v

N g ,

L..-

al HI Ill II I



""-
n

H

giii
z
3
3
al
2
1

/79
Ag

<4\ __;r

4

m

8
oz
z<2

E
ou.

5
s
3
E
3*

g
i
§
s 4

313 g g i g 8 3838! i§,i3 §

s
§

35883

3 "338 s
53 * g 5 !

58 s 8

3%-. =¥
%§€8*§§- 2

E is 5 'a

'eE'g i 'E is

3Q
EV)
m
4
1:.|
ET
z
o
w
z
o

32 .3 £5
59 I" =3 9 8
§ s 8<8

5
2 £88333838 Q
gin .=§ :QE its 3I .

£88?Ez! r
I 'lib
8; kg gas pa Et; s Ii

g m

43% 5 I 83
¥ 'E i*;§ ii g !5¢ e = i . I E
s lg 5 I QE E Is §§§§ s S! I go

§"=
238 >

§* .8483 E9314 et84 4 s8
s 85 El la I

8 2 i g §38§ =§l§§ g  .

8 . § 338% 838; *E 1

8 §§§§§§ 'g §§§§i#8i 8 &§a§
et °; . s =*@l4§§§l§=§ Ami

@@§§%§3@E8858 =28§23 8341
.E§§§§3813 88 8858 j3 ii 8358!8131? E3823%

3

§§§3§8
E

s ,g
is 38 l* ;8488

=E S2il?3

3: § sgg§ ! E
884334 ii £49:8 it E

g

@3449
a

31

g

S §

*Q
8 I E= 9 I  E l  I

8 E=3-8 gt " Si
E

go §§ §'a¥' g  '  I  |  *  1  =a asg E. I. ~» 8. aso 'I '3%§§§ s 8884 ii 45*
838 g

§
3
38

88
gt

I 34 i  43 ;  I
=ss

f l 'H§ 8 Q83 s
g

-@5334 g Egg, 8838435

4 33% 8883!!

kw
au E!
E <9Hz
l,,z
1.u 0EF
3 8

kw
WKkg 2
§8

52 £69.2 i gt I z a ft
a l  8  . 8 .  8  ; * l  3  ! i  g  2

o 81435 Il§§§ 833 l  - 5 §§§ :s3;§ 8523§8§8§333§§§§%§3884 38 8;385§§3§3§ 8
in < 5 g 12 54 Et 1 g - 4 5

I-~ =  4 lg 33 TO51§ 185 3 g5. 2 s .

3888; 44% i i3382843 . 38889 Ez 88 s3§8 §3§
988883 Efiafiéggl 3888EE33 gg 851 338 aim; ia 89 Q;848 ii 98

I

Lil E it;§!i§ go
81388 et

g

g g .§
383% 4§814

§9§§§

=!l¢l;s

88

§* §§§E3 8 =e3§38% E 8
8 s 8 3s »§§§*§= . 3 Si" 3

885583583.81 14 §sr§ E848 I 8* 385 E, s Le
g 2: » 3

g I :31;i,§ gig Et!

§§§e egg,
¥

e 3*34391358
l3l33§'

82313 ,l;§§3§§=!
I

§
2.. =§ 3 5% g38

8* . go l=§:9l¢i%¥:§
g g »so' g Ag *s in:§ B 88 3=§ 5 3=:

I  g t  2  £ I § 4 i ,  i n  i t  i i !  8 8 5 8 3  4 %
E ,Q

§g§i 3

'°§3

§",§3

§253; gt 4 E38 5484 833 Q E
12% 23 §§ 5 8 .83 . 383 3

§3§ IE 82 El

§8¥§§0.§3?? =§§ §2§'33l§
31 4¥3881 £3852343 E38 *ia 4 883 ?'

£848

i
838
ti lg
883-
34§
g : 8 43-

35 I 488 g;
3§§§.§§§aa

E 23 Q 3 4

8 4383 2
Ag 8

894
< as ~l §3

8;3: §§§s so :E 8%

1 1 'I ¥? #E

I

£81 888833 8" s  l g

2 s .'§€ §=s fun a8 3  " " % § § § 2 § § §
*s '  s §» 3 . 8§E§;= I; §§,§£§ =i gt E I

. e §  885:  §
3833844; a@§E:§3l£§§l§s 5. §

H 2 > gt E> go

Hz_ *§§e§ :9§§l8§9§=@ 3 9 1 I  r  §§5 s

58% §4' s ' lg @=,
.= s :E=
33; g 3=25 8% : I

3§, . 5 Gs 9
l3;§§al2=i 3.= *a 82515
rig 5 >&g iiail E Ni; x*§§ !la el 8; § .I§3§: ==§388 '8£§3!*§3¥3'i§ gt Ii El °§§ 4 38 .¥5

_I Bi.: _ r 2 E a§§§

' . 3 * i § ' e §§s8§.¢é§¢:§€

I 5 I
s i i ?44, l 38 i

w
5

Si 8 I

E* 8 9 3
3

3§885 l i l

I n
8389 38§: gin lg;

528i s g g i
E T  i f

94=§
'1288 3:8 388: 3 ii

l 5== gi n s §§'3iB§88 5 l~
=§ 8 ; §» z 13 8l=3 §3§5l is 3 g Gil 83

83 I i

£3 ;§;§'

!

s G S ! !  8 5 E; g 88

3 so =

!  8  2  i ;
a

In

5883 z s

§§§§= §,* "WE

4 8 s
el .

3§§§§és'4
§3§3 bi
Eh §*9 8Eggs Q;

a E
8842833388 §!§a

8 gr ; 3 »  i  E ! 8 Ag 8 2 2  3 8 E-

82 s gig 4 E s i ' 83%34- i sgg § 2 °§ gt  433 g  5 3  i =§, ,Q l i l ;395 1 QS 3

%  £ 8  i 8 3 8 ! I i £ § 8  " l " € * § 3 §  5 8

§33!§§§5 E 8
*""l%i§§l%~»=4 488 l§§l§*il§§ .85 zn» ggia. 85229" 5 2 2 ' 25,8 8 4 e a • E gr .28 5 = = 5 8 s E40= §l?3%34§§l§§8 8383388835 §i43;§?§¥§l0§23 £383

33

8 *  § § » 2 , g ¥§ l
E 4

!§§§ 52 Q33 l5»ll§* 88=
go ii §§l88884888 i4¥:£§ '§* r §l§3 s 4

5383 418 8838 é38 &;; I  8  9 0 9

o 3583 Gs ;i s 2 '5§= 5 g 2 *3 §  E 2  I  5
3  * °  * ,  2  8  5 2 s :  § , * s 8 . -
488§883 ii 38 El 3983338888 ll :lg 48 aé 34 ,s 895833 Is 83§sl@ 868

<\la"'

LEEIHS

2 6pa:
2 8 <up:>§0-1

".8§
832<23
z 30
9050
I--l_.
EE<ma!
t o #
_:O

I!
a

E

3
853

543
go;

§58§

8 5
8

go
85

25
Z a
§§

83
;»8

3

U

454

.18
ED;

LIJE
uJ3
; §
498
UP

8
8 8
533

we

I

I

l H l I l



g
i s E Hz.:Hz

E
>_ i

§
4889-418 I g

8 8
2 9 8 8538 ETg

g

4 i
333

§ §a=

8 883888 E
E>

g 8

gig* §

83838; sig;
Q 535

;Qt
.9

Q . Z

2 9 8

'
3

avi
.=~»§ 3

9:
§§b§8E§,kg

, VI

z
z
»=

E
z

§ 5`385

;3§§:§§3
3;3=:§-~

8883838

li§§=§§§§§

8

J

QB
89
E al

Jurua IYJ1®c

.QE 2
H

H..
u. g g

». E8 '

555 s 89% u
3£4

;.§._.538§§8§.i s§#

Ta

' B _ 3 4 8
Ag >`!§l= g 5 3 99" E 9 9 8%

s 8 :. 3 99§ 884 gr = §2
9.8. E 9 8:9 3-E "8_ 9*l s 3i t E 8 3 8 g, § E t

¢ §8§§ g » as 4 §
382lEg§=§=§§ 4 '4=~ °"¥§; "§'°*="'"_§`s. ;_ g ) Et* .

£ = ; , e 9 $ § . & ~ § 4 8 % = 5  E 8 8 8 " 8 4 = 4 34984588843 xo §§¥§ go 58185: £88 = r:.3§§83-5818
88-f"§>sa 3-s 5: .>°* 9"-* 423§§§'"8§ 1 §*§k=8E98§»~,~
il§§§§§2@8§§§ §§§§=3=3E:=#8#§=§;§§§#@E'=§l i  § §  § l s § é ; § § § "

9 ® @®®@®@@®®®®@@®®®®®®®® ®®®®®®®®®
w n>

=§ 3883
8 ' V44 ss*s 3

398:

$8 8

g
S

n2 :
<
0.

898

8
?89

lQ
H I f

El3

QB L a>
99 `

914
a h

v sayw "®
?
K

av
l~

MLU
m
2
<

Us

§
9 1

®®®®®®®©®®®®

H

8§l...a _J

8 :I_1

8

'

f Ag®3 a 3459 9
r

@'

o f f ;

.sb y.4.
-1n.I Ra®I 48¢zv

<

' aP'r. a25; 789
s®s

R
9

U

m
:_
»8lJJ
D

8m

8a
8.J

»~ §,
4
.1

8
L-_
g 8§

g

Ag
&i
as
9

"r
s
8

5
'll

11
4
Ii
m
Ur

4
|

I.

»-I

;
=§
4s

38a6

,e M m(8>:
w

<
I
<4

;
»=

=:3
®:§§

59
¥

l l Q )

, n -

Q Iv

I
I

:' 0
I ll

.=\

-.aL: '|
'.. L s~

2
gt
L )

g
§8

d
§

®"
®' I

I

I
441 ®

:lull
=ll. u'a
Li l. l l: Ea »~§

or; ;~-855 £38 8383889
4 ! - be

*E
33®

-4

3
5888 £

»'=:*
=- 4 s483 38; 5984

88 ..>
"3§§ iii 5122.93

, 1. ~~s a.
i 3888 3 =8554~8£84 3928533 _a 9"818;§s

$48 888 sag; §l¥E;;389? 44383 s3§;489854
E

. = 3
5 ivy

38§ vo is

E 4;§E§9 :i 'u
3 *go
5198

3823% §8=
JHHIEYIYISuv.vl NIUJ

3#ll@UY7sum.:

2
g

`\* 2§a r8
$8E as "2d

ET E
3I

5.

I

§
Gs
Si

Za88
8

8 8
so \

_

~~§,
58

: *§
588I :§'=§
858822
:E8335.4;

win%79/ _

4

TW'
s
z

H

A'»i
4 "I:

§§8i':848
-H-

-p: *E
M *
4-4-
=- 2

§==

3
5 898883 so

848..
3 os ¥

'Gs

4

iii
-I

~§l
389

Jim
/ £3

£4 gk I

E
§8<
§8""vi.
SQ~»§
'38
89
<4
uJZ\4
883
°.I..
MO;
*Slug&84
8<%L,§=
Ag E
5uv
*gm
08%~l<
83
4
8§

<»:[Lu
Q

§6'~§L)lm
u.='z<om
"Qs
go,
> Q

<8m
8 .z
'8-_'o -4~l= ;
&<L: .
'428q `
a wO< ;
up3L>5
g1
Qu
* .
crib'
Wm
*§

s<mu
Q

Fr'
2 5Q u
$1-_

uLUQ=,
g ol4.D.

88
gto -4z

E25
Of: -
tn;5
~l1IJu<L>.
ex 'S'»:': g
8* -M g
ET v

_ Jwe.
OZll.Oo
e D»8_
L49
Q<

E2
8

38%l lwv.»

»8"1-51 Mn .9

uswows ii.vi urn .1
uucp I uan mu .s

\

38"m

uwwlx m.nu nor .»
1.uavl W
.21 mu .5

4in.

. iv

dPi
s8=

3;

885

ay
383

:"a5"°
LEEIHS

£3
88;QIN

3Q _BE
2 4
33%
= §
Ii'
3

E

8
g IL'§§

338-5-3-,

4%

5
3

g
8
§

8
8
2 38 s

9 8
38
§ 4
w

3
m 3

o 8
a l .

s 8
a.

33
~Ews

Z
m
LUE
m g
Gs

<98

3
= §Dm
6 8
>&1
uJ§
we

I

L9

0o,_ Ll

'Q
r

8

e I
' vO=;

.¢ 1.§4»¢e'!,- +*w
l»°¢ a=4TT.*/

ft*
r9

1%
I
I
11

II
=l;

ll

I

5 31
®-_

94:"*

l g

ul ll l
ul ll l
Hl l
HII
ul l
l l
Hl l
ul lI I
uI Ial
uI II I
u»|I I
ul ll lno

3I

..

l \

\\



oil
333!

_
Ee=8%Q;x*.

s
r

4
EE

a t .§
5858

e§'= M
595 *

,, ..

o
.3
bE

Gs
LE»gr

W

8.
-9

E
b-
Hz
3
M
u>

8D.\\ n
0 a

re\
98 89A _a

i i

a 8 3
E 483 §8
m83 »

F

so l T
>6

£1 n
1.cv

33
I? nI
>=

='
<
E325

Lu

QS 5-
EQ

10 lu!

Ra UWIIL[v(l
straw:

,§"
?§§
Si*
$88

I
.dl

3
32,in-/

w

1
T

g
EEi n

,§
s=8w

8 893

E 3838
\ §§ g
Q in" .838s."j
§¥3§§

-e>
-84. 88

8
Q
Q.

8§8
§
u
< `

(is.

z

Fm
'§ gt*
BE >

I
1

E4
5E

IE,
A

8:nmu838

3

;8
SEVtin

;
84

§s~
85
8

11Q17 I¥vA 9
u LUv

l l

8
3? 8

g
8* sunxvaza 'Mai' 8

P

a

gs8 8
Zi?

"'e

q

f
al' 118

£8
88

8z

133 I .
1
848

38=
i!§

Y

82
§§5

a.
.! .

a -IV|- "§
'Q'188;

8,25
<.Vu

E Q
38" Hz

"I" 288 *Q

.1 ii*

9?

gg3
U"4

5,8
0,
2
D
H--
@

<-u"°
l.33HS

28
§8§

94%
QS
B Ez§3
Qm,
I E . :

-3§We*
!I¢r°'
EE

E

E

3
8

r

- 888-
ge
393;
§»§§

§

N

8z

85

8
5

8
go

3?
<58
.3

-8;£98

85
8
68
Lug

8
34
of
Et
we

\\

I

Ii V

§§ 8

l.

w e

C

v

r
I



.3
If ,|

.Ra .

a
9584
8.88%
34481 '\

3
g
s o

3
E
E
I J

f I ,
4
:ii 4
P

§§85 . .1.

L §
343
85858

u "g e\
$3 4§483 Q,

. 23,

=§=
4

u

a

g
88

§48858

§8

E

.i8§i¥?3
§===3a3 b-

~3
is e

988
.2 \

\\
QS

A S

,8

go
4 z

33
\
8

4'H-\
uunr .0

r \
9
~JG >4

9

.r3 *al
we.: a %,

I M
588 539

g

8 9
3 4

so
4 -c

:=§ as-K

;8
928'up41-

1.

883

w

la:

3
s

§
I

r

.3 . 8
go 859
938 go
59: ah;

54
.Q
.4 5:
38 go4

X I

:J
S
MuCO

.
i2

_:§§
w*-§4

I j;
Q§§nan3 g

3

§ cm

3 3885%
8.u Q' 8E§'. 983 ft 3

'Ag 3§§8s33§§5 E
/

: 3 E h

. 9
, I .

*S \m _
»»/\'
W"

:

M=1{

.L

s
F
a Q~

U ET
8:

9
ET

8 15
m VI

8 11

3g
8

8
8

a#
'rf-n

a
.i_7.£

» 4 w

IL
vIII__

/

I

ka'
Q Q

" a
Mr:

, <L»w &v,
i . .

* u "Ar fw\18¥

Q

L U AT=s u
'¢A
,3 iiI

au .w

Qselig Q

U

=f
»8MJCh

Lf

E=5

858
§'3
34

.Ur- I

3
3 H
: E g

5 8 5

E E
" H

i Qr

a. M
LU

B
!
4

J

3;
u\

8
4_ 21
l=*§E8

8§9E3§_

§§e!P§

588525

§§
M

:.\

ii»\
, .1 4

3 .
83%

E 9 8

884
!~=
1599

Sp

. _ l

3
ETx -.
88

§
QE8 8LD7

I\

QDCD
2 I
*ADD
1:
c):z

°.8
is
: J
Lm838

¢£::

R

E?h

;§
SE

' a

-~1lll

~...,..»e§§;*

r/I rt: •

L r

g.VA .\

4] 83

T 8"E

3 8 5L)
8% m
3 E

QB *

3% = 1 A-»*
4899 Q

u

u

8838
Gd

3 'Ag
a85 58 55 §§§I

kw

=1

»8
MJ
Q9

g9

8
3

8

§§
83

3858

84
,8
Be

58
is
> 4
is

gt; §5 848
= sT48 ti

I__°*.:\

la

,4

. g
389 8

788
4.

;9
':1

a
h

3::ii 81.n
:R
ii 8I r

Ein »

-.-|

-44-
l r

'XI 38'fi

a 8<
s U12

25§
9
E

D(
L u
mm
:s

g=»3M

Lu E * n . I
,Q §!E¢:2,§

* <r
IE |\E

s

I
3
~§
E

8
B
E
E

4
ET

3=~a

8§-
a
d

5

Ls

E
nfMNINIM .:

z

Qég ..
43S':333

L )I
#E " E
~§'s

a §8§

Unix

8481

03
=§§

§§E'8§§§

;=§3§§
,§;B§ o

u'>a""

L33HS

28
2 §o
883u.< .
QzEz§3
9 .

t . :
y_.<<

wsE t
- 2
ts
a

E

§5
ggi

343
3388

u.l
<-m
r~. -

§8

3
83
°"8
$8
D Q

°s

§8
3

§
_ i°§
_._lEi

_g
w e

8
LLIEuJ§
_Zn

<98

Q'58
_JO

0 8
38
we

M
LIJl»̀

ah;
.AL.
<(L:_
QB

2
D

i

a l

I I

4-u 1 4
v

1d448
u,

4

.4 |

4 38



K iii
n
1,

; j~ .
\_ .Z

8
lg;
59;3 88?

0
1

='
»8
u.
Q

8
as
m

88
le t

98

I!

3;
83
Gs
25
l

M?

5
n

f
9

9,3
< 2

i
448
or
.9
8
'E
'Gvauvunnuan

lr»u9vlvan
umvuunn 11

Le
s
8

0

z

¥
£8

a
g

88u3,
s m

58 gt
:B 3
44 i n

§
J

z

!~ 5 *gs s
8;fl»§§=;§§5 §338
38§§8§§§§3i5 séi 83
l=ll§si§ ii i 833

. =3§~;§l§'§4 838:34

9 §!2i§§§1323 ass
39

,s
8 _

$1
I

§§ '
i ile

g 53

i s  i 0.1

0.

4
=iI.

it; i I

U(
»:
i8 e .. I

,,J

344

\ \, , \  \y \/\/\4\/\

7 4, , , , , 4
@4$§4@§/4 \444 / 4 /\

89
I

4

28

at 33

a I

a.v
I
E
a I

35

I§
Ii3 38

5~=e 11 . _g_
g o

31 <Y I
I <
x
2q t

E
b

s

iggg

§4:?

. §5'ar
8 5»go

go
a

. 1I
§s~§~~'§!.§

882

m
d

8
as
z<
4.

848 21!.-~ a a s

3l33§*§§§"l'
8E§s581'~3§ -

£88 -r e
53388353283 8"§3 °»

9

s

as

p! s

Map*

" is a
2
Q  su .  I
u.

s

I
ln

o

34

a .
o e. J3
ws
3'
9
°°
u

'TJ

:E £3898
nisei1

g
"2

88
/

ET I. 2
353 QBHr
Q S is g

5?

. ¢

E
w

as2q
4 <; `
9 8
E
8
E, q 8?

L-; 1 I

e 38%

343; . 9
3 "  °  8848888 3

"av

éilz 4

Qui'
1':\3HS

28
§83
5 5 3Q .
8 5
9 9 8
75

=*s..
Se
3

>I

2
ggi
$88
=§§
egg
§

ii
9

88
8%

88
Q58
Z

48£9
38

8
129
33
o f
55
49

g
1

M
"I "'9=l

ii: 3

am4
¢

i.
Ea 988 2

-£"T"
.,.,In

_-;4"1 g #9 I

-,`I'i .
5% §
5.-.-.~~ H

K

a
Q

..r.»
J.

. 2
. ]f,,.lI

x

Is 'E

: -1
r t I' .4-.1

IM
au

¥4
lg! 4

*l~§ie
2 5:33 s

M

3

w t I
3

_ 2

F3148

ll

_ a
5§'9

33853 s

1335

'

is

I
13

ua

8
s
55
•

3as

•

is

4II! r
Ag?

E83
'Si
LI

II

$45.1

W*if
>-oz
Luo

§89i
u.z §§ob

w  g<
O

z_ E5 s s 5 a a

§

s

9
¥
E
s

3

Q

r

s
1
*S

s

s
s

s
g

9

3
r
s
5
>

iv
3
s
in

;

8
9
x.
»

2

3
s

s
4

5
i
as i

4

.
a s
Ii

I.
58

g
x

§
is
.

2:8
4 la

s
QII;. \ \ \ i11///1rf»»

:

I

I

3
l 8

ya I

4
lE

I

fol

I

m.

f
I

1

f

I I



~"4*
C? £§§

na
G
r4' .

\4 .

4
|

.~

>

s~
8
~5 ssh

.\'., ..\»..\~ ,
Q ..
»4
4..

i"

I .

E

i *

18;- . _

9
2 i __ Q _

s 484 " 889 84? ;8§s§§
ii? .2358 §§¥E;~~

= - .  - x he

8 41
< 0

I I
|

I

g
3:.§

»| *3 8
4 ¢£2=§3:§:4
E#,.39*§s§

8I
|..

_ |'1\ i f/ / ' \..

8§i44

,898
39

8 . .
1 .

/. .

ss 1/\ ll/ n/

88
Qs
88

_\ 'r
|_

*"iT
83
2 <
<L48` €Qs
<333.I

3
4
48 .w

Q

%4-8 M x
< 4/ ~̀
\\<4

9 8I: |§

s

B.

FT

s*598
§§

38

M? L >

'g . 8@388
=s 4.
5489 1

I

v
.

M-

.*

.*

> »

E
B

23s 49

M r

4

|n

*Sa
0 8Zz< <

L383 L><3. T >~§
u < q

9 2 =
=8=

53

ET89»__
_

ll \/ , /

1
g
F

$3
:Gs
l~IJ
88,
u.P/

g
8 33

8 888
LL

K
u

\
~¢~_

\ ; ,

»

L!'.L 2

f.

7  .
r

| ,
/ F :

.1 \
1 Y
I
\. |.
A ,

\
\ r :. __ _1/

I I
| | .I I

J | \. '/ \ .
1 n.

\ I

.;l>' .

. | _.  |

| I

I,
E
8 529

l
§§§

s

.~!JI3
<<
a*§ .848 of 8

88
;'bEJE; 3

LL) E=
ET
YE

839
4 4

b

BE

8.
=8 :E

8
am.,
l*w°. '1' |.go
:ahs
4.1)-¢. 'v
=a"8*:..- \

8
9

L 5: 3
38

,. Ivan .n

8
3%

I

'=§i»» .
$83588

* u

x 38

>
r 838

Ne'E
._|

IJa ¢3? A'

4
3 8
4 3:Ea § _ 8919

4* géss
E

B
P

43
:_

K
/

IE
s
E
.s
3

z/

wm |.

» 1I..s~,81¥
.a

8

23
. ¢n` 3

$8M= 88
8*

e
E
E

E-3l.4 éuzw

<

8
#a
zP<~l8:EED=>°l
<4£88
821<§§
z
=§<2

4
no Hz >.. _ El

Q; 93345
l

W
1 '

y \

E
Z "' in,__
|_ 358848

a
38 as3 3 8 . 8 3 1 9  3 < .

Hz s 898L) o
'->§s,v

Y

8
so

v
1.

~z

E

3

35
55LE_

Q, >
in `E '°*:* u E*§2§£§§§§".

§§35§i§§8
0

8
~8

.
83

!§ 2
HMn.:

w»~.l» 2*
*S

>
}
I

xvi:
:Awe ...a..
uzsmum av :Zal 34

; s
1

v
»

_ _  _\ - ' 1l'E~i*9
4833

I

8=Gs lg 4
z ,  a  ,§
Ge

3 %99
39

9; z

IMO:.. 'l. *1 1

g,ea
e s

aN 58
£18

is ;~
.z4~'"1

.\. 0....44.4.
'584 414»
;8:.g»

.\~ 1~
TO.g .52 .444 J

\44 )9 -4.-  l|

84

go
8 4

gE
3

» l

§@'

38
s

_l ass-33

I

§

38
4 .

gg¥ 3

8
3

I: L..
*I '§¥§l¥
23 W. 9
§;L*2§§$-4

=I
8
ld
D

8?
Qs

"IQ;

§§'J
s

»~
, m

P 1e
*1_

'1.'1.

:'§3§§

:  ; / '

9
go

a l
4 ::*§
g§/ I

_AJI

go
L u

L uML'
2 8 8
3l-».l\-4
: Q t
2<r<»
>41E\ Q <
8 3 8
< 1

SQ»:295
§<§
E 8 4
84'O >

'8
g
u.

we
9

i !8 i
4 5 3 - "
5388833 E

ie 938 is
33

'1.
'\

4
. > lg,

I
»33"i 3433

84 §=8§~,

go'
go;

r !
i$§*3'i=
EHIEQL

' H e
9  £ 8

5
a
4

81
I nr,

fur_

88

§8§

8

883

l`u'°
l33Hs

48
§8<

935
4 8
z § 8

~33"GEEn:
2

E
8

>m

8
go;
43
4415
4 ? §

8 8 8

88§
88
g ,

4
3
'a

g

83
" i n s
E T
' E

-go

_
Cr

Z
Q

u.l

Q
_s
8(Ds

5

;_3
<98

1-2
38
OF
>§

9

|

i

LUL>3>~
833
LLLU"8 m8Q

E QQE':»LLJLLH5J'°'
< < E ' 5 Igbkqg'

8=
102 v
<`v>
§§§

9

o o o Q o o r o o o o o o

.R
t

34

~A \-n\\»

w
we l'*

In

(

i t

r

r



8
_.\ "

I. ,

5 gt
5§, lg

i ,
Vi H i*g at !\1i.h

w i
Ii'8 la I
2 : I i0 5

D

59958 13
0§2i Ii'rt E4
w6®@@@@®®®®

981

88
ooas'°
L8l3Hs

8
338
8

` i

99z Q95

1£n.nu5Ea 5ns
00.00+6ZIVl$ l'4Tl"D.LVW

, ,
l l

| |

1
4 \
344---,--_4__

I

1~_,=d:;_:::
` * 1

"~»

I

I I
I I
I I
I I
I I I
I I I I
I I n I
I I I I
I I I I
I I I l l
I I I II

I I I I
___,+=_4:_-;"4_!l
=ii3::fQ==%l*'ql

l l

I

/_ J
'*I,

I

I

s , I  1  I

I

I

I

I

I

I

s~..

:
I
I
I

I

0

u

u
H
n

go.
. 4

I

I

.......,...
8-: '

SE
JI
I

I

I

I

I

I

I

I

I 1

l l ----_ *ux

| ` 4
I / 4
l , I
L ; J ' I I
L - |

I

V*-w'-*

I

,r
|"" .»*,4' ____|___
.t..-44" --»*---, L

is

WZova S
4

,E
iii

I.
I|
l4

c
h.

zLIZ g
:I

I

i t

I~:>c> I
I

;;;E_ I
I

__| II
1 :I :II

: :=~
: : :'

I: : ,|
I I
I I
I I

-4---7 I
-9-*+_ ~( |

\~:»I

::;;LJ_--
- ).-14-

Im.a
`° m.\.

I

k J

r---L--~+--*" I| I I || | | I| | I || I I I| I I |I I a
: :I II II II II4-----~-1---
I I
I
I I
I
I
I
I
I
I
I
I
I
4 _ _ -
FP- 'I

jj:-9§__
r'%*l g n
T}l_j̀ 4

\\
I

* \

w
l a

\

i
u

I

I I

I
L - - - - - 4
I

I
B:

E
41
8

/ E
I

R
H
H
H
H
H
H
H
Hu

I

U 1'/
I* ' ,

*4
_ III! ,W

*4- *"'r-Ll.ll
ll
|I lI I

1 I
i n

In

I
'I

' * \

` §

1 I
I

/641

:. I

31
1
:

l
I
I

l l

l l\

4
»*' 4 I_-p r

" " ,21-Z:,_
=:::r::Fur1!I

T T

4R

5,

35

8: 3

6 1849 ES
00'00+eI 'VJ.S amnroivw

II

@\
I

N 4
I
I

ll
ll
U
»|
u B

'sHI

I
_ I
v~ I

|
I

I
I
I

n I
N  I

|
I
r
I
I

ll I I
u l '
ll I
ll I
II I
ll I

I  I
I

u I

- -
I

I

l l

11

II
I

II

In

I

I

I

I

I

I

I

I

I

s
g

If

'I
I

I£4
8)-_

-_ ,
--§==--3

I /
--K----

._-_,g---§

I
n o n :  aAo sv  85

00 ' 00+ 6z  ` V l s  n l D l vw

J6 mans 385.
0z r o0+ a  w s  am uz uvw  .

3

G

E

L

11
l .
s
r
If
I.
l
I .
\, .

| .
1
\
1
l
I

s
I
E

1I

%
5

I

I

1

3

.g
i
3
g.

mu
v

l

1

I
I

i
l

a

1
a

i

I

{

4

g

J
I.

l .
I

1

*:

I

1

i

l

\

I
s
I
I
.I

|

I
1.

I

1 .

I

i
I

i .
\
\

I

g

go.21
J

3

g

3

3

§n

\
.7

I

3.|\

3

3.x11
.,J

8I a

I
i

I 3
Zi

3

I
l

. 5
2
I

`i

gt

_l
_l.\
i

.zi

I

i
I

3|:

,:r. =-'l

3

88

883
a s s ;

3 5
8 8
3 9

83
§ §
88

,8

3a

3z
LIE

<9

Z
Q1'-

_§

\JJ'i
Lug
; §

<98
ET

D m

9;
Lug
9

9nom BAOHV ass
0UO D46Z  "usara1m.vw

8 3.
Sn w.

e

4at
4
I
g

n..

.: :

*I
l
3

4

3.1
,§
51

3

*IF
81
l
a
|
I
I
I
I
I
I
I

I
I
I

l
I
I
I| .

I
I

3

4

-4

I
I

I
I

L
8
I

* \

U
al

II

J M

,
I
I

r I

.w

ans

1

I

I

|

|

l

K =

4
5
9
3
s
4
:
a
4

8 , I

f !

a
V

l
8
nl
E

l
8
é
1
3

-i

I

44
l
I

s

n' Q

"



,r8
_.u
/
;

Ii' I"
of IE

Qii1 i*
§§;§ ! i i

E !!is!!§5'

m E
a

8 !z I 3
588 5 I!

a I!
a Fal 5 e

Gs
Ml

E. a
m®9$@89S@®0

v
it

o>o""

L33HS

GdEn:
g o ;'Bo8831
IIQE0342

: ~;
33:
E38
| -
wd9
1:5;:G'°'

151 mono BS
0o.uo+s 'Vis nlolvw

I
| !

*

g

EJii

MSeg=

QE
I

§
E

_,J

@_
§
§
23H

_QI

13

13
Ii

<
l
i
i
I

unaGamowM 3 4 5  B S00'0046l .vis 2»no.Lvw

is
3.

EE_.
I

J
s 1528

8*~

2 £38;
I

4I

2 2
>

2

.¢

_ 1  .

avow nay onolv
NOI.l.Vf1N.INO3 803 m 13345 33

/I

E . E' I/
h . I/- 4 /

:*/'I +

ea om

x

a
I

38

ovoid due onolv
nouvr\nunoJ 803 01 13348.E

mg vm.in: ll 'Vu\.
*luu*l YH

g\
.l

r
I

1
I
I
1

. I n a  U
»rrnlnrlgo

- u
sz+dIvIa=" .
¢8*\ VII l

\ E.. .¢
|

M

o

vfvwuu

§
L

I

3
.f»

Y
\

4
\
'f
l

I
F

8l
+

l

I

It
\
E

8
I

2 .

'Q

I .
I
1.

I
I
I

I

;
Si

.

M;
§

I
I

,J

l:

3
I

|..._.;.....
I. 1m1.r .| .
I

I

81

I :

3

E

E

i

i
. i.
1

I

I

|
I

t
1
i
I

1r .

r
l
1
I

I
i

I
I
I
I
I
.|

I

I
I

I

i
go

i

F
.1

.8
4
Es

I

1

\

I
I 1dlll»I

I
i
I

I

I

I

I

1

J

~l .

I
I
I  .

I

I

i

4

I
I

I

8

2

8

2

i
8
H

8

3

3

3

\

l

>-.4'cm

I-.gri-
1
1

,

3 :I
I
!e

, .

,.\

~3

E.

Z-4

» .- ..'(4 -

l'

4 ..

.=:*.

I
|
x

~==,\, o
\

1

'e
I

I
I//

1II \
~ i

l
$4*!

I

i
I
I

i
I
I
I

1

I
I

I
+

i:
x.

1
I  .
I

§
i 5,Gd

I

I

f
I

I
II

I

I
I

i

Is
I
s

1

I

I
I
I

i

I
I
I
I
I
I
I!

E8
9

I
I
I

l
I
I

|

.IJDIH aAosv ass
00'00+6 V19 BNITDLVW

is8-
58

I
o

N
-n
-=s-

'a

889
85?
583
ms

mg

38
it
~§
go
§3

8 8
8%

<58
-18
- 1 §

Jo(Do

Z
LLIE
Lug
; §
2%
.JE
Z

Q
58
6 8
3 8
w e

2u4s1a aAoav.aas .
00'00*6 ̀ Yl5 arrmlvw

3 as
'A

:

I

=

I

' zI
8

ii
~i
t
4

24|.
*e
i

s
..

9

\~
241
4

l

i

i

I

3
I

5
E

I
l
I
I
1
1

i
l
l

I

I

I

I
I
I
i
i
I
I
I

E
I
1
I
s

I
8
I

2"
I

I
I
l
1

I.

I

I
I
I
I
I
I

I
I
I
I
I
I
I
I
I

I
I
I
I
I

I

I

I

I

.avI

;8*
8

H

.av

g
E

I

I

ay .



.f
.
..

.». E
\ ,42 `

. 2
Q 3

E
> eo 9 3 §;

;§ 230138585 al

wlimlif

CD 3s ez E
2 !»=§§ 5 8a s» *

33
o
°=3*'*l gt

9886896669

£35 49
al

I
.

Quam

133HS

3'la

883'

';<Hz .
o-E»==3
7530

ETI a n .

151 MO'BB sos
00'0V+0Z  ' v .L s n w lvw

I

,z~~I
I

1
I

I
I

I
I

I
I

|
I

338.

£8

i

8
i
l~

m

»

A v

I
»

I

io
. :

4 , _ _

9
o
* 4
. r-I

o
o

8
§

\
\
\o0 a¢ Q

'°3;,

>t
wW6;

is
5

i|,

l l  l E E  a s s
n0 ' m+or  vL¢_4nnq L cw

I.

Ii
,I

I

I
I
|

|
I
ll
I
|

I

I
*

5? I

IE 8;I

I
'al
J

I

I
I
I
I

I
I

So; Iu
3 4

m

I.

8
3

I
I

I I
I

I

LIDIH 3Aosv was
0tTov+oz `V.LS 3nl1o1vw

3

E

3
8

I

8
1

\

1

r

I

I

I

I

i
I
I
I 8

1 u u . v

I
I|

I
I
l
I

. | .
I
I

1
I 3
i

I
I

I

I

I
I
I

3
B
t

8
I

I

,8
8

I
Ea:

i

i
r
I

|
I

I

gt
I

g
x

I
I

i:
I

I
I
\
I
I

3i
s.|

J
I
I

1 9 1 8 1
_ _jagqq.0rlt+¢l vJ.s

l

:I

y .
I 8

"K

|

; I ans 9
.wiz Lu 'am Imwnw
-zufvn-H vis . " W

OVOU m a  1 vn D  D n o l v
nouvnnuJ~4oa H03 6 13-15 asst

8 .
9 .

9

3

I

I

I

I

}  .

I

I

I .
1 .
8 .

I .

s

i

4.

. |

I

|

|

L

I

r.
I

I

z

F

I

l

1

I

r

I

r

1

1

I

I

4

i
WNW

i

1

|

l

1

I

l

I

i

9

I

2
ft

>

i
I
\
I
i
I
I
i
I

4

I

I

|

I

I

I

I

i

I

f

I

l

r

l

I

i
\

l

i

i

I

I

I

i

I

i

i

s

I

1

8

3

8

3

33
:g
he

3

§

3

3

2

89
82
448.

8
§

g
88

88

e°§
458
- §
. 8Do

Z
C r

88
z8
<95
33
Z

Q
'38
68
3.5
we

i
I
'i

4 .
l

i
91
a

l

N

31
.8
* ?
la

I

a

I

I
i f
4I .
L+
L-

In
.: .r

14
SE

!

L
r£4"1
I

8
E
L

a

E
J
cs

'B
g
I;'5
9

m s :
n

Ex

8
k

s
g
E
k

'Amu

4

l

!
bi

t
4

l1

31
38

If

1.

i

I
l

2;
: !

g

;.§4.
E
I n

5
3
5

§
5i

z

I
nun

r

I

I

r

I

_.-..

n
i.
I

T

i

I

3

8
lr
l

Si

8

r

\
32
E

l

l"



838
8i
rft

. 2

u.l

g t a #E
4

lg? §»
LU
3

W QE
33,

8533 s
a s Gs

¥l 34§§5§

V) E
|-9 8 a

9 3 i n
»=§n 8 go
D s § § |.

i i 3 S i

1 3
8 _ u s L

¢,,U"@@@@@@@@@®

'z

8
w

wt

R

.

:=*"
l33Hs

8 82:222 8 0
8 - 4
8 3 2
3 3 8
3 = §
3 3

g o

=

E

3 8
. Zl. 1334§ 85

0o'ov+os 'V.LS I~l'l*DLVWil£1 mom sos
oouwov 'VLS aru14:>.Lvw

i

E
f
I

:
11
.II 3
s
E

E

E
ll

8 8
9 8
$831 4

I
I

I

I

I
I

1:

I s

8

g
8isl=

18
I:

I N
.m!~

I !

If

I

H

|!
:
l

mi
11
Ii
13
l¢

Of 13345 335
0D'0V+0E 'Vis 3q'%.0_l.Vw

2

,
x

i  i| g

Z
I
I

l
i
! |

|

iI
3
l

E
l

3
g

Zl 13:-la re
00'ov+os 'V.l$ Qnnlvw

!

I

I

3

I

I

i

4

4

9

I 1
l

s|
I
i

VS

x

I
;

E

E
i
i

1

is
1§
I
i3

I

I
3

l
I

Hz."

n
9

Q

i

!E
non: aAoav 339oonwov ws :Mn-rvv

i
I

8
i

I
I

8
f

1
8

l
l
l
g

1
I
\
I
l .
1
1
I
L
I
i.

E
I:

i

1

I
r  mu . r
1
1.
|
!

i
r
I

I
I
I
I
I
I
I
1

I

.1

}
I
I
1
i

4
s
l
g
I

I
!
F

i

i
z

I

I

g

8

3

8
s
'al
1. 8

3

. 3

3

8

3

8

I
1

i

L

1

1

|
I
I

i
I.
I
I
It
I
I
1
I
|
F:
I|
l
I

I:
I

*.

I

8

1m 1. »F
|
t
I
1
1

1

I

z
|

I

.

.
5

Ea
1 - - 1

3

I
I
1
1

J
i
I

.  1

1

I

1

1

I

1 .

1

I

I

1

1

r

1

1

1

!

1

1

1

E
1

1

1

1

3

3

3
§.
s
¥
I 3

3

3

8

8

3

8

my

45:

i
r

.1
8 +

'
8
I

.  !

Sr5?
l
8

it

+

i

+
I

I

s

9

3
I

§;
I

I
3
~\

8
9
i

.

1
I

h i

I

L

8
g
P*
1
=
l

w
!
E

1

i
L

4

.I
9,
I
i

at

I

|
1ii

4
IT

I
I

J
i

3
4
bi

a
8
!

E
3
*.

W

1
I

i
1

i

i

:

Z

1

:
I

8

;
i
I

EI

i

i

I

!
I I

8

i

i
l
|

I
I

i

5
l
3

i
8

I .
I
8

E

f

i

I

E
f

E

3

8

3%
l
.!

'Qt"̀;,E
1

8
3

lI

4
w
T

-09

s
E

J

8
9

g

8§9

583
993

858

§§

8
8
4
Q..
38
. g

3%
§
§

<58
_in
-EE£58
Z
8
Lu;
z;98
LLI§
Z
Q
3 8
OB
38
we

\

l *1
-11



Le
4

8

/'
F;

JGs

8
i

as §§
5 . e

953 1
85
g 2l 8=§%§3§

8
8 Q

z 3 g

532 3 5 :
D
5588

8 5 S i

(r8"2§ EE

8@@@@@@@@@e>

535

1=3 t5!§ |

's
8

9
s;

R

a

~¥§

853.53
3§§°:3gm _

5

§.8§§§§§'§
355838848

\
. la

eI .
J  I

E

.i
;

1 :

F
I
I

f it I

I

i i

1

9 Jo*
i?

1 i:l

.a lg.
1 E

\ 3
m " i i <1
I \ ' 3

4 .'.41

! 28 Ag*
: ii..e3

.Jr I

,"s
e... I s

1 :

1 s
I

I r:3
| ' 81§

\
\

1
I .

; g.
(

4
'\. I

E

FT

ml 4

ii
:.5

ii
go

. <

El .LE-i5 335
urr0r+0z 'V1$ at~lrw1vvv

i I
~'

1 al .
I

E 1

1\.i  :
.
5
'1

E!

I 1 .r I

I

x 183

I

1

r

c  I L

I

I

I g
| c/ .

c l  \ .
H i  . I

Ur*
,g
If
18
noSi+I El

E85
i n i n
an

13
la M.

f
!

l=.

:II

l
\

3%
if
L.

3
g

1
1

i 5 9
:

!
' . . *

3

3
| I

!
I

I

X. . ;
: .
r ": itu. . I!!p

1

1

,Q

fn
..4

,=

in!
I£18 i

I
0

4/

i . F.1

i i

1 .  /

/_
_ l

. 4
\...

4-...

--4*"
la"* n .
s .

W F
" MM www...*w, 1 nu-n ;£.»:. .

. . . .u.». . ,| ..

J'
' \ '  . * "" f f /

11 EL/ r.
,. " IT? ;l.;.

. r.: ...o....- .*" . 1

....- .- . ..
\t::n1l'4{;" 1.

_..._ . ......  -..

. . . .  - m- : .

4
'it mans 335

oo.0v+o¢ 'V1S mnolvw
1.

r.

I

L
I
I
|.

I

I ;
i .

L

1
1

;
Si

I

i

. .

. i
i

i
I

. I
. I
ii  .

s
. x

1 3

v
r

J Ea
et

a

\

I

i m l  . v

i

I .

r

.my=aIu!JQ

. I D I I O .
uouunnu J U  n  a

¥ f0 ¢ + w u s

_.pgvunnso 'Q
a n  n  m s

' n
I£ . n  n  Y E S

I

x
!
e
!
!

. .

ml

. r

3.
8~

EE

w e

-*

J
.rP

\

\
\
x

i

I .

L

i
1 .

1 :
5

1 :
I .
1 M09+0l

:mans :I I

3

33

2

3

8

3

8

o
34

.
.

.

.

.

.

3

.

»

+
4 3

w
I*

+P 3
vl.S_ _ D.

B
1

;,,,ML..¢l¢.i.y?"'°-14!1!.
. :.... ,,-.¢......*,:» 4

. l . .. . . . . .

I ;

\
» . . . . I

4

.= 1  f .» ..1 . \

L f * awIai;':v~

..F' '4i i *  . \  /
I
I
.r

/ '8? 3

z
-8.

3isr
\ 5
In.

9: -
1

9
r.

I I.

I

\ii
| *i* .
I p
" an..1.. t
|" - 8

I

1

u.
/  f f

,r

5
39.

\.

E
E

l
J

I X
. 4/ /

1.2  I

§ 8. /

.  \H
3 Iw

\ 3~
JI

'rt :.
|, s"=
| : Z

I

: \  .

vi
.e 4In
g.: :.

: :': . *
is

r
I  : r

I
I

3
+ii ;j

r4181
i n

l

1
.s1
'\ .
\

1:5

I

in.'
M

W e'
r IJ. z

' I r  :
-et

'§ I
Cora BAOHV 335

000v+09 'V.LS HNW-DLVW
J}D18 MOBY 335

00'07-+09 'VJ.S anolvw

s= . 3

3 3=
1331 M039 335

00'0i'+09 °V.LS a~rl-l;>1vw

. .

I
I
1
I

.t
I
I

I
l

!

J
s

!

|

4

0
avuu1v»:cu./

151 MOIETY 335
orrowoe ̀ VJ.S 3l*UIIDJ.VW

A

i Gs*
JO:"~"
84 `

i .3
1.9; = .
, ; »
E l4

I
' a

%
9
9 9

9 4 7 >

'  a
o \ \ \ \

9

N

e4

x  1

. \ _

V !
- n

\

\
\\ \. ' \ \ »

v `<\~w. 8
3'

§§§ 3\

\

(=,\

' \

ll
I
I!

\ 1\ Lu

\ \ \

\
\

i 3
§

i

3
my\

\

\

\

I

r-

'I

Ii
I.

\ \  I i\  .
\  \ |

I
g \

T\ \
.l \»!
iI;

~;§

853253

8§5 he;
lsillh

r
iI.

M

g
s
E

L ,

u LB-IS BS
00'0y4-05 'VLS ann-o1vw

i
F

r

5

9*
S»¥

I
3I
iI

ii

a
I I
1

r
g

A
21
gtI
4

Q

\
I

*
I
I
I

.*
I
I
I
I
I
|

a l
i t
EI
51

i
8

r
. t
: I
I I

I
.. .

:
I

I
\  I

u. I

.` a |

4
n '

I
3 8

31

3.

g
*

a

8

Q

3

:

k

!

Era

4.
*Q

~,§ I
P

W*

3

H

,f
4
:
8
I

7
I
I1.

i
.1
r
1
I
I
I
I
I
I
I
T
I
I
I
I
I
I
I
I
I
\

A

s

nu

""\

w

I
/

!

,:>
I  \ \
I \
I
I
I
I
I
I
I
I
I
I
I
I
4

%¢\?" l

R f  \
. | `
: 8
I
I
I

\ \

e\
" 4*

I `

\
\

ll
II

l \

\

A

\

i

1
5
i

g
E

,

8

I I

go
9

a
x 1

EE
§§E

MI
I

3
g
E
I

|

I

» ~
#%

r - ' -

i

+

,go

g

e
J

I

I

9
3
\

w*
I

. . u.usns=aas1
oo1:v+0s 'VLS 3NI1DJ.VW

3 Q;

'r a m

.L33HS

4

"Qz <§Q2g o8 3
8 5wz'zz-l3
Q u o
Ear"'&7,='é
t;§§
3

8

v e nn  \ m s \ __

i
I.
I.
s

*.

n• §3

I
4

a

8
8

§83
we

rue 3
1

. . . 4
n m r_._rum -9»r'

"»6umnou
no:-na ws

WiN*i\I

§§
gt

Ami
.a

§
3

wt

I
1
I
1

t
1

\

i
t
s

;
t
I

;8 .

:Q 1.
1.

1
.a
I

. .  \
1

.

I

3

2

3

3

3

8 8
ii 9
8 §
Q S
-18
-i;
<58
.Z
M
u . l
u.l§
; §
£98
3 8
Z
Q1--2
DO
68
38
we

8



4"

1; *

Ni

E
z

828
58 I

I Ims
z

is lg
E 3

.4 3133 iii 5

.rliiii g§!!l.!!!§ia026889996990 --G-4.8--$

mm
133Hs

adME8§N
~8§OD
1 .

u . ' z

4 :
388
F L<_lz
'<7:§3
Eco

1.81 M0138 gs'
wonts 'VLS 1~Im:>1vw

N

131 M0133 ass
00.0§+09 v;s a r n n l v w

rt .Les 85
00'0v+06 .vis an14J1vw4

. n Hans 339
0o'ov+os vis 3r~nH94.vw

g

B

E

f

l

. J

f~

,\ ..

r

E
2

ET
8

1.

i

i

' I

T
I

11. Lr

\-1

f;

.
'I

i
.4

l

' .1 .\
\'.\a.

I. _lf:....-

TE8
§

-As

:l=

11- |  I n

I- |!

el, 11
i

go 9

I'.
:Q
4
111
go
l"_j8'rj

4 s
l:
ll,
'al
l~'

: ¥ *
'= '  \ -

|

h

Ia

1

3Q I
i !

J'a
\ |  .

\ H I '

' L I U . ;

I

i
i
r
I
I
I
I
\_

i

I

I

#4• • •
I
I.
llof 2°\

F-it

I

'I_\.|I
I
I

I

I•I
\

I
I
.
\ :

| -_
I
\
I
1 .

l
I
\
\
I

~8

8

3

8R

3

3

3

8

E 8

8

F39$-.4
I

g \ \ ."a L
.v '2... :

\°, \ l l "
I I

I9==; E
\

IE`\18
.

1 " - " "  - J - - ` . .\ I | .

i "
i ii,I :.P'

|

|-..o
Q

. »
I.
J

1
I | ° '  ! |

. esl . ?4-_.¢_. _-

's
QS?

2

I

I

*I
I

' I

' |
In

~l
$1
1

14

|

a I

I
3 s
2 i

1,-1
1

I
I

I
I.

I
:

li 'I
I

II

I
""

-..L

-4...

sf

'MH-
| .
!nM

!~-
_1

,. ?1
. ;  4

I i I

|. 91
Ra
5 4
I
l

-.'..~fl'
I

;|

:III
i 'Rh-Lr

!
8~»151
I f

=/EU
. . |
4.1

'=,;l
l ; V I
IX_ I 9

44
I

L
' fr

19

.4
r

II:
.l,\

If ._
:. I
I

no,
.s 1
:

!
I

I
:

W !

J I 1

I

I
I
I

4;
1I:h .I|

I

' i\
1

. H
1.=.
if

I al

.4;
.: ,.8-

O

1
|

=[
8.-
or
1
I
*I 8

g

n
8
|'.

'|
ml
E

I

|1

W
I- J

935

5. ,i 5
8 |.
Q
L 'C
'I ='!.

*lI

M
=. 1

l 'E
.i
J

pr H
~n l
91815
ll;

O

3

..2

3

8

3

3

3

3

2

3

u u l l u u ull»ol9.u

g

V
\

\
\1.
\
\
I
\

\
\
I

I

:
s
s
M

i
I
I
l
I
I

1

I
\

I
I
I
I
I
1

|
|

3
ii .

i
I
I
I.
|
I
I

11
I

.1
I

'll.»

1:83
ea;

isil

§
3§8
so
323..la

38

- ' 8
(Di
3
84

g
88
2 8
Z

92
308
a s
we

l

|

|

1

1

i
I
I

!

i

I=i
...I"8

-W .I

:I x
M

-. lx

5
481 '

EV.

-

393.

1
n 185 :as

couwoz ws nlcnvw
. . 1118455
uo'uv~o4 v1s9nmvw

a 3
JIM! sAocv as

00'094(lU 'V.l$ anoivw
noun aAoav as

u0'nr4ue ws :n4.nvw

4 3



shE

9up
|-
o

: 8

s E*
Gs

53
s i
Egg?
8;
o f i i

go3

cm gr

Z . EM 99 4 . 3
2 3 3

H
w I

8 s o

83 iiggglg
'¢'}J,@@@@@@@@@@

Er, 4

L

88i

's
w

el

n

H
.

Vu:
1833Hs

Gd
2

89<
Qéir
wf 2

8§§
="s
78'-
23

.L-B1 M0138 ass
oo.ov+uorv1s mmznvw

3 8 3
1 a1 mons :as :

o 0 o u + u 0 w 1 s  n m i v w

8=

8

2 ;
4  3
Es
I

3

1

r
I

31
l
a

:x
J
I
i
I
i
|

8

8
m a. . . . vtruun

. * _ " writ-3
-pg-ll;Sh!81:=...._:"":':.'::::': 'r"Igg

3

8
,

I
|..l
I
l
I. 8

x
\
I
I

3R

\

I

i

I

I
t
I
l
|
I.
1 8
l

*:
I

l
1.

8. I .

I
1 :

Egt h
it
31
1

§8
.r. Hg;

I 414%
=..

I
1 I I

I1

l l

. 1
141
I

.in

8
i 3& !D

r
I'sV

l ]
8

1
I
I

4
4i1if .

3E=! . :£28583
8

:

. "
M 53811.1!

gr

I *I ̀Ig:
.: g

h z
.»

11 I

6
'n

I l 41
EJ

I :Wi I

1
1 i

. l

I F w  8 .

I I 1
5

g, el
Si' I

.1 =l 81

213 4

I

n
,- f

i .'11
4

. i i i  z
m l

49
' I

lg,

v
\
i s ' 'e

I

I; I
i

a
9

43
' w

l
"~i "1

.i I
;1t' I

it
l
1

1;i

n;:ll§!:4.-

' w
:x T

'='i 3

=.i;8.I;
..
: . .

F.

:

8
x.. .

$1

w
II Ii F,,§.

'z

L 'H
.35

I x ! ;:8 .5
i=¥I;g,  .  I " I,

I :
e»i==§ i ' i

..835

1. . , .
|

I

I
II r

94
r5

1

\i
l

,.,§"l§»

I g
ti.&

\\ I aH

" ? !

E95

'Q

. . I  .

i =, ,=. .

' i n
I : |

Tjag :

|
11

I

5:1 §
4 Ni
i 5

I;
* 9

. =: q: \ 1 :

3 [1
M '3
:  . E;
I I !

I I I .|

a : E Q I .F i
i . :=' Y
r | E _
1

.  ; ~ . § # m y a
: . . 1.

i . z  I

.  1  . 2 5 ;
, 5 8 } * l ¥ . - J " .

£ * " " | 8* a

183 i i 3

8* 1% : I
: 11 r '

: i i i. 4
. I l L V:
i i .  : T.I "  P :

i i §: I  ! :
314 I fs  L .

!£! I ,

JH : :1 L
:i'1!. l{ l; £l;. | . .

s 5111 ...*.

=i*'¥ . 111

i I ; . * ,- \Q_I1 q 5  I i  :  ! { r I 8  u 5

853. I u
Ea z -"\

"> i .. r 4-
.: 'a I

. I  . .  a5 =.lg L

l " i :
bi: 4 H I

;1 1 - CF :
85133

EE i . .

. . : . ' 1

8 1 '
. . .  | I 4=

I  . |  = 8  1

8 I;
'at : * .
at; xi! !
85' L' 1

'a 8 = . 1
i ' .

1~al
1

al
834

Lu\ . . .

i
!

I
. ¢

\
I

b
i i  e l

:  " ¢ *1
-J. 2.

I
if.4

4 4 .n
I
r

. I
n

\
v

4 ,
".@;

I

1
I

. 4 4
i. §, •

:
;

8!
I

;
* w

'  -
\3£4

.Y§\:2 4
: i n

_ _ - . | /  /
1..

l1 i
. ( *F M'`»l.*"` I

\'\ "._ "*1o1* .
Q.. 43: my "w
\̀ *l*̀~. ..2. \. \ \ .

ggi

/ "ell;
!*|

!
|

HU?

I
1 2 1 5 2

I
¢

i i  I

: 11J

§i§iiij
.Ii gr

18 f~l

I*i
44,

Le
3

3%
11

*s"1

:
I
1~..

-»¢:::"

1?1.

,1I :

Si

EE

g
s
E4 ;

iii31:I
j :
.  I4
` lI

; :L
;8

I
n r :I

:H

23

iii
."li s 1

3*

8
I

I

I8;
.f...1.3 \ .

: o f
. ;=! .5=

3

; 81
.  n :

I

383
:  u :

83 :3 .

18»=8 n1

E 3
2 1

r ?
i d s

ea
'31 9

I
: ' »I  "I
!

Si*I ; q

i58*

.1
f

881I

ii94
i i

98
i i , . . . .

2
EdEE"
~1.̀ :.. -  - .

"v= :E ==1Ea._;a;si8sa!=kg  q é r : : : " v " "  l a £ §4i!§1in;4'*;:.Eei4
.: » t::::". ,... ..

. - -  . - -
" " " h x3zLl::..:37£_
£1 ..

x.
I |," Ill....'

...I*~.-.\=::" ;  " j
/ .

r . f  .

#ah '»»,,_..§;4 *41§Q.

!f
v

' c ~ g _
' T a mi.*Se.I 4n 41

41

. a \ i

5 4 ?

3 8 1 8 * 1 5

¢

r . v

| _

é.192
\,I{éE5! IE'i
\ .

I

1
1

" u .,*,3-».*\;.8

.. 9:1
"IE4 I§*93

"Q
. . . . . . . ;n»i " 11

:  "  : ......... 13 .
;alL =! *9zes.! I¥! ll" h1 ..- ._ .

xx :
:Sm

¥
I

! .
I
I

a

-
1
s
_

i

I 8
i .

!.
r.I.
I1
J:I 8

:i
B
.Y
1. .I

1

r

5
83
Es
I 8'a

I

3» - w r - n m w - 5 - - *nm:oa¢n was .

f
r

I  .

!

I

I
I
I

i

8

3_| .

.a -

8

z
i
1 r

Ig
I.

5

§4 gg

- .

1
E i n

.9 3
I

3

al 1
I

.= El

4.

*hi.

'-E<2
c-: i

s
: Jlg

E

E ¥
-I |

up

EI

I: I
f t |

3*f |

"l]lj
2..
F1~

11I
*l

a

3
9
I

. v

.
E
E Eu ;

1= .

:~l
r~~

I

'fl

I1

I
|
r set 4

I

I
I

I g
s

833
538
Encl Ii

s a

:| 9̀ -341 a

I8. 1

. I
3 Ii

I
I
I

i

88
I  53

I ;

I : a

ng .

:
. =: l l

/ . : i
I

|
I *

s
lg

53

l8;3zz

3 3
f, 1312

38§HI 3:8

if Q

;
£1:slI I8
,.8I.»

1

8
5,/  I

i
91I¢

KJF' .
"F m a n' i v - 1 - r l

- 4 I
I l

i

:E
4 »

|

l ':'
F ll

M;
fl I'

M/I 3184

; i
J

t ? 1

U l

l ' 1 3 H

E" 1 '

e 3
: 2 4 . § !

I  ; . a

<.
*.

I
e I

34..
'=8:

£8
,f

al|\ :* :g . \

.; 8;J\22

§'

f l ;

: ! €
i S !

E

.
*

..Q I

»

33 |
I

S i .

3?

.

J

I

I

m -L" I
1I£

3 1 I
I
E

_: IE .

: 4

=1.'|

1
z
r

;
*r
I

v H II
I

1318
:¢§

s L.
i s

i .

11

'°b:7; !.  ` l `1

l \  - l
1 g
s "

l= r3! 521 I I
1 ;.,| I. .

. |  =  I
g i i  t

*

144* L  M  \
i

11 . 1
121

. 13=

214

QI
as

3*=

'I
I

| as
I 33

3

-i
33 4'

cl 181s 335
00.0V-+06 ̀ V.LS aumvw

El 1845 was
200'D7+06 ̀ V1$I 3NID-QLVW :

8 8 3
JJDIH aAoav sos

00.0v+om 'y_l_5 3'II'l'Divw
nom aAoav EES

:oo.ov+um ills ar~n14p1vw
3 .

I

:

E
883
we

E88
85

3;
.§$8§§

E
3

3 8

33
*éLD;

m
L L I E
u . l §

98
LL,§
Z

Q1-3
D B

58>§L u

9

r

I

I

I

I

I



8388

so
§

E

>n

8
83

883
93%
88g

88
3
¢<
,g

8
o f

33
3§
v- as
Ru §v-

<_'E
- M
15%

M

8

Z ;
£98
38
Z

Q
D m

OB
33

9

r

/
,f/ '

.
|I

r

,
41

4
T
8
I

,~~l

s

\

'.2~2.
133l-IS

38
833
=3<
535
§3§
.2814

4

r

I

3
\

8
§

gg,
8
2

E

in
9

8VS
E

8 8
5

1 ii e? QsE ¥ §§3§ Et Ami

8 HE; ,s -
. 54 18 .E at
@®©®©®@®®©©é®©

g 5 I
II 3 ;8 -I

l
I
I
I
I
1
I
1
\
\
I
\
\
\
\
\
\
\
\
\
\
\
\

~».B
l"~»
I -_

m.

t
N
a

'z
E

Q!
.

»

s

g

8448

u-

"3

3¥
3

u-:~

.4

*a
35:

58
.Lu
ET

8 :_(C*

l g §88

8288.E

\

_--1. i'

:a \ p

rt'no I .'§\

g-

Es
88
'Q

.r
J

I

,f
I

3»

*

al#
'|
(9` re

8

z

£3
899

'8
<8
l")

m
'to

=3
E%
@

35
M

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

________--|-
+
I
I
I
I
I

.r
J
r

1
Z

1

9
9

I

I

g
E
a

84
as

lg
23

/

§3
QE
8;

8¢
38

/

I

I

-¢y--

I

I

a

0

I
1
!

4 8 '

a 88
8 85883

85
g

E83

. sEE

38§

§**Eg
3588?£"
88?

avi

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
\
I
I
l
r
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

I
I
I
I
I
I
I
I
I

i
I
I
I
I
I
I
I
r
J
I
J

I
I
I

.r
I

I
* r

* v

iii
.
2

f

o

o

T 5

o

I
,g

e
Q

QS

. J



[4"-§fg 8288\.4$QS
<41-B73

3
8E
3

c:E:>
8
9 93

8
a8?

E

4 §§
ET a §€§§ 8 I

93242 12 111§32i
8|<>- -<>| e -Q u =z:

48
=83 Es--

g
E

:z§@§§§s
s

E §E3§8§

So;

§¥§

88 8;

833 ¥§

Es! ;
W- ¥ 8¥§E 82 z s 8333 5;

" »§§3 3 $38 2 sonni <Ogiin 0§§il9< ...' no 3

38888 §'§§i§¥§ E 4955181 40?2

888
llééliiifi
as

8889§
Mu
8 i§3§Ez3l5§§

0VOHPIWUYI\D

3

2 § 8 8
9 6 8 -i

8 %
5 sans:

glib*
1% \§38398 ua

g
<v)E t,_1-
< 0Hz 8

3

go
(IJ

a I
3 9 3835
s 48

38834

-
838 as# gt 8518§3I§4

,888
2  ' i  I i
23§8

Za
5
8
i

84"
§§*,;

3s
g§

z
Ag*

I.* E g
3848* 3 £ 54 Q

. §'§i§ IE ,E
E 85 • 838 88833883 as;§

3E84z;~4 88 31821.

g 4

5 I
8
go
3 83

8

38938 W
853
§8i§ 3. 3

8
£42 8 E

l l

98;

8' §§s~"=~

23
9

g 89
g E w ==8

Ea 333 EMm§

3 s'
1* 4 gt 2 '

Ge 1 * 88 439488 E .338gé8 g 388, 9 E ET
l 8 88

§'328 = 425,545
§*i§§3 gt  i l ly:  _ -go Ii §! gt? ;§§§i

3538388--2438885423881 48

--<;.As$>---

ga

3

;  E
89\

vs

f; g
919
>-2
4

8
3
3
m

:>
CO -Vu

» wxmuux\.44

I 8
.so 8

_8§" 8at4v1 NDH 1|vno

8w
8

3:38
Q83
£51
8
3883
8{;°

2

UD

8 Z
. . . J : : >

a , f r
m a
m  <

E
UJ
CD

g 8 ; 8 g g
»

E

EE

¥ § 8

E£4Qs

. =9 3§w2§§! 4
§

El
ml E

=  * "My 5 3 ,§l.58l9 Ali Gil 814822 $83! 23 *§ I !§ so Eg!3

54419§

4 'H

=  8 5 3
;§§th§
i t

,S* i t

38888258 Es
3

Es I
8

§8" 3 8 K

$ ;

Gs Ag: e
I; $883 =§§ =§ go ~§S

ll

go l§'=» *E 3

If 8288% ;i§§l*8'5§l* 81 $41 $89 ET
4 3488 §¥¥§» 394 4 -3811 geg;838§8§ §lE§§§33! 5818 ii Q s g § 1 3

8 9 §§§§lllli*§ s li?1 ll; 8* =

89 E

5 z
M §§a % 3  § i § §
Gs ii:§ ll Ii iii 8 258 88 =5 894%glgli go £5 Ii; 8 lg 2 a §i§ ' s 851 go

4 "
\ET a 8 2 91 §  g 3 §'§ §

a 5 lg;
i t , . 2<; l l i i i w i éW ! Qg 188 ;3= 8 Ii Egg;38322. S #E =l'§ :,=4§El g

8848243 Q28833 go 3§=3i§§¢i§8%

g § u
5 .8 Lil § £15 la § 85 g, 84

I V
E
i sE

§ ,E '§
3 & 8 ¥

42 52 = = 8 E> a
i i &wlsi g 3

8? 2153 3§ 392 8 * *EES 33% > 9
838 888388 33§i§8%§"§ Q 4! *34 fl E I

8 2=E=**§ s! =, Q
§=;;§= 8 El , 3 8

§§ ' §  § !§ ' 3 Q *Q Erl 3=§¥ § 3
%I §M 9§4§4é §

§§,l gE
gt

2 3 We" '
z 5 Qégtl E 83 §;~!*i I I E;§= 395i=§3=§ i Si

s" s

4

2 Q!
=§ * 2 to Ess

- I  8 sq;
5

§
E

2

3
w é a i g

%  4  § M 4
3 2 4,323 i l.

e s

§ §3

M

g g 98 i £5 3» Se g

< M 983 §§ 38
Hail 8 888 *é al= *i 3 I Ag

83 §
5 i 3¢

is

8 5
¥ z 4 =z 2 i o :=3: I
5.  3553885 Q 31 441

3 4
»2§¥

s  I  e  sg ;89

283 281

is 8
s .  s E 8 x Be s 34ETH E 2 Mtg £88§§= 934 SO e go #§3§ =83 £8; 23831831 E'si§§;l

8 a a a " > m ° ' E i  '  § §  *223 s E5988 'Qs =§38§£§!§ Qin ;§ I; § 5888581888 §€i8§§§l¥=t3§3

3 5 2 as 2 s : .
s o E

22 § i
Gs

l 5,4 I **:#3*"§§.¥-§'*. 2 s §lE§§=l==§.
§§ ea 338388888888;8% ;;;la;; it El# s l 81383% §38133488§,i,§333§§§8§§§3:i§3!3i33!§8é

£ 3  2 s  § » * s
=3= s .

§883l ?8 9 3 94

m go gt §§§3%2i g 8 8 u 3 l l I §5 I 33 8 8 3 ;;;g §§; la;§ !§§3§§¥§3

8 s ;' I 2 38 2838 gal 853 ?§l9§8 80 ii3488348 ;E *ll a 2 ;=l~ 8542§1i §E%li 883¥§¥§i
§ l § ? 1 3 P w ¢ § x * 0 = § l 3 § 3 ! ~ 8, i n

2!83332§2 li¥El9§:El2§§§ill I E §: *8 i ill l§:§§l»§!!%l' #3
8  2

z 4893 :§ 28 38:2 2 9

1-48

LEEIHS

8

<m 8
=;1

88or .
m i ;

2zE

i!
8

E

3
ggi

£88

388
==§
82

gt
8?33
8up»=8§

8%

E

Q B
. 1 8
_.JE

JE(Do
Z

8
2 8
L98
2 8L u

8
»=2
8 3
38

9

4 9 9 1 - 1

'=JM*=l~l

;
;

B |.!'-.

- 9-
1 -
- r

_»

§6l111

QE'
5/

I
z

4to .
I

,  ' 4§53921

8
l l .

;

l'l=l8

x

l  u  I  n

5  3

. ' § 8 ; 3 3 8
l 4

i i
4
T
T

;l'lllllil I

3
Ti!
=i~1 -

4-i
1"

Y;i i
4
-4

4
_=
F

11 a L'
B 8  I4 3 9 B

E ' :

£11
I 8 s8

4
" . 1.' : l , .

.

1 . " n.
i " . .

5
a
E1 1. - at H

9-5-H' n

-Q'

n

8 1
n -!-'

1. .

W,";'

f



838

m
u.l
r-

4

\. '.*

. z

,_e$ 38

8=4

M% l9»;=l
re

E 8 8 s

3 : _ .

s
4338 z

se§E'§§E§§§§§l€

o

§§: ~.1§
9 l a

la 3
.383 Qzli
8 .
ogziigiéi! §
u1;3~

ah ®@@®@®@

nay
L33Hs

o
ac §

o

$2"2:5

9nsizuJ33;°8
an 3E

Es
w».

al !

g
38

8
(

8E
I
I

I

I
:
| 4

:

I
I

I

9
iv

4
4
I
f

Jr
b§ -

I

8gr
E

I

|
|

I
I.

J*
,gt

1̀"

I

I

E
D
>-LIJ
no3|-
D
=
3

rm4I

i
4
i.
i

§
o

Is

E i(

I II\ |Il l
, | I.
|
'|-

9._;.'.-.
1 " 'I

£15:1
, o
I
'|
, .,.,_.¢-;,m=

vmsnl IA W\oom .| _

wLu.< 0 - - - - ; .
" M

»:.I
'~l

l l
:A

=lI

I 2

l lI.1II I}I
I=l
gr

~l
\\

|
88
pa8 '-,

I .. v

: f s . -
| 81

9 I
| |

e
»~v

41
$8
8 8E

pa

m~` m
»-~-3, amen>1:zo:x:oom

HJ
\u

,.vI
/,f

,4
I
I
I

1 u

__ E  .

u

""i" . -l»u

'nun>- _ <

._

-»- |

al
r4 .

r

I

I

I

I

'l"k
! I 1

,|.,I
\

I, ,.i

_/12 ._` :"'

m-~-~_.__

" " ~ $ _
~.".. "'";9*'..'

..a1~w1~nu.1lvm..
r. :_ .... , ... . .... ... ...... , " - ~~.

a
8

3 to¢\l.
1-

3?3
8

|lTv§l l
u Sara sa 48

Ur ggg 'wl0+a 'vii 'Ra
. :H Lu

'in srarsn-un* 1:l¢s1»u1

8
1 4 7

1 -

q
NIDF

i

l

I

.E

x

8

9

i

3 DY¥¢§l°Nl
5 was:-un

g l\'il'l\lU

144;u .not I v + anus 'D
. lrlun

m:
NIDF

pg.
U111-3

o
3 .
p .

i i '
E

s

§§
33

£83
43

§

» §
8 8

83

8%
Q

33
84
88

88

;_
2

Z
o

Q;
- I E
£

L I J E
uJ'§
; §
(DE
Lug

88
5%

38
we

5144521

1
1

\\



Is
1-3 I

8
,,

s.,al. 1."8li8§

i=ii!! ii§:i

4

:ii .4 -a

31? n
Esii* 1555389 e
8 ii i i 433:41
my @@@@@®@

of>a§
l.33HS

o
§ac o

u. -E
§3<

m

88
I-IJ; O
LIJ
m 4

Eo.

Is

E o

m
ARM `N3L

v
u
V

I
9I

II

m
E3 -
WJul*
<'>-

2 .

.4 r m

m
g

Ar

. 9
*3 Avm 1v31

Hi
.¢'~""
I,

* |

3 :
1
'E

9 leg
I

B  n u

8
(D
z_
Eo
o

Ill
I

.|.
I

,.,

g

4"

-»4 1' |

»
I

'v
\

II|
=:I

I
,

aDv81{l

.4

II \ .
ea

A |-
at

N
| -
Lu
m

SNHO $3180101IM

LIJ
w
w

9E

4
54
v-.

Wt;

1- §so
.l'

.l al
l

a

i
I

I
s

l
: b

_"lll(1R\iDl`I  : l m  -.,.4m'4

1
\

.. \

=l

8=3 851-3, . .

8.

I:... " .

I

I !
8

E

E
§§@

4 3

58%
83

8
g
x ,39Ge,
"Q
g o
§ §
8 8
w t
8 3
2 8
3 ;

U

OB
-in
-JE
<58

3
M

WE
; §
L98
ZWE

8
: g
3 4
OB
i s

we

\ I
I

| I
y

_T

I I In

.
''|

l



/1"

.¢ .| -
w

z §§'i9 '~o i= I I I Ii; g

83 gt Ii»;=¥
L :§5l§§

*s a=iliz§ze=l=l

4 s

53
3 4 H 184

E
8;isl§l' E

m I
my e@®@@®@

<ru§
1.33HS

w

§
g 8"-25
33 .

m483
3

8E

Es
w~

UL!

4

E
E

1 Iu 1z1100_ |-
N yuuo
|;, Aixam own
w
vs
Ll.l
UJ
m

\

|

-4--m

__ =»_§_`_-_:_
. \_\

3 Dvux. f

` Q.|».
|  I

anIs .v muaIL .
all;
\ 9inGe

~l
\ '

III11
I

=lI
ML/F.volo\ I

Il
I
g QS

. a u /Lv usl=,̀_,
I
I

' |
I|.

| '
.nos .v in:

w
28

I

I |

av: ,» W*l rFT

84
I

,:
I
I

\ I |1
l l

I 9|...
I

rt
D

6
"a

D
o
o
3

E

I
I

I

I

Ip;§

U_» ....

§ C
E

_,_

nos.» no 8

|~.__,*_._,...,-

Iuavu
r l l r ' T

/
\ . .nVl.vl»vq

|
| !
| .

J I v
:|.:
:'II|.II.11
|
I :

*1 I

§=:~».

4*

Q""l-...7a»..6».'
'* | |

| |

I
|
|I |

an/Lv nu I
I
I
I

:
I

4vl/t.vnu * -
I
I
I.
:

§ l/s! ., '.iv . n ,»
' x"., {

/ / g |
.f \  \ \v \ \ \

*. J\

fI /
\

/

/`\ `-/
f \

"~

~e r-

.in

l. .~-- --,--
Eva arm anno oumuow

E
m

_ _- -5
/""

0§ In
38

82 381 .at31 .8 8

. awzxin'4'8'8I .1U1 Wn¢l1.v8'l=

8

.
I

.a1i3ilW§'Q ._ua-1 "*"=a»= . .

i
H
s

5
5
I

4
K
l
1

. .n'4u:m .

AL
=s
:S

3
. :

a;
_ a'.sst::l:.:.'4

I
I

f~ 1
1 .II

'aia¥*.'$§9AI .wt '° '~=3;

8 § 8 3 8. 8

8

>en

8
388
583
43

8

o

g

83
a

33
8 3
° §
" J o

=§

-8
§cm

ET
2 8
@§
88

8
ET
68

we

a t  _ _
-v l

/ " 'i* club !.
I.

I

I
r
r r

Ii .
I
I

r

e
' \

av:/s .9 l aw "

-r

'T

\

r

l H l I l



,gQu

r Y.. anD
nr

£8
'5
3 s

582 EE;

8% §5421
§'83= 3
H 45

593.3;m 8.3 =...
Ls 8§28244424 a

Qo as
0§s§i8E*

~3 L

86 ®@@®®®®

iii

u'>a§'l
L8l3Hs

8
<
§

4:25
338
cc<2
9 8
88 3

E

fa.. m `
e

»_".` 8
..\ . *'¢ 3

I UL \\.1 44l/s_»n»¥. 9I

B .
B!g
w~

wt!

z

¢_.»
|-
un-

msc go
Nu39luld oDom m

\ 1
I

novert ,v 1l»l m
I
I

I

w  _ -5

\
\
I

:
:al I

ET
IN/I .v syn 5

53
#La

I
U- -4:I

!1
in

1
|
|

I/

RE

p
T |-

-3
8

I
I
I

| I m/l.vxi+v §
I

/ !

I
I 4 an/s,vu<:.

Q. . |
9 _

F paI  |
I

.._. ,»*1"l
I I

A

z

3
~. 4

Em
3 4vVs.v1v!

§̀ §II

4
W '1

»-  |
I  I

K
l~

BrnO noaoonv E

Ia I
I
I

9 :
in AUs .v no g

+I 4v:. /4-n' iz+r"

g
| :

I  :
1 |

I
-I- '  hw .v  1941

| A
,Q

J

E l

LU
z

5

g
o
D
o
3
z
nr
o
EI

I, n

8 8III
3

I;II
4 a n / s . v l n o §

up:
;»-

a u / s  . v  w m a

h  ,

a/uso0-buvnow 8 ; -
cm `

u.l

8

I
i

l  I  H U T  v  i n !  39 1 M
I
II

W

L ,
Q

I
I

g
I
|  I

I

RE7
K

\E
I
I
I

E
I

\\ g l
rho >r8 3/.

A

I
4

|
\ 1 4 5 ,
I .

\ _ * f i g
r»4 '_

I I

l°l
g I
I
I

v l l '»-  _ -5 "
U J  4

aAlua .
xooaaoom 07 4 5 4 _

LU
LU
U )

\...

" uo
8.8
E\~-- /

\§ J

E U

v.Nan
1-

8:
10
r°

3 3 gg

a N »i'r€9\~Jq¢
*  r lwtsl-~w

. l¢
u oub8v*?.s
I'  um:  vii l\ ' i

Nb .ws w1l+1 1:5 `D
9rl»m

I

n nrtrsr-ml
no: 1lr:¢l»-Alu.

g . :Wien-url

l lw '§ 'W '§1MI 11l. 1:  -
ztflign

1
l
1_

l

. I

E
a
4
l
I
|.

9
18

\

1
1
I
\
I
I'

E;

I ll cures-.ner .
aw: GUISGIIAH.

" " 5 3 '
n  mg v 8
439. 2  v i i

ll .ws 'oo;¢4¢1wJ.s n
1*ll.lll

a

'a

E

- -.a ¥94'aw.3.

. tunes-nur
4 Sara :E 8 2

Lu .wt  uw0*0nr1s n
.oolw\

38 8mcm
IDv-

at;
In
" .

8

3

If
3

as

8
883

93
ws

88%

Q;8 .

83g...
'*§
<3§3
Q?
§3
. 8
;»§"8

<58
_in
_§
£ 5 4

3

WB
L U :
G e

38
Lug

8
r:8
38
68
>§
119

h

1
\
\
I
I
1

. 2
1»

l, .
I

I :

s

8
; 'fs

8

2
'Ia

3
3
1
'41
e
5

\_r

I

l.
I

\
!
|
I
I

n

~a58

I

z

"I
|

3

f

9

41
I
I

I

-I
I

I

57

8

mQm

I
| II
I

'1
: .
l laWJ1u1 'I
I

IVy/S .v 1141
. _ |  |

3'
I

I

K
I
Ia ¢v1/s ,r 11+1 8

mfg .9 l1+I

,a
l l

'F1l..1'

I
. J| I
4 :
I !

: I
V

I I
|

I

9l
a
1

1
*

'|
l
+

\ .
\
_4

I
3

n
II1.
I
1

41

1"

:\,~ :
. . s,.

a.

l l  I l l ll HI l l l l l



E

o

Xe' we

. Z

i i '
i i 'ilea e
I

548 1§4813! =
EMJMQ4

m

Le
8

5 Rivi
88 "349|- 1§*=i' !f-44
act .

is E

:gt

<oa§*l
L8\3Hs

8

§~= .
Ag?
g 8

as 8*o.

'Be
9~

Wit.

u9
8%

T3/w0 ABNHFIJ. mA

, § _ _ _ . . _ _ _
/9r

/ 64-
,j>

1 /

-I :WHO
r

swvu
.. /w~

I

V'

v
3

I
I  II II

' '  4 " / K  ( nm' § .
.f L

/ ?3N
4

3 -'1l/4 .v DIV

' /( I. |  I

I I, _-_.
' I/ ,,¢--------/ 9 /.»' re

I r \...
g \

~l+*"'-v'- v
III
", ng

A avi.gnu
I
I

'  |
III

s
8L1

431

w

| av:/s.ln+¢I
I4 .I-Lm

»*.. "nl . = .I 4u/5,vN4! 3
Iim' A

z
om
QD.

§
3

Aus .1 Ni _ g.,
I

= 1" " " ' 4 - ~
\ :  ;

8  ` »  an I s  , v in  > - | -
' |

ru I

i
l
I 8

ET L|

I
|  |
|  |
|  g a Vs .c  n x

4  I
\`r~-__

rmIL r 9
\ ~.

m
a.pa

,||:  1  n m / r a n n

. 1.| |
I11

8avi .v nu
4

.M/1 _v :no
\3 I

I

,rt I
. =*.1

wW.vln
I

E

.
del/s .v 10*l

I
I
I

:
I

dvvs .v nu _ '
. |

EI !
I
I
I
»-
I

,L \
" Q V 1
9 . 4 |

anv'laAo09n1nuow lm

w
W -VS  ̀-_-

WI
7*

~4/
/,

/

98

98

833; 8

3
s

9
s .

wares-un
. tl»v1 ~mll .

1 ws 'Li  Ia
LI .ac vi-+v 115 Io

nlnn

1
.;
I
F
I

1.

r
I
x
\
I .
1 .I .
r .
I
1

. ¢33

. re

I

E
:la
. . |

1'

is

. .

a.
\

~._.

I
I
Ir
Ia88

't

4I
1.1

\
\

Cr
a 3 * f e w
ll UD+4l Lr hula

11 .au ¢s.90+6 us o
r Inn

-| N vnrsl-wa
an antcm-an

3
8

88 .Sn

g

>m

3

8

883
343
42

§§§
g
<

° 3
2 5

5
8
g o
" S
89
§ §

E
3
é
Q

8
3
8
g

Z
Z

L58
- 8_§
we

LLIE
LU?
48
58Z
LL1§

o_9
§§

9O.,
33

9

u.
\ l

. 3
I
I

Iw

al»

=+4
1
I

.I
3
4l

I'
I

~4

II



A

3 Qii IIs
o go ; 3 ! ll

z ii! g8;
ii!4! §:*e§£§§i a=i;l§§;;llEi;

3
Q.: esz 5§ g
. _ !

531 9 in'§ 8 4
W t g

Q I
'I84

036 @@@@@e@

l~s§
L33HE

m

<
M 6
8  8Z<
838o . = 'z
mg:
3~<=8
LU 8

D.

o

*E
-~z~~ >-

'y ,

AVM'1MOdH3J.VM . If .

"MH

/
u .

| " _.1
,.v

.. /*
et*, .-\

,;,/ i_, . ~,
\\ r'

8
3;
w».

Vt!
n

/ I
i

8
=14./
l~ .5 3

§ /

1
| I

.-~I _

.
\̀ .8

5~!4 UI
x
x

I :

8 vn:ll1 I W'

E
E v '

u.l

.2CrD
z
o
m
oo
D<

E- 9
u 8| _

.,,L./

ll

I NO
32 I I

I a l A _ v l L ~ u  3

i n
1 -
u.l
\.\.|
I anv'l anon DNINBON
no
u.l
l.l.l
w

Q

m
V-um I

,v i i/:Y J, ,..
| _n .| -a
:I

.I .
!1.* an/s.»w»z

.1
~{

I f| ~.

I

\ ,|

___.,. 1
'I in

I.I:
I l

. ;'no
|»-'
m
LIJ

n9nlnuow I' .armando V»6-_- I

(D

n
a
§88

f  -¢
I

I/

i 715'
:Ng .v Mn _' .

H'
|
\
\

.. gp/1 .v our

,r.3."
z w

~ ` 9

| -
m
m

AVM1MO$B3lYM

Lu

- 9,i n F '

1
I
I

| |
I I

I
I I

I

I
I
I
I

.1|"I~-

_ I

a9.- 1
UII.

I .
ii

9m

'8.

8 en/s .v we H-

.>
3

avi .v m I
E

-|
\
\

1 u.l

3
D

35
5
z
o
2

0

.

X

8 .n

g .

'i | StPl -..- -..

I:
8

§ I85
51

ii
*A

1r,=-' \
l w

LIJ

44
Lu

anvl aAou onmuow oz
m  _

m
m

I

1-
I |

WE 3nv1 aAouon|nucw
et 8

W

c~4
In:
fv.

N

3.8
n :wsmrwen

8 I
1-_J

I i15.xl1.tnvi
ll .ours 'events ms 'n

tslun
\..
I.
r

52Pfc
33
48~»_

1

1
i
i

s23 ¥i

. I
.I

2/ 3.
.:»

s: - "

: i
1
I.
\q

1

"L
'I l

Win1-mll
19tNl-u1

H
' J a nI

ZTDsI-lill
Iv Ulf! 115 5

*q 1
a gm .Fe 33

II 001 Raman 11S o
1: f f

.\̀

an
no
mIr"'

23
2

fam.in.1-3.3
m.

N
U).
v-

§§33

9* HQ zmsezmii _am 13 . afe-
1 i1+1.v|'i Mnnofu 115 'oasks!

i
I

.'l

. \
1
t

i
\..8

.2
&

I.3
I
I s

a44
I

1
1 5

E3
E
2

1
11
1
1

1
Ib

N szzre 1-m1
| -1.413 s9::91-m .

.rronn-8
138213 88
u now vis ans

Lu .acre °oo:§¢+svlS "4
.1 vI\|n I

. re¢'\l

383 Q8 .

w
8

>
m

E
833

43
*é¥

gt
8
3  9
8  8
z  J
Lu §8 m
o .

ii

E

§
8

< §§§£98
§§
u15

< 5 3

-8
*Q(Do

82
U;

3 8
28IJJ

Z
.92

>
LL]

|

4
f

Ur
:

r

£1'1

1
I

.I
F

-

-4



4
/ w

A a9;
,8
o z283 EE

i§834
388 is~#==

M;1§1§553a88§ii1€iEwi3iei l

' s813 .=881=
5 £81
3  ¢ l = = ¥ E ; : :
o .-4
898099689

¢=os§
EEIHS

<

88 3
53% .
gt;
:L83
888
g
8

oZ

8
§;'

4
r/

I I
I 1

.,,
EAIBD noaoonv

| -

Q
m
r~
| -IU
Lu

w
w
w

¢vl/s . 5

Eu
m

8

I
8 wVhvlcvx' I

\
\
l

I
:

an/s_»w~¢ l
t

I'Ii
H u l l
-rm r

I,
I

4
=18)/ ,

/ , »
I_ I

) - i n :

r ll1  1 1 ,g
I
I|-

>I
. an/:.vulIInI -

3 ; aV!  . v no!

§aV: .r noii
1I"
I |2

411/S.vgn §
.»n¢s'II.

ll. v
S i

s
..g»' |
I  I. av: .v ml o
21
I ..

31
gt

31 t

8  4
/

9 I
4vA/s .v no |

\
aAluu uouvnow5

l
'  \
'_ ~. 1

f
\ ~a .»:'_.

>~ L f\_w '

5
E3
8

a 3=g
E38

I
54
=~.

Q L ;

U

2
3

2'
o
u.
no
Ii'
8

38 8

wows-no
W

r

wtrsl-nu
:A Sr: all MJ,1 ,WS '09¢l+fz us 'o

telling

E9%u
. |

I
II
I

i
I

I
4
I
I
I

s
4
. a .

'Ia

3\g.

is

9% *.5=%2'£m§¢»'l

I
P
1

.z
'e
| !
'1
if

\

»==~»-;14* v.Ls9 8a+¢» vL$ Aus
11 .USE weo+aa us TU

. wltll

N
ea
In1-

8o§  .

§
>m

3
8
833
883
458

ii ..
. §

8%
8 9
§ 3
88

§3
3?

§3

QE
-£8
* i
<58
Z
E
L L I ' 2Lui
Zn
L98
Lug

8
128
DE58
>§
U J U

we

I

.4



w

g
38:
'QM

8
, * .

w
zo

;;'IN
H

In

e! !
. li!8

E 'alia s

ilitlgigislfl z
E 441 Eziaailél

s
EI

s ii»;§ I
~: a

my ®®®@@®@

a>n§
L33HS

<
z

no a

8 8
384

r

9°
w 2'

D .

88
9~

Q!!
R

4
I soii5

4I we
mIll

I3
/

g

.Ld3'1 OL l33Hs333

~:
\

-
| m~.m.~8l

amu nosoanv . .  -4

'Il=l
:I

a
2 k

81
w
Lu

mIQ ; Ru
I I

I
I

I  J
|

I
I

4vl/m3 Wu g g

g
4iv

8
AVM9NIWDO'A

I
InI IVE/580940

1»¢w

w
_`u)

IU
I

4'G

481
§wW.»nm 'T

J'
Wu

.nJ/B.ru¢. in ¥ :* l /9
|

.  r |. I l:'3 m/sqnu I-|-
.|.

l

J
z

e.
4

I8 8

»-

m
m U

.,,...,..

:
»:I na

an/:_»v;~0
. :
I
I

aAluo

Lea
..,,..,...5

>-
<
3
_ |
<Lu
|-W

31 Q

3 an/1.41 4 2
Eu

4+:
4

|§

r2°

l,̀ ; E

L
8' Rye .v nu §

@

EL
I
1,

118

.

iIIHIE §
X _I

11

441/5 .v LM: go£1w§ .v ,,.;\.};, \

4 "r"
I»

nVs.vqi:§

/1/
I
, 1
I
l

\
Q , _ , , , , . . , §

U

»| I§"* / ' - " '7  In I vu./s.vu+:
/~ : ~*. 11

68 -- !
' \ p .

' |1 ¢~ :=,§\

/' * -11I f I ' I
/ | 1

.I ,
\ \ / /  /
Q /

.____\- - - ._/_ _..____.._

N .
nn.1"

cum
m
'S

8m1-

8
1D1'

D
E8

. i i . .

-.;= \
1.

1 In liwnkuaa .
nu Aus: nu

: : : lwul* v492% v as
11 .ws truics 15: 'osrlun 4 »f

i
. 1.

*z

5

9.

sIII
X
f

I
'\

m
ZiI

.g s nrsré -nm.no! l1§SI an

. 1"vs"'"
2 9.9 W. I 494v1S146

IT .Wt Tiu 'irvls 'u
ltlHl. 1

1
!
I
1

1

1_
1

1

I
J nvvt§l-an
N irwsl-an
ll IFWIEIIANI

. Roi 1-n
N 'i .Lr. 8s.s.J38
1aa+av=sw~l

n .nm tl£l*¥l us U
stun _r

. . .4

...i.
=i

I

E

1_

I

\.
I

. . . i
s

I
14

1

8
5
n

F

'8
3

i:

I a
: ors] -Au

gvwsv-nu
. 1 IL" 'IE HE

11,00.s DD¥E*l 115 1:
WIHII ;'

. a

8no.8 1 "

mN
LDF

13
LO1"

¢o
m
mT"

§
>~
no

3
821
883
488

§E§
8 S
3?

8 .*z _1
88
0 3

83
§

83
88
38
88
L58
18
(58

M
88
; §
L08
ZLu?
Z
.98
3 8
OB
>s
LL I

I

i .
i

l
4

: .
4vVs . v  n o H '

E  I

Q
Mr
o 4
1-

Houvnow ' 8

\

P
I
I
t-
\

_ \

I .
w
LU

Wuwas,nn»n

*-18# -
| /.:I .an/s.v rz\ , I}.,.

l l .
Iel
11wM.vM\ |
I,n
I. :

fn
»l

4\

gT
' I -

'lm
4*
I
1E
i

4-



_,A 4

is:o
o

8
E

09 al
3-= 5i.§=

iihlih

I

e .ii 3
53

:;!*= i31

.
E

§'* slfii
i i I

215 s
:ll=

89858 i:E:l§e§l
m g ®®@®@8®

I

:gt

o88
L33HS

§
5 8
88%

o ¢

888$°§
m 4

"' 8

9 S!
wucuvu - -- 1 8Acme>nl -o ;'\ . 8

fl ~-8'. w 'Be
w~

all

3 8
<2,.

E' *4

VI/

:
IE
m*

|: *2
5

U3
Hz
3 U

I

v-1-

'm nlsnwuvla 8 J

vs
\

V)
w \

w

:
I

=l941 I
,.
»|, . .

:» »:1 'I
I

yu-
I

I I

Lr
:

8
w

[JJ
Z
MD
Om<z
o
2

8 8;
Lr
:

*a
I:
g:
f l ° " .
|.

E:
,Il

81'
z ..
§*'
2 :
<<

_vo
LE8§

1
.4

l*,l1,
J 'I

4~ I
I

s
m_

E
AVM 1V3i 38 | .̀_-*

8 A - .

m

IIII
lm`-,

` w
7~:»W

4 m
l.IJ
v>

us n a f u ,nm
-al'* 9._.,,...

,- -:.:* - ~*
/  I -_ \̀ ~

\ T"
.I)¢

. _". 1..

I l4
\ g'

I ..~
a 3

z
E

M\\\
\

~ `\
\\
\
I

»- I
9 aVg.»nm

I
Vu'| .
| 1 |

In

'1I
MRS .v run 5.

r
91

I
I

|:
I m/sana
LIL'

. »I

'
I
I

' I

5 i
8
3
t -i

83

1I»I wW.vm\
»:
|

4 la
l

m
aVg .v al 0 8 E

E
¢_v

I
l | .

LE

i
r

i!
¢vl/s.voz\

au/s.n¢4¢ 19
81§iw"

' I

E \ 'I

% 111r,s

BAIHG ngggqny E - Jo
I
W' ..|

m '6 l33Hs 333
m Avmlval

s
y 81-F. . _.s ZTIIIIWI .

:Ill Ll'l111 nl..,1;=§§4;4 18 4.

Ann 4
Il. 5

I
l .

s
e

r."'".r:a~

.g
i8883!

I

11.

1

8 ;
j:
:E: \

- I

n n1m-n1
l a ln'1u1~u1

I ll w\ all....!3?3.T3..3;.
i

1

. o'

4_3 1- v- 8§
.3

cluswllml Lu11 m1'
dun

1
I

fs-

4
:\

.)

-t

.s
3
.1=8.. :V

I

:\.

I0 -In 311

\
nlnvwuw

Si
3

g
. 8

n nun'-un :. sq: ¢'ql.\-ul

88..

8:

>m

§
5
883
883
983

8

3

. 5
go

gt

8;

g

3
"

88
§

,_»1
s, .

-mQs
48
-E
(58
3
M
WB
L U :

CDS

8
58
68
38
we

0

r

\

ll
l
r

-4

5
I

4
l
+

!
3

I

I

I
II .

~4

I

I

i
T
I

1

I

1
\

L

.I

I

I
I
4

J
I

1
Jr
19

.r

(



. §§§

5
93

.¢»
Ne

_e
F~
'

. 2

'G

Gs 438§
8

g
z Gs

§!8t§'&'§§8
8 s§§§ l§§§§§m

go
8§ s o s
Qs?
333 i1484
5 sO s _
8 43

53" is
m i
mg @@®@@e@

`;»§
L33HS

8
<

8u. N
98nc
ET
n:<3
838
up 2
w z

E

R

l~4

85
o w~.

la!
a

a 1D'VH.L4I

8 _,4

4»l - I `\
' v

f ' \
f _.s \
, I)*-»-

IwnuM./s.»
I

h II
T

o
9i r

I

1/
/ /

. I_. ,
I , 1<
. / / 1

4VI/I .» nm
I
I

1. I :

3
1

5
ac

§
49

we .» la I 83

4
i
1

I
. :

I#4s.v mi »-¢-
al
|-|I

=:nW .»l lv» |

8,

9

4\ 88

|

=T.n

I | m./8.vlc~8 4aW :sao ~\\ N

[E . \ IL
c_- . -BAIBGNOEDDHV

amscnoeoonv 32 »~ 6 3 4
gl- _4 1, -. 8-

EE "" : amuanoavnow
3Alua nauvnon 59 ' » r - t ' I ' i ' m gwe: J r .  -  W M

o
<03 \ /4 ' ww-

l I
.avi 17 ll oin

g] 3N3 3 §
g . .
Q  -
E  4

:. I;
\

m/s.vw»c
I I: :

i
Ii L E. f1

at /s ,v Rh'  In
NI

11

,I ~~,....x , . -
alls .»\»»»- 3i / A

dv: / l. vnz MTN
z

1-3o
5
Q

3
'E

:
4:'

L=,.
.:' N¢N

I we .v we
I

+

3

; |
: L= / |  _

au/S.v§¢f |
I I

|' .1 8
o

.v

\\ \\\
| \ \\

. 1
~//

U I.I I /

--..-_,__._-_--'s. _ -4--*-----....___ _-...._:,..-;_:=..=:

5 m»l4vA/¢,v
N

13 _:33
8o

ET3;

I  - r i p ; -na

.

s'

4
F;

I . .
ldrus l-nl Iu nu vas us .

JJ ws u"¢¢4c\vxs u I
¢ fun |

I
1
E
9
I E
1

61- :

3
1

1 .

a g

2
'ul

3.
8
1
:-
s

11 .

I
:1 :

I
I

.i

31 . l
1 13 :rasa:...*:*."

. . .
:

I i o

3 3 88 8
|.

I

s<..£.§§.8
11 .°"' "°°-'°*°* .`i':'n8 _

3.1

J4,:=°,rL,. 1 ,-.=;.....§»1a"*.4=4&s::.4
49

4
. . .x

\H

E
s
I

s
4.

I
I
l
1

I .
x

38
H

s
i

3
v
.s

|
I
I.|
4

a 5
E

Q
2%

II

3
8

. www .

4
1'-443.§18 : -

.i .

§ qN
inn .Inw.,8 83.

2
N¢q. gr
1 '

ii'
8

:

8
§83
83
43

M
35

8
g tgoan
88
38an

§f(
< 8 8

S e

Q;___|

_ J E

Z
E
LLIE
Lug
;<:
CDS
28L u

8
§8
_.=;
OF
>§LIJ

we

:b,
11

IV-I/SJYNK3

¢N¢.vn2
YJI

r
'I
,n
.|.
it

'2.

'81

l<

1
a~
<9
N

i
I
I

l l  ¢ v V! . v n v l

llI

' 1 I I

4
\EI

f
4 *

I | \
|
l

;
I

m . 9  my '

*~-..

=",,\ e I
?+ar;/5 .9 n u

I
I

r~.

9
I

.lvuI,»e»r I3
:.
I I

I'|
' |

an/s.rco+t |
:
!.|

I:
L

i<
OF
31

l

I

I
I

" :

II'

<I

.r

(2.



59z
z

QM W
9-

1

:84Gs a
§3E§»§§§

*é

m
§i§£1§l< 35%

FT
O E go;
0§" 335 .§3 =»s* us

E399 z
o
§~3~l $589.8
my 1!la*91'
8 aéii §§§§§3i:i E
M 6 ® ® 9 ® 9 6 ®

Qt,"lai

n 88

L8l3Hs

<

M  8
8 _.n
9 5 4

E°'E
mg

8983
E

3

i"3.

>.
3;

JJ31 El l33Hs 335
i I E
I
: :

aW .r wit pp

:

11

'Be
n~

al!4
»

:3,.§
888
pa

I
I
I  I
I

8

aV! .v we 3

\'
E

~_ 2-  I EMBO noaoonv

, cm
-}' Lu

I al
I

I Iit
\\

1
was ,ì ilv\

I
:

". |Q

§
».

Aus .C moo
E
Q 3

: ii
:E
I %t

Av : "| 'T |..
r ` T.l

r I\ 1 |
4 '
I |3 a

n:
ID-

MSNIWOG IE

we
w
938

I
:WS .v nm

'l
'1 .

U

13
<
5 8

§ U5

z"4

IE
}x

8

>~
<
3
LEz
3

9
<

= 3

.

I
4-
0
m

2
-5 anIuuuouvnow
, LU

. :
w
IJJ
m
w
nA/s.vu:

1.*
. »-~_

no
4+

E T

I' .
gN

I
I
I44E 4

LyI
I

E
3"

/

I
~:
'1 Vs,ruw

\
I

my a :Vu5N H,'
23 ow'
ET
agua

ng/i,rpol

i n
. /ii

ml,vm»l' 91
~l I
:

r I
m»¢hB_v.

,E 8

8FT0
LE

II
In
I.T

qt/n r Iwo ,VI `

F 3 I

1//

I / 'A' Q
' / /4 'G'

Q B
*v- 3f .\

»/w- \
I- - - 4 .__3

= \
nauvzs m9g5g151 l

o I ' Il/ I
1 I

: l I
\\ \' *7' &M¥.vu1<o
\ \` , ll/

\\ "~ ,-
t:I~_ ~4 , /______ . __-__,_.

_.__ --....__ ..a - _ __
"v,

3. ocu
10 I1-

qNm1-

@
in1-.m

co
3;

Q
J;

L rewcswuil
.. 1 .3 ao+o 1 s *5

11 ,Aus '1ltL ll -us 'o I
. :chin

3
as
u

s

g

il.

I
I
g

an
Er

!
I

98 §.?338?
.4

J w ,g W
N new YL! ITS

N .BUS H295 91 nsfn
rolunl

I

.r
:Q 1;

1.
2
'us

1\ .
g
1
\
:
.s
xII
x

5
3
1

.\
1
I
I..\

':|
8

l s uZzzsl Ampal: ¢ll¢€l-Nl
3 0049 ms wass num ms Aus

H .of -ws no.; o
mhsn

E.
1
1

.. . I..
...°9'=f;-a! '1

\

3
E 3

h
1

. .

9

\
1.
1
1

l;

*i?
i
z
1

=
s
1
f
l r

s '89§§'Sl%.8
t l Rual w.»B°¥fl'u~»s

J now v1$ 145
11 .we 1rn*01 us W. . . 10lwl

u
i.
l.

3341

a . i9¥t€l am
.auo\s\-rw

1 we v11 UL;11 .we ¢l'¢l*l NIS 1:ltlm 4
8:
m1-.8

no. n.
ID1'-

Ncy:in11-8Q:
E3

Le
a

>m

8
333

3
'48,

§E§
8 E
3~§3
8%
38

§
83
§ §
2 8
'88

9z
m
w

-33
0 8
- : 8
-=§
98

E
WB

98
LL1§
Z

Q
| - -

53;
3 8
4 9

\

I \

|I
I
IM/§.vn>¢

\ 3\ ' .,\ I \
,

git E :

Ar/s ,.4... | \8\

I
1

a
11
I

\ |

I

I

if
*.
1
I

I
'1

I
l

s
,I
II
I
'
I
I

M/S.v iv!

1 .1
I

\i

i
I
I

avi ,v noN

!
.vI

L u

4vl/:.»on: I

I

\

4
\
\

!
i
T

I
I
r

I

I

x ILf
-we .v 1e+¢ .l

131
: I
r |

. I
¢llr1/B .7"lz-rr I

I l
I
!.l

\
Is
|-

~4

I

l
r
h

E

I

I

I

I
I

I

I

\ , ¢r
'/ /'
4

| \ _

: \ 7vi wvsu
~:

L
':

4:1/1 J an\ L
l-
l

I4
V

i v

I

:
, \
m
I
n

I

f(

r

I

I Ill



838

{
' \~»

xi .

m
Fl
o
z

El

68
3

§£la

so 4
388

895228§3 z§§. '88
9

5% 8 49
§§§ 38=
35 so89z 3§8 8 g

. 8~2 :

§288; 8284831 8
¢n@®@@@©®@

of,<r1" N
L33HS

8
LL.

<

8
598 .

$38
w 8

E

AVM DNITHOLVH
aL .L33HS 33s

;  f
/

8Es
i i!

.r 3i
J  I

I
I

I
4.|.

I
I
I

*
98

(~

a '19 >1309V3d

*1

FL
-1
"1
a,.

ww

U
I

:\ 3
I_ . I ;NE;3; al1

J '
.l :

I
l
|  |
l.n

. I §I1 .

I

- :

1:
~:

.: 1:
:. 'ii
' I 7 \ Q:
I " b -

g k 868
I w
I \ l l

1.,,
L u

':
|:

| ';==

8* Le
~'l :=| I

..»<" I

I
m
_J

LIJ2i » rT

s r ;

E _ 9
AvnA1v31 8*=:-M'1*3E Avm 1va.|.

8 . 4v a -  . - - - t o
u.l
l l ]
en

;<

3.
§

0
4

g 1:)vu1

- ' - T o  .

' I 3»s 4YI/l.U!U\
I
I

,/

,
/ x

8
§

\~

" * 4:

\ .
\ E

|  I *
I  I *

1  ¢ v l / S  . 0  a n
I <
I
I

I  I

f " " " "u \
. -. I \ \

\\  \

WIaV: .| no
\\

I
11II

I

.  :vo 33

»:
P

x~

Q
<
3
LEz

8
L y§>r *I11

4v4/s.vwr Ur
, |

J  II J;
at. l33H5588
Arm DNHHDLVH3 E

Nof
In
1-

§ -4
n .
ID
r

88 95

3
E 3 \\tt¢l-Nu

. - s .1llC§l'Nl.

f
x

: I 4
s '§fe°.m

$1 ons o0'u¢za 1'l ; l*8

s.
.

2
3'8.

: :

:

I

3

Ex
5

E35
L

ra§s...,.,8 1 u.11R9 -Nil
. * N l¢lzsl~l»1=.l»l

I

1 l1.

Waits- . I
. : N R I

4u,m¢ aaio¢nl11so 1 .
. lvII4n . .1

I

8 3
.

8
-4:
N
In
1 '

.mZ

Q-83
m .
' " :

9 1
ID§ 53.

3.8
\

nrroflrtl HMI

.

zrrwl NU I
ns'ans S 1

s
'n

s
E-L

a mt* t
11 .m: lvt1+ll¥.ls "Q: I

:Tim 4

a 1
I  I
\
\

I

E 1

E
8
L u

rn¢:

i*
v an »r1r91-u l

.lvtcl-nil ' .

Ra MUS unuss f

1 .

. x
1.

3 N
m
m1 -

4  .
N
ID1 -

noN
LD
1 '.3 8

5

E

8
883

42

E
§

2

g<z

8

z

g. r~
g<  m

38

8

8

Ag

94
8%
E

DB

g
§ §

a
5 9

L58
-:9-8£58
Z
E
LLIE
L u g
; §
L98
38

8
88
5 8
>§
we

)
r,f

:

3

I
*|

1 " "

-.|.

42ii

(

f

c .

l



m
UJ

_Ag
034

'5 .
ka

n

ye

.

E

5358
3388 ii-§2l

§'§ s

§f'llw
9 *'='§§3 s§
z§§§§E§§§l§8;

| -

8
z s ' 8

43 Le;
399
'¢7>
38 s
o

b'>e@@@®®@@

£35

<43

L33HS

3

<

M 3
8 Q
0:8

3°=;
°-2M33

08
8
4

n

lg' I9 /~

i
\...W 3 'Es

\ \
3

, \
nvq\,v'Qr

s

n
I|
I

\_;
l l \.
1.

'13 GNYTWW
ua19l» loans ass

* I
:L..

('Vs .» we

r~J IVg E 9v».
wit

n

U

*
14W,vz»¢

I Liz*
1 I

/
3

dVi/l.VI'l»l ll
nd
* l

.  /

J "if I l 4
.1

m¢a /»
r ii!/s.,l o1q:

\,.
44

(¢
o mi

38 *a i 1l-m/s .v salvo

`~.'(D
Mrsp ID
1-l

\
\I

3

IE AVM 9N|1MO

' Lu
- I

I , m

I nm/s.vna

I
I1I

NA/Lvnz H-
| I.| . /
I ' \

In ! : 1 \
an/s.vluy

;.~.
aW.l1!l ;

:l\
14
.||-

I
I

nu./s.vu¢~o
|-3 1

9'

r~
v- .

Avm9nl'w\¢q 'Q o
L u '

we
E]-IL

g ¢vA/s.v4»o

1

| .
I
l . ;

14
o

8
3
_ I

<
E

i
a

rm

a3

P
I
I

HI/$,UU+¢- i
I

|
I

l
L
, r

"n
' Q

, .
I n
I 8 9

3 aM .v IM

.-
9 Aus .v n c

we=T
"a

I I
441

3 anA.v¢ta H-
I II
\ l |

4

,8
it dh./s.on¢

I

':1" an/s,.»ve~f
|
I

*u
I

14 aMs.vnt
II

|4*
I T
"1 WW
l,1'

I
P'
|
I

I 31"
I

+
U

\ \ \\
\ \

3 4u/Luv:

\ _

--

| m/t,»u»o

la.

: \i 'KY /2'
__ J/

9

4 4 8
8

mroiN1-

N
. 8. 1-

\ pp; riiiia-aul

8

a

t
u

§

4
5

883858ws
u

l 1:51-m

u Ia! """"1'€:»»-

:
a
5
i
.I
i
IH

3
E

1
l.4
I

b y Q LA"

8
x

E
I

8

S
s.

1.\ .
.\.

\

s

3
5
a8

g_

nmrtoccnma .11 ad! §=?=4§*1;

E
1.

!

s
8
4
5 .

1
g .

¢.' wrwl-Arn

m
N
ID
1"

8 8.3
3

I

: 5

I

\.

z ans-ru
a Lu: of; 94

11 own '¢s1l+l Aus 'n
u l t

l

E

>m

§
E
333
883
963

§§§
85
§
g
3

. 3
go

38
" l a :

8 3

E

(D

O

Z

=

0 8
-18

Q
D Z

3
LLIE
mg
;_8

<98

o
9

8%
3;

we

8
T

I
\..

»1=I,:' |
l , L l

\
rt 9' I

e a

c =

|

l'1
,Va I

du/s ,g :fuE. I
III

J
I
I

l l
'Iml

anIs ,+ nu I
I

i
r

av.1/s .r r¢+l 38
|
I
I

T̀ l
'I
1:

5H

. . f .  _ ,

I

1-:
f

41/s .r

I

II~l!
T

J

11
1

it
f I

I

3

*
9

I
I

IVU$.Y!l?` 4
JF,

gt
avi. :Sn I |

I
I

I'
T*
i

{\

.»

W

;



l§§

w
LIJ

82 e °
=
o

Q88 4
cm
z
o

e a5.34 3 USE 5

go 3§ 3;
Iii; gi§5§§§E 9
;E8E§E§8§8§8

'98
6 28885
¢ 8 § §  i i i ;

8 e ¢
o :lx z
g a

9 ®®@®@®®

¢

I1:88

l33Hs

§
no o8 4
9,85
35%
580
3 O

w 88
8§

n».

8
.;;,_

'|

5

§
1.H9lH LL

l33Hs 335
I <1

Lm~~ &' .
, J V) nuuvrlvw

mLuIa

I
v.-
|-
Lu ,,

'LJUHVTTWI m `
LIJ
u.l
VI

i-

.
w

on
¢ |

I
I

U

>-<
g
o
3
-J
;
oD

8

\_ . I.;_II
,w

aI
I n

:u
I
I

4r

.4
I

I

| »

ii
5' I!

I',
E Ll'

1 1

I~~¢
\

5

N ¢». -

a l  , ,

AYM9NI'1NDlYH 8> -
Ia u.l

an ..-_

N
1-
| -
m
we AVMBNITHULVH

":___ Hf
m

3,
|

4
9
3N

E
o

4 fN

/' };.,....
I

:  I

rr #Ll l \ 4 /

iii §

-=- I

wt:

'M I
/

.,.\ Aus .v fun

,I

/u*<('

1 /

|

5
8
9
<E

>&
\_§ ml: ,v ow 1 -

1 4'. /
, 'I

3 avhv 4»-. I g

3 Lil/I ,r "s

>-.
I
I

\.

x: :">
m(
<1

.f
\.. ..»/ P®/""

I ...

1

8

\ll 2 ?=
-' gun | 1 -I-J an/s.v nun

. '*4 8
\ \ " ) ' , , I '

vuasnsaas
5

8

Q .
(4
ID
v"8

. .
go1-8

I
.

-I
»¥31l\z:ls=lr¢ ltnsl-m

?l;§l-Iu

!88
dl .d6'¢ 'b6¢c+I 1w.¢ *n

w l w l
I

4 2

in

s
3
5
E

3

QB
\

!
\
I. .

1
.\

1 gi1l9l¢*ll1
m an gllZ§I"*l1

. n1;sl-m

we  - f

:unr 2 , 8 8. C0ll»ll 1
r
I

88 G;N
10
v'

5.
m

98 o.

95
.

noN
W1-

NI
min

w
N1D1*

8 :
ID"8

.|.
.

0lll§ l¢J\N1n  m
utasn-m :man v us

oclw *.

8
go

'i
s
*.

I
!
i

'J
q

* .

I

8
3
's
8

1

E
g*

srtvtl
. 98523 458 .Ll HJC \ !'4¥l url! 15Kllrll l `1l13 \9.t\il-m!

3 3 asnm.
T '

8 .
not
1-

g
82
1-.1-

§

>
m

8
3
333
383
"egg

- 3
$ 8

8 8

3
8
3
4?
§§

38
828
ET- a

0
_z

z
£9
m

U

£58
-:3
8( D s

3
Luz
L L I E

; §
<98
E T
Z
Q
1 4

33

9

I

I
I

l

I
.|

I I

v

I
I

(,

»  \

1'~. .
\ 1;.

I



W
1f/ *_

'/

Gs ,
883 g; g
et; il=='§=

L §gl~!=
lfili'i§l§§§: s

8
8,1 e
zgf g

334 it

z PHil»=,l8§§l¥li!' 3
8 i I
m®®®®®®®@

49,8

L33Hs

<

re 88 N
~>§¥

3

838
w 8

D .

`avi!!! ,v u+¢3g
ARM aalaawvs

J_d3°I LL
. l . 33H S 333

E- l  '  t t '|  I
I  I

I
I

1 E s
We
pa4

@

8 3
883

I
I . :
l a W .v §§+o

AVM

E1-
89
Wu:
Lu
88..

|,»?" /

8anIs ,,» Ana
"is...8 . .  5.

N

au/s _v ll A us  . v  o \ r  .8 F

E;
BNFIMO0 Luo>___

a'~----- <
m̀.;§ ,r¢l+0x I

l
q

E |
I

.

I
I
1
I I

I@>
au / s  +  in |, 8,v Hz4m

Sn 9*
R

*.i
due: .9 wiz m

9g3 av!  . 1 out
I
I

.
I
I
I
F

i~:

I :

I I

|  I

I
Aus .1¢-0:46 | 8§

I
au./s.» Ann

1

> -

8
3
m
LU
2
4
(D

/ 1
... |

I
I

av-Vs J
I
iron .9 Ono 3g

I
,_4\

MP

I

.1I
1148 i " '

|  I
I

41I

.. ,>

I

I

wt
1 3

I

s :
I

1':
51 |

I i~an»
r ' ; .

I I.i ac Iau./1 ¢ n J i . r  • r3 34
Ly

+L- l. /s , r  ll 5E ~~1 I \U$,?8*l
I
I

I i

/ \a
I n
3- dvlJ's ,v »+

1

4
ii Fw »--..4.19

anIs  ,v§

dw./s ,\ vs!

I
II I

VI\
1MY \

E

tIll

. ,H;i*...,.., 3
"W "iv

o ::.:a\¢=¢||¢\|¢=.. A . '*:;

r
_ /  1-  -  -  -  - 11 / 1

;:;l;¥aa::¥T......l*.... §j_.d:1:1rl'57':

|"

_E

E

I
.., V * . -_

-l---1... QW *

w e

I J

h. H
Hnrldvx/8.

it

baht
_ I -  -

oo
........-. ......||»-|--

Wit - 1 -
inonu

` ._ _ _ _ _

\A=.==== - u s
-....... au \:: "  ". . .
.......-........-.......-...... _ *_ ,,...

.,.. . _ .._.. . . "

:m|'|u1- -.°-v -h .awwww-l

8
3

88 8
2 v

'nun arrtit-.ull

t
s.

g
2»

9.

11 .on :
izlwl ;

i;
I.
.
\

\
11

l

i

. .

9 2 w2 ntn

:

anrss-ru'~,
u WWV15 HIS i
u v l13388. 8

n now ol§1+u v1s.1:>
Winn 9a

\
\

.X ;

E
{

8
I
h
a

I~
\
ft
a
I

:\_\
13 dust-ua

. t e h-  `

9 82 'ii 8
.11 new 'Na¢:»l.V11.s 'D

v¢.ll-I1

3
go

§0IE¢l-Al
£1

uéivs lLiu
1 'E*l vi! HM

.on "llw+11 Vu IJ
it llH

a:E

.i!.
I
.!
£;;

,I

1

8
1 '

m
N
ID1-

N
("J
10
r '

co

go3;.3

re
a

>
so

3
3
ggi
8%
43

§§8=

88
8 9
i n

. §
$ 8

a
§:<
<98

88

_JE
U)S

-3
-18
D;

;
82
8
68
ZNU J

8
go

u.l

3
ol l

an/¥.v tz»! I \»
:
ll |
.IwW.vnvl 'II

i tI I
3

i
1

I

I Egr/s .v nu

8ill/s ,v  m |

ll

»I

\ I

r
J'

Q
>i=I

I.
I.

\

I

\-_ ...loci . .  - . ._ . .
1 :

i
r

\
\
1

l

:
II

a I

+

T

l1

\

I

H]
I

I

l~

l l

i
43
I

ll
\

T
J .

.

T
If111 8

I
d l / i . v w \ '

I .

c

l l l l l l l lulu lullllllIIII mu Ill IH Hll\ll\ lllll lllll llllll\ ll I



z
o

U)UJ
| -

8 v8%- e

'Q,ran
I -w

8 4

34 88333
8 Ag 8 1883z

o
o

es s
g t

3 js
853283

§88'*e=e§88£
88838:8388382

89 ®®@@®®®

,~f\

I. >
.`Ls§5

&8

L33Hs

g

vo

<
z
o

u_ Q

88m .
E4 8 2

m  2
E
o .

z

88
Q . Se

w».
al!

4
l

AVM umsamo
Avm ONI9NV9

1Hs\u 51
.l33HS 333

0 V P

EuJ,_,-

m

wv

rn
w
m
Lu
w. * \

. ¢ ' »
i

m . I.-
8 . , A

' g

f 3583 'Q /
5|

ivJ I

>-
<
3
<9
z

goa

4o
8S O i§8

»'Il l
I|»I

ii
llI|.
lm.1.H I

'ul I
| .I/II( . r

,4
I

I I
I I
I ,I
|

I
\ 1

I

!\I |
I
I l
I I8 Il l

:
( y .

v .

w

:
'.Louavllvw UJ'_*

I `
m

'-"Lu_\

m I i * w
,. -'Lu Lo|. I

w
| I , 4 ' 8

wI
xLHSIH SL I
133i-49 ass

8 +
E.:

,8
,.

0

1

\ - - _ _,;--- ̀ *
.,4

9 al/I .v n m  1

v

I I
\

\ xi 10

"`\`\
V ~.i
* I

\

3
48/

Im
u

/
/

: T /
| / /

1/,; /
I j'r

IJ avi .v iv \
. :..

I
'uMY

2
;
D
4m
UJ

2
8

»

A n n l l \

:= .
W

nr./s..vn#l' 11\
I .
I.J Kl l '  . r

8 4vV¥.vw~v ;-l-~
I

3
1

1 4 nos ,v 1146 §;J
| W

I

3.
m
ID
1-8

N
m
ID1-

m
N
gr).
v-

0 .
m
ID
*

l ~1Ie
ll! §l§l§l*hH
l¥ll.H%¢§l*Nll

i T .._,,.

888388
ll wS.vi!

al .ours .o6'I'r+¢lvls la
y

f
.1:1.

|

1

.1

.1

.I
I

I\

. I

. 4

_r
r

'

DI 191-u9i
300qg\¥.1.§

aura 1z.r¢c1-nn
I so lft lswwl

\~
.in ..489=§§ I

1 .
44

o f

3
N
m
m
v "

8'ml .  n .ln
T"

8 .3 Ngr)
ID
1".3

3

n».s¢+z vas ass l\¢ri1-Qw
irnsu-nnl

n .in 1ll&*l8YI§ u
idea

a
E

M
u Q:

:.
1.

z4

;

\

2
1
a

5
f=*e

Q

1 .

an Sr we-anI

\

\\.

3 °°*'vE'i';§ :
n 94  no  W '

11 .ws 0lll*ocyL5 1: \
ctfun I

N
go.
Lg.§ 3 :

nm

co
§ :

If!
E

>
m

3
8
883
§§3
9E 3

go
3 33
8

48
85
8%
go*
3?
Gsg

\

L58
Jo;
-1;

Z
C r
88
Zg
"8
93
LL18
Z
Q
F -
= >

6'
>
u . l

4

111' l l i

so39 SL J.33HS 335

8
8

3 _ @ » 4 ® - -

L -|-»J

I
I

` ,

ii

>

/

J1.
1
I

El
" T
*it*

a
ll

cm
4

I
?
{ l
2

r

r
4

.

*sI

I

4
L
J-I

l
In
an

'Ru r. | - - .

IJ"]\ vu/5..v n¢Q

I
I

I
I A

f lI JJ 'I

l

1

l

I l l  l  I ll ll I ill



o

/5

Q;
VJ
z
o

Q 5
iS E; 18,89 g

~a

gas 1

333
Gil!

§*84*§l*8 r
E§E:§:2§¢§8a

w
»'8
88 8
z i
.983

E t 4 *3
| -

8 8

8 L §E=
$38
%@@@@@@@@

£§§

cao

l33Hs

<

no 8
8 ~_
~»§€
358
x33
§°<>
8 3

E

is
9,

QJ'

4

/'

4.
¢vl./j. nu`-

9

I
Iv

m 411/5 .» nu .4'!/5 ,r funQ

E

8
J.d3ll51_

.133HS 33S
IM . 1

13 QL \ I£8 *3
amuunoaoanv  W E \< ¢ 1-1

§§
»`~\ .

l
I

8 e: .l
' |

I
v
I
I

\ 4' !_'

» l~

ml! J noo~ \ E
I

I
| 3

8

,4
m/5 .0m 9

»|

44scum/s.v : 4 Avm 9NrWDQ

I
Q. E T

W
' » : _-Wu:
-  w
r mm89 wiv

4vl/l _v nm 8
I

|:
I

E '

a..WI|

nvnhu

IW

w9,
8 .9

-4
5

E

>-4 <
a

83
u.l
z
LLI
_|

8
|

4 .

|
ml

at/=.»n¢1' I

Ial
au/¢.uuz I :

I
:
:.|avVhvui ii

=l|
I,, , I

4v1/s,v1zw IN
QT

E.4

i
l11:I 411/s.ra~z

l

I
I aWJn»xii»:
I
I |

TO m/$.»,K¢r
»:
I: .~
'I av:/=.vrs»¢ o

=IL p 3
rm

3

I
:  I
" 4

»
av On o  | 14

._ /I

I

I f
_aw

iI I/.~.
4  W \

\
i :I I 3/

;/~.

I 4
/ 8

-44

:I
Q
m\ </I

~~~- , \___,-_-___ -__..----\._
. . . . _ _ . . \ . .

Ii A ̀-m./su :M-~~

1 %
____\-___la\ .~_. \ _5

4

_388m
Ra
m
1'3

Js. gnuI.-wl1
a ¥llgq1-AIII

0: neo -am

I t . , i WEEEEWll Ur
'm wszsuwsn

*let 1811. !

88.13 :

11 .w e  z  l l  u  w s U I
.iolwfv I

i

=.
I

x

8

:

s
I8

E

VU la
\.zlrll .

wove -nu
'3 see 513 8% .

11  has l l l l * l i

HIS

.

I.

I
l
I
a

I9.
!»4€§1-Hui l

:nr z WS
11 .not 'lz.11+\ was 'n

orlw

I
I
if
\
1
i:E

aw33 :ifum 1

s
in

i
I

S
3
'I

5
ii

wnrnn .au11

8 : °°:
9
*

-¢.

ET3 Ne a

Lm.3

o3

1 -

i i '
E

>m

3
8

382
ng;

83

gt

9
QB
§3
8 8

_ m

<58
_Io
-Q
_*

w

_ J

3
M
LIJE
uJ'é'

LDs
38
Z
o

- J E
OB
38
we

*s
T
T
+

i
11 .ans '1u¢s+¢w1¢

10TH.

I
:
I

I

I
. |

I

X

r -n
@4'=§4

84

~1

8
1.

§
.3
s
3 :

E

W

4

N
o

"a.*.

-3

i

.4
U71/ IJ IGU 5

1
'

I
I
I

an/¢l_+ :Una
1 1
1 1
I

I

I

l
T
l

T A
L

.I

_|

n

.1-
I

|

I
. . - .

E

1 r',7
I-I-{¢Nrl./5.»u1
I

L

i

aye..v rtrt
54'é

8

*( l
* . 1 ~l

. . . .  r

aves ,v :R+ I
I

"L

4

| 8
I
T 0l/i _» no 8.J48

4u/s _|  lu l l 3
|  |

*-8
I
!

(



8../

Zn, en 1
i

459
39481 3i-3:1

~:

2
I

ii Ha
E8§sl,lEl<

8

VJ

g
E3§*3 la5 e

al» I 3
E Q91

s§!§4§g I.
148 if izeaeée I

w@88@9@®@

0 8
l.33HS

3

§
5 8

-»E2
8 8 3

23
m

'Esz
=~.

EL!. 1

4

min ..LU

Q.-

nm _ _ m Avm wan awova
Lu
IJJ

m1-

: | :
AVM 1s3n a'Is>va "Lu -I

LIJ

f EE

w . z
._. _v». 1,

I
: .
I |:l I
I

m\ .
1f I

i

m
,J-"
'

I
I
I

P
B

8
9
g8,IsI I

\ :
I

\ I

F

AVMGBIBBWVU "JI
m 4 " r
8 .
W - \

..|

I
I» I

, I |_, 4/ l \\ ._,, _
.J

§ \
.\

I -»- AVM DHIBBWVD

LU
LIJ

£1
-|

I  S \  I
1 3 3 HS  3 3 S

m
\JJ

5 - v a

I

u>

§ 3
8*$

iv,»:"'fl/
I I \

.s nvzu
~1':-~e ~»'

<\ ,

,L
I

'\ \\
\ \\

\
\

44ai ls  .r L I~
v

nm/s av '\al 9
fl

IM
a 4

MYtg
aw./s .v Lu!

3 M./l Jan:

Lu nW.mn#:I |, .
SIX 3

iI-
.,-;

.l_l
_:
I
I

Y u-.|,...

4 ! f
'El

:Im/s .v III'IL f
|
I
I
I
I
I

>~<
3
t-WIJJ
z
Ll.l
_ I

3Nm
.l_l ...'
I
1* M/5 .v :nu \

RE
#IL/s.vn+

|
I
'J|-
I

9 I
we .v WW

19. lj

I

h 3
I

F:
_ I ' i1 `g\

QS T,11

) M/I .v :vs -8
/ |

LE
3 8 9 5AVMl$3N EIUVBwE

_ Uh-e< \ . :

euaausaas

18 N
1 0
1 "8 3 8

.

l I4
. I JA 4 In-nu

Ru I-uw

s m?¥§'8* 00*0."§ ans
- 1 ggq 1 win

u .ws 'n09i 4-sa vas 'U. Io[Hn

l
g.
I

\_.

e
9.

.5
.§

. 4'I
E :

1°

3
5

E

3
.=

.1
:.

I:

. .

/I
8
1%

i

I
141491-M

8  wm a . |
8.8S2313ti8  f f

nm ,ane &:5H§t1é"Mb L
f

Ann g:16l6\qul1
' \ ""  ha il-mn

f
3

.5§ vN
If)

to
N
grv~

3
..3 m .

grv*

3 §33
. lnlr§1-rw
. . .1 our vas HIS

n ,arc ¢a.lr41L 11s n
lzlrm

I Wlti1 wm

f a
* 9

3 2

-. i

l
1
Si"

1 1'»

\
1
1:E.

:

i
'»

x

g
2

:

s
g
8
'b
ti3

.\.

E
s

.

. 3: rtiisn-ulx o0r.zsl-ua
M urvzsa-na

:i

11.z+e1-mu 3

.z gr =§8:N +0 v 4
.11 .ws 1l.¢.l :ms up;

1 .mun g TI
N
mID1-.8

I

g;
8331111-

E
a

E

E
883
E83
983

§§§

g83§§
98
3 8

5 9
- 3

_8
_3§

~'3(Ds

3
Q
L u

w
Z

z

U

Lu;

£98
3 8
Z
Q

32o.,
3 3

we

\
m*
\

Tl
*T

4
I

J T 1

I
I

I
I
I
I
1*

14

1

11

-

an
I

. -
9

KL
ll
I

l

a

l



835

z

34
o
F
345 aw

E

38888;
Fit lifgsg E

*z

4

cm

,lg
O go e szgf S

go
o I
'<7> Q95

3 8
°§§8s8§9§§§3iEa
8a3§sl~§¢~~»;sell £88 835555
$s ®@®®@®®

8°8
i33H'E

ga :  8
2  8 2z .m :
5_1
468Loa
8 z

o.

Se
w..

: L

4

4
yew

9 F

=

8
.um Lz13a14s was

-gt 4 l5 E

H 8 *2 aAluo noaoonv
<0 re

8  a
V)

6 8mh.vnw88.:v-
g  4

ivus
v

AUs .v u |

3
,  |

f  I  I  !
:IA/S _v syn \ »-

4..
fa »

del/s v °"Q\'a | z
I II?

4vV$ ,v nug
»>r I

I

I
I

41
/|» i 3svno I avg/$.vu \

II n L y
ARM a NIWDO

'8

in
4

88

1371,
8--p
¢n~

go
aVs.on~0

'4 Us .v up ._

Ta.
H nil/s.vurvn
I:

I| -
I.411Ip-

>-<
3
4
no
lIe<

w ;

EL IL
1

in/mgi :nra

9B I
IIg we

Nv

I
» l l

Ire - .
| I
u 1

I
l l
l l

*Mn J no

" I I
g r LL

an/s.vn4»~'I 4*
' I

4

/
l l

~~/4

*eal

7
I

II I
I
I
\
\
\  \

I

3

I
I ,
H\ n. \ - Ii 4V|/i.v}4v!,I  I

' _,_
_ _ _ _ _  - - - - - - - - ~ - - - - - * : - - -  v " "

_ - - _ _ _ - \ . . _  . . . . . _ " ; - - » - = - -  -  -

83
n

8 3

qt §ll§=*4e
1,1 .nm

*1":"'8
58:§658
.c r mc I

z
F 3.

"1
s

3in
.;. .a.

b
a

I . i. i"6=:B§?F§bE"'l.1..oos.

t l tr I
- =I=' 8J ll+ LS
n 00*O vas ws
'n9|a+9 nul n

011un I
U .

1

g.

1_1

1.
3.

1.

3
i4
\ ¥

s

3E
5

.s

2

1
I

l*] (1IG\-ml3
usn .oops. .

brno-an .
* w &

l\*11 T15 u
Nina E

1 s
a.
s

.§
7
.4

I

.11
re'I

wcrsr-nl4Ii »li'E'$l£18'~!
Y's D
1409

i
n .owe 'ws

N .

3
m.
N
\n1"

3 . 7.3

ts
3

> -
m

_

883
383
4,-53

go;

§

£53

85
§

88

W32

88
3

;8§
_ . Hz

Ag

-i
-»§
Do

8 ,
Loa
28
CDS
28L I J

Z
QI-°

6
>
L I J

u

\|
\

m
I

i
%
4

1
1
I an

I
I
I

\ in/s .9 inH3
I
!

r~.
w -ws -'£:§**1!'

I
I

I
I

_I
: I'

1

he

/

A

J

r

E!I
I

4
l

we .>`o\~r'41
.1 |

tn

it

I

|

\
=/I44l/s_» inc

w
411/1 Jn o \n

nmu
mml:  . r owlM

I
YI
11

I
I
I

In
l l1

1

*.
I

i

r t

L



.a
is;

i
l

, JEs

l- <

g
nv.8

E

EE 3388

58 s=n<§@ sf2'5§l§5§§i§*

G s

ex we

Gs ¢
E

98§i ni3iei§

4
o

3 3 $39 8 1
,943 = et=§
3 . 3
mIn 93

,W
8 85% §5, 2

4 48c/J®®@®@®@@

a/~-- Lu4:Q »,.x

"Es4 4

I

X
I

1L_\ 9w.
Si'
I
o8 N~e

/"" _-g
g

rm

E a nae

8

in -f
AvmaIuav WI >  '

V)
Lu
m
V )  ` \

/1
I
I
I
I
I I
g I
I

=l
I  |
g |

w-I K
|

4g 4vvI .v :no lx;
LI---4

9 AUs _» L: g

Ill
>
T

7
m

`> ,1 -..

1f73<l3l~\
IE \-_`- 41 \3 _

48vo
I»
I!

|.
I
I|-
|

»:
| |-
I 8\ ._

9

" i i 'wasnoas'4'w
I I Imm

4

3 4g"

Q vwv JJVHJ.

\

9l
1

11
8;
lx -§<

LE
w t
38 Avmlsan a15v311 _ mm

#1 8 '

iv
BJDVHL

_ - - ` i \

\ ws in ,4,\_.,. v#
' \\\ \

.,Q.

I
11I+

\ \
\

R 3

»
:
II
{|

1

: ¢=!I
In

M Y
A I

I

I
*.'.'
mg ,
w *~"a
8=4.._

.,.u: /4 .

w "
I\ \°? .

_1
\ v sa/s.u~\ t

U

44*8 m/s .9 in:

49
I |

51
-. ,. I

4vl,/¢.v Luz
I

. L#
.

L .
II» '
I 4uys.lu~I
l."L",.
i I

I ,14.

I"

2 4 >-
L9<

0 3
°̀ u.l

mm
<H

iv

I
. | In/s.vun
I :
I I. / \'I
| I \\g aVi/.v Ls I i

.| U. \
4

8

8:3

9 w i t .v no8
aAluu nosocnv

p
I
I| |

WI/l.7f\9 - : v'
I.I

¢nvl/s»ln 'I
rn - 11.

|,-- L
it 11

$44/¥.vu1~n |*"

ML

r'l |-
!
I

N
v xi

1

: ':
| an/s,v re o

4

b-
- | -Her

- IQ
War

ll *dl*N/cm
=.M

E-
'V

oz J.33HS 339

3 :
§3; coN

LD
1-

J I-wl1i i. an 4a%..~.s 50i1¢i 'Mr

so N
I .  § 1-

°. 11 2

sl w1'E § u -1min!
I
r
3. 25

E

3

\
H
\
l
\
1.

I
9
!
1

1 Lu

.e

1
J 3 J crust nu' $104 w¥;91'-un1

I
F5
In

I .

n ...oz;*$="m!:%a¢:¥8 ans
J +o ws :nu

in .not wu+11 Vu U
. wu 1

E
1.

g.
L..

I

3 .

3
.r.8

:E u

E

4i .
I

-
's

-3 H W: 1-Mn

\\alia"Hl
ll we ' iiA 9141 42 mm vl,s
Mtnvus us n

morn \

§8
8

8
8

Q
m
In1-

| -

8g.
4 »

of
n
10
V'

.izvrgl ANI

is M !

n

E1'

8
in 11-

. when-nu
- - - 4 4 1 1 1 = 1 1 ! L _

. nm! slut 181l$8
. ellynn. 5

\
1
I
!
1
r
I

J
§
Ez §

E

l
\

E

3
.g

s. . |

\

. .

to

aLe
' i

3
i

5 u2EW"M
3 8338? M

11 ws §fi9*£\Y.IS '0. . sol lm
d UE Wi'-»4

3 88w

8 8

w
5

>-
nm

8
8
883

Hag;

§E§

g
2
¥

§ 5
3 ,
3

' * §
8 8
8%
8 8
3 ?

3
88
8 3

*8O
_ l a
_ i i
<58

Z
we
L L I E

(DE
3?
Z
QQ
'58
-'6
93
Lug

9

f
Q!
f

1
;|
44
yr

I

-4

\
\

I
8.

.r
I

I

E

K

I

'L..
" 9

s A

i

we'
1.33HS

<

8
3%
M r

;8'§~
8

w  : e
<8

*\

g

i
X



iii

s=s

o
o

695

8 ii 5 I lip! i

§'i.""§5l.! I
8245315515151 s

he ,
E

Lu slid
91% Gs z ihgsi

= a
0:6 @@o@@e@

8°§
L33H$

ac
ou..

8

8%u: 2

5
gE
§ U9

5
W

4
Qs
w».

al!

u
145
m1 "in

N anIs .v 0901

$1
m 11

E

x

3

I
IA »

P

|  a v :  .  u m
I
I

L l
l l

l
I

au./s . v  n o
m l !  , u  Un a

I so

A v m g n | 1 m o g

J

~1
1Av mo u r n mo o l \4 f l

~_l¢
' n
|-

\ HJ
~uJ

.._Ia
f u.l

8
'I

w
w

a d o  . |  s u m
|
l

. /
1`

=  a W . v n ~ e  I 3
1 1

. I 4 " / s . v  l l  I m

H 3 1  ? Z  a g u e  3 3 $ m  n l l r V i  v

I I ? lenT 1

+ :E ,..f;>

I i g ¢vl/s.v an

pgI1
. I  \

. v  n u I
. 31 I

Q!  1
1 I

Q

5
UJ

m
omI .

~.l
I

'  |
8

S . :  .

E " ` . :

8 4

we

I
L 41l / l .vu»1
11

I
I
I

39
1

|

: aEL
9 an/s .vl r 9 8,14
u Eu

i i  . , . , , g_ ,  i n  11  "

3. 5.
I e

;  a vs n u o z . I

=l: 1
9  4 v V s . v n ¢ : I  |  1

2 9 1 ;

:
I  |  ,
I
\ I

A us  . r  . . , , J

|5 le

t.
T i  4 1 1 / 1 . » : xy z
|  |

4
- 1 7 1  ¢ n V= . v  a n

:
~4  1 n . / 5  . v  n  t

' . :
I  | Una

9
N

a d s .
I
I

I

I  W I / I J  I I  o

v
I

W s .vn w  \ -1
I
I

J I *
I9 r m .

M l / S J K I Im
<

3
I .
» |
I  l | \

8  - m / s . » . r ! » l \
, -

91
o
:

\
\| \ ` \

\ ,

y \ '
\ A

4
\ I .

/  / I  |\ \
1

` , '<~  . r  -  - f '

_ _ _ _ D - _ . . - -
. .  -  - 1 '  . -

I .

0  : ~ \»'}
"=`-++-- r..

`| " ' * '~  " , .

§ Q:8.
1 'FF :

8 = 8

\\~W.*=§s%¥'§H§
»n1u\uwo|| .=-

\.
'I
|x

'T4. §1EEB!"'.8; .. . . . . i 8 § 3 . . i .

1

num '-

s
4
3
;

.~..8..§T*9:3. : I

'i
.4
\

a
l

6rnswu

i-

l
I

4
'lmy*

. n _"1;.s;va9
. ;nlw r

818328 8:UII '

g

>~m

§
8
838
843
"ET

§s§
8 8
8

88ois
g o
""§
g o

8

§§
9.8?

3§§

\

08
4 8
* E
<58
3
M
LU;
L L I :

; §
£98
3%
Z

Q

6
>
L.lJ

I

I

I

I

no
L

a W  . r  \ l * ; "

- .
I

I\ .1

/
~=.»_, ,

E
a . .  9 1

I
I

L
I
I
I
I I

4

1-
1>

41
I

I

I

I

lTk
I

I

1
1

I

A

1
T '

("

/

,.~»

/"

u.

I



i§'8

E
2:

iii 8
: 5EEL 3

6 Sm* e

8 el-483
§*8= E e< §8348
=E;Ez§§§§i§§§

8
6

3 9  3 3 4 § 3 , 9
in s s3 _E§3llll§i»§:3

n:3 8
$58
#He ®®®@@8®

»._..'-e

\ \Er,

¢"o!<rN N
l33Hs

N

<

o

E

§§
M5 ;

3
<»§

m 4ZD.

34
U~.

infi
anvui

o

9

g DVM
\.
/ '
*

in .(.. i 2
In

.v r\.»-.,

.1

. I°;1'S
,5 A 1 \\/

I Vs
\

s
4

f

i
I:
9 av: .i 5:41, , /

4
N ads .r u

I

I
I

; !

sri»"\ I

" I
~~qV§2vu»c | '

\ `.£4 1
|

m 4
R }NJ.vll»'l RI

I
I
|T@ , .

/ Q

I... |vo | I .N no/s ,vmvl ft. |

I
, |I\.  , . |

_ I
Iii/ ._ I

v~

' I  I  J r
p a V i L u !

r .

p !

- :
1 - Yu/s ,r nu

|r....,»
» /
| ¢n/I .r can

LU>
ED
z
om
o
3<mQ

v

".R*.nl7sl:1*la~1 ._I I
X' |

I I
IL.

I

S ams.v is o 93
\

/
I

r

H - m

In
|  |

:
411./¢..v§n v

I  - L_,
" '~}\`_ .

| -
8 1 . 8 ;
I Q \ _ : Q

Mac nosoonv mI NO  f l > -Vim anno nnsoanv
LLlv-§§a_ .. _ _l .= mm

i \

/
, . QS ,e. nvui

4

if
/~~6z..

E 11 ̀  ,
\4

4 '  II

I
.1
s.

/ /I
'

I //` ~.

avVs.vzuh 8

U rI n
l l
l.m..

1
I
I

N Aus .v :ml

ft au/:i,{ nm -\
. . me

4\

* avi .v inel
WJ

8
4 8

8
3
m

F/
/

\ . . . - '

vi av:/s .v Eu

@
.

I

w
4u/s,v¢l I vb

,

E
-H as/s.rusw 3

.
nz/¢,7u»¢ //

.)"\/
: I

|
I.1 .
I

' | >-
I

E J

l|11
I .y
| \

. | _I -8

a,I
w 4vl/l.vcz+o \WE annum/i.v 9| <| | | | ,ay

Hz J.33HS3399 U
sw

3om

¢
NID1-D

N .ofID11- 8.3;8 8

.

£UGc9 l -Ann
n . w \i

¢s¢vs1-n\l. .4 v
.u*t 11u U

iahln x

5
JoF

i
E
'l
1 je
r

3
3
3.

3.Sn

5

14
ET

I

:_
\ \

\
.

;\ :

;
"z
'c

|.

f* .
1 .ant uu.91+nl

u »°»§'$8W
g 8825 Ski ea

"t'4Qi-' '9=5&l?£8%¢E'i'4».»»

8

Ge
4

3
NmID1-

<0
mSn.
*J

§3.

0£|»G 1-IN
nm mfr Vu pt

n miGI mms.us n
snloo

!|i£§4-.u8

8
23

i

no: lF£¥§l'a'\ll
1. 1  no t 'Of .

8 as&2°8§lé§
ii +"*'.

8 833 3o3 .

E

Le
3

E

8

883
383
4 2

§§§
5

85§
83
gt
3%
" g
38°§
88
8%
,_no

A g
B

_:§-§<58
Z
85
28
we
28L L I

Z

Q
| _

5
>
LLI

T
1
I

i
I

IF
i
I1

I

I

Jo
1

I

I.
35

\

;2
I a

\.

4

1

E
a
1

I
1

1I
I
I

.8

i

al

1

i.,
L

:=1
1.

ll :
8

_

l



z
z

¢4

=s §sl§i

48
i n IF

gt
5 i 'Ha I

51344
~l ~ - ~ ' -L

I: I i 85828

8
O 15 E.
of" g
al: 3

n a !i,=fl§§si!lil* gt'
e

86 S®@®®®@

iii

my.
1aaHs

E
m o8  u

a

98

o\uuv;smv1'm

'n aunwsol

, -
I

9-§_
-I ,1

Ill
59 \\

h 8

\.
I
| | :

\
UE3.

9

l.u

3
z
3
. . |

g
U

'8
a u n a u w n m l

n I R

I 4*

\I II4

11 ,"f"`\_ w  g

. | |
a | :

.-'Q 8
. 1 4 . $

. .. .  - i

8
Avmauav 1 . j * E 8 Avwnauav

94,
i l.l~

3-
IE
8 4-
4*-*

E4.

w;3.8 .ln-
v-83 ogy

. __-_*~)lfloii-ui
¢mtz:=:a:

g
h

I
\

s
3
E

i
§=8§'i'E.. I.

---g
I1

: I
I

J1'
l.
l

- - raa4=r!',a'- .nut
\
\

,_ 1-8;= 82

i i '
8

>m

8
883
583
egg

§§§
88§3
3%
8?

g

g

23

O.8
.JO
_ii£58
Z
M

Z

LJJE
LLB
; §
<D§
3 §

92
3 8
63

5

.4
I

I
I.1

144
I

I

r



g'

ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR
WASTEWATER SERVICES l

Description: Quail Run Quantity Unit Unit Cost Retimdable Non-
Refundable

TOTAL

8" PVC
5' Diameter Manhole
4' DiameterManhole
4" Sewer Tap
Drop ManholeConnection
Cleanouts

15,680
21
23
351
11
9

LF
EA
EA
EA
EA
EA

$30.00
$2,000.00
$1,800.00

$600.00
$250.00
$225.00

$470,400.00
s42,000,00
$41,400.00

$210,600.00
$2,750.00
$2,025.00

$470,400.00
$42,000,00
$41,400.00

$210,600.00
$2,750.00
$2,025.00

Subtotal
Engineer, Company Supervision and Legal Fees (10%)
Off-SiteFacilities Hook-Up Fee (see attached)
TOTAL ADVANCE/CONTRIBUTION

$769,175.00
$76,917.50

$769,175.00
$76,917.50

<.

. 5

.

I The size and quantity of the required facilities and the cost of those facilities will be subsequently revised 'm
accoldalnce with the approved engineering plans. ThereaMer, this Atinchment and the Agreement shall be revised to
reflect actual cost pvunrsuant to Paragraph l.B.



ATTACHMENT 3 WORKSHEET

5'
J
I

OFF-SITE WASTEWATER FACILITIES HOOK-UP FEES

Service Lateral Size Fee Number Ext€I1d€d

$1,000.00
$2,000.00
$4,000.00

351 $351,000

8 or greater
Total Hook-up Fees 351 $351,000

€



(.' ATTACHMENT 4

ADDITIONAL TERMS AND CONDITIONS

Check and initial if none

Cxf1'\\plany

véloper



ATTACHMENT 3 PART 1



Magma Ranch I

Water
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference

$ 788,820
$1,462,503
$ 673,683

Wastewater
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference

s 796,013
$1,656,895
$ 860,882
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0N~SITE LINE EXTENSION AGREEMENT

DEVELOPER INSTALLED WATER FACILITIES

BETWEEN

JOHNSON UTILITIES. L.L.C
db JOHNSON UTILITIES COMPANY

AMR-I. L.L.C

MAGMA RANCH
PINAL COUNTY. ARIZONA

November

51030.00000.1373
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ON-SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WATER FACILITIES

IA
THIS ON~SITE LINE EXTENSION AGREEMENT, entered into this lb_ day of

November, 2004, by and between JOHNSON UTILITIES, LLC. db JOHNSON UTILITIES
COMPANY (hereinafter referred to as the "Company") and AMR-I, L.L.C. (hereinafter referred to
as the "Developer"), is for the construction of utility init°astructure necessary to provide water utility
service the MAGMA RANCH a multiple phase subdivision in Penal County, Arizona as shown on
Attachment l (hereinafter called the "Development").

WITNESSETH:

WHEREAS, Company represents and warrants to Developer that it owns and operates a
public service corporation and holds a Certificate of Convenience and Necessity and other permits
and governmental approvals required authorizing it to serve the public with water service at the
Development, and

r

WHEREAS, Developer is developing the Development within the certificated area of the
Company, which Development is more fully described in Attachment l hereto and incorporated
herein by reference for all purposes, and

WHEREAS, the Company and Developer have entered into a Master Utility Agreement for
Water and Wastewater Facilities dated November _, 2004 (hereinafter the "Master Utility
Agreement") pertaining to the advance of certain Hook-Up Fees, and

WHEREAS, the Company currently owns and operates a fully functional and permitted
water production, treatment and distribution facility sufficient to serve the Development, and

WHEREAS, the Company does not presently have water distribution lines sufficient to
serve the Development, and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid of
Construction to provide such facilities, and

WHEREAS, unless otherwise provided 'm this Agreement, the defined terms herein shall
have the same meaning as set forth in the Commission Rules and Regulations.

NOW, THEREFORE, Ir is mutually covenanted and agreed by and between the parties
hereto as follows:

I
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I. UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UP FEES
ASSESSMENT AND REFUND; OTHER CHARGES; AND GROUNDWATER
REPLENISHMENT DISTRICT

A. Utility Plant Additions. The Developer will construct, or cause to be constructed,
the water utility plant described on Attachment 2, the cost of which is estimated on Attachment 3.
For any subsequent phase of the Development, the Company and the Developer shall enter into a
separate agreement in substantially the same form as this agreement.

B. Cost. The cost of construction of the subj act plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be $788,820 (hereafter the "Construction Cost Advance"). The Construction Cost Advance shall be
adjusted to the amount of the invoices provided to the Company as required in Articles III and VI.
The total amount to be advanced hereunder shall include Groundwater Replenishment District
charges, as hereinafter defined, amounts due Company pursuant to Article VII.B.1. hereunder, and
applicable income taxes (the "Other Advance").

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III and VI. The payment of funds for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that Developer will advance the Groundwater Replenishment District charges and income
taxes, if any, as set forth in Attachment 3 hereto.

\J D. Hook-Up Fees. In addition to all other costs and Gross-Up Taxes associated with
the Development, if any, the Developer is required to pay certain Hook-Up Fees as set forth in
the Master Utility Agreement. The Base Fee portion of the Hook-Up Fees is a non-refundable
contribution, Any Gross-Up Tax associated with the Hook-Up Fees is refundable to the extent
the funds collected are in excess of the taxes paid on the amount advanced hereunder at the close
of the tax year when tax returns are completed. The Hook-Up Fees are applicable to development
subject to the Company's Tariff. Payment of the Hook-Up Fees shall be made at the time such
payments are required under the Master Utility Agreement.

E. Other Water Utilitv Charges. In the event the Developer or a Builder require
CoMpany to provide construction water for grading; site preparation, road work, dust control or any
other construction related purpose, the Developer or Builder shall contact the Company and request,
and the Company shall supply, Construction Water Service pursuant to the Company's Ta1itl£

At the time the Developer, Builder, or a lot owner requests that a water meter be set
at a specific lot line, the party requesting that service shall pay to the Company all Service Line
Tariff and Water Advances Charges as authorized by the Company's Tariff

F. Groundwater Replenishment District. In the event the Developer enrolls, or
applies to enroll, the property within the Development as "membership land" in the Central Arizona
Groundwater Replenishment District (the "GRD") pursuant to ARS § 48-4401 et seq., or the
property in any way becomes subject to that law as it may be amended, then and in that event the
Developer shall pay, in addition to all other terms, conditions, rates arld charges set forth in this

1



Agreement, a one-time charge of $1,000.00 to the Company for the establisinnent of the reporting
procedure mandated by the GRD. For all Lots within the Development that become subject to the
GRD, the Developer shall provide to the Company the following information for each parcel to be
served under this Agreement: (i) the legal description of each Lot; (ii) the tax parcel number as
assigned to that Lot by the applicable taxing authority as and when available; (iii) the street address
of each Lot, and (iv) any other information necessary for the Company to comply with the
requirement of the GRD. Said information for all Lots and parcels within the Development shall be
provided to the Company prior to the Company's obligation to serve water to any Lot or parcel
within the Development. Payment of the fee shall be made upon execution of this Agreement

11. SERVICE; COMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A. Service. Notwidistanding any reference to fire protection facilities contained in
Attachment 2 or Attachment 3 hereto, the subj et plant additions are being installed primarily for
the purpose of providing domestic water service to the Development. However, Linder certain
operating conditions, those facilities may provide limited tire protection service to an appropriate
fire protection agency contracting with the Company for such service. Service will be provided
in accordance with good utility practice.

B. Companv Liabilitv- Company's obligation for service shall be as set by the
strictest of AAC R14-2-407(C) and (D), the Master Utility Agreement, or this Agreement.
Company shall comply with such regulations and any other applicable law.

-3 C. Applicable Rates. It is mutually understood and agreed that the charges for water
services to said Development shall be at the applicable rates of the Company which are currently on
file with the Arizona Corporation Commission. Those rates are subj act to change 'firm time to time
upon application of the Company and as approved by the Commission.

In. PERMITS AND LICENSES; EASEMENTS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its sole expense all licenses,
permits, certif icates and approvals from public authorities which may be required for the
construction of the contemplated improvements in the Development under this Agreement or
development of the subject Development and to comply with all municipal and other public
laws, ordinances and requirements in regard to the same. The cost of obtaining such licenses,
permits, certificates and approvals (the "License Advance") shall be added to the amount of Me
refundable advances made hereunder. The Company shall be responsible for obtaining at its sole
expense all licenses, permits, certificates and approvals from public authorities which may be
required for the installation and operation of the off-site water treatment and supply facilities that
will serve the Development and into which the Developer constructed facilities will be interties
and comiected. The Company shall be responsible for the construction and operation at its cost
of all other water production, treatment and distribution facilities necessary to serve the
Development.

x
I

I

B. Easements. Prior to the commencement of construction, Developer shall dedicate
upon the Development in which the subject facilities will be constructed, a perpetual easement for
the construction, operation and maintenance of water lines, mains and appurtenant facilities, in the

I
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name of the Company, and in a form acceptable to the Company, or a public utilities easement for
such purposes as approved by Pinar County.

C. Title. A11 materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has provided written acceptance thereof, shall become the sole property of
the Company, and full legal and equitable title thereto shall be then vested in the Company, Her and
clear of any liens, without the requirement of any written document of transfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities free and clear of adj liens. The Company shall confirm in writing the acceptance of title to
the facilities.

)

Iv. CQMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

5

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the construction work to be performed under this Agreement in January 15,
2005 and complete the construction work to be performed under this Agreement in October 25,
2005. Failure to meet those estimated dates shall in no way relieve the Developer or Company of
any of their obligations under this Agreement.

B. Plans and Specifications. A11 plans, specifications and construction shall be 'm
accordance with good uti l i ty practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have all requisite approvals in writing of all necessary agencies and
the approval in writing of Company before construction is commenced. The Company's review,
revisions and approval shall be provided as promptly as possible. Plans and specifications as
approved by Company for water facilities to be constnxcted hereunder will be incorporated herein
by reference and made paN of this Agreement when so approved.

C. Materials, Workntilanship. Equipment and Machinerv. All materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the American Water Works Association Standards, the Arizona Corporation
Commission, ADEQ, the Arizona Department of Health Services and all local regulatory agencies.
Developer shall assign to the Company the warranties of its contractor(s) for the facilities to be built
pursuant to this agreement or, if the Developer constructs the facilities itself; Developer agrees to
pay all costs for removing and replacing any defective part or parts upon the Company providing
written notice to the Developer within one year after such facilities being placed in regular
operation.

l

1
I

D. Connecting New Facilities. The facilities constn1cted~ pursuant to the Agreement
shall not be connected to the Company's existing facilities, or operated, without the prior written
approval of Company, which approval shall not be unreasonably withheld.
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E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40-36021, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adj cent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of all facilities
subj act to this Agreement.

F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated
herein.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly otter being so notified. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 worldng days advance written notice of the inspection date,
arid the Condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, provided the Company received such 3 worldng days advance
written notice. If not inspected and approved by the Company, Developer shall provide within 10
working days its Engineer's Certificate of Approval that said facilities were installed in accordance
with the approved plans and specifications.

\
I
t
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For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company a.nd any inspectors appointed by it, Hee access to
the working places and Mrnish every facility for properly inspecting such materials and work and
shall furnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its land, completed in accordance with the plans and specification approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that
no inspection by or oh behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the Final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to confonn to this Agreement, the Company is hereby expressly authorized to rej et
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by Developer to "do-over" or "make good"
on defective or deficient work shall be included M the Amount of Advance pursuant to Paragraph
VH.A. The Company specifically reserves the right to withhold approval and to forbid connection
of the facilities constructed pursuant to this Agreement to the Company's system unless such
facilities have been constructed in accordance with the plans and specifications as approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that it
will promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.
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VI. INVOICES; LIENS; "AS-BUILT" PLANS

A. Invoices. Developer agrees to furnish Company, within thirty (30) days after
completion of construction, copies of Developer's, subcontractors', vendors' and all others' invoices
for all engineering, surveying, and other services, materials installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to this
Agreement at the actual cost thereof

B. Liens. Developer acknowledges its duty to obtain lien waivers from all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or bond over all
mechanics', materialmen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction of the
Improvements to be constructed pursuant to this agreement.

C. "As-Built" .Plans. Developer agrees to furnish the Company, within forty-five (45)
days alter completion of construction, "as-built" drawings showing the locations of all water mains,
hydrants, valves, and service connections to all structures served from facilities which are
constructed pursuant to this Agreement. The drawings shall be certified by the Developer's
engineer of record and shall be provided on reproducible miler prints, and in a.digital format (i.e.
AutoCad, MicroStation or .def format or as otherwise specified by the Company), all available data
for the Development, 'including ALTA surveys, topographical, aerials, tentative plats, engineering
plans, and Hnalplats.

VII . AMOUNT OF ADVANCE; INCOME TAX; REFUND; TRANSFER

A.~ Amount of Advance. Based on the Construction Cost Advance contained in
Paragraph I.B, and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the
estimated cost and the income tax payable under Paragraph I. D, plus the Other Advance and the
License Advance, the advance by the Developer shall be a total of $884,478 (the "Total
Advance"). Of such Total Advance, $884,478 shall be refundable pursuant to this Paragraph
VH. If the actual construction cost is less than the estimated Construction Cost Advance, the
Construction Cost Advance shall be the lesser amount, to the extent supported by invoices
provided pursuant to Paragraph VI.A. If the actual cost is more than the estimated Construction
Cost Advance, the Construction Cost Advance shall be the greater amount, to the extent
supported by invoices provided pursuant to Paragraph VI.A. If funds were advanced by the
Developer for the construction by the Company, advances 'm excess of the actual construction, as
well as advanced funds in excess of actual administration, engineering and legal costs, will be
refunded to the Developer within thirty (30) days of completion and acceptance of the
construction.

B. Time of Pavement. The payment of the funds under this Agreement shall be.as
follows:

I
I

i

1. Concurrently with the payment of the Hook-Up Fees for the Advance Units under
the Master Utility Agreement, Developer shall advance the Groundwater

i.

i



Replenishment District Fee, and the Administrative, Engineering and Legal costs as
set forth in Attachment 3. This portion of the advance totals $79,882.

Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs III, W, V, aNd VI of this
Agreement.

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph V]].D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VIl.c. The income tax advance re ds shall be based on the annual
ref mid amount under Paragraph V.D, and computed at the seine rate the advance was originally
assessed.

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2005, covering any refunds owing from water revenues received during the preceding July 1 to
June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from water sales to each bona fide
customer in the Development until the refundable advance has been fully refunded.

E. Maximum Refund# Interest on Advance; Limitation on Revenues. The refund
to the Developer under this Agreement shall in no event exceed the amount of the Advance as
described in the second sentence of Paragraph VI1.A., as adjusted. No interest shall be paid by the
Company on any amounts advanced. The Company shall make no reftutds from any revenue
received from properties other than those located within the phase of the Development covered by
this Agreement and contained Within the area identified in Attachment 1 to this Agreement.

I
I
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F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities serving the Development and installed pursuant to the terns
of this Agreement, the Company's obligation under Paragraph VII.D hereto shall cease (except as
to any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay
the Developer, any sums becoming payable to Developer thereafter in accordance with the
provisions of Paragraph VII.D of this Agreement.

G. Company's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received from any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any lender's requirements.

I

I

2.
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VIII. RISK; LIABILITY; INSURANCE

A. Risk. Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, in accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developer's own
expense.

l

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNITY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, including penalties and assessments, to which they or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expense and will pay adj judgments rendered therein.

C. Insurance. Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph Vl]I.A
and Paragraph VI1I.B hereof Certificates of issuance shdl be provided to the Company before the
commencement of actual construction.

1. Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

2. Comprehensive general liability insurance, with minimwn combined single
limits of $1,000,000.00, and including operations and protective liability
coverages. When the work to be performed requires blasting, Developer's
insurance shall specifically cover that risk.

3. Comprehensive automobile liability insurance with minimum combined
single limits of $1,000,000.00, and covering all owned and non-owned
automobiles or trucks used by or on behalf of Developer, in connection with
the work.

IX. MISCELLANEOUS

)

. Before this Agreement shall become effective and binding upon either the Company or the
Developer, it must be approved by the Arizona Corporation Commission or its authorized
representative, In the event that it is not so approved this Agreement shall be null and void and of
no force or effect whatsoever. This Agreement may not be modified or amended except by a
writing signed by both parties. This Agreement shall be governed by and construed in accordance
with the laws of the State of Arizona. This Agreement constitutes the entire agreement and
understanding between the parties with respect to the subject matter hereof and expressly supersedes
and revokes all other prior or contemporaneous promises, representations and assurances of any



r

N
nature whatsoever with respect to the subject matter hereof The remedies provided in this
Agreement in favor of the Company Shall not be deemed its exclusive remedies but shall be in
addition tO all other remedies available at law or in equity. No waiver by either party of any breach
of this agreement nor any failure by either party to insist on strict performance by the other party of
any provision of this agreement shall in any way be construed to be a waiver of any future or subse-
quent breach by such defaulting party or bar the non-defaulting party's right to insist on strict
performance by the defaulting party of the provisions of this agreement in the future. Developer is
an independent contractor and not an agent or employee of the Company. This Agreement shall
inure to the benefit OIC be binding upon, and be enforceable by the parties hereto and their respective
successors and assigns.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year first above written.

"Company" "Developer"

JOH .L.C. AMR-I L.L.C.

By: AREAJJ, INC eager

\

Its :

~w ,

I£42//7ve me P265/oavr
/ice President

,>

By:

By:
N



ATTACHMENT 3
\

ESTIMATED ON-SITE CONSTRUCTION COST

• Total Construction Cost (Estimated): $788,820

• Engineer, Company Supervision and Legal Fees: $78,882

.1

i
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t

INVOICE
ENGINEER:NO CORPORATION

Invoice No: 200301529
Invoice Date: 10/4/2005

Approved:

Dow:
Entity to Bill:

Comm¢r.:s-

MA/

To: AREAD, Inc.
15051 n. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Attn: Nari ran Afghani, President

I EN
Project: 2003015 Magma Ranch I
Manager: Sam Malekooti
Professional Services for the Period: 8/27/2005 to 9/30/2005

Billing Group: 01
Master Planning Work

.Cost Plus to a Maximum

Contract Maximum:

Previous Billings Against Maximum

Current Billings Against Maximum:

Balance After This Invoice:

$2,975.00
$2,963.57

$0.00
$11.43

Billing Group Total: $0.00

Billing Group: 02
Preliminary Plat

Phased Fixed Fee

Contract Amount:

Prior Fee Billings:

$96,300.00

$96,300.00

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

Survey

lb"l» Preliminary Design Services

tu5ta,}J I Traffi Report (TASK Engineering)

Ir'
)  149 4 scwir

$16,800.00
$73,800;_00 N
$5,700.00
96,300.00

100.00

100.00

100.00

$16,800.00
$73,800.00
$5,700.00
96,300.00

$16,800.00

$73,800.00

$5,700.00

96,300.00

$0.00

$0.00

$0.00

$0.00

§LLa,HaLbu1L M I M
Billing Group Total: $0.00

Billing Group: 02ALL Cost Plus to a Maximum

I
a

1600 w. Broadway Road, Suite 165 Tempe, AZ 85282 l (480) 829-6000 Fax (480) 829-6016•

THREE
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page 2 of 5

Reimbursable Allowance

Contract Maximum:

Previous Billings Against Maximum

Current Billings Against Maximum:

Balance After This Invoice:

$1,800.00

$439.07

$0.00

$1,360.93

Billing Group Total: $6.00

Billing Group: 03 Fixed Fee

\ Final Design - Master Plans I

TContract Amount:

Percent Complete:

Fee Earned:

Prior Fee Billings:

$97,500.00
100.00%

$97,500.00
$97,500.00

I

>¢>*l7~ allocM {~»>
0 + -m"

go 0(,0\.U'\1£l
¢~r/W1 Billing Group Total: $0.00

Billing Group: 04

Final Design - Phase Plans

Phased Fixed Fee

Contract Amount:

Prior Fee Billings:

$262,300.00

$260,988.00

Current Fee
Phase Phase Fee % Complete Fee Earned Prior Billing

Phase 1 929

Phase 2

Phase 3

Phase 4

Phase 5

Phase 6

Phase 7

Phase 8

Phase 9

Phase 10 4

Change Order No. 01 - Judd Road Ext.

.,. DL b

v,4'*"'\ l $23,580.00

$27,950.00

$23,090.00

$22,360.00

$18,720.00

$15,400.00

$27,200.00

$23,000.00

$17,000.00

$29,200.00

$34,800.00

262,300.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

$23,580.00

$27,950.00

$23,090.00

$22,360.00

$18,720.00

$15,400.00

$27,200.00

$23,000.00

$17,000.00

$29,200.00

$34,800.00

262,300.00

$23,580.00

$27,950.00

$23,090.00

$22,360.00

$18,720.00

$15,092.00

$26,656.00

$22,540.00

$17,000.00

$29,200.00

$34,800.00

260,988.00

$0.00

$0.00

$0.00

$0.00

$0.00

$308.00

$544.00

$460.00

$0.00

$0.00

$0.00

$1,312.00 4.
.QQCA,..w»~/Q

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 l (480) 829-6000 Fax (480) 829-6016
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page 3 of 5

Billing Group Total: $1,312.00

Billing Group: 05ALL
Reimbursable Allowance

Cost Plus to a Maximum

Contract Maximum:

Previous Billings Against Maximum

Current Billings Against Maximum:

Balance After This Invoice:

$15,000.00

$13,654.15

$1,120.79

$225.06

Reimbursabies

Expense

Thomas Reprographics

17wrr2as Reprographics

Thomas Reprographics

Thomas Reprographics

T7'lomas Reprographics

Wzomas Reprographics

ThomasReprographics

Federal Express

Federal Express

Subtotal:

Date

08 / 29 / 05

08 / 29 / 05

0 8 / 2 9 / 0 5

08 / 29 / 05

09/18'/05

09 / 14 / 05

09/20/05

08/10 / 05

0 9 / 1 3 / 0 5

\,Q.nu&' <8

a w
g,,J§~-'"l

4 4  $ 1  C O 2 7 5 7

51.08
19.53 CO
15.26

;@ :3%-83v-l]-o~ $1,018.90
$101.89 CD

$1,120.79

Charge

181.50 ©
211.77

177.18

284.74 a'5J'

50.27- ;g.\

Expense Fee

Reimbursables Totals

Billing Group Total: $1,120.79

Billing Group' 06 By Unit

Prepare Legal Description and Exhibit

Number of Legal Disc.

Unit Cost:

Units Complete:

Fee Earned:
Prior Fee Billings:

21.00

$650.00

21.00

$13,650.00

$13,000.00

Note:Legal Descr4>fion for Lift Station in Magma Ranch Ill

Billing Group Total: &8l4,§U,,». ̀ »l<,~»Q.

CQ/v- <J~a»J

$650.00

s7?9 ,92

D

I

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 (480) 829-6000 • Fax (480)829-6016•

1



Invoice No: 200301529
Invoice Date: 10/4/2005
Page 4 of 5

Billing Group: 07

Additional Services -

Fixed Fee

SWMP

Contract Amount:

Percent Complete:

Fee Earned :

Prior Fee Billings:

$6,800.00

100.00%

$6,800.00

$6,800.00

Billing Group Total: $0.00

Billing Group: 08

Gas Line Plans

Phased Fixed Fee

Contract Amount:

Prior Fee Billings:

$51,750.00
$51,750.00

Phase Phase Fee % Complete Fee Eamed Prior Billing Current Fee

4

Phase 1

Phase 2

Phase 3

Phase 4

Phase 5

Phase 6

Phase 7

Phase 8

Phase 9

Phase 10

$6,250.00

$5,750.00

$4,750.00

$4,600.00

$3,850.00

$3,850.00

$6,750.00

$5,800.00

$4,250.00

$5,900.00

51,750.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

$6,250.00

$5,750.00

$4,750.00

$4,600.00

$3,850.00

$3,850.00

$6,750.00

$5,800.00

$4,250.00

$5,900.00

51,750.00

$6,250.00

$5,750.00

$4,750.00

$4,600.00

$3,850.00

$3,850.00

$6,750.00

$5,800.00

$4,250.00

$5,900.00

51,750.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

Billing Group Total: $0.00

Billing Group: 09 Fixed Fee

Judd Road Extension Redesign

Contract Amount :

Percent Complete:

Fee Earned:

Prior Fee Billings :

$8,800.00

100.00%
$8,800.00

$8,800.00

1500 W. Broadway Road, Suite 165 Tempe, AZ 85282 • (480) 829~6000 Fax (480) B29-6016

i
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page 5 of 5

Billing Group Total: $0.00

Billing Group: 10

\ Sewer Line Extension \

Fixed Fee

Contract Amount:
Percent Complete:
Fee Earned:
Prior Fee Billings:

$5,800.00

100.00%

$5,800.00

$5,800.00

Billing Group Total: $0.00

Project Subtotal:

Fees:

Billing Total:

$2,980.90
$101.89

$3,082.79

***TotaI Project Invoice Amount $3,082.79

.r

Sam H. Malekooti, P.E., R.L.S.

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 s (480) 829-6000 Fax (480) 829-6016

I

s



E@EnvEm9FEB 9 2006

~~SewerLine.

ÌWnI1@a1aM.12;°=a¥:.~,~>fs:~==@

B i l l i n g  G r o u p :  U  0 1

U n i t  1

P ro jec t : 2 0 0 4 0 1 5
M a n a ge r :  J e s s e  B o y d .
Profess ional  Serv ices  for  t he Per iod:  1 /1/2006 to  1/28/2006

Invoice No: 2004015 l5

Invoice Date: 2/6/2006

P r o j e c t  A d m i n

O f f i c e  Ca l c u l a t i o n s

H & V  C o n t r o l s

P re -G ra d e

Phase

INVOICE

v

A R E A D ,  I n c .
15051  N.  K i e r l and  B l v d .
S u i t e  200
Sc ot t s da le ,  AZ  85254
A t *m:  Nar i  ran  A f k hami ,  P res ident

Phased Fixed Fee

M agm a Ranc h  I :  Cons t ruc t i on  S t ak i ng

Approved:

Ent i ty  to Bi l
Comments:

.~e$&';&2;EZ=-§24F".

Phase Fee

$ 2 , 1 0 9 . 6 9

$ 2 , 1 0 9 . 6 9

$ 8 4 0 . 5 8

$ 6 , 3 3 7 . 3 1

$ 4 , 2 2 7 . 6 2

ENTEHED

MM
Fm
M

100. 00 '*

.8 LQ,Q400'§%

%  Com p l e t e

95 . 00

100. 00

100. 00

100. 00

Fee  E arned

$ 2 , 0 0 4 . 2 1

$2 , 109 . 69

$840.58

$6 , 337 . 31

$ 4 , 2 2 7 . 6 2

$ 4 , 2 2 7 . 6 2

$840.58

$4 , 227 . 62

$ 6 , 3 3 7 . 3 1

$ 1 , 6 8 9 . 4 0

$ 1 , 6 8 9 . 4 0

$2 , 538 . 22

$756.52

E N G I N E E R I N G  C O R P O R A T I O N

Prior Billing

$2,004.21

$2, 109. 69

$840 .58

$6, 337. 31

$4, 227. 62

$4, 227. 62

$840 .58

$4, 227 . 62

$6, 337. 31

$1 , 689 . 40

$1, 689. 40

$2, 538. 22

$756.52

v

Current Fee

S t o r m  /  I n i t i a t i o n

P r o p e r t y  C o m e r s

Curb 84 Gut t er

S u b - G r a d e

A B C

F i na l  P rope r t y  Co rne rs

S t ree t  M onum en t s

M i s c e l l a n e o u s  W o r k

A s »B u i l t s

$ 8 4 0 . 5 8

$ 4 , 2 2 7 . 6 2

$ 6 , 3 3 7 . 3 1

$1 , 689 . 40

$ 1 , 6 8 9 . 4 0

$ 2 , 5 3 8 . 2 2

$ 8 4 0 . 5 8

$ 2 , 1 0 9 . 6 9

$ 2 , 1 0 9 . 6 9

4 2 , 2 3 5 . 0 0 /

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80,00

75.00

$ 1 , 6 8 7 . 7 5

$ 1 , 5 8 2 . 2 7

4 1 , 0 9 6 . 1 0

$ 1 , 5 8 2 . 2 7

$ 1 , 5 8 2 . 2 7

4 0 , 9 9 0 . 6 2

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$105.48

$0.00

$105.48

Billing Group Total: $105. 48

To:

1 6 0 0  W ,  B r o a d wa y  Ro a d ,  S u i t e  1 6 5  •  T e m p e ,  A Z  8 5 2 8 2  •  ( 4 8 0 )  8 2 9 - 6 0 0 0  •  F a x  ( 4 8 0 )  8 2 9 - 6 0 1 6
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s INVOICE
* L-¢* 1 ENGINEERING CORP ORATION

*v

l

9
3
4
"`\ Invoice No: 200401515

Invoice Date: 2/6/2006

"TZ
Q
\ .

9' N
l

/"

L

AREAD, INC.
15051 N. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Attn: Nari ran Afldlami, President ENTEHED

l

*-.

r

t-

~<;
Ye
s Magma Ranch I: Construction Staking,

;x*-r

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

4 Phased Fixed FeeBilling Group: U 02

Unit 2

.. b
E
3
b
a
e Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

gr

K.- $2,258.22
$2,377.07

$946.80
; - \ .

r

` - -

r

9

Project Admin

Office Calculations

H&V ContTols

Pre-Grade
-v

$2,377.07

$2,377.07

$946.80

$7,121.13

$4,744.06 ,

44

95.00

100.00

100.00

100.00

100:00
`\.

1.

8
4

à
E
84

4

I
51

444*-:.>*:.:~a'.a=>:a§81~2.4a=£ll§r4$8?2¥L4;@*62~1$;a*¢:?@&4*.4iIi@!1§0.@.6;8

*\-M

-,.sewer Eiiré

Storm / Irrigation

Property Corners

Curb & Gutter
f'°'\

4.3
=,
4M

Sub-Grade

ABC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

$946.80

$4,744.06

$7,121.13

$1,903.67

$1,903.67

$2,860.54

$946.80

$2,377.07

$2,377.07

47,491.00'/

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80.00

75.00

$ 2 , 2 5 8 . 2 2

$ 2 , 3 7 7 . 0 7

$ 9 4 6 . 8 0

$7,121.13

$ 4 , 7 4 4 . 0 6

$ 4 . 7 4 4 . 0 6

$946.80
$ 4 , 7 4 4 . 0 6

$ 7 , 1 2 1 . 1 3

$ 1 , 9 0 3 . 6 7

$ 1 , 9 0 3 . 6 7

$ 2 , 8 6 0 . 5 4

$852.12
$ 1 , 9 0 1 . 6 6

$ 1 , 7 8 2 . 8 0

4 6 , 2 0 7 . 7 9

$7,121.13

$4,744.06

$4,744.06

$946.80

$4,744.06

$7,121.13

$1,903.67

$1,903.67

$2,860.54

$852.12

$1,782.80

$1,782.80

46,088.93

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$118.86

$0.00

$118.86

Billing Group Total: $118.86

" .
\

'9
`a

`»
b
o

30
n'n

e

To:

1600 w. Broadway Road, Suite 165 l Tempe, AZ 85282 • (480) 829-6000 Fax (480) 829-6016
•
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L
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.r
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r
\
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a3
q
i

K.

\¢

"L-

8

i.

Project Admin

Oitice Calculations

H&V Controls

Pre-Grade

"SeW€rlLine
»vwa»fa43a,,e
Storm / Irrigation

Property Corners

Curb & Gutter

Sub-Grade

A B C

Final Property Comers

Street Mon um ants

Miscellaneous Work

As-Builts

Billing Group: U 03

Unit 3

Prob act: 2004015
Manager: Jesse Boyd .
Professional Services for the Period: 1/1/2006 to 1/28/2006

Phase

Invoice No: 200401515

Invoice Date: 2/6/2006

To:

INVOICE

I

v

AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200 _
Scottsdale, AZ 85254
Attn: Nari ran Afldlami, President

Phased Fixed Fee

Magma Ranch I: Construction Staking

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$642.80

$1,607.01

$1,607.01

$642.80

$4,812.80

$3,214.02

Phase Fee % Complete

1..,£' 4.

20!9T?0IGi8'£'¢

I

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80.00

75.00

95.00

100.00

100.00

100.00

100.00 r

Fee Earned

$1,526.66

$1,607.01

$642.80

$4,812.80

$3,214.02

$3,214.02

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$578.52

$1,285.61

$1,205.26

31,231.22

ENTEHED

ENGINEERING CORPORATION

Prior Billing

$1,526.66

$1,607.01

$642.80

$4,812.80

$3,214.02

$3,214.02

$642 .80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$578.52

$1,205.26

$803.51

30,749.12

v

Current Fee

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$80.35

$401.75

$482.10.
\

$1,607.01

$1,607.01

32,099.00/

9
9 Billing Group Total: $482.10

-.4
'\s

4

¢ 1
I

9

A(L'f\l"\ \Ill Dy-A-Hun-nl Dnori Qlli*c:l 'ERR T¢=r"nr\9 A7 85989. • (480) 829-6000 Fax 829-6016•



INVOICE
ENGINEERING CORPORATION

Invoice No: 200401515

Invoice Date: 2/6/2006

To AREAD. Inc
15051 n. Kierland Blvd
Suite 200
Scottsdale, AZ 85254
Attu: Nari ran Afkhami, President

ENTE888

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

Billing Group: U 04

Unit 4

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

$1 903.68

903.68

$755.43

$5.700.96

$33'Z977.29

$1 808.50

$1 903.68

$755.43

Ia .=iv.;v v.!'.i»a».4 .

Project Admin

Office Calculations

H&V Controls

Pre-Grade

SéWE'§i1LiNe

f e w

Storm / Irrigation

Property Corners

Curb & Gutter

Sub-Grade

$755.43

$3.797.29

$5 700.96

100.00

100.00

100.00

100.-00 1/

1499,981

100.00

100.00

100.00

100.00

100.00

100.00

100.00

$5,700.96

$3,797.29

$3,797.29

$755.43

$3 797.29

$5,700.96

$1 520.92

520.92

$1 808,50

903.68

$755.43

$5,700.96

$3,797.29

$3 797.29

$755.43

$3,797.29

$5,700.96

$1 520.92

520.92

$2,276.36Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

520.92

$2,276.36

$755.43

$1 903.68

903.68

37.993.00

$2,276.36

$755.43

$1 522.94

$1,427.76

37_041.16

$1 427.76

$761.47

35.524.26

$755.43

$95.18

$666.29

$1 516.90

Billing Group Total 516.90

1800 W Rrnsurlwnv Rnnri Suite 165 • Tamra:»AZ 85282 • (480\ 829-6000 Fax (480) 829-6016•



Billing Group: U 05

Unit 5

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Phase

To:

Invoice No: 2004015 l5

Invoice Date: 2/6/2006

INVOICE

AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200 ,
Scottsdale, AZ 85254
Alfi: Nari ran Afldmami, President

Phased Fixed Fee

Magma Ranch I: Construction Staking

;£4£$8§33:ié{i 9§?19§;¥v

Phase Fee

$1,880.79

$1,880.79

$749.93

$5,642.35

$3,761,57

% Complete

'033§5&ll0Q@§0(9;
100.00

95.00

100.00

100.00

100.00

100.00 v
¢lJ
JL*

Fee Earned

"Ii M5988

$1,786.75

$1,880.79

$749.93

ENGINEERING CORPORATION

Prior Billing Cu Trent Fee

Project Admin

Office Calculations

I-I8LV Controls

Pre-Grade

'Sévveif-Line .

Storm / Irrigation

Property Corners

Curb & Gutter

Sub-Grade

ABC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$749.93

$1,880.79

$1,880.79

37,580.00/

4*..

100.00

100.00

100.00

100.00

100.00

50.00

80.00

75.00

$55642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$374.97

$1,504.63

$1,410.59

36,264.64

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$0.00

$1,410.59

$752.32

35,137.36

$0.00
$0. 00

$0 . 00

$0 . 00

$0.00

$0.00
$0. 00

$0 . 00

$0 . 00

$0 . 00

$0. 00

$0 . 00

$374 . 97

$94 . 04

$658 . 27

$1,127.28

Billing Group Total: $1,127.28

1R00 W Rrnoriwnv Rand Quinn '1R9 Tnmna A7 94999 I /42mR')Q-RhI°\n • Il'»=v mum 9'>o-nn1m



INVOICE
ENGINEERING CORPORATION

Invoice No: 200401515

Invoice Date: 2/6/2006

To AREAD. INC
15051 n. Kierland Blvd
Suite 200
Scottsdale. AZ 85254
Attn: Nari ran A8d1arni. President ENTEHED

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

Billing Group: U 06

Unit 6

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

Project Admin

Office Calculations

H&V Controls

Pre-Grade

SéWei' Line

$1 880.79

$1 880.79

$749.93

$5,642.35

$3 761.57

100.00

100.00

100.00

100.00

....10j03§0l0 W*»
v..
&

Stone / Irrigation

Property Corners

Curb & Gutter

Sub-Grade

100.00

100.00

100.00

$1 786.75

$1_880_79

$749.93

$5,642.35

$3 761.57

$3,761.57

$74993

$3 '76l.57

85.642.35

$1 786.75
880.79

$749.93
$5,642.35
$3 761.57
$3 761.57

$749.93
761.57

$5 642.35

100.00 $2,237.90 $2,237.90Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

$749.93

$3 761.57

$5,642.35

$1 499,87

$1 499.87

$2,237.90

$749.93

$1,880.79

$1 880.79

$940.40

$752.32

31 667.43

$470.19

37.580.00

$1.410.59

$752.32

32 137.62 $470.19

Billing Group Total $470.19

1600 w. Broadwav Road. Suite 165 Tempe. AZ 85282 (480) 829-6000 Fax (480) 829-G01 B• • •



INVOICE
ENCINEERINC CORPORATION

Invoice No: 200401515

Invoice Date: 2/6/2006

"n
To AREAD_ INC

15051 n. Kierland Blvd
Suite 200
Scottsdale. AZ 85254
Attn: Nari ran Afldlami, President

ENTEBEO
Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

Billing Group: U07
Unit 7

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billinszm Current Fee

Project Admin

Office Calculations

H&V Controls

Pre-Grade

Sewer Lille

$2,274.52

$2,274.52

$914.75

$6,840.04

$4,565.52

100.00

100.00

100.00

100.00

10.0.00

Storm / Initiation

Properly Comers

Curb & Gutter

Sub-Grade

$914.75

$4,565.52

$6,840.04

$1 829.50

$1 829.50

$2,736.02

$914.76

100.00

100.00

$2,274.52

$2,274.52

$914.75

$6,840.04

$4,565.52

$4,565.52

$914.75

$4,565.52

$1 026.01

$365.90

$365.90

$2,462.42

$2,274.52

$2,274.52

$914.75

$6,840.04

$4,565.52

$4,565.52

$914;75

$4,565.52

$1 026.01

$36590

$365.90

$2,462.42
Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

$568.63$2,274.52

$2,274.52 /

45 614.00

$1 705.89
250.99

34.092.2.5

$1 137.26

$1 250.99

33 523.62 $568.63

Billing Group Total $568.63

1600 w. Broadwav Road. Suite 165 • Tempe, As 85282 (480) 829-6000 U Fax (480) 829-6016
•



¢

Billing Group: U 08

Unit 8

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Project Admin

Office Calculations

I-I8cV Controls

Pre~Grade

Phase

Invoice No: 200401515

Invoice Date: 2/6/2006.

INVOICE

AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn: Nari ran Afldlami, President

Phased Fixed Fee

Magma Rauch I: Construction Staking

Phase Fee

$2,397.21

$2,397.21

$956.88

$7,181.57

$4,794.43

% Complete

LIS r

95.00

100.00

100.00

100.00

100400 0

Fee Earned

$2,277.35

$2,397.21

$956.88

$7,181.57

$4,794.43

$4,794.43

$956.88

$4,794.43

$359.08

I

FNTEHHD

EnGINEERING CORPORATION

Prior Billing Current Fee

Storm / Irrigation

Property Corners

Curb & Gutter

Sub-Grade

ABC

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

100.00

100.00

5.00

0.00

0_0()

75 .00

0.00

50.00

0.00

$956.88

$4,794.43

$7,181.57

$1,913.74

$1,913.74

$2,870.61

$956.88

$2,397.21

$2,397.21

47,904.00/
"hr

$0.00
$0.00

$2,152.96
$0.00

$1,198.61
$0.00

31,863.83

$2,277.35

$2,397.21

$956.88

$7,181.57

$4,794.43

$4,794.43

$956.88

$4,794.43

$359.08

$0. 00

$0. 00

$2,152.96

$0. 00

$958.88

$0. 00

31,624.10

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00
$0.00
$0.00
$0.00
$0.00

$239.73
$0.00

$239.73

Billing Group Total: $239.73

To:

1600 W. BroadwavRoad.Suite 165 • Tempe. AZ 85282 (480) 829-S000 ' Fax (4803 899-S018•



i

Invoice No: 200401515

Invoice Date: 2/6/2006

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Billing Group: U 09

Unit 9

INVOICE

Project Admin

Office Calculations

H&V Controls

Pre-Grade

=SéWér.Line

Phase

ARBAD, Inc.
15051 N. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn: Nari ran Aikhami, President

Magma Ranch I: Construction Staking

Phased Fixed Fee

Phase Fee

$1,752.58

$1,752.58

$705.06

$5,257.75

$3,515.24

% Complete

95.00

100.00

100.00

100.00

100.00

Fee Earned

ENGINEERING CORPORATION

Prior Billing

ENTEHEL?

I

v

Current Fee

Storm / Irrigation

Property Corners

Curb ba Gutter

Sub-Grade

ABC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

$3%?I 4 .

$705.06

$3,515.24

$5,257.75

$1,400.05

$1,400.05

$2,115.18

$705.06

$1,752.58

$1,752.58

35,102.00/

100.00

100.00

5.00

0.00

0.00

100.00

0.00

50.00

0.00

$1,664.95

$1,752.58

$705.06

$5,257.75

$3,515.24

$3,515.24

$705.06

$3,515.24

$262.89

$0.00

$0.00

$2,115.18

$0.00

$876.29

$0.00

23,885.48

$1,664.95

$1,752.58

$705.06

$5,257.75

$3,515.24

$3,515.24

$705.06

$3,515.24

$262.89

$0.00

$0.00

$2,115.18

$0.00

$438.15

$0.00

23,447.34

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$438.14

$0.00

$438.14

Billing Group Total: $438.14

To:

mm w Rrn':=dw.'=w Rand Quite 185. • Tempe. A285282 • (480829-6000 Fax (480) 829-6016

0
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J
3 INVOICE

ENGINEERING CORPORATION
1:

Invoice No: 20040 I515

Invoice Date: 2/6/2006

To: AREAD, IDC.
15051 n. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn: Nari ran Afldmami, President

UrI[

\.

38WT§RE'U
Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I' Constmctiolm Staking

Billing Group: U 10

Ullit 10

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billie so, Current Fee

$1,994.32

$1,994.32

$799.38

$5,982.97

$3,980.41

95.00

100.00

100.00

100.00

100.00 9

Project Admin

Office Calculations

H8cV Controls

Pre-Grade

-'Sewer Line

».z1uQ;0@=.
Storm / Irrigation

Property Comers

Curb & Gutter .

Sub-Grade

ABC

Final Properly Comers

Street Monuments

Miscellaneous Work

As-Builts

$799.38

$3,980.41 .

$5,982.97

$1,598.76

$1,598.76

$2,389.89

$799.38

$1,994.32

$1,994.32

39,8'70.00/

100. 00

100. 00

100. 00

10 . 00

10. 00

100. 00

0.00

50. 00

0.00

$1,894.60

$1,994.32

$799. 38

$5,982.97

$3,980.41

$3,980.41

$799.38
$3,980.41

$5,982.97

$159. 88

$159. 88

$2,389.89

$ 0 . 0 0

$997 . 16

$0 . 00

33,101.66

$1,894.60

$1,994.32

$799.38

$5,982.97

$3,980.41

$3,980.41

$ 7 9 9 3 8

$3,980.41

$598. 30

$159.88

$159.88

$2,389.89

$0. 00

$797.73

$0 . 00

27,517.56

$ 0 . 0 0

$0 . 00

$0 . 00

$0 . 00

$0.00

$0.00

$0 . 00

$0 . 00

$5,384.67

$0 . 00

$ 0 . 0 0

$ 0 . 0 0

$0 . 00

$199. 43

$0 . 00

$5,584.10

Billing Group Total' $5,584.10

man ml Rrnarlu/n\I Qnarl Quinn 165 • Tnmnn AS 95929 1Aam R9Q-arlnn • Fax (4a0\ 829-6016
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DI!! Terms Tax ID

06/16/05 Upon Receipt 86-0983438

Diesnriptlon U n i t FHKJ8 Total

Concrete (Run lnvolca attached) $1 ,500.00

21 hrs. Labor $18.00 $37B.00

-

Subtota I $1,878.00

Supervision 15% $281.70

Tax 4.29% $92.65

~10% retainage -$225.24

Balance Due $2,027.11

4888385519
PAGE 82

85/21/2825 22:88

Pipelines LLC up INVOICE
RECEIVED

-32-08'

RO. Box 530 - Qu¢¢n Cruz. Arizona sou:
Phone: 1.602.919.6725 • Fax: 480.888.8902

Invoice #: 8748
Invoice Date: June 16,2005

Bill To Job Description

Wild Flower DIP Seclions

1501 n. Kierland Blvd # 200
Scottsdale. AZ 85254

Approve

Entity to Bill

Comments

/

Please ramlt payment to
W OAo-

Oasis Plpollne, LLC
p. O. Box 530
Queen Crook, AZ 85242

(Q-2243



Date Terms TaxID

07/25/06 Upon Receipt 86-0983438

Dlesnnfption unit Price' Total

Retention Release $225.24 $225.24

Subtotal $225-24

Balance Due $22524

Qu

Jul 25 06, 04;28p Shelly McDonald 4803584602 p.3

INVOICE
I>ip¢1ixuer 1.L.c': "Q

RO. Box 530 ' Queen Creek, An'::on1 8524-2
Phone: 1,602.919.677.5 I Fax: 4B0.B88.8902

Invoice #2 7042
Invoice Date: July 25,2005

Bill To: Job Description:

AMR~I , LLC
15051 n. Keiriand Blvd #200
Scottsdale, AZ 85245

Retention release for Inv# 6748. Work
performed by Oasis on 6/1 BIOS for the
DIP sections on Wildflower Parkway
(21 Hrs Labor)

'712514¢
RECEIVED

Please remit payment to'

Oasis pipeline, LLC
p. O. Box530
Queen Creek, AZ 85242 rt¢zWQ."z£Approved:

Date: s
Entity to Bill: J4rruQ~I 1Mu.+3

cmnments: 7?e<!e~4~c9s ?@(¢a§¢@q»ag<f~



WASTEWATER
AGREEMENT



ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WASTEWATER FACILITIES

BETWEEN

JOHNSON UTILITIES, L.L.C.
db JOHNSON UTILITIES COMPANY

AND

AMR-I, L.L.C.

FOR

MAGAMA RANCH
PINAL COUNTY, ARIZONA

+
NoveMber 8, 2004

l

I

1

_l

a

51030.00000
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ON-SITE LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WASTEWATER FACILITIES

THIS LINE EXTENSION AGREEMENT, entered into this _ day of November, 2004,
by and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY
(hereinafter referred to as the "Company") and AMR-I, L.L.C. (hereinafter referred to as the
"Developer"), is for the construction of utility infrastructure necessary to provide wastewater utility
service to MAGMA RANCH, a multiple phase subdivision in Penal County, Arizona as shown in
Attachment 1 (hereinafter called the "Development").

WITNESSETH:

WHEREAS, Company ohms and operates a public service corporation and holds a
Certificate of Convenience and Necessity and represents to Developer that it has permits and
governmental approvals required to authorize it to serve the public with wastewater service at the
Development, and

WHEREAS, Developer is developing property widmin the certificated area of the Company,
which Development is more fully described in Attachment1 hereto and incorporated herein by
reference for all purposes, and

WHEREAS, the Company and Developer have entered into a Master Utility Agreement for
Water and Wastewater Facilities dated November , 2004 (hereinafter referred to as the
"Master Utility Agreement") pertaining to the advance of ce1tainHook-Up Fees, and

WHEREAS, the Company currently owns and operates a permitted wastewater treatment
facility or will build such facilities sufficient to serve the Development, and

WHEREAS, the Company does not presently have wastewater collection lines sufficient to
serve the Development, and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid Of
Construction to provide such facilities, and

WHEREAS, unless otherwise provided in this Agreement, the defined terms herein shall
have the same meaning as set forth in the Commission Rules and Regulations.

NOW, THEREFORE, it is mutually covenanted and agreed by and between'the parties
hereto as follows:

".

I

1
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1. UTILITY PLANT ADDITIONS; COST; PAYMENT; HOOK-UP FEES; AND
OTHER CHARGESI

A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,
the wastewater utility plant described on Attachment 2, the cost of  which is estimated in
Attachment 3. For any subsequent phase of the Development, the Company and the Developer
shall enter into a separate agreement in substantially the same form as this agreement.

B. Cost. The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be$796,013 (hereafter the "Construction Cost Advance"). The Construction Cost Advance shall be
adjusted to the amount of the invoices provided to the Company as required in Articles III and VI.
The total amount to be advanced shall include applicable income taxes plus the amounts due
Company under ParagraphVH.B.1. hereunder (the "Other Advance").

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III and VI. The payment of funds for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that Developer will advance the income taxes, if any, as set forth in Attachment 3 hereto.

)̀

D. Hook-UpFees. In addition to all other costs and Gross-Up Taxes associated with
the Development, if any, the Developer is required to pay certain Hook-Up Fees as set forth in
the Master Utility Agreement. The Base Fee portion of the Hook-Up Fees is a non-refundable
contribution. Any Gross-Up Tax associated with the Hook-Up Fees is refundable to the extent
the funds collected are in excess of the taxes paid on the amount advanced hereunder at the close
of the tax year when tax returns are completed. The Hook-Up Fees are applicable to
Development subject to the Company's Tariff Payment of the Hook-Up Fees shall be made at
the time payment is required under the Master Utility Agreement.

E. Other Wastewater Utilitv Charges. At the time the Developer, Builder or
Company to provide a lot owner requests that a water meter be set at a specific lot line, the party
requesting that service will also be required to initiate wastewater service and shall be responsible
for paying to the Company Service Line Connection Charges as authorized by the Company's
Tariff.

H. SERVICE; COMPANY LIABILITY; APPLICABLE RATES

A. Service. The subj et plant additions are being installed for the purpose of providing
domestic wastewater service to the Development consistent with the Company's Rules and
Regulations. Service will be provided in accordance with good utility practice.

B. Companv Liabilitv. Company's obligation for service shall be as set by the
strictest of AAC R14-2~607(C) and (D), the Master Utility AgreeMent, or this Agreement.
Company shall comply with such regulations and any other applicable law.

\ l
C. Applicable Rates. It is mutually understood and agreed that the charges for

wastewater services to said Development shall be at the applicable rates of the Company which are

2
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currently on file with the Arizona Corporation Commission. Those rates are subj act to change from
time to time upon application of the Company and as approved by the ComMission

III. PERMITS AND LICENSES; EASEMENTS; TITLE

Permits and Licenses. Developer agrees to obtain at its own expense all licenses
permits, certif icates and approvals from public authorities which may be required for the
construction of contemplated facilities under this Agreement or development of the subject
Development aha to comply with all municipal and other public laws, ordinances and requirements
in regard to the same. The cost of obtaining such licenses, permits, certificates and approvals (the
License Advance") shall be added to the amount of the refundable advances made hereunder

The Company shall be responsible for obtaining at its own expense all l icenses, permits
certificates and approvals from public authorities which may be required for the installation and
operation of the off-site wastewater treatment and collection facilities that will serve the
Development and into which the Developer constructed facilities shall intertie and connect. The
Company shall be responsible for the construction and operation at its cost of  all other
wastewater treatment and collection facilities necessary to serve the Development

Easements. Prior to the commencement of construction, Developer shall dedicate
upon the Development in which the facilities to be constructed pursuant to this agreement will be
installed a perpetual easement for the construction, operation and maintenance of wastewater lines
mains and appurtenant facilities, in the name of the Company, and in a form acceptable to the
Company, or a public utilities easement for such purposes as approved by Pinal County

Title. All materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed for which an Approval of Construction has been issued by ADEQ, and which
facilities the Company has provided written acceptance, shall become the sole property of the
Company, and full legal and equitable title thereto shall be then vested in the Company, free and
clear of any liens, without the requirement of any written document of transfer to the Company or
acceptance by the Company. Developer agrees to execute or cause to be executed promptly such
documents as counsel for the Company may request to evidence good and merchantable title to said
facilities free and clear of all liens. The Company shall confirm in writing the acceptance of title to
the facilities

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPNIENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the construction work to be performed under this Agreement in January 15
2005 and will complete the construedon work to be performed under this Agreement in October 15
2005. Failure to meet those estimated dates shall in no way relieve the Developer or Company of
any of their obligations under this Agreement

Plans and Specifications. All plans, specifications and construction shall be in
accordance with good uti l i ty practices and in accordance with all rules, regulations and



I
I

requirements of regulatory agencies having jurisdiction over wastewater service and facilities. All
of said plans and specifications shall have all requisite approvals in writing of all necessary agencies
and the approval in writing of Company before construction is commenced. The Company's
review, revisions and approval shall be provided as promptly as possible. Plans and specifications
as approved by the Company for wastewater facilities to be constructed hereunder will be
incorporated herein by reference and made part of this Agreement when so approved.

C. Materials, Workmanship, Equipment and Machinerv. All materials shall be
new and both workmanship and materials shall be of good quality which meet the specihcadons and
standards of the Arizona Corporation Commission, ADEQ, the Arizona Department of Health
Services and all local regulatory agencies. Developer shall assign to the Company the warranties of
its contractor for the facilities to be built pursuant to this agreement or, if the Developer constructs
the facilities itself Developer agrees to pay all costs for removing and replacing any defective part
or parts upon the Company providing written notice to the Developer within one year after such
facilities being placed in regular operation. .

D. Connecting New Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Company's existing facilities without the prior written approval of
Company, which approval shall not be unreasonably withheld. Nor shall said facilities be operated
prior to connection to the Company's facilities. Any such operation may result in either rejection of
the facilities by the Company, or extraordinary charges to the Developer to purge the subject
facilities prior to acceptance.

E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40-360.21, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of all facilities
subject to this Agreement.

F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated
herein.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing reqidrements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly after being so notified. The Company agrees to conduct any "open
trench" inspection within 48 hours of the inspection date designated by Developer, provided
Developer gives the Company at least 3 worldng days advance written notice of the inspection date,
and the condition will be deemed automatically approved by Company if it fails to inspect the
condition within such 48 hour period, prow'ded the Company received such 3 worldng days advance
written notice. If not inspected and approved by the Company, Developer shall provide within 10

i

4
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worldng days its Engineer's Certificate of Approval that said facilities were installed in accordance
with the approved plans and specifications.

>

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to
the worldng places and Finnish every facility for properly 'inspecting such materials and work and
shall furnish them with Null information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the plans and specifications approved by the
Company and are satisfactory to the Company upon inspection and testing. Developer agrees that
no inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by Developer to do over or make good on
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph A.
The Company specifically reserves the right to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Company's system unless such facilities
have been constructed in accordance with the plans and specifications as approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

VI. INVOICES; LIENS;"AS-BUILT" PLANS

A. Invoices. Developer agrees to furnish Company, within thirty (30) days after
completion of construction, copies of Developer's, sLlbcontractors', vendors' and all others' invoices
for all engineering, surveying, and other services, materials installed, construction performed,
equipment provided, materials purchased and all else done for construction pursuant to this
Agreement at the actual cost thereof

I

B. Liens. Developer aclmowledges its duty to obtain lien waivers Hom all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may
now have or Which if may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge, or bond over, all
mechanics', materiahnen's and other liens, and all claims, obligations and liabilities which may
be asserted against the Company or its property by reason of the Developer's construction of the
Improvements to be constructed pursuant to this agreement.

C. "As-Built" Plans. Developer agrees to furnish the Company, within forty-five (45)
.days after completion of construction, "as-built" drawings showing the locations of all wastewater
man holes, lift stations, mains, valves, and service connections to all structures served from facilities
which are constructed pursuant to this Agreement. The drawings shall be certif ied by the
Developer's engineer of record and shall be provided on reproducible Mia prints, and in a digital
format (i.e. AutoCad, MicroStation or .def format or as otherwise specified by the Company), all

i
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available data for the Development, including ALTA surveys, topographical, aerials, tentative plats,
engineering plans, and Final plats.

VII. AMOUNT OFADVANCE; INCOMETAX; REFUND; TRANSFER

A. Amount of Advance. Based on the Construction Cost Advance contained in
Paragraph I.B., and subject to receiving invoices pursuant to Paragraph VI.A, totaling at least the
estimated cost, plus the Other Advance and the License Advance, the advance by the Developer
shall be a total of $891,534 (the "Total Advance"). Of such Total Advance, $891,534 shall be
refundable pursuant to this Paragraph VII. If  the actual construction cost is less than the
estimated Construction Cost Advance, the Construction Cost Advance shall be the lesser amount,
to the extent supported by invoices provided pursuant to Paragraph VI.A. If  the actual
construction cost is more than the estimated Construction Cost Advance, the Construction Cost
Advance shall be the greater amount, to the extent supported by invoices provided pursuant to
Paragraph VI.A. I f funds were advanced by the Developer for the construction by the Company,
advances i n excess of the actual construction, as well as advanced funds in excess of actual
administration, engineering and legal costs, will be refunded to the Developer within thirty (30)
days of completion and acceptance of the construction.

B. Time of Payment. The payment of the funds under this Agreement shall be as
follows:

1. Concurrently with the payment of the Hook-Up Fees for the Advance Units
under the Master Util ity Agreement, Developer shall advance the Administrative,
Engineering and Legal costs as set forth in Attachment 3. This portion of the advance
totals $79,601 .

2. Upon completion of the construction to be performed by the Developer ,
Developer shall provide the documentation required by Paragraphs III, W, V, and VI of
this Agreement.

C. Income Taxes. In the event it is detennined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a pardon of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance ftmds equal
to the applicable income taxes for the Company's state and federal tax liability On all iiunds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the reiimds are made pursuant to Paragraph VII.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VII.C. The income tax advance refunds shall be based on the annual
read amount under Paragraph VH.D, and computed at the same rate the advance was originally
assessed.

i

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2005, covering any refunds owing from wastewater revenues received during the preceding July
1 to June 30 period. Any additional charge made by the Company based on any sales, privilege tax,

6
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excise tax, or regulatory assessment, shall not be included in the computation. The annual refLmd
shall equal five percent (5%) of the total gross annual revenue from wastewater sales to each bona
fide customer in the Development until the refundable advance is fully refunded.

E. Maximum Refund; Interest on Advance; Limitation on Revenues. The reiimd
to the Developer under this Agreement shall in no event exceed the amount of the advance as
described in the second sentence of Paragraph VII.A., as adjusted. No interest shall be paid by the
Company on any amounts advanced. The Company shall make no refunds from any revenue
received from properties other than those located within the phase of the Development covered by
this Agreement and contained within the area identified in Attachment l to this Agreement.

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
wastewater system, including die facilities serving the Development and installed pursuant to the
terms of this Agreement, the Company's obligation under Paragraph Vll.D hereto shall cease
(except as to any payment which is then due) conditioned upon the transferee assuming, and
agreeing to pay the Developer, any sums becoming payable to Developer thereafter in
accordance with the provisions of Paragraph VII.D of this Agreement.

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona fide offer which Developer has received from any third person or
persons which he may desire to accept. This provision shall not apply to Developer's assigning or
pledging the Agreement in connection with any lender's requirements.

am. RISK; LIABILITY; INSURANCE

A. Risk. Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, in accordance with the original
approved plans and specifications and to the satisfaction of the Company and at Developer's own
expense.

B. Liabilitv. Developer hereby assmnes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors incurred during
the course of construction of the facilities. Accordingly, DEVELOPER WILL INDEMNTTY AND
HOLD HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, 'including penalties and assessments, to which they or any of
them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or damage,
and in case any suit or other proceeding shall be brought on account thereof, Developer will assume
the defense at Developer's own expense and will pay all judgments rendered therein.

'a C. . Insurance. Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph A and

i
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Paragraph B hereof Certificates of issuance shall be provided to the Company before the
commencement of actual construction,

1. Worlanens' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

2. Commercial general liability insurance, with minimum combined single
limits of $1,000,000.00, and including operations and protective liability
coverages. When the work to be performed requires blasting, Developer's
insurance shall specifically cover that risk.

3. Comprehensive automobile liability insurance, with minimum combined
single limits of $1,000,000.00, and covering all owned and non-owned
automobiles or trucks used by or on behalf of Developer, in connection with
the work.

IX. MISCELLANEOUS

)

This Agreement may not be modified or amended except by a vwiting signed by both
parties. This Agreement shall be governed by and construed in accordance with the laws of the
State of Arizona. This Agreement is consistent With all Rules and Regulations of the
Commission and authorized Tariffs of the Company and therefore does not require specific
approval of the Commission. This Agreement constitutes the entire agreement and understanding
between the parties with respect to the subject matter hereof and expressly supersedes and revokes
all other prior or contemporaneous promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof The remedies provided in this agreement
shall not be deemed exclusive remedies but shall be in addition to all other remedies available at law
or in equity. No waiver by either party of any breach of this agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this agreement shall in
any way be construed to be a waiver of any future or subsequent breach by such defaulting party or
bar the non-defaulting party's right to insist on strict performance by the defaulting party of the
provisions of this agreement in the future. Developer is an independent contractor and not an agent
or employee of the Company. This Agreement shall inure to the benefit of, be binding upon, and be
enforceable by the parties hereto and their respective successors and assigns.

[SIGNATURES APPEAR on THE FOLLOWING PAGE]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year first above written

Company Developer

)H AMR-I. L.L.C

/5 M 491155485

By: AREAD a agera

Ce President



I ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

10



ATTACHMENT 2

ENGINEERJNG PLAN OF WASTEWATER UTILITY PLANT

Please see attached.

[To be provided by the Developer]

l

J
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ATTACHMENT 3

I

ESTIMATED ON-SITE CONSTRUCTION COST

1

•

Total Construction Cost (Estimated): $796,013

Engineer, Company Supervision and Legal Fees: $79.60 I

I
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EQEDWE9 8OCT - 7 2005

INVOICE
ENGINEERING CORPORATION

Invoice No: 200301529
Invoice Date: 10/4/2005

MA *Approved:

Dm:
Entity to Bill:
Cemrnerfs:

63m

To: AR]-8AD, Inc.
15051 n. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Atln: Nari ran Afkhami, President

Project: 2003015 Magma Ranch I
Manager* Sam Malekooti
Professional Services for the Period: 8/27/2005 to 9/30/2005

FNTBHED

Billing Group: 01

Master Planning Work

Cost Plus to a Maximum

Contract Maxdmumz

Previous Billings Against Maximum

Current Billings Against Maximum:

Balance After Tllis Invoice:

$2,975.00

$2,963.57

$0.00

$11 .43

Billing Group Total: $0.00

Billing Group: 02

Preliminary Plat

Phased Fixed Fee

Contract Amount:

Prior Fee Billings:

$96,300.00
$96,300.00

Phase Phase Fee % Complete Fee Earned Prior Billing . Current Fee

I WI.
.)

Mm I
E'

) 14% & 54vJ£(

Survey

Preliminary Design Services

Traffic Report (TASK Engineering)

$16,800.00
$73,800._00 'I
$5,700.00
96,300.00

100.00

100.00

100.00

$16,800.00
$73,800.00
$5,700.00
96,300.00

$16,800.00
$73,800.00
$5,700.00
96,300.00

s0.00

$0.00

$0.00

$0.00

§cLa,Ha1l4ul. £-/'ULCI
Billing Group Total: $0.00

Billing Group: 02ALL Cost Plus to a Maximum

1500 W. Broadway Road, Suite 'I65 Tempe, AZ 85282 • (480) 829-6000 Fax (480) 829-8016

r
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page 2 of 5

Reimbursable Allowance

Contract Maximum:

Previous Billings Against Maximum

Current Billings Against Maximum:

Balance After This Invoice:

$1,800.00

$439.07

$0_00

$1,360.93

Billing Group Total: $b.00

Billing Group: 03 Fixed Fee

\ Final Design - Master Plans I
l E""*1"l"""l

'I Contract Amount:

Percent Complete:

Fee Earn ed:

Prior Fee Billings:

$97,500.00

100.00%

$97,500.00

$97,500.00

I

>9IY~ al/l0c0L41 I->

W T  +  5 4 . 4

SM 0,l%o.¢Jue1 I
Q.~r/la.) Billing Group Total: $0.00

Billing Group: 04

Final Design - Phase Plans

Phased Fixed Fee

Contract Amount:

Prior Fee Billings:

$262,300.00

$260,988.00

Phase ,»- ,L h

w
Q,-r/\**̀  \

\
Phase Fee % Complete Fee Earned Prior Billing Current Fee

Phase 1 939

Phase 2

Phase 3

Phase 4

Phase 5

Phase 6

Phase 7

Phase 8

Phase 9

Phase 10 ~/

Change Order No. 01 - Judd Road Ext.

$23,580.00

$27,950.00

223,090.00

$22,360.00

$18,720.00

$15,400.00

$27,200.00

$23,000.00

$17,000.00

$29,200.00

$34,800.00

262,300.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

$23,580.00

$27,950.00

$23,090.00

$22,360.00

$18,720.00

$15,400.00

$27,200.00

$23,000.00

$17,000.00

$29,200.00

$34,800.00
262,300.00

$23,580.00

$27,950.00

$23,090.00

$22,360.00

$18,720.00

$15,092.00

$26,656.00

$22,540.00

$17,000.00

$29,200.00

$34,800.00

260,988.00

$0.00

$0.00

$0.00

$0.00

$0.00

$308.00

$544.00

$460.00

$0.00

$0.00

$0.00

$1,312.00 L
a»QC.J"\ m~»=/Q

1600 w, Broadway Road, Suite 165 Tempe, AZ 85282 I (480) 829-6000 Fax (480) 829-6016

i
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page 3 of 5

Billing Group Total: $1,312.00

Billing Group: 05ALL

Reimbursable Allowance

Cost Plus to a Maximum

Contract Maximum:

Previous Billings Against Maximum

Current Billings Against Maximum:

Balance After This Invoice:

$15,000.00

$13,654.15

$1,120.79

$225.06

Reimbursables

Expense

ThomasReprographics

Thomas Reprographics

Thomas Repr0 raphics

Thomas Reprographics

Thomas Reprographics

Thomas Reprographics

ThomasReprographics

Federal Express

Federal Express

Subtotal:

Date

08/ 29/ 05

08/ 29/ 05

08 / 29 / 05

08/ 29/ 05

09 / 13 / 05

09 / 14 / 05

09/20/05

08/J0 / 05

09/ 13/ 05

Charge

181.50©
l,ln=}r8 211.77

bin.»I:£"t¢'2 177.18

Ulau:f"'7 284.74
'~ § " 50.27'QS~'

"'"""U* ' 3 4... 27.57

51.08
19.53 G)

15.26
Z®:3'tl¢-83V"8,\5_ $1,018.90

$101.89®
$1,120.79

55-'

Expense Fee

Reimbursables Totals

Billing Group Total: $1,120.79

Billing Group: 06 By Unit

Prepare Legal Description and Exhibit

Number of Legal Desk.

Unit Cost:

Units Complete:

Fee Earned:

Prior Fee Billings:

21.00

$650.00

21.00

$13,650.00

$13,000.00

$650.00

Note: Legal Description for Lift Station in Magma Ranch ill

BillingGroupToM: @554 1]><,~JL
COM<=!~0»5 - "71  Q 44 J

I

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 (480) 829-6000 Fax (480) 829-6016•

i
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Invoice No: 200301529
Invoice Date: 10/4/2005
Page 4 of 5

Billing Group: 07 Fixed Fee

Additional Services - SWMP

Contract Amount:

Percent Complete:

Fee Earned:

Prior Fee Billings:

$6,800.00

100.00%

$6,800.00

$6,800.00

Billing Group Total: $0.00

Billing Group: 08

Gas Line Plans

Phased Fixed Fee

Contract Amount:

Prior Fee Billings:

$51,750.00

$51,750.00

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

$6,250.00
$5,750.00
$4,750.00
$4,600.00
$3,850.00
$3,850.00
$6,750.00
$5,800.00
$4,250.00

av

Phase 1

Phase 2

Phase 3

Phase 4

Phase 5

Phase 6

Phase 7

Phase 8

Phase 9

Phase 10

$6,250.00

$5,750.00

$4,750.00

$4,600.00

$3,850.00

$3,850.00

$6,750.00

$5,800.00

$4,250.00

$5,900.00

51,750.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

$6,250.00

$5,750.00

$4,750.00

$4,600.00

$3,850.00

$3,850.00

$6,750.00

$5,800.00

$4,250.00

$5,900.00

51,750.00

$5,900.00
51,750.00

$0 . 00

$0. 00

$0. 00

$0 . 00

$0 . 00

$0 . 00

$0 . 00

$0 . 00

$0 . 00

$0 . 00

$0 . 00

Billing Group Total: $0.00

Billing Group: 09 Fixed Fee

Judd Road Extension Redesign

Contract Amount:

Percent Complete :

Fee Earned:

Prior Fee Billings:

$8,800.00
100.00%

$8,800.00
$8,800.00

1600 w. Broadway Road, Suite 165 Tempe, Az 85282 • (480) 829-6000 • Fax (480) 829-6016•



Invoice No: 200301529
Invoice Date: 10/4/2005
Page 5 of 5

Billing Group Total: $0.00

Billing Group: 10

\ Sewer Lane Extension \

Fixed Fee

Contract Amount:

Percent Complete:

Fee Earned:

Prior Fee Billings:

$5,800.00
l00.00%

$5,800.00
$5,800.00

Billing Group Total: $0.00

Project Subtotal:

Fees :

Billing Total:

$2,980.90
$101.89

$3,082.79

***Total Project Invoice Amount $3,082.79

A

'haT

Sam H. Malekooti,P.E., R.L.S.

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 • (480) 829-6000 I Fax (480) 829-6016
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m8FEB 9 2006

y

INVOICE ENTEHED
ENGINEERING CORPORATION

v

Invoice No: 200401515
Invoice Date: 2/6/2006

Approved:

Hats:

Entity 16 Bil

Comments:

To: AHEAD, Inc.
15051 N. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Attn: Nari ran Afkhami, President

Project: 2004015
Manager: Jesse Boyd .
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Stddng

Billing Group: U 01
Unit 1

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

Project Admin

Office Calculations

H&V Controls

Pre-Grade

$2,004.21
$2,109.69

$840.58

. I-l§"S@'\M¢,I?L1l16 .44.1

izWi'€§l;T,Iii8¢i.'..':.=

Storm / Irrigation

Property Comers

Curb 85 Gutter

95.00

100.00

100.00

100.00

100.00 ¢
100100.Z'-'F

100.00

100.00

100.00

100.00

100.00

100.00

90.00

80.00

75.00

$2,004.21

$2,109.69

$840.58

$6,337.31

$4,227.62

$4,227.62

$840.58

$4,227.62

$6,337.31

$1,689.40

$1,689.40
Sub-Grade

ABC

Final Property Corners

StreetMonuments

Miscellaneous Work

As-Builts

$2,109.69

$2,109.69

$840.58

$6,337.3l

$44227.62

..$4,Z -§2';: .

$840.58

$4,227.62

$6,337.31

$1,689.40

81,689.40

$2,538.22

$840.58

$2,109.69

$2,109.69

42,235.00/

$2,538.22

$756.52

$1,687.75

$1,582.27

41,096,10

$6,337.31

$4,227.62

$4,227.62

$840 , 58

$4,227.62

$6,337.31

$1,689.40

$1,689.40

$22538.22

$756 . 52

$1,582.27

$1,582.27

40,990.62

$0. 00

$0. 00

$0. 00

$0. 00

$0 . 00

$0. 00

$0. 00

$0. 00

$0. 00

$0. 00

$0. 00

$0.00

$0. 00

$105.48

$0. 00

$105.48

Billing Group Total: $105.48

1600 w. Broadway Road, Suite 165 Tempe, AZ 85282 9 (480) 829-6000 • Fax (480)829-6016•



Project Admin

Office Calculations

H8LV Controls

Pre-Grade

:;9SéWéi° Ijihe

Sub-Grade

ABC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

Invoice No: 200401515

Invoice Date: 2/6/2006

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

To:

Billing Group: U 02

Unit 2

INVOICE

iQl£'i1;6iiL3i§l_¢.'..-;=*.l ':.

S t o r m  /  I r r i g a t i o n

P r o p e r t y  C o r n e r s

C u r b &  G u t t e r

Phase

I

AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200
Scottsdale, AZ 85254
Attn: Nari ran Afkhami, President

Magma Ranch I: Construction Staking

Phased Fixed Fee

I

Phase Fee

$2,377.07

$2,377.07

$946.80

$7,121.13

4.2

95.00
100.00
100.00
100.00
100-.00

. ..»1.00;0.0:~.¢
100.00
100.00
100.00
100.00
100.00
100.00
90.00
80.00
75.00

% Complete

v

Fee Earned

$2,258.22

$2,377.07

$946.80

$7,121.13

$4,744.06

$4,744.06

$946.80

§'§§§qEERING CORPORATION

ENT8HEII

$2,258.22

$2,377.07

$946.80

$7,121.13

$4,744.06

$4,744.06

$946.80

$4,744.06

$7,121.13

$1,903.67

$1,903.67

$2,860.54

$852.12

r*

Current Fee

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$118.86

$0.00

$118.86

$4,744.06'

1 $4"4_F};0.6.';3

$946.80
$4,744.06

$7,121.13

$1,903.67

$1,903.67

$2,860.54

$946.80
$2,377.07

$2,377.07

47,491.00°/

$4,744.06

$7,121.13

$1,903.67

$1,903.67

$2,860.54

$852.12

$1,901.66

$1,782.80

46,207.79

$1,782.80

$1,782.80

46,088.93

Billing Group Total: $118.86

1600 w. Broadway Road, Suite 165 • Tempe, AZ 85282 • (480) 829-6000 Fax (480) 829-6016

l

Prior Billing
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INVOICE
ENGINEERING CGRPORATION

Invoice No: 200401515

Invoice Date: 2/6/2006

To : AREAD, Inc.
15051 n. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn: Nari ran Afldlami, President

I

ENTIEHEIJ

Project: 2004015
Manager: Jesse Boyd .
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

Billing Group: U 03
Unit 3

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billing Current Few

,='...

$1,526.66

$1,607.01

$642.80

Project Admin

Office Calculations

I-I&V Controls

Pre-Grade

I "`~S88i1\iéiiT8°ine
wvafat i i i i é '-' :1

Storm / Irrigation

Property Corners

Curb & Gutter

Sub~Grade

ABC

Final Property Comets

Street Monuments

Miscellanyyous Work

As~Builts

$1,607.01

$1,607.01

$642.80

$4,812.80

$3,214.02

" - ~;:'$31z14:0z 1..Z1L_~ .

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$642.80

95 . 00

100. 00

100. 00

100.00

100 . 00

..;100j00§I?

100.00

100. 00

100.00

100. 00

100.00

100. 00

90. 00

80. 00

75. 00

Q

$1,526.66

$1,607.01

$642.80

$4,812.80

$3,214.02

$3,214.02

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$578.52

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$80.35

$401.75

$482.10

$1,607.01

$1,607.01

32,099.00/

$4,812.80

$3,214.02

$3,214.02

$642.80

$3,214.02

$4,788.07

$1,285.61

$1,285.61

$1,928.41

$578.52

$1,285.61

$1,205.26

31,231.22

$1,205.26
$803.51

30,749.12

Billing Group Total: $482.10

4r:nr\\l\l D,,-,»...., DAGH Q..:+.= Mn Tomrvn A7 85982 • 148m 829-6000 • Fax (480) 829-6016•



Billing Group: U 04

Unit 4

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Project Admin

Olffice Calculations

H&V Controls

Pre-Grade

.4

To:

Invoice No: 200401515
InvoiceDate: 2/6/2006

Phase

INVOICE

AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200 .
Scottsdale, As 85254
Attn: Nari ran Afghani, President

Phased Fixed Fee

Magma Ranch I: Construction Staking

$1,903.68

$1,903.68

$755.43

$5,700.96

$3397.29

,.$38'Z9Z:2Q..-; =

$755.43

Phase Fee % Complete

95.00

100.00

100.00

100.00

100200 9

...:-10Q=0Q..»
100.00

100.00

100.00

100.00

100.00

100.00

100.00

80.00

75.00

ENTEHMJ

Fee Earned

$1,808.50

$1,903.68

$755.43

$5,700.96

$3,797.29

$3,797.29

$755.43

ENGINEERING CORPORATION

Prior Billing Current Fee

Storm / Irrigation

Property Corners

Curb & Gutter

Sub-Grade

ABC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

$3,797.29
$5,700.96
$1,520.92
$1,520.92
$2,276.36

$755.43
$1,903.68
$1,903.68
37,993.00/

$33797.29

$5,700.96

$1,520.92

$1,520.92

$2,276.36

$755.43

$1,522.94

$1,427.76

37,041.16

$1,808.50

31,903.68

$755.43

$5,700.96

$3,797.29

$3,797.29

$755.43

$3,797.29

$5,700.96

$1,520.92

$1,520.92

$2,276.36

$0. 00

$1,427.76

$761. 47

35,524.26

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$0.00

$0.00

$0.00

$0.00

$755.43

$95.18

$666.29

$1,516.90

Billing Group Total: $1,516.90

1annw Rmndwnv Road Suite 165 • Tempe;»AZ 85282 • (480) 829-5000 Fax (480) B29-6016•



INVOICE
1..\_

ENGINEERING CORP ORATION

Invoice No: 200401515

Invoice Date: 2/6/2006

To: AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Arm: Nari ran Afldlami, President

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

Billing Group: U 05

Unit 5

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

v

Project Admin

Office Calculations

H&V Controls

Pre~Grade

¥SéWei*Isine
!W3li:3£'Eilié1"..." IL 1 ..,

< $ 8 8 §

$1,880.79
$1,880.79

$749.93
$5,642.35
83,761,57 .

Storm / Irrigation

Property Comers

Curb ba Gutter

Sub-Grade

ABC

Final Property Corners

Street Monuments

Miscellaneous Work

As-Builts

_L

95.00
100.00
100.00
100.00
100.00

2;.100;00=:¢
100.00 .
100.00
100.00
100.00
100.00
100.00
50.00
80.00
75.00

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$0.00

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$749.93

$1,880.79

$1,880.79

37,580.00 /

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$374.97

$1,504.63

$1,410.59

36,264.64

$1,410.59

$752.32

35,137.36

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00
$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$374.97

$94.04

$658.27

$1,127.28

Billing Group Total: $1,127.28

I

1800W Rmsadwsmv Fénnrf Qtlitn 1R9 Tzarnna A7 94999 •  / A r m moo-nnr\rs Cay /Aram R'70-Gf\'1R• •



Billing Group: U 06

Unit 6

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Invoice No: 200401515

Invoice Date: 2/6/2006

To:

Phase

INVOICE

AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200 . .
Scottsdale, AZ 85254 .
Attn: Nari ran Afldlami, President

Phased Fixed Fee

Magma Ranch I: Construction Staking

$1,880.79
$1,880.79

$749.93
$5,642.35
$3.,761.57=-

"~$8;76.1'.57i..=.-

Phase Fee

95.00

100.00

100.00

100.00

4 1.00;00 4:

% Complete Fee Earned

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$ 0 0 0

$0 . 00

$2,237.90

$0 . 00

ENGINEERING CORPORATION

ENTEHEIJ

Prior Billing

v

Current Fee

Project Admin

Office Calculations

I-I&V Controls

Pre-Grade

.-:S§We?Line|

_.:.. :1

Storm / Irrigation

Property Corners

Curb & Gutter

Sub-Grade

ABC

Final Property Corners

Street Monuments

MiscellaneousWork

As-Builts

$749.93

$3,761.57

$5,642.35

$1,499.87

$1,499.87

$2,237.90

$749.93

$1,880.79

$1,880.79

37,580.00 /

100.00

100.00

100.00

0.00

0.00

100.00

0.00

75.00

40.00

$1,410.59

$752.32

32,137.62

$1,786.75

$1,880.79

$749.93

$5,642.35

$3,761.57

$3,761.57

$749.93

$3,761.57

$5,642.35

$0.00

$0.00

$2,237.90

$0.00

$940.40

$752.32

31,667.43

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$470.19

$0.00

$470.19

Billing Group Total: $470.19

1600 W. Broadwav Road. Suite 165 • Tempe. Az 85282 l 448m 829-6000 Fax (480) B29-6018



Invoice No: 200401515

Invoice Date: 2/6/2006

-:;Sé4fi§eiQL iii

.l:iiii8:.-Q. I

To:

Billing Group: U 07
Unit 7

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

INVOICE

Phase

Project Admin

Office Calculations

I-I8LV Controls

Pre-Grade

AREAD, Inc.
15051 N. Kierlaud Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn: Nari ran Afldlami, President

Magma Ranch I: Construction Staking

Phased Fixed Fee

..¢ , .

Phase Fee % Complete

100.00

100.00

100.00

100.00

100.00

1i.10.01010 .

100.00

100.00

15.00

20.00

20.00

90.00

0.00

75.00

55.00

$2,274.52

$2,274.52

$914.75

$6,840.04

Q!-a $4,565.52

a $4,565.52

$914.75

$4,565.52

$1,026.01

$365.90

$365.90

Fee Earned

i8nc=lnEERlnc CORPORATION

ENTEHED

$2,274.52

$2,274.52

$914.75

$6,840.04

$4,565.52

$4,565.52

$914175

5

Current Fee

Storm / Irrigation

Property Corners

Curb & Gut'ter

Sub-Grade

ABC

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

$2,274.52

$2,274.52

$914.75

$6,840.04

$4,56552

.1'.f;;$&»5§5Z52.'~.==='
$914.75

$4,565.52

$6,840.04

$1,829.50

$1,829.50

$2,736.02

$914.76

$2,274.52

$2,274.52

45,614.00/

$2,462.42

$0.00

$1,705.89

$1,250.99

34,092.25

$4,565.52

$1,026.01

$365.90

$365.90

$2,462.42

$0.00

$1,137.26

$1,250.99

33,523.62

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$568.63

$0.00

$568.63

Billing Group Total: $568.63

1600 w. Broadwav Road. Suite 165 • Tempe, As 85282 • (480) 829-6000 Fax (480) 829-601.6
•

Prior Billinsz



Project Admin

Office Calculations

H&V Controls

Pre-Grade

i.S6Wet;*L;ine <

4w§rer;ir;ii1e.1.

Storm / Irrigation

Property Corners

Curb & Gutter

Sub-Grade

ABC

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

Billing Group: U 08

Unit 8

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

To:

Invoice No: 200401515

Invoice Date: 2/6/2006,

Phase

INVOICE

AREAD, Inc.
15051 N. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attnt Nari ran Afkhami, President

Phased Fixed Fee

Magma Ranch I: Construction Staking

. $4,794i43§r

Phase Fee

$2,397.21

$22397.21

$956.88

$7,181.57

$4,794.43

I

% Complete

95.00
100.00
100.00
100.00
100100
100.00
100.00
100.00

5.00
0.00
0.00

75.00
0.00

50.00
0.00

Ag

Fee Earned

r

ENGINEERING CORPORATION

HNTERED

Prior Billing

' U r

Current Fee

$956.88

$4,794.43

$7,181.57
$1,913.74

$1,913.74
$2,870.61

$956.88
$2,397.21
$2,397.21
47_904.00)/

T ~.,' I."

$2,277.35

$2,397.21

$956.88

$7,181.57

$4,794.43

$4,794.43

$956.88

$4,794.43

$359.08

$0.00

$0.00

$2,152.96

$0.00

$1,198.61

$0.00

31.863.83

$2,277.35

$2,397.21

$956.88

$7,181.57

$4,794.43

$4,794.43

$956.88

$4,794.43

$359.08

$0.00

$0.00

$2,152.96

$0.00

$958.88

$0.00

31,624.10

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0_00

$239.73

$0.00

$239.73

Billing Group Total $239.73

1600 W.Broadwav Road. Suite 165 • Tempe. AZ 85282 t480l 829-6000 Fax(48m829-6016



J
3

Project Admin

Office Calculations

H8LV Controls

Pre-Grade

~SeW8r»Line

w5ia1e1;ia'e .

Storm / Irrigation

Property Comers

Curb & Gutter

Sub-Grade

ABC

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

Billing Group: U 09

Unit 9

Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Phase

Invoice No' 200401515

Invoice Date: 2/6/2006

To:

INVOICE

AREAD, INC.
15051 n. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn: Nari ran Afldmami, President

Phased Fixed Fee

Magma Ranch I: Construction Staking

Phase Fee % Complete

95.00

100.00

100.00

100.00

100.00- 9

;|":}100;009

100.00

100.00

5.00

0.00

0.00

100.00

0.00

50.00

0.00

Fee Earned

$1,664.95

$1,752.58

$705.06

$5,257.75

$3,515.24

$3,515.24

$705.06

$3,515.24

$262.89

$0.00

$0.00

$2,115.18

$0.00

$876.29

$0.00

23,885.48

ENGINEERING CORPORATION

Prior Billing

$1,664.95

$1,752.58

$705.06

$5,257.75

$3,515.24

$3,515.24

$705.06

$3,515.24

$262.89

$0.00

ENTEHE8
f

nr

Current Fee

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$438.14

$0.00

$438.14

$1,752.58

$1,752.58

$705.06

$55257.75

$3,515.24

~~$3,5<15=24: .

$705.06

$3,515.24

$5,257.75

$1,400.05

$1,400.05

$2,115.18

$705.06

$1,752.58

$1,752.58

35,102.00 /

$0.00
$2,115,18

$0.00
$438.15

$0.00
23,447.34

Billing Group Total: $438.14

mm w Rrnariwnv Rand SIlife 185 TemDe.Az85282 ' (480) 829-8000 • Fax (480) 829-6016



J
INVOICE

ENGINEERING CORPORATION
*Y

Invoice No: 200401515
Invoice Date: 2/6/2006

To: AREAD, Inc.
15051 n. Kierland Blvd.
Suite 200 .
Scottsdale, AZ 85254
Attn: Nari ran Afldlami, President

if!I.

M

/3 EMTEHEQ
Project: 2004015
Manager: Jesse Boyd
Professional Services for the Period: 1/1/2006 to 1/28/2006

Magma Ranch I: Construction Staking

Billing Group: U 10

Unit 10

Phased Fixed Fee

Phase Phase Fee % Complete Fee Earned Prior Billing Current Fee

Project Admin

Office Calculations

H8cV Controls

Pre-Grade

1'SéWerLine

Storm / Irrigation

Property Corners

Curb BL Gutter

Sub-Grade

ABC

Final Property Comers

Street Monuments

Miscellaneous Work

As-Builts

95.00

100.00

100.00

100.00

100.00 9

'. ~..100;00`2- 'I

100.00

100.00

100.00

10.00

10.00

100.00

0.00

50.00

0.00

$1,894.60

$1,994.32

$799.38

$5,982.97

$3,980.41

$3,980.41

$799.38

$3,980.41

$5,982.97

$159.88

$159.88

$1,894.60

$1,994.32

$799.38

$5,982.97

$3,980.41

$3,980.41

$799.38

$3,980.41

$598.30

$159.88

$159.88

$2,389.89

$0.00

$797.73

$0.00

27,517.56

$ 0 . 0 0

$ 0 . 0 0

$ 0 . 0 0

$0 . 00

$ 0 . 0 0

$ 0 . 0 0

$0 . 00

$ 0 . 0 0

$5,384.67

$ 0 . 0 0

$ 0 . 0 0

$ 0 . 0 0

$ 0 . 0 0

$199. 43

$ 0 . 0 0

$5,584.10

$1,994.32

$1,994.32

$799.38

$5,982.97

,$3,98Q.41

.. . ~-$3,980.41..,

$799.38

$3,980.41

$5,982.97

$1,598.76

$1,598.76

$2,389.89

$799.38

$1,994.32

$1,994.32

39,870.00/

$2,389.89
$0.00

$997.16
$0.00

33,101.66

Billing Group Total: $5,584.10

1 nnr\ Mr DrnufhumI Dead Rnitn 1145 • Tnmnn AS H5999 • mom aosuannn • Fax (48M 829-6016
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Invoice Date: Involve #:

3/20/2006 6976

Bill To:

Arced
15051 N. Kejriand Blvd Suite 200
SCOTTSDALE, AZ 85254

Project Address

Magma Ranch 1 Judd Rd. Exlesion
Force Main

Terms Due Dale:

N¢t30 4/19/2006

HourslQty Rate Amount

1,200
1,200
1,200
1,200

9.63
5.36
2278
4.50

4.29%
I

11,556.00
6,432.00
3,336.00
5,400.0

0.00

S26,724.00Total

Payments Credits $0.00

Balance Due $26,724,410

0  0 6  0 2 : 3 4 p Shel l y  Mc Dona[d 4803584602

1 I 1 I
Oasis P l p e h n e r ,  L L C

RECEIVED
Invoice

o. Box 530
Queen Creek, AZ 85242 Z>/29 I 9 4 ,

p.2

Description

zoo n 8\1 C900 Class 150
, OR8-

..zoo 4" C900 Class 150
)ABOR 4"

fSal¢s Tax

E TERED

Approved'

Uiltez
Entitylo Bill :
Comments'

N

'D¢QA,»\J



lnvoloc Daiez lmoea #7

ma/2006 6B96

Pwjld Address

is- Sevres Line Extension on had

and Mll*olQ

Hz? ob
nlclnvm

Be To:

Am8,~1, LLC
15051 N. xdnnna Blvd. Suite zoo
sc0rrsmuz, Az aszsa

Terms Due Dale:

Nez 30 mztzoos

Duaiplion Hull!IQiy Rile Amount

Labor and Dig per rum.
l l ' Sewer Pipe
sx60" Sewer Mrulizdlen
Sxlu Tn:

I,w:
l.los

5

25.00
15.32

3,413.00
4.29%

25,415.09
16,928.6U
\77055.00

o.oo

s59,40a.60Total

PaymantalClvadltz. so.o0

Balance Due $59,408.50

a n 2 5 U S 1 1 : 4 1 a
Jan 23Jd0- l 9 _ l o u D v : vs*l¢D¢>nadd 48036818602

no. al.;

v

l ° . 2
I . 4,..-

Invoice

5
Oasis Pipclintl;LLC

p.o. Box 530
QueenCreek, AZ 85242

Approved:

D u e :

Enxiuy vo Bili.

Ccmulnmibz. v-48444 du? 4 °
f~*»~(~»~IIllI

ENTERED

K2T,F81Jwo/o _§;¢lA/0_g(,

$ 55/ 4107. 74



rate Terns Tax ID

07/25/06 Upon Receipt 86-0983438

Dles1c1'ipHon Unit Price Tale!

Retention Release $5,940.86 $ 5,940.86

Subtotal $5,940.85

Balance Due $5,940.86

I 25 06 04:29P Shelly McDonald 4803584502 p.b
|

INVOICE
1>ipelincr Ll-,<: Y)

RO. Box 530 Queen Creek, Arizona 85242
h0\'L¢: 1.602.919.6725 I Fax: 480.888.8902

Invoice #2 7043
Invoice Date: July 25,2005

Bill To: Job Descr ipt ion:

AMR-I , LLC
15051 n. Keirland Blvd #200
Scottsdale, AZ 85245

Retention release for Inv# 6896. Work
performed by Oasis on 01/23/06 for the
18" Sewer Line Extension on Judd Rd
and Manholes(Labor plus materials)

7/z5 of?
RECEIVED

Please remit payment to'
\Q 00uyy\uQl_Qt/1;yJd/

Oasis Pipeline, LLC
p. o. Box 530
Queen Creek, AZ 85242

l

APproved:
Date:

Enrizy to Bill:
Comments:

m
*fV\4?-I "wF2f=J»mR@4¢.>lwi ©$ s



DATE INVOICE #

9/11/2006 3122

P.O. no. TERMS SHIP DATE Notes:

Net 30 9/11/2008

DESCRIPTION QTY RATE AMOUNT

August 26, 2006 through September 8, 2006
Pump and haul septic waste @ Magma Ranch Subdivision to
Johnson Utilities WWTP (481 ,000 gallons)

Fuel Surcharge @ 10%

****FinAL BILLING - JOB COMPLETED ON 9/8/06****

°ll71V;/43»

-0
-Q-
w\'l'lA

Approved:
Date-
Entity rd §fll:
Commer.'s:

481,000

40,885

ENTE.3

0. 085

0.10

Ann

40,885.00

4,088.50

Thank you for your business. Total $44,973.50

4!

Aardvark Septic Service Invoice
P.O. Box 903
Florence, AZ 85232-0903

t;lE©l3l;°vl9l
SEP 1 4 zone

Ph: (520) 868-0763 Fax: (520) 868-0298

E'> Y ' ||¢¢¢¢¢l**"""'-""--1 Q-

BILLTO SHIP TO

AMR-1, LLC
15051 N. Kierland Boulevard
Suite 200
Scottsdale, AZ 85254

AMR-1, LLC
'Magma Ranch



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to Johnson
Utilities WWTP

Date Comments
Gallons
Pumped

Charges Incurred

08/26/06 30,000 $ 2,550.00

08/27/06 30,000 2,550.00$

08/28/06 25,000 $ 2,125.00

08/29/06 35,000 2,975.00$

08/30/06 25,000 2,125.00$

08/31/06 45,000 3,825.00$

09/01/08 80,000 2,550.00$

09/02/06 36,000 3,060.00$

09/03/06 38,000 3,230.00$

09/04/06 35,000 $ 2,975.00

09/05/06 46,000 3,910.00$
09/06/08 36,000 3,060.00$

09/07/06 35,000 2,975.00$

~os1oa1r1e . » l ¢ ¢am
-35,-_apo -2,915-89~. $

$

$

$

$
4 \

I

JOB C O ETED ON $
I 10 08 06 $

$

$

$

$

$

TOTALS 481,000 40,885.00$

Aardvark Septic Services, LLC
J o b  N a m e :  A r e a d



DATE INVOICE #

8/28/2006 3118

P.O. no. TERMS SHIP DATE Notes:

Net 30 8/28/2006

DESCRIPTION QTY RATE AMOUNT

August 1, 2006 through August 25, 2006
Pump and haul septic waste @ Magma Ranch Subdivision to
Johnson Utilities WWTP (839,000 gallons)

Fuel Surcharge @ 10%

9/1Agnwd
Date /lo /  4

me- .
§"1€o.'$°

& w M:
C m m m m x

Qif./°u-J 1:17,

839,000

83,900

EN483

0 . 1 0

0.10

YEHEB

83,900.00

8, 390 . 00

Thank you for your business. Total 592,290.00

Aardvark Septic Ser vlC¢ Invoice
P.O. Box 903
Florence, AZ 85232-0903

Ph: (520) 868-0763 FaJC (520) 868-0298

BILL TO SHIP TO

AMR-1, LLC
15051 n. Kierland Boulevard
Suite 200
Scottsdale, AZ 85254

AMR-1, LLC
Magma Ranch m1 z3©)3l1v231m

AUG 2 9 2006

BY:--._________________



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to Johnson
Utilities WVVTP

Date Comments
l

Gal lons
P u m d

Charges Incurred

08/01/06 45,000 $ 4,500.00

08/02/06 a2,000 3,200.00$

08/03/06 45,000 4,500.00s

08/04/06 35,000 3,500.00$

08/05/06 29,000 2,900.00$

08/06/06 37,000 3,700.00$

08/07/08 35,000 3,500.00$

08/08/06 t o , o o o 3,000.00$
08/09/06 30,000 3,000.00$
08/10/06 31,000 3,100.00s

08/11/06 31,000 $ 3,100.00

08/12/05 33,000 s 3,300.00

08/13/06 30,000 3,000.00s
08/14/06 35,000 3,500.00$
08/15/06 30,000 $ 3,000.00

08/16/06 30,000 $ 3,000.00

08/17/08 40,000 s 4,000.00

08/18/06 33,000 $ 3,300.00

08/19/08 30,000 3,000.00$
08/20/06 35,000 $ 3,500.00

08/21/05 30,900 $ 3,000.00

08/22/06 33,000 $ 3,300.00

08/23/06 30,000 $ 3,000.00

08/24/06 35,000 s 3,500.00

08/25/06 35,000 3,500.00$
TOTALS 839,000 83,900.00$

Aardvark Septic Services, LLC
J o b  N a m e : A r e a d



DATE INVOICE #

8/8/2006 3111

P.O. no. TERMS SHIP DATE Notes :

Net30 8/8/2008

DESCRIPTION QTY RATE AMOUNT

July 8, 2006 through July 31, 2005
Pump and haul septic waste @ Magma Ranch Subdivision to
Johnson Utilities WWTP (627,000 gallons)

Fuel Surcharge @ 10%

ApproVed:

Date:

Entity16 Bin :

Comments'
of,

MZ

A m .- »»l3r¢.

9480.34 8

ENTERED"8
/ DM'J Ll 1

627,000

52,700

0.10

0.10

62,700.00

6,270.00

Thank you for your business. Total $68,970.00

Aardvark Septic Service Invoice
p.o. Box 903
Florence, AZ 85232-0903

Pp: (520) 868-0763 Fax: (520) 868-0298

BILLTO SHIP TO

AMR-1, LLC
15051 n. Kierland Boulevard
Suite 200
Scottsdale, AZ 85254

AMR-1, LLC
Magma Ranch

11 E<<8'EEy/73
Aus 1 0 2005J

V ,
unJ |

(

DO

n



0 neonTracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to

Utilities WWTP

Date Comments
Gallons
Pumped

Charges Incurred

07/08/06 21,000 $ 2,100.00

07/09/08 24,000 2,400.00s

07/10/06 24,000 2,400.00$

07/11/06 21,000 2,100.00$

07/12/06 27,000 2,700.00$

07/13/06 21,000 2,100.00$

07/14/06 21,000 2,100.00$

07/15/05 21,000 2,100.00$

07/16/06 24,000 2,400.00$

07/17/05 24,000 2,400.00$

07/18/06 24,000 2,400.00$

07/19/06 24,000 2,400.00$

07/20/06 26,000 2,600.00$

07/21/06 24,000 2,400.00$

07/22/05 27,000 2,700.00$

07/23/05 24,000 2,400.00$

07/24/06 33,000 3,300.00$

07/25/06 30,000 $ 3,000.00

07/26/06 39,000 3,900.00s

07/27/06 30,000 $ 3,000.00

07/28/05 24,000 2,400.00$

07129/06 27,000 2,700.00$

07/30/05 27,000 2,700.00$

07/31/06 40,000 4,000.00

TOTALS 627,000 62,700.00$

Aardvark Septic Services, LLC
Job Name: Aread

i

a

(\



DATE INVOICE#

7/7/2006 3106

SHIP TO

AMR-1, LLC
Magma Ranch

BILL TO

AmR-1, LLC
15051 N. Kierland Boulevard
Suite 200
Scottsdale, AZ 85254

P.O.no. DUE DATE AMOUNT ENC.

8/6/2006

DESCRIPTION QTY RATE AMOUNT

June 10, 2006 through Judy 7, 2006
Pump and haul septic waste @ Magma Ranch Subdivision to
Johnson Utilities WWTP (462,000 gallons)

Fuel Surcharge @10%

462,000

46,200

0.10

0.10

46,200.00

4,620.00

Thaxnk you for your business.
$50,820.00Total

D Aardvark Septic Service Remittance

D(
P.O. Box 9G3
Florence, AZ 85232-0903

Dr

34

I



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to Johnson

Utilities W\NTP

Date Comments
Gallons
Pum l .  I

Charges incurred

05/10/06 12,000 1 ,200. 00$

06/11/0B 14,000 1 ,400.00$

06/12/06 12,000 1,200.00$

06/13/06 12,000 $ 1 ,200.00

06/14/06 12,000 $ 1 ,200.00
oe/15/06 9,000 900.00$

06/16/06 12,000 1,200.00$
06/17/06 12,000 1 ,2oo.oo$

08/18/06 15,000 1,500.00$

06/19/06 21,000 2,100.00$

OB/20/06 14,000 1,400.00$
OB/21/08 12,000 1 ,200.00$
06/22/06 12,000 $ 1 ,200.00
06/23/06 12,000 1 ,200.00$

06/24/06 9,000 900.00$
08/25/06 9,000 900.00$
05/26/06 18,000 1 ,800.00$

06/27/06 15,000 1,500.00$
06/28/06 27,000 2,700.00$
06/29/06 27,000 2,700.00$
06/30/06 15,000 $ 1 ,500.00

07/01/06 30,000 3,000.00$

07/02/06 18,000 $ 1 ,800.00

07/03/06 18,000 $1 ,800.00

07/04/06
Emergency call-out to pump a
second time due to plug work 32,000 $3,200.00

07/05/06 21 ,000 $2,100.00

07/06/06 24,000 $2,400.00

07/07/06 18,000 $1 ,800-00

TOTALS 482,000 $ 46,200.00

0

f
Aardvark Septic Services, LLC

Job Name: Aread

D (



DATE INVOICE #

6/16/2006 3089

al.Ir , I

Notes: P.O. no. TERMS SHIP DATE

Net 30 6/16/2006

DESCRIPTION QTY RATE AMOUNT

May 20, 2006 through June 9, 2006
Pump and haul septic waste @ Magma Ralf ch Subdivision to
to Johnson Utilities WWTP (308,000 gallons)

Fuel Surcharge @10%

Approved: M I
BUnn. v
3nli1y,4d Bill:

-<1»~»4@-
;'5`a'L,..eo~.. NOR . 'es

~i%¢.¢,q=(>ra~*@<i m.T5»M@, 4"

ENTEHEBe

308,000

30,800

lee

0.10

0.10

30,800.00

3,080.00

Thank you for your business. Total $33,880.00

Aardvark Septic Service Invoice

I

P.O. BOX 903
Florence, AZ 85232-0903
Phone # (520)868-0763

BILL TO SHIPTO

AMR»1,~LLC .
15051 N. Kierland Boulevard
Suite 200
Scottsdale, AZ 85254

AMR-1 , LLC
Magma Ranch

l

.8



| melon o o neonTracking log for the pumping and hauling of septic waste from Magma Ranch Sub
UtilitiesWWTP

Date Comments
Gallons
Pumped

Charges incurred

05/20/08 8,000 800.00$

05/21/06 6.000 600.00$

05/22/05 Customer notifiedofexcessive flow 42,000 $ 'Unr 4» 4,200.00

05/23/DB 15 ,000 1 ,500.00$

05/24/06 12,000 1,200.00$

05/25/05 12,000 1 ,200.00$

05/26/06 12,000 1 ,200.00$

05/27/06 15,000 $ 1,500.00

05/28/05 21,000 2,100.00$

05/29/0S 15,000 1,500.00$

05/30/05 18,000 1,800.00$

05/31/06 14,000 1 ,400.00$

06/01/06 17,000 1 ,700.00$

08/02/06 12,000 1 ,200.00$

06/D3/05 15,000 1,500.00$

06/04/06 12,000 $ 1,200.00

05/05/06 12,000 $ 1,200.00

06/06/06 12,000 1 ,2̀ 0-0.60$

06/07/06 12,000 1 ,200.00$

06/08/06 14,000 1 ,400..00$

06/09/05 12,000 1 ,200.00$
$

TOTALS 308,000 30,800.00$

Dr Aardvark Septic Services, LLC
Job Name: Ahead

D (



DATE INVOICE #

S/23/2006 3085

Notes: P.O. no. TERMS. SHIPDATE

Net 30 5/23/2006

DESCRIPTION QTY RATE AMOUNT

April 14, 2`006 through May 19, 2006
Pump and haul septic waste @ Magma Ranch Subdivision to
Johnson Utilities WWTP (177,000 gallons)

Fuel Surcharge @ 10%

WeMZ-
Approved'
Date:
EmMy to Bill:
c0mmentst

M9-
?fe*4w'°*'d"l '925

171,000

17,700

0.10

0.10

17,700.00

1,770.00

Thank you for your business. Total $19,470.00

mQy-23-2226 11:41 FRrJM=Nr9RDLJNRI< SEF'TIC SERU (529)868-9898 T05 14899965448 P.5

Aardvark Septic Service Invoice
P.O. Box 903
Florence, AZ 85232-0903
Phone# (520)868-0763

BILLTO

AMR-1 , LLC
Magma Ralf ch

SHIPTO

AMR-1 , LLC
15051 N. Kierland Boulevard
Suite 200

Scottsdale, AZ 85254 9 necpvsn
g zd0ff

1

D (

) ('

1.



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to Johnson
Utilities WWTP

Data Comments
Gallons
Pumped

Charges Incurred

04/17/0B 18,000 1 ,a00.00$

04/20/05 12,000 $ 1',200.00

04/24/05 12.000 s 1,200.00

04/27/05 12,000 s 1,200.00

05/01/05 12,000 $ 1 ,20B.00

`05/04/06 12,000 1,200.00$

05/08/06 12,000 1 ,200.0D$

05/11/06 12,000 $ 1 ,2D0.00
05/15/05 Customer notified of excessive How 25,000 2,600.00s

"05/17/0s 13,000 3,300.00s

os/1 BIOS 27,000 s 2.70b.00

05/19/05 9,000 900.00$
s
s
s
$

-s
¢s
_s

s
-$

s

TOTALS 177,000 17,700.00$

I*l9Y-E3-2886 11:41 FRI:lm=r4nRDunRK SEPTIC SERU (528)868-8398 TO: 148219985442

RF-CFWED Aardvark Septic Services, LLC
52.3 0¢, 49V££0¢e.é' 8 0 8 5 *

Job Name' Areas

Approved ¢z»{6W-
Ent1liY to Bill

Co"]1n§I\ts



DATE INVOICE #

4/20/2006 3078#PH 2_1; 20981

1Ic- I T

Notes: P.O. no. TERMS SHIP DATE

Net 30 4/17/2006

DESCRIPTION Qw RATE AMOUNT

March 13, 2006 idarough April 13, 2006
Pump and haul seplic waste @ Magma Ranch Subdivision to
Johnson Utilities WWTP

Fuel Siznébhrgéi @10%

\ I

31Ni* Approved'
Date:

Entity to1Bill° \

COMII1C\'.°.S1 pre-av' tamgug lllzffoa
-¢~§~ T. u+W»\*=°»

ENTEREBJG

124,000

12,'4©0
n-

v

0 . 10

0.16
I

12,400.00

.L24000 .

Thank you for your `bus'mess.

I.r_~

T o t a l $13,640.00

Invo iceAardvark Septic Servie34. .
HE @ LU

-5 Ti., '
J 'Cf' l§,IP.O. Box 903

Florence, AZ 85232-0903
PhoIl€ # (520)868-0763

l

BILL TO

'r

I I
AmR-1, LLC
Magma Ranch

AmR-1, LLC
15051 N. Kierland Boulevard
Suite 200
Scottsdale, AZ 85254

s

I



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to Johnson

Utilities wwTp

Date Comments
Gallons
Pumped

Charges Incurred

03/13/06 18,000 $ 1,800.00

03/16/05 3,000 300.00$

03/20/06 8,000 800.00$

03/23/06 14,000 1,400.00$

03/27/08 12,000 1,200.00$

03/30/06 24,000 2,400-00$

04/03/06 14,000 1,400.00$

04/06/06 9,000 900.00$

04/10/06 12,000 1,200.00$

04/13/06 10,000 1,000.00$
.-$

$

$

$

$

$

$

$

$

s
.4$
»$

TOTALS 124,000 $ 12,400.00

Aardvark Septic Services, LLC LrJ(

Job Name: Aread

8 (

I



DATE INVOICE#

3/14/2006 3061

E©EUWE®

HMAY 172006

Notes: P.O. NO. TERMS SHIP DATE

NormBaker Net 30 3/14/2006

DESCRIPTION QTY RATE AMOUNT

4,300.00
February 10, 2006 dough March 9, 2006
Pwnp and haul septic waste @ Magma Ranch Subdivision to
Johnson Utilities WWTP

430.00Fuel Surcharge @ 10%

we ENTEREB

M
Dow

l

To~;<,~ \-czs1(.2,

vv~.,,+ I * ,

LE way'

,Q43@ w»

I I
Thank you for your business .

$4,730.00Total

4,300

4,300.00

0.10

Aardvark Septic Service Invoice

) ( 1

P.O. Box 903
Florence, AZ 85232-0903
Phone# (520)868-0763

BILL TO SHIP TO

AMR-1, LLC
15051 N. Kierland Boulevard
Suite 200
Scottsdale, AZ 85254

AMR-1 , LLC
Magma Ranch

> 4

I

1



Tracking log for the pumping and hauling of septic waste from Magma Ranch Subdivision to Johnson

Utilities WWTP

Date Comments
I .  I

Gallons
P u t

Charges incurred

02/10/06 15,000 $ 1,500.00

02/13/06 Pulled Plugs-Min. Charge l 300. of$

02/27/06 8,000 600.00$

03/06/06 15,000 1,500.00$

03/09/06 4,000 400.00$

TOTALS 40,000 4,300.00$

( Aardvark Septic Services, LLC

Job Name: Aread

I

Approved
Dlic:
we IO Bill
Comments

r





Crestield Manor at AZ Farms Village

Water
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference Over (Under)

s 866,327
$1,100,996
S 234,669

Wastewater
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference Over (Under)

$1,050,675
$1,234,243
$ 183,568

In
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LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WATER FACILITIES

BETWEEN

s
)

JCHNSON UTILITIES, L.L.C.
db JOHNSON UTILITY COMPANY

AND

EXTREME REAL ESTATE DEVELOPMENT, L,L,c. 4

FOR

CRESTFIELD MANOR @ ARIZONA FARMS VILLAGE
PINAL COUNTY, ARIZONA

MARCHZ lx* 2005

x

x
' 1

r

r

f
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LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED FACILITIES

THIS LINE EXTENSION AGREEMENT, entered i.l1to this My of March, 2005, by and
between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY (hereinafter
referred to as the ltcompanyss) and EXTREME REAL ESTATE DEVELOPMENT, L.L.C.., an
Arizona limited liability company or its assigns, (hemeinaitem refereed to as the "Developer"), is for
the construction of utility plant necessary to provide water utility service to Cresttield Manor @
Arizona Farms Village, Pinal County, Arizona as shown on Attachment 1 (hereinafter called the
"Development").

WITNESSETH:

WHEREAS, Company owns and operates a public service corporation and holds a
Certificate of Convenience and Necessity authorizing ittoserve the public with water, and

WHEREAS, Developer is developing properly within the ceurtiiicaied area of the Company,

.which Development is more fully described `1n Attachment 1 hereto and incorporated herein by

reference for all purposes, and

N

;

WHEREAS, the Company does not presently own or operate a water distribution system
able to serve the Development; and

WHEREAS, under such circumstances the Arizona Corporation Commission's
.("Commission") Rules and Regulations perInit the Company to require an Advance In Aid of
Construction to provide such facilities.

WHEREAS, Developer obligates itself to the terms and conditions of this Agreement at this
time to enable the Company to provide its commitment to serve the DeVelopment, although
Developer intends to assign the rights and obligations of this Agreement to a third party builder
prior to any payments or construction obligation hereunder, and

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. UTILITY PLANT ADDITIONS; COST; PAYMENT; AND HOOK-UP FEES
ASSESSMENTANDREFUND

A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,
the water utility plant described on Attachment 2, the water utility plan of the Development, as
detailed on Attachment 3, the materials list and cost estimate of this project, which are attached
hereto and incorporated herein by reference for all purposes. For any subsequent phase of the
Development, the Company and the Developer shall enter into a separate agreement.

W004-343SH
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B. Cost. The cost of construction of the subject plant as more filly detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be $953,959.70. The Construction Cost Advance shall be adjusted to the amount of the invoices
provided to the Company as required 'm Articles IH andVI. The Total Advance shall include the
Groundwater Replenishment District charges, as hereinafter defined, and applicable income taxes.
Off-Site Facilities Hook-Up Fees shallbe paid under separate agreement between theparties.

C. Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles ll] and VI. The payment of funds for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that pursuant to Paragraph VH of this Agreement,Developerwill advancethe Groundwater
Replenishment District charges and income taxes as set forth in Attachment 3 hereto.

II
J

D. Off-Site Hook-Up Fees. In addition to all other costs and Gross-Up Taxes
associated with the Development, the Developer shall be required to advance or contribute as
applicable, all OE-Site Facilities Hook-Up Fees (the "Hook-Up Fees") as authorized by the
Company's tariffs. The Base Fee portion of the Hook-Up Fee is a non-refundable contribution.
Any Gross-Up Tax associated with the Hook-Up Fee is refundable to the extent the funds
collected are in excess of the taxes paid on the Advance at the close of the tax year when tax
returns are completed. The Hook-Up Fees are applicable to Developments subject to the
Company's 8 Payment of the Off-Site Facilities Hook-Up Fee, or conveyance of in-ldnd
facilities of equal value, shall be paid pursuant to the Hook-Up Fee Agreement between the
parties and prior to commencement of construction of the water facilities to be installed by
Developer pursuant to this line extension agreement. .

E. Other Water Uiilitv Charges. In the event the Developer or a Builder needwater
for grading, site preparation, road work, dust control or any other construction related purpose, the
Developer or Builder shall contact the Companyand request Construction Water Service pursuant
tothe Compalny's Tariiti

At the time the Developer, Builder, or a lot owner requests Thai a water meter be set
at a specific lot line, the party requesting that service shall pay to the Company all Service Line
Tariff and Water Advances Charges as authorized by the Company's Tariiii

N

1 )

F. Groundwater Replenislnnent District. In the event the Developer enrolls, or
applies to enroll, the property within the Development as "membership land" in the Ceintrad Arizona
Groundwater Replenishment District (the "GRD") pursuant to ARS § 48-4401 et seq., or the
.property 'm any way becomes subject to that law as it may be amended, then and in that event the
Developer shall pay, in addition to all other terms, conditions, rates and charges set forth 'm this
Agreement, a one-time charge of $1,000.00 to the Company for the establishment of the reporting
procedure mandated by the GRD. For all Lots within the Development that become subject to the
GRD, the Developer shall provide to the Company the following information for each parcel to be
sewed under this Agreement: (i) the legal description of each Lot; (ii) the tax parcel number as
assigned to that Lot by the applicable taxing authority; (iii) the street address of each Lot; and (iv)
any other infonnation necessary for the Company to comply with the requirement of the GRD. Said
information for all Lots and parcels within the Development shall be provided to the Company

W004- 343SH
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prior to the Company's obligation to serve water to any Lot or parcel within the Development.
Payment of the fee shall be made upon execution of this Agreement

II. SERVICE; COMPANY LIABILITY LHVIITATIONS; APPLICABLE RATES

A. Service. Notwithstanding any reference to fire protection facilities contained in
Attachment 2 or Attachment 3 hereto, the subject plant additions are being installed primarily for
the purpose of providing domestic water service to the Development. HoweVer, under certain
operating conditions, those facilities may provide limited Ere protection service to an appropriate
fire protection agency contracting with the Company for such service. Service will be prow'ded in
accordance with good utility practice,

B. Company Liabilitv Limitations. Company's obligation for service shall be as
set by the stricter of AAC R14-2-407(C) and(D), the controlling Master Utility Agreement, or this
Agreement. Company shall comply with such regulations and any other applicable law.

C. Applicable Rates. It is mutually understood and agreed that the charges for water
services to said Development shall be at theapplicable rates of the Company which are currently on
ile with the Arizona Corporation Commission. Those rates ale subject to change lion time to time
upon application of the Company and as approved by the Commission.

m PERMITS AND LICENSES; EASEMENTS; TITLE; WILL-SERVE LETTER
\

I
J

A. Permits and Licenses. Developer agrees to obtain at its own expense all licenses,
permits, certificates and approvals Hom public authorities which may be required for the
construction of facilities under this Agreement or development of the subject property and to
comply with all municipal and other public laws, ordinances and requirements in regard to the
same.

B. Easements. Prior to the commencement of construction, Developer shall obtain
Nom the owners of the property upon which the subject facilities will be constructed, a perpetual
easement for the construction, operation and maintenance of water lines, mains and appurtenant
facilities, in the name of the Company, and in a form acceptable to the Company.

C. I j g g . All materials installed, facilities constructed and equipment provided by
Developer 'm connection with construction of facilities under this Agreement and the completed
facilities as installed shall become the sole property of the Company, and full legal and equitable
title thereto shall be then vested 'm the Company, free and clear of any liens, without the
requirement of any written document of transfer to the Company or acceptance by the Company.
Developer agrees to execute or cause to be executed promptly such documents as counsel for the
Company may request to evidence good and merchantable title to said facilities free and clear of all
liens. The Company shall confirm in writing the acceptance of title to the facilities.

D . . Will-Serve Letter. Upon full execution of this Agreement, the Company will
provide the Developer a Will-Serve Letter referencing the terns and conditions of this Agreement.

W004- 343SH
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I W. CQMMENCEMENT OF PERFORMANCE AND TIME OF COINIPLETION;

PLANS AND SPECIFICATIONS; woR1<1v1Ansmp, MATERIALS, EQUIPMENT
AND MACHINERY; CQNNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES REspons1BILrr1Es

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the work to be performed under this Agureeunnent on about June, 2005 and
completed the work to be performed under this Agreement in June, 2006. Failure to meet those
estimated dates shall in no way relieve the Developer of any of its obligations under this
Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be in
accordance with good util ity practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have all requisite approvals in writing of all necessary agencies and
the approval in writing of Company before construction is commenced. Plans and specifications as
approved by Company for water facilities to be wnsuuctW hereunder will be incorporated herein
by reference and made part of this Agreement when so approved

r v *.
r \F ;

r

C. Materials. Workmanship, Equipment and Machinery. A11 materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications
and standards of the American Water Works Association Standards, the Arizona Corporation
Commission, the Arizona Department of Health Services and dl local regulatory agencies.
Developer shall repair, or remove and replace, at Developers own expense and at the Company's
convenience, workmanship or materials which prove to be defective at any time within one year
firm the date of the final acceptance of DevelopWs work by the Company. Developer also
guautantees that all equipment and machinery, the design and specification for which are iiirnished
by the Company, will perfonn the required function in a manner satisfactory to the Company and
agrees to pay all costs for removing and replacing any part or parts thereof which prove defective
within one year otter being placed in regular operation.

D. Connecting New Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Compalny's existing facilities without the prior written approval of
Company, which approval shall not be unreasonably withheld.

l

. \
.r ' r

Jf

E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40-36021, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of all facilities
subj et to this Agreement.

W004- 343SH
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F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and 'mcoxporated
herein.

v . INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for
the facilities to be constructed hereunder, said requirements shall be reasonable and shall not cause
Developer unwarranted delays 'm the ordinary coarse of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly alter being so notified.

,I

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, Eire access to
the working places and titnnish every facility for properly inspecting such rnacterials and work and
shall furnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the best practice. Developer agrees that no
inspection by or on behalf of the Company shall relieve Developer iiiorn its obligation to do and
complete the work in accordance with this Agreement. If at any time before the Final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and raluire Developer to do over and
make good on such defective work. No costs incurred by Developer to do over or make good on
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph A.
The Cornpauny specifically reserves the right to withhold approval andto forbidconnection of the
facilities constructed pursuant to this Agreement to the Conlpany's systemunless such facilities
have been constructed in accordance with the plans and specifications approved by die Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct adj defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

VI. INVOICES; LIENS; "As-Bu1LT" PLANS

A. Invoices. Developer agxtees to furnish Company, within thirty (30) days after
completion of construction, copies of Developers, subcontractors', vendors' and all others' invoices
for all engineering and other services, materials installed construction performed, equipment
provided, rnaterids Purchased and ad] else done for construction pursuant to this Agreement at the
actual cost thereof.

"
|

J
. . r

J

B. Liens. Developer aclmowledges its duty to obtain lien waivers from all providing
labor, materials or services hereunder. Developer hereby irrevocably wolves any rights it may now
have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge all mechanics',

W004- 343SH
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. 3 materiaJmen's. and other liens, and all claims, obligations and liabilities which may be asserted
against the Company or its property by reason 0£ or as a result 012 any acts or omissions of
Developer, its employees, agents, servants, suppliers, or subcontractors, or the employees, agents,
servants or suppliers of its subcontractors, in connection with or relating to the perfonnance of this
Agreement.

C. "As-Built" Plans. Developer agrees to filurnrish the Company, within thirty (30)
days alter completion of construction, "as-built" drawings showing the locations of all water mains,
hydrants, valves, and service connections to all structures served lion facilities constructed
pursuant to this Agreement. The drawings shall bereproducible Mylar prints.

VH. AMOUNT OF ADVANCE; REFUND; TRANSFER

5

...
\

PY.aw

A. Amount of Advance. Based on the estimated cost contained in Paragraph B, and subject to
receiving invoices pursuant to Paragraph A totaling at least the estinnated cost and the income tax
payable under Paragraph I.D, the Advanceby the Developer shall be a total of $953,959.70. Of the
tow advance, $818,759.70 shall be retiredable pursuant to this Paragraph VH. If the actual
construction cost is more or less than the estimated Advance, the Advance shall be the actual
amount, to the extent supported by invoices provided pursuant to Paragraph VIA. If necessary, an
adjustment to the ten percent Administration, Engineering and Legal Fees as set forth on
Attachment C shall be paid by the Developer or refundedby the Company based on the actual cost.
Sad true-up shall be made within 30 days of the invoices provided pursuant ro Paragraph VI A. If

funds were advanced by the Developer for the construction by the Company, advances in excess
of the actual construction, as well as advanced funds in excess of actual Administration,
Engineering and Legal Fees, will be refunded to the Developer within thirty (30) days of
completion of the construction.

B. Time of Pavement. Developer intends to assign this Agreement to a builder who will
construct all on-site improvements and market the homes on the subject Lots. Therefore,
payment of the funds under this Agreement shall be as follows:

1. At the earlier of (i) timidity (30) days alter the execution of this Agreement; or, (ii) the
Developer's request that a Company representative sign the Final Plat for recording,
the Developer shall advance the GRD fees, and the Administrative, Engineering and
Legal Fees as set forth in Attachment 3. This Advance totals $86,632/70.

2. Alter recording the Final Plat for the Development and prior to commencement of
any construction, Developer shall advance the Hook-Up Fees as set forth in the
Hook-Up Fees Agreement as set forth in Attachment 3 .

3. Upon completion of the construction to be performed by the Developer, Developed;
shall provide the documentation requited by Pamagulaphs HI, W, V, and VI of this
Agreement'.

!I
r
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C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance iirnds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VH.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph Vl1.C. The income tax advance refunds shall be based on the annual
refund amount under Paragraph VH.D, and computed at the same rate the advance was originally
assessed.

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2005, covering any refunds owing Bam water revenues received during the preceding July 1 to
June 30 period. Any additional charge made by the Company based on any sades,privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refxmd

. shall equal live percent (5%) of the total gross annual revenue from water sale: to each bona Bde
customer in the Development until the refundable advance hasbeen fully refunded.

.
\

I )
\ I

»

E. Maximum Refurnld: Interest on Advance; Limitation on Revenues. The refund
to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced, The Company shall
make no refunds from any revenue received ham properties other than those located the
phase of the Development covered by this Agreement and contained within the area identified in
Attachment l to this Agreement.

F. Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities serving the Development and installed pursuant to the terms of
this Agreement, the Company's obligation under Paragraph VII.D hereto shall cease (except as to
any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay the
Developer, any sums becoming payable to Developer thereafter in accordance with the provisions
of Paragraph VII.D of this Agreement.

G. Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement, Developer shall first give the Company, or its assigns,
reasonable opportunity to purchase the same at the same price and upon the same terms as
contained in any bona fide offer which Developer has received from any third person or persons
which he may desire to accept.

I
I

1

I i
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am. RISK; LIABILITY; INSURANCE

A. , Developer shall carry on dl work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of mamerids so injured, damaged or destroyed, to the satisfaction of the
Company and at Developer's own expense. .

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors or the Company
in the execution of the work or in connection therewith. Accordingly, DEVELOPER WILL
INDEMNITY AND HOLD HARMLESS the Company, i ts of f icers, directors, agents and
employees Hom and against claims or expenses, including penalties and assessments, to which they
or any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or
damage, and in case any suit or other proceeding shall be brought on account thereof Developer
will assume the defense at Developer's ohm expense and will pay all judgments rendered therein

C. Insurance Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph V1II.A
and Paragraph VIII.B hereof Such coverages shall be in amounts adequate to cover the risk
commensurate with the work to be performed under this Agreement. Certificates of issuance shall
be provided before the commencement of actual construction.

1. Worlanens' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

2. Comprehensive general liability insurance, including operations and
protective liability coverages. When the work to be performed requires
blasting, Developer's insurance shall specifically cover that risk.

3. Comprehensive automobile liability insurance covering all owned and non-
ownfed atnomobiles or trucks used by or on behalf  of Developer, in
connection with the work.

ix. MISCELLANEOUS

\
)

Before this Agreement shall become effective and binding upon either the Company or the
Developer, it must be approved by the Arizona Corporation Commission or its authorized
representative. In the event that it is not so approved this Agreement shall be null and void and of
no force or effect whatsoever. This Agreement may not be modified or amended except by a
writing Signed by both parties. This Agreement shall be governed by and consumed in accordance
with the laws of the State of Arizona. This Agreement constitutes the entire agreement and
understanding between the parties with respect to the subject matter hereof and expressly

W004- 343SH
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supersedes and revokes all other prior or contemporaneous promises, representations and
assurances of any nature whatsoever with respect to the subj act matter hereof The remedies
provided in this Agreement in favorofthe Company shall not be deemed its exclusive remedies but
shall be in addition to all other remedies available at law or in equity. No waiver by the Company
of any breach by provision of this Agreement nor any failure by the Company to insist on strict
perfonnance by Developer of any provision of this Agreement shall in any way be construed to be a
waiver of any future or subsequent breach by Developer or bar the right of the Company to insist on
strict performance by Developer of the provisions of this Agreement in the fixture. Developer is an
independent contractor and not an agent or employee of the Company. This Agreement shall inure
to the benefit 0£ be binding upon, and be enforceable by the parties hereto and their respective
successors and assigns.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as of the
day and year first above written.

Arizona
JOHNSON UTILITIES LLC, 811

'  'Ted Liability Company.

EXIREME REAL ESTATE DEVELOPMENT, L.L.c.,
an Arizona L Liability Company

Ur

By:

Its: ,41/71/6 we 4
"Company'

I46\/2' Its: /'\<»**3cr Int~<n*~4l8\7_
"Develop'

I,
I
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ATTACHMENT 1
Ii

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

[specify unit densities and type]

665 Residential Lots, plus landscaping williiIn Clcestiield Manor @

Arizona Farms Village, a subdivision in Final Country, Arizona.

Please see attached plat plan.

. . 'W

: l
u /'

J

I

I

i

\
.

I



*

J 1
\ I\ ATTACHMENT 2

ENGINEERING PLAN OF WATER UTILITY PLANT
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ATTACHIVIENT 3

ESTHVIATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

DOMESTIC AND FIRE PROTECTION SERVICES 1

Description- Crwtiield Nhlnnor ouamiw nm if Cos( Reiimdnlie Nam Refundable Tow!

$68,040.00
$397,712.00

$4,200.00
$47,850.00

3402
28,408

6
87
61
8

665
16

I t
u=
BA
EA
EA
EA
EA
EA

$20.00
$14.00

$700.00
$550.00

$2,000.00
$300.00
$325.00
$500.00

$122,000.00

12" plc
8" PVC
12" VB8cC
8"UB&C
Fine Hydrant(Complete)

2" Blow-OE & Tapped Cap
l" Water Service
Lands cape Service

$2,400.00
$216,125.00

$8,000.00

$68,040.00
$w ,711w

$4,200.00
$47,850.00

st2z000.00
$2,400.00

$216,125.00

$8,000.00

..,uB'roTAL.=

x
I

1

$744,327.00

$74,432.70

$122,000.00

$12,m0.00

$866,327.00

Engineer, Company Supervision and Legal Fee
Oi53Sile Hook~Up Fee'
Groundwater Replenislmuuent District Fee

$86,632.'70'\

s1,000.00/
TOTAL ADVANCE/OONTRlBM1ON $818,759.70

'l\

$1,000.00
$135,200.00 $953,959.70

.
, |

t The size and quantity of the required facilities and the cost of those facilities will be subsequently revised 'm
accordance with the approved engineering plans for Cxestlield Manor. Thereafter, this Attachment and the Agreement
shall be revised to reflect actual cost pursuant to Paragraph B.

41
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ATTACHMENT 3 WORKSHEET

OFF-SITE WATER FACILITIES HOOK-UP FEES2

Meter Size 189 Number Extended

$750.00
$900.00

$1,500.00
$3,000.00
$4,800.00
$9,000.00

$15,000.00
$30,000.00

665 $598,500
5/8" x 3/4"
3/4" Meter
1" Meter
1-1/2" Meter
2" Meter
3"Meter .
4" Meter
6" or greater
Total Hook-up Fees 665 $598,500

K

I I
.f

z Developer has executed a separate Hook-Up Fee Agreement forpaymentof these fees.

r

W004~343SH
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ATTACHMENT 4

ADDMONAL TERMS AND CONDITIONS

Check and initial if none

party

LE
Developer

W004-343SH
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SAHUARO CONTRACTION

a11 w. CULLUMBER

GILBERT, Az 85233

(480) 813-2900 Fax (480)

INVOICE#' 10426A

INVOICEDATE' 06/17/05

PERIOD TO: 06/30/0*

APPLICATION #: 2

CONTRACT DATE: 01/12/0

DUE DATE: 0711'/10

By
BILL TO: 324

EXTREMEREAL ESTATE
2150-2 S COUNTRY CLUB DR #24
MESA, Az 85210

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLO MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

<<<< This Application>>>>

SCHEDULED
VALUE

PREVIOUS
APPUCATIONS

CURRENT
COMPLETED

STORED
MATER1ALS

TOTAL
I COMPLETED

as
COMPL

BAUMNCE
TO FINISH RETAINAGE

85.113.0D

11.004.00

37.9M.00
IW'

156. D40 . so

20. m .00

59,564 | 0o

15,604.05

2,017.40

6.9ss.40

29,925.00

1_125. go

41.895.00

1.575.D0

1=.sn0.0G.

my

§ 32 .832 . nm

154,224 . 00

208.00

3 .000.00

29 ,440. 00

49.24B.U0

2a1.386.00

317.00

4,500.00

44,160.00

..\4>1 400.00

1.440. DD I

5.600n of

1.280 0D

640.00

2 . 600. DD

51 .850 .00

CODE DESCRIPTION

010005 0' PVC SDR-35-ONSITE

010010 5' DIA. HH-ONSITE

010014 4' DIA. HH-OHSITE

010100 iv INSPECTION-ONSITE

010101 HYDROVAC TV-0NSI°lTi
010102 HYURQVAC FINAL-ONSIT

. 010103 2ND AIR TEST~0NSITE

010104 4' SEWER SVC-0NSITk

'\l20 s ' CLEAN OUT-ONSITE

-.0133 Amman FELIX RD-0NS1T

020000 12" PVC l50-ONSITE

020002 0' PVC 150-DNSITE

020003 4" PVC 150-ONSITE

020010 12" vsac-0ns1TE

020012 8" vast-0ns1T£

020013 4' VBBC-ONSITE

03¥lll39;;*.3i*§.!IP;*&_NE£'i5lIL--
020031 12°'X12" TSV-0NSITF

020033 AIR RELEASE-ONSITE

020034 a°x2. BLOW-OFF-UNSIT

020035 2" LS-0N5ITE

0z0041 1' LS-ONSITE

020042 1'X3/4' UBL HTR-ONSI

020044 3/4" um SVC-DNSIIL

020045 12' PVC 150~0I"'5'TE

020045 12' vssc~0rrs'1n

010047 18"¥l?" rsv.nrr\lTF

020040 12'X12" 8/0-OFFSITE

--0200d9..AEH!IR=FELlLRD-.0EFSL.
040004 30` HDPE-ONSITE

040013 24" HDPE-ONSITE

040021 18" HDPE-0N$ITE

10025 41 DID. SD we ONSITE

'*'lJAND26 18" HDPE'-OFFSITE

040027 10"SD CUNC ENC-0FFSI

040020 4' DIA SO HH-0FF5lTE

040029 EXT EX 00x CULV~0FFS

283,710.00 70,927.50

35,580.00 9,170.00

. 126.480.00 31,620.00

15.2I?_00

16,212.00

16.212.00

16.Z12.00

119,700.00

4.500.D0

15,500.00

a2,0a0.00

305,560.00

520.00

7.500 00

73,600.00

400.00

: : $ 2 " =

3,600.00

14,000.00

3.200.00

1.600.DD

6,500.00

129,625.00

16.500.00

5U.400.00

3,900.00

3.500.00

1.000.00

._.....BL§¢£=0Q

5,760.00

3.500.00

30,800.00

6.600.00

22,960.00

720.00

2,200.00

69.700.00

16_500_0[)
50.400.00

.)_9D[J_0D
600.00

1.000.00
_.__.._.__.a2.s@o 4-__---*

"rt <>'L

71,820.00

2,700.00

15,500.00

32,832.00

154.224.00

208.00

3,000.00

29,440-00

400.00

__55,12000`-."

1.440.00

5,600.00

1,260.00

640.00

2,600.00

51.850.00

16,500.00

50.400-00

3,900.00

3.600.00

l.00D.U0

82,500.00

7.1a2.00

270.00

l.SS0.00

3.2B3.20

15.422.40

20.80

30D_00

2.944.00

40.00

_* 5.512.00_I

144.00

550.00

128.00

64.00

260-00

5.185-00

1.65D.00"

5.040.00

390.00

360.00

19D.00

B.25D.00

=1.ass.00 v+0> 31.365.00

55.0 127,669.50

ss.0 15,506.00

55.0 56.916.00

0.0 15.212.0n

0.0 16.212.00

0.0 15.212.00

0.0 16.212.00

50.0 47,880.00

60.0 1,800.00

100.0

40.0

40.0

40 .0

40.0

40 . 0

]00.D

°-9==:;~9é~i89=9°
40.0 z,160-f00""

40 .0 B,-$00.00

40.0 1,920.00

40.0 960.00

40.0 3.900 .00

40.0 r7,775.00

100.0

100.0

100.0

100.0

100. 0

100.0

0 . 0

0.0

0.0

0 . 0

0.0

0.0

0. 0

4 5 . 0

5.760.00

3,500.00

30,800.00

5,600.00

22,950.00

720.00

2,200.00

38,335.00 3,185.50
!
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SAHUARO CONTRACTING
371 w. CULLUMBER
GILBERT,AZ 85233
(480) 813-2900 Fax (480)813~3888

INVOICE #: 10426A

INVOICE DATE: 05/17/05

PERIOD TO: 06/30/0Q

APPLICATION #: 2

CONTRACT DATE: 01/12/0d

DUE DATE: 07/17/05

PAGE: 2

E@EOW@
MIN 3 0 n|\-1'-

l

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC

2150-2 S COUNTRY CLUB DR #24

MESA, AZ 85210

JOB' 324.12

EXTREMEISUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

U

<<<<This Application >>>>
I

$TOREI§
MATERIALS

TOTAL %
COMPLErED COMPL

BALMNCE
TO FINISH

SCHEDULED PREVIOUS CURRENT
VALUE APPLICATIONS COMPLETED'

71,120.00 11,120.00

800.00 E00 .00

4,850.00 4,850.00

1,850.00 1,850.00

I \ t \ 0 ' 7

CODE DESCRIPTION

060001 18" PVC IRRIGATION

060005 18' FITTING

050031 IRRIGATION HH

060100 DITCH TIE @ WEST END

TOTALS: 1878.663.0D 142,767.50 461,316.00

4

339.234.0D

71.120.DD 100.0

800.00 100,0

4,850.00 100.0

1.as0.00 100.0

943,317.50 50.2 9as.34s.s0

RETAINAGE

7. 112 I 00

80.00

485.00

lB5.00

94,331.75

"00l

JO

`é003

#10353-cu1 xi 1a"vAL

#10456-vAc AIR RELE

#10457-ADD 12" VALVE

0.0

o_o

(1.0

50.2TOTALS :

2.800.0n

l.9DfI,00

1.Zb0.00

18a4.613.co 142.767.50 4611.315.00 339.234 .00 943,317.50

2,800.00

1,900.00

1,250.00

941.295-50 94,331.75

PREVIOUS RFTAINAGE. l l n . | .s

CURRENT BILUNG...

NEW RETA1nAsE. . . . . . . . . . . . s

CONTRACTOR I DATE :

14,276.75/ ORIGINAL CONTRMIT SUH. .5
800.55u.vl8 CHANGE ay CHANGE ui<0Er<. .s
80.055.00 c0mnAcT sun To nA1E. . . . . . . . . . . . . . . . . . . . s

TOTAL COHPLETED a. STORED TO oA1E.. . . . . . .s
TOTAL RETAINAGE. .s
TOTAL annum LESS Rt:rAmAsE. . . . . . - . . . . . . s
LESS PREVIOUS CERTIFICATES F0R PAYMENT..s

1,878.553.00
5,950.00

1.884,613.00
943.317_50
94,331.75

848.9B5.75
128,490.75

ARCHITECT: DATES

CURRENT PAYMENT DUE. .s 720,495.00

Thank you for your business!

969550
42445% >
4,79 /if 80
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** CONDITIGNAL WAIVER AND RELEASE ON PROGRESS PAYMENT w*
|_-

PROJECT: EXTREME/SUNSTONE - CP ESTFLr1 MANR

on receipt by the undersigned of a check

From
In the sum of-
Payab1 e to:

EXTREME REAL
$720,495.00
SAHUARO CONTRACTING

ESTATE DEVLP LLC

and  when the  check has  been  p rope r ly  endorsed  and  has  been  pa id  by the
bank  on  wh i ch  i t  i s  d rawn ,  t h i s  documen t  be comes  e f f e c t i ve  t o  r e1  e a se
a n y  M e c h a n i c ' s  L i e n .  a n y  s t a t e  o r  f e d e r a l  s t a t u t o r y  b o n d  r i g h t ,  a n y
p r iva te  bond  r igh t ,  any  c1  a im  fo r  payment  and  any  r igh t s  unde r  any
s imi  1ar  ord inance .  ru1 e  or  s ta tu te  re1 a ted  to  c1  a im or  payment  r ights
f o r  p e r s o n s  i n  t h e  u n d e r s i g n e d ' s  p o s i t i o n ,  t h e  u n d e r s i g n e d  h a s

Qr the job of:
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL.  AZ

t o  t h e  f o l ' l ow ing  e x t e n t .

. 1abor~, services,
equipment or' materia1 s f'urr\1 shed to the job site or to
EXTREME REAL ESTATE DEVLP LLC
th rough  06/30/05  on ly  and  doe s  no t  c ove r  any  re t en t i on ,  p end ing
mod1-F i c a t i ons  and  change s  o r  i t ems  fu rn i s hed  a f t e r  s a id  da te .
Before any recipient o~F this document r~eHes on it. that person
should ver' i ' f° l_y evidence of payment to the undersigned .

This r~ellease covers a proqrp8$ payment Fm* a11

f o r  o r  t o
equ ipment  o r '  s e rv i ce s  p rov ided

he above-referenceci project up to the Gate of this waiver.

DATE :

The undersigned warrants that he either has a7 ready paid or w111
use the monies he recei yes from this progress payment to promptly
pay 'in fu11 a`H of his Waborers. subcontractors, materialmer\ and
supp1ier-s for a11 work, matet~ia1s.

7/r/ar"
SA'9@48MCi%z9===lv-~.HUA C  I

\.D/M1145 p

3
( s i g na t u r e )

(t ' i t l le}



WE020U'8

CUSTOMER #~ 324

INVOICE#' 10353T&M

SAHUARO CONTRACTING
avi W. CULLUMBER
GILBERT, Az 85233

[(480) 813-2900 Fax (480) 813-3888
MAY 'A 7 INVOICE DATE: 05/19/05

DUE DATE: 06/18/05

BILL TO:

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
P1NAL, AZ

DESCRIPTION QUANTITY PRICE AMOUNT
TIME a. MATERIAL TO CUT INTO

18" VALVE

NET DUE:

2,800.00

2.800.00

r

Thank you for your business!

m



1.

*x CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

3
133i

E

r

On receipt  by the unders igned of  a check r

From:
In the sum of:
Payablle to:

EXTREME REAL ESTATE DEVLP
$2 I 800 . 00
SAHUARO CONTRACTING

LLC

and when the check has been properly endorsed and has been paid bY the
bank on  wh ich  i t  i s  drawn. th i s  document  becomes ef fect ive to re lease
any  Mechan i c ' s  L i en .  any  s ta te  or  f edera l  s t a tu tory  bond r i gh t .  any
pr ivate bond r ight , any c1 aim for payment and any r ights under any
simi 1ar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for  Der sons in  the unders igned's  pos i t ion, the unders igned has

On the job Of:
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

to the fo l lowing extent  .

Th is  re1 ease covers a progress payment for  ai l  1  abor. serv ices.
equ ipment  or  mater i a l s  f u rn i shed t o  the  job  s i t e  or  t o
EXTREME REAL ESTATE DEVLP LLC
through 05/19/05 only and does not  cover any retent ion. pending
modi f i cat i ons  and changes  or  i t ems fu rn i shed af ter  sa id  date .
Before  any  rec ip ien t  of  th i s  document  re1  i es  on  i t ,  that  person
should veri'F_y evidence Of' payment to the undersigned .

The undersigned warrants that he either has already paid or i i i
use the monies he receives 'From this progress payment to promptly
pay in 1Fu11 a1 i of his laborers, subcontractors, materiaimen and
suppliers for a'\l1 work. materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

DATE : 7/86'
SAHUARO CONTRACTI N

I4-4 M
AWKWMEWLL
\!lQ§tQI§)EslDEnT

l

H I

I

i



... l~ .

,mlmxm»1u4u row Una

i

nil .,l{L. 1" | I
'c Er 'i` 83 .=L*%'-

T otal  Remi t tance

0002 Extreme Real Estate Development, LLC
05/27/2005 10353 T&H 224,0000
06/17/2005 10426A 224,0000

Date Invni ch Reference

sahuarot

Date Invoice Reference

Total Remittance

0002 Extreme Real Estate Development, LLC
DS/27/2005 10353 nm 2z4,000tJ
D6/17/2005 10426A z21.,0000

Sahuarot

I
1

To
The
Order
O!

Pay

441 u 4 l¢\l.\ 1.111 in

2150 5. Country Club Dr.
Suite 24 I.
Mesa,  AZ 85210

Extreme Red! Estate Development, LLC

4

Saguaro Contracting
371 West Culluswber
Gilbert,  Az 85233

Saguaro contracting
'3?1 West Cul lunber
G i l b e r t ,  A 2 B5233

s~
.-II s'

-3 *"' -'

Saguaro Contracting
377 Wes! Cu/lumber
Gilbert, AZ 85233

* as * Q Q | ~723295DoLLARs ANDOOCENTS a | |
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1 ' *
• *v 3 _ - *  ' Q " I
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».1 • • ** I l" ' 34 "" '** o -¢' Q I* |, ~--t * I 1  . . |

'  " 'J- _'.»..': 'J". ,*.-3+ 4; 'c 'I 'II ;~2,;. _ bl' : :4. gp * nl",' u l_u 4 ¢.?r 'I .I | ..,1g '\ _4,'l* 4_ gt h  4
u ~v»v\ 4n;'f¥»~f» Ou31;»161,¢* L " lr:*1 i** Ll

o 4
f a ac'r

2,800.00
8001550.00 -80,055.00

8031350,00 -80,055 .00

- . . . . ~ - - » ¢ . - - . . -

\

I
|  I s

_  .  I

I

Invoice Am t

?EOE509L?En°

1

Invoice Amt

803,350.00 _-a0,055.00

a

2,800.00
800,550.00

|

iv

Recent i on D i scout

0

Per

Date
Jul5, 2005

Wells Fargo Bank
1333 s. Alma School Rd.
M esa,  AZ 852105 . : '

Extreme Heal Estate Development, LLC

0.00
~B0,055,00

Retention Discount

4

0.00

Extreme Real Estate Development
2150 s. Country Club Dr.
102-00000127
Ju l  5 ,  zoos
Wells Fargo Bank
12z1052787202509472

Extreme Real Estate Development, LLC
Check Number 102-00000127
Check Date Ju l  5 ,  2005

n

rII
:

0.00
0.00

s

l

I
i

=l

0.00-
0 .00

. :=_l 91-$2?~ . '
: . -*°s 1221 '. .

|. _'"  3: . i$I :"  |" '

CRack Number' "`~.,,

1 0 2 ~ 0 0 0 0 0 1 2 7 140

- .'*Amoun
$723,295.OO:

2,a00.00
7200495.00~..

723 295.00

9 u»¢II\r¢l»l»»||»¢¢\¢Q

nu:

5723,295.00

ws
9-.

47

. \

723 295100

z .a00.00. i
720 495.00.

Payment
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Major Codes
1600-1602
Sewer

Major Codes
1700-1703/1800-1803/1900-1903
Water, Storm Water, Irrigation

Invoice dated 07/18/05 #10503

127,669.50
16,506.00
56,916.00
16,416.00
77,112.00

104.00

1,500.00
14,720.00 ,

720.00
2,800.00

640.00
320.00

1,300.00
25,925.00
1,728.00
1,050.00
9,240.00
1,980.00
6,888.00

216.00
660.00

/
J 294,723.50 4 W, LQQQG

TOTAL INVOICE
LESS RETENTION

392,470.50
-39,247.05
353,223.45

r
1

/ 1
| ,  ,



@@K8u\*USAHUARO CONTRACTING

371 w. CULLUMBER

'°"LBERT, AZ 85233

1l-480) 813-2900 Fax (480)813-3888

ws
I

\ * I lg11
I *

By -

INVOICE #:

INVOICE DATE:

PERIOD To-

APPLICATION #2

JNTRACT DATE:

DUE DATE:

10503
07/18/05

07/31/05

3
01/12/05

08/17/051

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, Az 85210

JOB: 324.12 ;

EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, Az

<<<< This Application >>>>

|
I

SCHEDULE
VALUE _

D PREVIOUS CURRENT STORED TOTAL % BALANCE
APPLICATIONS COMPLETED MATERIALS COMPLETED COMPL TO FINISH RETAINAGE

15s.0a0.5c 127,669.50 283.710.00 100.0 i 28,371.00

2().174_00 16.506.00 36,580.09 100.0 3.658.00

69,564.00 56,916.00 126,480.00 100.0 12,648.00
*

.$!0ll (it | _'Ea
't'5,f»;.',» {'»(;

971 'l '¢l 3 Q

;\ . mo . 00

16,212.00
16,212.00
16.212.00
16,212.00
47.880.00
1,800.00

1b.-\lb.(]U

77,112.00

60 . 0

re»t~

104.00

T 5 U 0 . U D  r i

14,720.00

32_832,00
154,224,00

208.00
3.600.00
29440.00

7_1B2.0U

270.00

1,550.00

4.924.B0

23.133.60

31.20

450.00

4,416.00

CODE DEscmpnon

310005 8" plc SDR-35-ONSITE

010010 5- DIA. MH~0NSlTE

010014 4' DIA. ~H-ONSITE

110100 TV INSPECTION-ONSITE

110101 HYDRDVAC TV-ONSITE

JI0102 HYDRDVAC FINAL 0wsI1

110100 ?ND AIR 1rs1.0ns1rf

110104 a' BYWKR SVC-ONSIFL

H ' 8" c1 rAn DUT-ONSITI

]IU1wJ A0000 FELIX nm 0NS11

120000 12" PVC 150-DNSITE

120002 B" PVC 150.0ns11€

120003 4" PVC 150-ONSITF

120010 12" vaac-0~s11[

120012 8" VB&C-DNSITE

120013 4' VB&C-ONSITE

120020-.r»1 RE*'HYDRANT"0NS'I=T E"= pa

120031 l2"XI2" TSV-DNSITE

120033 AIR RELEASE-ONSITE

170014 8"X2" a10u~c1f0ns11

120035 2" LS~0N5lTE

120041 1" LS-ONSITE

120042 1'X3/4" DBL 010-0ns1

120044 3/4" WTR SVC-DNSITE

120045 12" PVC 150-OFFSIIE

120046 12' VB8C-OFFSITE

120047 I2"XI2' TSV-OFFSITE

-°004B '?"Xl2" B/0~DFFSITF

20049 ACT&R-FELIX RD»0VFSI

-40004 30" HDPE~DNSITE

140013 24" HDPE-DNSITE

1 18" HOPE~0NSlTE

140025 4' DIA. SD MH-DNSITE

140026 18" HDPE-OFFSITE

140077 10"50 CONC [NC-OFFSI

MIIIWII 4' DID <;11 mil (lIT'§III.

140020 FXT [X 00x c01 v-0rrs

283,710.00
36,680.00
126,480.00

16.?]2.00

16,212.00

16.?12.00

16.212.00
1]9,700.00 71.aro UH
4,500.00 2,700 00
]5,500.00 10,500.00
82.000,00 32,032.00

385.560.00 154,2?4.00

520.00 208.00

7,500.00 3,000.00
73,600.00 29.440.00

400.00 400.00
~=-440300v00-~»-»5614a0~0u

3,600.00 1,440.00
14.000.00 5,600.00
3.200 00 1,200.00
1,600.00 640.00
6,500.00 2,600.00

129.625.00 51,850.00
16_500.00 16.500.00
50.400.00 50.400.00

3.900.00 3,900.00

3,600.00 3,600.00

1.000.00 1.000.00
82,500.00 02,500.00
5,760.00
3.500,00
30,800.00

6,600.00

22.960.00
I?0.00

n.nnn_nn
69,700.00

Fm £83

?&r06(]-,OU--..._

720,00

2.an0 . 00

640.00

31'0.00

1.300 . UU

25.925.0D _

o in

40.00
56-&20v00 8v41B+00-..._
1.440.00 216.00
s.600.00 B40.00
1.é00.00 192.00

640.00 96.00

2.600.00 390.00
51.850.00 7,777.50
: 1.650.00

5.040.00
390.00
360.00
100.00

8,250.00
172.a0
105.00
924.00
198.00
688.80
21.60 .
66.00

31 .305 OU I
a
.

1,728.00

1.050.01

9240.00

1.9800U[J

6,888.00

?l0.0[)

rill (IU In

I. "//.'}' ('1,'\

W"
0.0
0.0
0.0
0.0

Il.fi.'U.00 60.0
60.0

l')_'lll0.00 100.0
4'J.1'4I}.00

231,336.00 60.0
312.00 60.0

4,500.00 60.0
44.160.00 60.0

400.00 100.0
_-*8§_.,18[l,.00__60,0.

\'IO 2.]50.00 60.0
8,400.00 60,0
].9?0.00 60.0

060.00 60.0
3.000.00 60.0

77,775.00 60.0
16.500.00 100.0
50.40000 100.0
3.90000 100.0
3.00000 100.0
1.000.00 100.0

02.50000 100.0
1,728.00 30.0
1.05000 30.0
9,240.00 30.0
1.980.00 30.0
6.8B8.00 30.0

216.00 30.0
660.00 30.0

31,365.00 45.0

I

4.632.00

2.450.00

21.§60.00

4,620.00

16,072.00

5b4.U0

1.540.00

38,335.00

I

3,136.50



5IEC8lEUQ1

5AI-IU_".\R0 CONTRACTING

371 w .  CULLUMBER

~LBERT,AZ 85233

[\-180)813.2900 Fax (480)  818-3888

EE

INVOICE #:

INVOICE DATE:

PERIOD TO:

APPLICATION #z

CONTRACT DATE;

DUE DATE:

PAGE:

10503

07/18/05

07/31/05

a

01/12/05

08/17/058

2 i

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24 By
MESA, AZ 85210

- I •  . : >B: 324.12
l(TREMElSUNSTONE-CRESTFLD MANR
*c OF FELIX & HERITAGE Ro. .

PINAL, Az

<<<< This  App l ica t ion  >>>>
SCHEDULED

VALUE
SALANICE
TO FINISH-

%
SEME-

100.0
CODE DESCRIPTION

)6000I IB" PVC IRRIGATION

160005 18" FITTING

160031 IRRIGATION MH

160100 DITCH TIE 9 NEST END

TOTALS'

71.120.00

800.00

4,850.00

1,850.00

1B78,663.00

PREVIOUS CURRENT STORED TOTAL
APPLICATIONS COMPLETED MATERIALS COMPLETED

71.120.00 71,120.00

800 . 00 800 , 00

4,850.00 4.850.00

1,850.00 1,850.00

a

I
I

I

I

i

943_317.50 392,470.50 0.00 1335_788,00

100.0

100.0

100.0

71.1 542.é75.00
5

RETAINAGE

7,112.00

a0.uu

485.00

1B5.00

133,578.80

: 0 0 l

: 0

0 0 1 "

0 0 4

0 0 5

#10353-CUT IN 18"VAL

#10456-vAc AIR RELE

#10-157.A00 12" vALve

#10478-INST BENDS

810479-1nsT 12" PIPR

2.é00.00
1.900.00
1,250.00
3,000.00
3,000.00

TOTAL S :

2,800.00

1.900.00

1.250.00

3,000.00

3.000.00

1890,613.00 943,317.50 392.4711.50 0.00 1335,788.00

0.0
0.0
0.0
0.0
0.0

71.1 ss4.é2s.ou 133.57B.B0

PREVIOUS RETAINAGE.

CURRENT BILLING. | . .

NEW RETAINAGE.

94 .331 .75

392,470.50

39.247.05

:0NTRACTOR : DATE :

ORIGINAL CONTRACT SUM. .s

CHANGE BY CHANGE ORDER. _Si

C0.\'llRACT SUM TO DATE. .s-

TOTAL COMPLETED a. STORED TO DATE. \ 0 Q 0 . I .58

TOTAL RETAINAGE. I .Si

TOTAL EARNED LESS RETAINAGE. . s .

LESS PREVIOUS CERTIFICATES FOR PAYMENT..$8

1.B78.663.00

11,9s0.00

1.890.613.00

1_335_788.00

133.578.80

1,202.209.20

848,985.75

\RCI I I TECT : HAH'

CURRENT PAYMENT DUE . 3'33,?23.45

Thank you for your b u s in e s s !

I
a

r

1

I

I

in

I
I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
d Ill ~ll»..¢ u ml _§h.¢.l ...

I

t

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

On receipt by the undersigned of a check

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$353 .223 .45
SAHUARO CONTRACTING

I

I
I

and when the check has been property endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right, any
private bond right. any claim for payment and any rights under any

, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has
simllar ordinance

On the job of:
Located at-

SUNSTONE HOMES
SEC OF FELIX s.
PINAL. AZ

HERITAGE RD.

to the following extent

This release covers a progress payment for a1 i Tabor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 07/18/05 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
shou1 d verify evidence of payment to the undersigned.

:

>

The undersigned warrants that he either has already paid or wi11
use the monies he receives from this progress payment to promptl!.y
pay in *FLI11 a11 of' his laborers. subcontractors, materiaimeri and
supp1 iers for a11 work, materials. equipment or services provided
For or to the above-referenced project up to the date of this waiver.

7/16/0sDATE :
SAHUARO CON RACTI G

.4 f/
(signature)

i

8

9

DAM MFRRILL
flcElpRE5ll]En1

4

1

.
I
.
:
I

i
.
I
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I . i

5 ,,..
MVAIIMAUI1UNI rouuulcn

Date

0002 Extreme Real Estate Development, LLC
07/24/2005 10450104 221.,0000
06/24/2005 104571014 224,0000
07/14/2005 10479T&H 22-'o,0000
07/20/2005 10503 221.,0000
07/18/2005 10521T&l4 224.0000

Total Remittance

SahuaroC

Date Invoice

0002 Extreme Real Estate Development, LLC
07/24/2005 10456T1J4 zzf.,0o00
0 6 / 2 4 / 2 0 0 5  wa r n 2240000
07/11,/2005 10479Tl-M 224.0000
07/20/2005 10503 . 2240000
07/18/2005 10521ra.14 2240000

Total Remittance

Sahuarotf ' Saguaro contracting
' 371 Vest Cullunber

cilberx, A2 85233

l

*nu*

I

9

7; |
4 '

v 9-*
15 * u

I

I

•

I

to
The
Order
Of

Pay

Extreme Real Estate Development, LLC
2150 S. CountryClub Dr.
Suite 24 :
MB5av AZ 85210

¢ ~ ~ a

1

anuaro contracting
371 Uest Cullunber
Gilbert, AZ 85233

Invoice Reference

u *
4?

~l,'

Sahuaro Contracting
377 West Cu/lumber
Gilbert, AZ 85233

l • I 9II '359573DOLLAHS  ̀A ND4 5CENTS l II

J I
i ; i
.4'

wommomzaaw

, \ »

I . 4u 'a 1
0 | . .. 5 . • l

' | | ::' 'i} g °.l" ml | s I
' s ' .oIl °.°¢ -» ~~.-. l l • ._

Io.. ...l{\Il u. °!°: ' l l° \ Q
|. '  vi i  run*. °.I.: Jo JL Jim.. ;.

I

l a

I g |

l

I

Reference

I

4 '  .

I

. |
. 1 , I .

IILEELUSETBI.

'u
* .al`)| I 1Lu 1:..».'IMiv !

\

»°.!

I

I

1...,
s.

.|. 4

1. _ ' .
1 4

|
r

..s

I

Invoice Amt

'PED a 5o41.'p Eu'

Invoice Amt Retention Discount

398,920 .50

1,900.00
1,250.00
3,000.00

392,470.50
300.00

1,900.0
1 250.00
3H000.0ov/

392 470.50
'300.00v

398,920.50 -39,247.05

Lu*

8

i

1 !
I \ I
'. » |_. e I

r | s
I 9

9 ° | .L ¢ } .1--.
1 ' * I  I o°\'0 MIQI »1' Le, Y 'I l. r  .  , 5 N '.p g*3- , * , . ! ¢ »  9  i i .  , J  9  . / " . 3 " 1 ' 1

| | "9 1 i i v; .r. , . .  | In |
»o I 'll \ I 10 cl *¢8»\o¢ __{.. l\§&*I-1 ....s.a:..-¢:..

I
l
x

- . - - . . ¢ - . - - - ¢ » ¢ ¢ ¢

Date
A u g  5 ,  2 0 0 5

Per

Walls Fargo Bank _
1333 S. Alma School Rd.
Mesa, AZ 85210. -. ,u

4

E x t r e m e  R e a l  E s t a t e  D e v e l o p m e n t ,  L L C

-39,247.05

0.00
0.00
0.00

~39,247.05
0.00

0.00
0.00
0.00

-39,247.05
0.00

Retention

1 .

| . . .
* | »o It

ea nay* ,  ' 11011 l I'u | P
I • Q ! v |

2 1 5 0  S .  C o u n t r y  C l u b  D r .
1 0 2 - 0 0 0 0 0 1 3 0 ;
A u g  5 .  2 0 0 5 ; 8 3 5 9 , 6 7 3 . 4 5
U e l l a  F a r g o  B a n k r
1 2 2 1  D 5 2 7 8 7 2 0 2 5 0 9 4 7 2

Extreme Real Estate Development, LLC
check Humber 102~0DD00138
Check Date Aug 5, 2005

I
I
I

c I

. on -11
l

1.
~1»."

»

D I scout

0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
o.0o
0.00

.00

l

Check Number
102-00000738

I
I

.

I
.

J

s

s.°_ \-'
, I 4 00

:'8r-.9199 :

I
'

1,900.00 I
1,250.00
31000.00

: 353,223.45 :
i 300.00 g
,;--,-,,,,,___T_,_ K

359,673.45 I
i
1

I

l

1
l

»

|

al.

l-

I h , \
' '  : . '1.
41 '  -8 l~ in

.to Le. , | 4
! : .

,\A
.;_

I 11 '\
I  |  | ' m

10 -a

»

I

I

* | »
" 'Q » 4•

: ¢ " \  ' o¢ $ 1 *
nu || J

,nu
I.1a ' *

# F*  I

Amount

$ 3 5 9 , 673.  45

u I
1

" 9 5 2 7

. 1221 i*.. 11' u  i l l. .1
\ Q

_\ . 1

- . .

' .

1,900.00
s,zs0.00
31000.00

353,223.4s.

359.m.45

l.l81

' U

>

Payment

!

300.00'.,| ~:§
4 Ii n

. / .

, . v

*~4.»»
r w t

I
Y

' v, .

,_ . _ * -1.

I"u . - ¢'
I» I 0Q

E
I
I'

I
'Q
l
|

. 4

i
|

I I



001
01
003
004
005

006

ARCHITECT'

CONTRACTOR :

CODE DESCRIPTION

30001 18" plc IRRIGATION

50005 18" FX1T1NG

s00a1 IRRIGATION MH

50100 DITCH TIE @ NEST END

I

Sahuaro Contracting Inc.

371 W. Cullumber

f"'bert,AZ 85233

1-w0) 813-2900 Fax (480) 813-3888

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC

2150-2 S COUNTRY CLUB DR #24

MESA, AZ 85210

pa.Eau. ii

#10353-CUT IN 18"VAL
#10456-VAC AIR RELE
#10457,Agg 12" VALVE
#10478-INST BENDS
#10479.IusT 12" PIPR

#18521-DIG DRY UTIL

8

/..\

J
I

.v
:1

1
L'i.>$.

TOTALS'

TOTALS :

PREVIOUS RETAINAGE. , 1 . I . 0 s
CURRENT BILLING. ».. 1 .. 1 0
NEW RETAINAGE. . . . . . . . . . . .$

sf a

SCHEDULED
VALUE

o

18'/8.663.g0

1B90,913.00

A
\ \

1 a
I | 11

I I *. : '. |

71,120.00

800.00

44850.00

1.850.00

e a

2_50D_D0

1,900.00

1,250.00

3.000,D0

a_000.00

300.00

.1» i

4

PREVIOUS
APPLICATIONS

711 120 v 00

BU() .00

4 | 850 n00

1 | B50 .DO

w e

4
._.~_ X

1335.7BB.00

1335.7BB.00

DATE :

DATE :

.s

T h a n k  y o u  f o r  y o u r  b u s i n e s s !

<<<<This Application >>>>

.¢ :.4 .r

r ,

.3

133,578.80
444.,bb8.Ul)
44 . 456. BO

CURRENT
COMPLETED-

$ , . ../

.*Y ;

444 .668.00

444.66B.00

\

ORIGINAL CONTRACT SUM I
CHANGE BY CHANGE ORDER.
CONTRACT SUH TO DATE .
TOTAL COMPLETED a STORED TO DATE. I I vo |

TOTAL RETAINAGE 1
TOTAL EMRNED LESS RETAINAGE.... 1 Vu v 0 | . 1 V

LESS PREVIOUS CERTIFICATES FOR PAYMENT.

CURRENT PAYHENT DUE.

STORED
MATERIALS

Joe- 324.12 :
EXTREMEISUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD. .
PINAL, AZ

0.00

0.00

111 vuluc nr.

INVOICE DATE:

PERIOD TO:

APPLICATION #:

CONTRACT DATE'

DUE DATE:

PAGE:

sh. I \fl JI -'n5

TOTAL %
COMPLETED COMPL

1_78U.456.0g

1780.456.00

71,120.00 100.0

800.00 100.0

4.B50.00 100.0

1.850.00 100.0

" : \. I

»z
1r __<,-

94.8

94 .a

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

08/19/05

08/31/05

4

01/12/05

09/18/05

2

l uuuv

BALANCE
TO FINISH

300.00

110.h57.00

98.207 .00

2.B00.00

1.900.00

1,250.00

3,000.00

3.000.G0

.s

.s

. s

4
.s
.s
.s

I s
|
:I

I

1.878.663.00
12,250.00

1.890.913.00

1,780.456.00

178.045.60
1.602,410.40
1.202.209.20

400.201.20.

RETAINAGE

7,112.00

B0.00

485.00

185.00

178,045.50

178.045.60

¢» 1Q¥I

. i ff)

41

Si
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT W*

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR 3
3
I»
E

O n  r e c e i p t  b y  t h e  u n de r s i g n ed  o f  a  c h e c k

Fl"OM:
In the sum o'F:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$400,201.20
Sahuaro Contracting I nc .

I

and  when  th e  ch eck  h as  been  p r ope r l y  endo r sed  and  h as  been  pa i d  by  th e
bank on which it is drawn, this document becomes effective to release
an y  Mech an i c ' s  L i en , a n y  s t a t e  o r ~  f e d e r a l  s t a t u t o r y  b o n d  r i g h t ,  a n y
p r i va te  bond  r i gh t .  any  c l a i m  " Fo r  paymen t  and  any  r i gh t s  unde r*  any
similar ordinance. rule or statute rel ate to claim or payment rights
'For persons in the undersigned's position. the undersigned has

On the job o'F: SUNSTONE HOMES
Located at: SEC OF FELIX &

PINAL, AZ
HERITAGE RD.

t o  t h e  f o N o w i n g  e x t e n t  .

I
I

|

I

IThis release covers a progress payment for ail labor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 08/19/05 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it.  that person
should verify evidence of payment to the undersigned, .

The undersigned warrants that he either has already paid or wi11 e
use the monies he receives from this progress payment to promptiyl
pay in fu l l  a11 of h is  laborers, I
suppliers for alt work, materials

J

subcontractors ,  mater ' i  almer l  and
r  equ i pment or  serv i ces pr 'ov* i ded' l

f o r  o r  t o  t h e  abo ve~ r e1 ' e r e r \ ced  p r o j e c t  u p  t o  t h e  da te  o f  t h i s  wa ' i y e r ' .
1' 5

I='?/05 'DATE :
Saguaro Contracting Inc/"

'I u
A /A

i

ADMIFMERR1LL
VlCb4'4\*tSIDl:NI I

a

a

I
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09/11/2005 SUN 21:54 FAI 4808138888

nu:94598133988

SAHUARO C:8lTRLAC1'ING @0172

I \- -r ~.-"-|l\- l I
** UNCDNDITIONAL uA1vEn AND RELa~SE on PRQGRESS PAYMENT **

--- n »_.- _..- .-.. 4» - -,...m.....

PROJECT : ExTREm2/sur4s'ronE-cREsTFLn MANR

l1
l

Tm undersigned has been paid and has t~e¢e~¥v==<! 4: progress payment
In the sum of: 818,682.96

'For' a11 Taber, services, equipment or material furnished 'UD the
job slte or

TO:
Ort the job o'F:
Located at:

Snhuaro contractinsl Inc.
SUNSTOHE HOMES
SEC oF FELIX a HERITAGE RD.
PINAL. A2

;
»
3
I
s
i

and does hereby r~eTease pro Santo* any mechanic"$ Hen, any state
or federal statutory band r~19h1~., any private bond Hghzz, any r:Ta'lm
for p¢y111en1: and any r'1'5ht,s under are s1mf1=r~ ordinance, r-u1e or'
statute r~e1 ate to c1a-im or payment rights 'F¢;>r persons 'in the
under's1§Inad's pos'¥t1an 'that the undersigned has on the
above-referenced project to the 'Fo11c»\4~ing extent.

Th1 s r'e1 ease covers a progress payment for a11 1 abcvr. serve yes ,
equipment or' rnaterials furnished to the job site or to
sahuarc contracting Inc.
through 07/31/05 only and does not cover any retention. pend'ing
mDd1'F1'cat1ons and changes Sr items *Furnished after that date.

The undersigned warrants that he either has a1read_v paid or w1'l1
use the monies he receives -From this progress payment to ;>rompt'Ly
pay -in 'Fu11 a11 of his Talborers, subcontractors, mater1 a'\men and
supp1'Ser~s 'For aTe work. mater-'ia1s, emu~lpm=nt or services provided
for or to the above-referenced project up to the date of TM s walve!* .

DATE : q[Il0§
I

gI
l

|

RI1~u<Et§ MATERIALS~UNITED

i t i t i e J
I

s

i

l
I

E

1

NOTICE: THIS DOCUMENT l~r»°.rvEs RIGHTS UNCONOIT1ONALLV AND STATES
T441 YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS- THIS
oocut4EI~rr Zs ENFORCEABLE AGAINST you IF you srssw IT, EVEN IF you
owe NDT BEEN PAID. IF you HAVE NOT BEEN PAID. USE A CONDITIONAL
asLe».sE FORM.

r For so much: for as much as may De: as fax* as 'it goes.

I

E
i
I

!
0

I
I
a
r

4

i

I

I

E
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** UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT *W

PROB ECT : EXTREME/SUNSTONE - CRESTFLD MANR

The undersigned has been pald and
IN the sum O'F: 5237,967.63

for a11 Wabor, services. equipment or material
job  s i t e  or

h a s  r e c e i v e d  a  p r o g r e s s  p a y m e n t

f u r n  s h e d  t o  t h e

I
E

i

TO:
On 'the job o-F:
Located at:

Saguaro contracting Inc.
SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

I

I
!\
i
t

I

and does hereby re1 ease pro Santo* any mechanic's 1 ien, any state
or federal statutory bond right. any private bond right, any c1 a1m
for payment and any rights under any simi1 ar ordinance, ru1 e or
statute re1 ated to c1 aim or payment rights for persons in the _
undersigned's posltion that the undersigned has on the
above-referenced project to the fo1 Towing extent.

E
i

I
I

i

r

This re1 ease covers a progress payment for a11 1 abor, services,
equipment or materia1 s furnished to the Job site or to
saguaro contracting Inc.
through 06/30/05 only and does not cover any retention. pending
modifications and changes or items furnished after that date.

DATE :

The undersigned warrants that he either has a1r~eady paid or wi11
use the monies he receives from this progress payment to promptly
pay 'in -Fu'l 1 a11 of his laborers. subcontractors. mater°ia1men and
suppl'iers For a11 work, materials, equipment or services provided i
for or to the above-referenced project UP to the date of this waivers.

I
HUGHES LY C

n atu r e  )

(tit1e>

F
g
I

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
OOCUMENT Is ENFORCEABLE AGAINST you IF you SIGN IT, EVEN IF you
HAVE NOT BEEN PAID. IF you HAVE NOT BEEN PAID, use A CONDITIONAL
RELEASE FORM.

I
9

*  F o r  s o  m u c h ;  f o r  a s  m u c h  a s may De; a s  f a r  a s  ' i t  g o e s .

v.

!
E
a
E
E
i
l

i

I
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I u .L.ll ..

-Hr UNCONOIT1ONAL WAIVER AND REL;-;,¢a,5€

._....._.;-..J I» _.__.~-
on PROGRESS PAVr4ENT **

n  a n -  v - '-,, .._. »-_-_.

PROJECT: EXTREME/SUNS'rONE-CRES'TFLD MANR

|I

:

4

!
1

I
!

The undersigned has bqaru paid and has rece1 vecl a pr<=9t°€5s payment
In Rh f̀ :

for 411 1nbo w"soet"v1¢¢s. w u 9 P w e " t  o r  m a t e r l a l  f u r n i s h e d  t o  t h e
job s"1tE= OF

$15,101.78
I

TG:
on the job o*F=
Located at :

Sagua ro  Con t rac t i ng  Inc .
SUNSTONE HOMES
SEC OF FELIX s. HERITAGE RD.
PINAL. AZ

|

v

i

and does hereby r"¢'l ease pro Santo* any mechar1'ic' s Hen. any state
or -f'ederal statutory bond rlQht, any private bond r ight, any c1 a'im
' f o r '  p a y me n t  a n d any r ' i  9h tS under a n y  s ~ i m ' i 1 a r  o r d i n a n c e . r u 1  e  o r
statute r"e1 ate to ::`la1m or payment r'!gh'bs for persons 'in the
unders'i gr»ed ' s poslt'ion that the undersigned has on the
above-referenced project to the fo1l¥ow'ing extent.

T h i s r e l e a s e c o v e r s  n  p r o g r e s s  p a y m e n t  ' F o r  a 1 1 Wabor . s e r v 1  c e s ,
equipment or- mater°'ia1s 'Furnlshea to the _job site EV* to
Saguaro C o n t r a c t 1  n g  I n c .
through 07/31/D5 only and dues not cover any retention. pending
m¢d1-F~i<:a-tions and changes ot- items *Furnished a~Pl:er that date.

The undersigned warrants that he a'ither° has al ready paid ot- W'i`l 1
use the monies he re:¢:e1ves 'From th'Is progress payment to pr'oml:>t'ly `
pay 'in *Fu11 a11 of his Waborers, subcontractors, mater--Ia1men and
suppllers for a11 work, matet-ia1s, equipment or services pr'ov1 ded
-For or to the above-referenced project up to the date cl'F this weivdr- .

DATE z

/ Cr t§a'2>*rdi'°n°a't<»

l
;
1

i1
( t l t l e J

NQTICE= THIS DOCUMENT NAIVES RIGHTS UNCONDITIONALLY AND STATES
`n~w=.v YOU HAVE BEEN PAID For GIVING.UP THOSE RIGHTS, THIS
DOCUMENT IS ENFDRCEA8LE AGAINST YDU IF you SIGN IT, EVEN IF YOU
HAVE new BEEN PAID. IF gnu HAVE nor BEEN PAID. usE A CONDITIONAL
RELEASE FORM-

For so much: 'For as much as may bow; as far- as it goes-

4

iI
i
1
4!
i
3
3
Q
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l

UNCONIHTIUNAL [WAIVER AND RELEASE DN PROGRESS PAYMENT
i (Pursuant to A.R.S. §33-1008)

I

i
I

3
s

Project: CRESTFIBLD N ArbOR

JobNo.:

a
I
!
:

3
2The undersigned I 'as been paid and has received a progress payment in the sum 'of

$16,621.76, for all labor, services equipment or material furnished to the job sire or to

SAHUARO PIPBLIN CCRP UN the job of EXTREME REAL ESTATE/SUNSTONE
.

HOMES located at FELIX & HBRITAGEQUBEN CRIER,AZ and does hereby release

any Mc¢:hani¢:'s Lien, any state or federal starutnry bond right, any private bond right, 2

any claim forpaymentany my rights under any similar ordinance, mle or statute nelaseé

ro claimor payment right: for persons in the undersiglled's position that the undersigned

has on the above rcfcrenc ad project to the following extant. This release covers a :

progress payment for all labor, services, qui}nnent or Inatedds furnished to the job site

or to SAI-IUARO PIPBLN CORP through 07/31/05 only and does not cover any

retention pending. moditi :actions and changes or items finished after that date.

The undersigned 1 ranants that he either has already paid or will use the monies he

receives Nom This prngrei s payment to promptly pay in Ball all nfhis laborers,

subcontractors, materialrr en and suppliers from all work, matedals, equipment or service

provided for or to the abovereferencedprcojee! up to the date of this wolver.

l

i

1
:

Date: September ]2_ 2CP§

EMPIRE SOUTHWEST

4'

By: (1. 4
Credit Accor Manager

MM ,n

I

I

|

K

1

l

1

+

r

I

NOTICE : THIS DO UUMENT WAIVES RIGHTS UNCONDITIONALLY Aron
STATES THAT YOUHAVE BEEN PAID FOR GWING UP Trust
RIGHTS- rms DOCUTVIENT 18 ENFORCEABLE AGAINST you
IF YOU SIGN Ir. EVEN IF YOU HAVE NOT BEEN PAID. IF YOU
HAVE nor BEEN PAID, USE A CONDITIDNAL RELEASE
Fonlvx.

I
I

I

I

I

I

I

I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT *w

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR @@E8W@

On receipt  by the unders igned of  a check

F
|.

f
a

From:
In the sum of:
pa_yab1e to:

EXTREME REAL ESTATE DEVLP LLC
$3 I 000 . 00
SAHUARO CONTRACTING

BY
t
I

I

I

and when the check has been proper Ty endorsed and has been paid by.the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien, any state or federal statutory bond right. any
private bond right, any c1 aim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of :
Located at-

SUNSTONE HOMES
SEC OF FELIX & HERITAGE
PINAL, AZ

RD ,

I

t o  the  fo l l owing ex ten t I

This release covers a progress payment for at] Tabor. services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 07/11/05 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned .

r

The undersigned warrants that he either has a1 ready paid or' wi11
use the monies he receives from this progress payment to prompt1_y
pay in ful l a11 of his laborers, subcontractors. materiaimen and
suppliers for a11 work. materials, equipment or services provided .
For or to t e above-referenced project up to the date o'F this waiver.

IL/0 §DATE l
SAHUARO

/71
I

I

1
J

1
1.
i
a
1
l

(s ignature)

ADAM MERRILL
VICE=PRESIDENt

5
i
I

i
;

i
i

1



Date

SahuaroC

¥ahuaroC. _

Total Remittance

-ate Invoice

mol Extreme Real Estate Development, LLC
18/23/2005 10606 2 2 4 0 0 0 0

To
The
Order
of

Pay

2150 s. Country club Dr.
Suite 24
Mesa, AZ 8 5 2 1 0

Extreme Real Estate Development, LLC

$BhUBi'O Contracting

371 Vest Cull umber
Gilbert, AZ 85233

Saguaro Contracting
371 West cull umber
Gilbert, AZ 85233

Invoice

Saguaro Contracting
377 West Cullumber
Gilbert, AZ 85233

l l- 9 * * * *4002O 7DOLLARS ANDZOCENTS * * *

WOD0U0 i?EW

Reference

Reference

s

|°:.aa1.052'?8|:

__. _..

Invoice Amt Retention

Invoice Amt Retention

'?E0ESEI94'?EI1'

/,l»4,668_00v

444,668.00

-.----...--.¢»»~.¢

l

Per

Wells.Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Date

S e p  1 3 ,  2 0 0 5

Extreme Heal Estate Development, LLC

.44,466.80

-1.4/.6e>_a0

Extreme Real EState
2150 S. Country Club Dr.
102-00000172
Sep 13, 2005
Uells Fargo Bank
1221052787202509472

Extreme Real Estate Development, LLC
Check Number 102-00000172
Check Date Sep 13, 2005

Di scout

Discount

0.00

.of

Check Number

1 0 2 - 0 0 0 0 0 7  7 2

I

:

I

I

s

I
i
a

Amount

$ 4 0 0 , 2 0 7 .  2 o

$400,201 .20

91.527

1221

600,201 .to

400, 201 .20

Payment

Payment

0002 Extreme Real Estate Development, LLC
08/23/2005 10606 224,0000 444,668.00 -44,466.80 0.00 400,201.20

Total Remittance 444,668.00 .44,466.80 .on 400,201.20a

I
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By

CODE DESCWPWON
010005 8" PVC SDR-35-ONSITE 283.710.00

010010 s' DIA. MH-ONSITE 36.680.00

010014 4' DIA. MH-ONSITE 126,480.00

010100 TV 1NSPECTION~0NS1TE 16,212.00

0lOl00:1HYDROVA£u1V¥0050` ... l I6~212%00'-

0101024=HY0R0V0E'F1NKE?6N§i?:::;:;:f3:2§0522*

0;,9.;g32nn=A1R-TEST'0'n§1fF'"*=1B=21-2100°

010104 4" SEWER SVC-ONSITE 119.700.00 119.700.00

010120 8" CLEAN 0UT-ONSITE 4.500.00 4.500.00

L J ACR&R FELIX RD-ONSIT 15.000.00 19,400.00

020000 12" plc 150-UNSITE 82.080.00 82,080.00

020002 B" PVC 150~0NSITE 385,560.00 385,560.00

020003 4" PVC l50~0nsITE 520.00 520.00

020010 12" VB&C,0N5ITE 7,500.00 7.500.00

020012 8" VB&C-ONSITE 73.600.00 73.600.00

020013 4" VB&C-ONSITE 400.00 400.00

020020z;EJREtH¥DRAN1?0N51WE'""'*"140430000Il1IEl40$800300

020031 12"Xl2" TSV-ONSITE 3.600.00 3,600.00

020033 AIR RELEASE-ONSITE 14,000.00 14,000.00

020034 8"X2" BLOW-0FF~0NSlT 3.200.00 3.200.00

020035 2" LS-ONSITE 1,600.00 1.60s.0c

020041 l' LS-ONSITE 6.500.00 6,500.00

020042 1"X3/4" DBL WTR-ONSI 129.625.00 129.625.00

020044 3/4" WTR SVC-0NS1TE 16,500.00 16,500.00

020045 12' plc 150~0FFslTE 50,400.00 50,400.00

020046 12` VB&C~0FFS1TE 3.900.00 3.900.00

020047 12'X12" TSV~0FFSITE 3.600.00 3.600.00

020048 l2"X12" B/0-UFFSITE 1.000.00 1,000.00

020049 ACRER-FELIX R0-OFFSI B2.500.00 82,500.00

040004 30" HDPE-ONSITE 5,760.00 4.60B,00

040013 24" HDPE-ONSITE 3,500.00 2.B00.00

04""°l 18" HDPE-ONSITE 30.B00.00 24,640.00

0 J 4' DIA. SD MH-ONSITE 6.600.00 5,280.00

040026 18" HOPE-0FFS1TE 22,960.00 6.B88.00

040027 18"S0 CONC ENC-OFFSI 720.00 216.00

040028 4' 01A SD MH-OFFSITE 2.200.00 660.00

040029 EXT EX BOX CULV-DFFS 69,700.00 31,365.00

Sahuaro Contracting Inc.

371 iv. Cullumber

Gilbert,AZ 85233

..t80) 813-2900 Fax (480) 813-3888

BILL TO: 324

EXTREME REAL ESTATE DEVLP
2150-2 S COUNTRY CLUB DR #24
MESA, Az 8s210

at

SCHEDULED
VALUE

PREVIOUS
APPLICATIONS

283. 710. UP

36.680 .00

126.480 . 00

16 l 212 . 00

-£7§f6?2.1¢2.;l)09

<<<< This Application >>>>

I
Ar

CURRENT
COMPLETED

1.152.00

700.00

6.160.00

1.320.00

16.072.00

504.00

1,540.00

20.910.0U

STORED
MATERIALS

JOB' 324.12 I

EXTREME/SUNSTONE-CRESTFLb MANR
SEC OF FELIX & HERITAGE RD. 8
P1NAL. Az .

4 J

/J"

1

CONTRACT DATE; 01/12/05

DUE DATE: 10/16/65

INVOICE #' 10674

INVOICE DATE: 09/16/05

PERIOD TO: 09/30/05

APPLICATION #z 5

TOTAL
COMPLETED

119,700.00

4.500.00

la 500 00

H2'.0BU 00

385,560.00

520.00

7.500.00

73.600.00

400.00

140,300.00

3.600.00

14,000.00

3.200.00

1 600.00

6.500.00

129,625.00

16,500.00

50,400.00

3,900.00

3,600.00

1,000.00

82,500.00

5.760.00

3,500 00

30,800.00

6,600.00

22,960.00

720.00

2,200.00

52,275.00

2aa.no.uu

36.6B0.00

126.4B0.00

16,212.00

16.212.00

%
COMPL

100.0

100.0

100.0

100.0

100.0

0.0

0.0

100.0

100.0

100 0

1110 0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100 0

100.0

100.0

100.0

100.0

100.0

75.0

BALANCE
TO FINISH

99

17.425.00

.
1212.00

16.212.00

I

I

I
4
I

I

I
i
8
I

I
e

E
I

I

i

!
i

x

a
I

l

1

!

RETAINAGE

28.371.00

3,668.00

12_648,00

1,621.20

1,621.20

11.970,00

450.00

11718 Nr]

a P05 of

3B.556 00

52.00

750.00

7.360.00

40.00

14.030.00

360.00

1.400.00

320.00

160.00

650.00

12.962.50

1,650.00

5.040.00

390.00

360.00

100.00

8.250.00

576.00

350.00

3.080.00

660.00

2,296.00

72.00

220.00

5.227.50

1
I



C001
f '

L . _ .

C004

C005

C006

C007

C008

C009

CODE DESCRIPTION

060001 18" PVC IRRIGATION

060005 18' FITTING

060031 IRRIGATION MH

060100 DITCH TIE @ wEsT END

TOTALS:

saguaro contracting Inc.

371 W.6ullumber

Gilt$en,Az 85233

..480) 813-2900 Fax (480) 813-3888

BILL T o -  3 2 4

EXTREME REAL ESTATE DEVLP LLC

2150-2 S COUNTRY CLUB DR #24

MESA.  AZ 85210

#10353-cuT IN lB"VAL

#10456-VAC AIR RELE

#10457-ADD 12" VALVE

#10478-InsT BENDS

#10479-InsT 12" P]PR

#1[1521~DIG DRY UTIL

#10675-ADo 26DLF SD

#10638-CHG WTR SERV

#10641-wAT£R LINE

TOTALS :

SCHEDULED
VALUE

2.B00,00

1.900.00

1.250,00

3.000.00

3.00D.00

300.00

9.300.00

2,400.00

1,875.00

1904,488.00

11.120.00 71_120_00

800.00 B00.00

4,850.00 4,850.00

1.850000 1,850.00

1878.663. 00 1780 v 456.00

PREVIOUS
APPLICATIONS

1780.456.00

<<<< This Application >>>>
CURRENT

COMPLETED

48.358.00

48,358.00

STORED
MATERIALS

J O B : 324.12 i

EXT REME/SUNST O NE-CREST FLb MANR

SEC OF FELIX & HERIT AGE RD.  :

PINAL, AZ §
I

0,00

0.00

IN VO IC E  # :  10674

INVO ICE DAT E:  09 /16 /05

PERIO D T O :  09 /30 /05

APPLIC AT ION # 1  5

C ONT R AC T D A T E :  01 /12 /05

D U E D AT E:  10 /16 /05

P A G E : 2 §

TOTAL
COMPLETED

1828814.00

71_l20_00

800.00

4,850.00

1.850.0D

1828.814.00

%
COMPL

100.0

100.0

100.0

100.0

97.a

0.0

0.0

0.0

0.0

0.0

97.3

0.0

0.0

0.0

0.0

BALANCE
TO FINISH

75.674 .00
l\
5

49,849.00

3,000.00

3_00[].00

. 300.00

9.300.00

2,400.00

1,875.00

2,800.00

1,900.00

.1.250.00

RETAINAGE

7,112. 00

80.00

485.00

185.00

182.881 .40

182,881.40

PREVIOUS RETAINAGE.. .

CURRENT BILLING. . . . . . . s

NEW RETAINAGE. . . . . . .  ~ . . . . s

O I 1  n S 17B,045.60
48358.00
4.835.B0

CONTRACTOR : DATE :

l
ORIGINAL CONTRACT SUM. g

CHANGE BY CHANGE ORDER.

CONTRACT SUM TO DATE »

TOTAL COMPLETED 8 STORED TO DATE..

TOTAL RETAINAGE.

TOTAL EARNED LESS RETAINAGE ,

LESS PREVIOUS CERTIFICATES FOR PAYMENT..s

SALES TAx. _ s

. . $
|.$

..s

. . s

.s
~.s

1.878.663.00

25.825.00
1.904,488.00

l.B28.814.0D
182.8B1.40

1.645,932.60
l.502_410.40

ARCH ITECT : DATE :

CURRENT PAYMENT DUE. E.is
I
3

43,522.20

Thank you for your business!

g
1

I

!
1

I

i
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CODE DESCRIPTION

)10005 B" PVC SDR-35-ONSIT

)10010 5' mA. HH-ONSITE

110014 4' DIA. MII.(]nSIT[

1I010U IV lnsl»Lc110n»0n'alIl.
1](J111] lIl]l€()VAl§ IV-ONSIII
lllllll? lIYUR()VA(`. I l~AI,-nwxI l

Ilu1u:a ?NI) Alla HsI-0ns! ll

ll()1()4 4" srwrn SVC»0NSllE
lml.-'u H" cu IAN (1lH' onslIr

l l ACRKR ll.l.lX RD UN'wl I

wntliih I?" plc 150-ONSIII

IPUIIII? II" plc I5u.0nsIll

];'[I0l].'I 4" PVC I'\0-UNSITI

lx" vll&c ¢In'.HI
);'Ill;' II" vusl: 0N'3lII

I.'IllII-I -I" VIIM: UN'»l II
I.-'(III}'I) I III I1yl»=AnI.11n51ll
I?0IIZI1 1?'xI2' TSV~0NSlTI'

l."Il(IlI§I AIR RII I.A'.I1ons1.1l
).,'(III§I-I H'X2" nLuw url 0N'»ll
17411131 ?" IS-ONSIII'

I1'II0/1l I' 19 I)NSIlI`

»;'lm-I;' I'x:vII" IIIII NIR rIH'.l

1'l1n.l.l I/-I* will '.VI, nn°.l ll
|.'" I'VIl IIIII IlII'~III

l.'IIlI~ll» I."' VII.'ill III I I~III

I:'IIlI~I/ I.".xl.'" I~.v ull'-Ill

1:'nn4n 1/"xw" II/(I (ll 1~;I II

l:'mM'» Aulexn III IX III) IIIIIII

I-IIIlIII~I ;m" lIIII'l uN'.l

I-Inul.I 111»1'1 Ivl'.llI

)~m~ Lu' HuI'l IlII'»llI

M. 4' IIIA. *JI MII (IN',lll

I'IIIII.'II IH" IIIII'I'-KIITSIII

I~1IIII2'l III"'»II l:(lnc rm; III I *.l

I-IlllI,'II -1' HA '.ll MH IIII'-III

I-IllII,"I 1 x1 IX IIIIX IIUI v l111'»

I,'(11»4'»

l,"lllllH

aanuarq contracting Inc.

371 W. Cullumber

Gilbert, AZ 85233

80) 813-2900 Fax (480) 813-388

BILL T O :  3 2 4

EXTREME REAL ESTATE DEVLP LLC

2150-2 S COUNTRY CLUB DR #24

MESA,  AZ  85210

C

E 283,710.00

36,680.00

1?6.4B0.0D

1p,2l;'.1)()

lh.2l2.uu

lh_?l?,I)l1

l6.?l?.UU

119. 700.()n

a ,5[)I1.00

tn_bou.nu

8?.0U0,llU

38's 560 Ol)

1;_)[)()0

/ 400 DH

/3.nuu.nn

4UHUU

ld0.3HU.00

3,600.08

14.U00 HH

3.2u0.09

I _lsnu.0u

n.4uu,0n

l?4.h?n nm

In.hun nm

SCHEDULED
I VALUE

al_x)l)l)lIII

.£l»llU_lllI

Lim .{Ill

vs, .nu nu

1~,/I»ll I'll
I '-l)ll Ill)

.1(l_liUll_ll(l

b . Ono , ll()

}'?.')60.UI)

I"0.110

C',.'llll,()()
ln./llll (Ill

Ha,-Inu . (Ill

PREViOUS
APPLICATIONS

ll'7,/(l0,l')1l
-1',nn (Ill

l'!.1/00 (ID

Ii? , Ono . UU
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<<<< This Application >>>>

1/11 UU

CURRENT
COMPLETED

la,*l'*» . 111

STORED
MATERIALS

J O B : 324.12

EXT REME/SUNST O NE-CREST FLD MANR

SEC OF FELIX a HER1TAGE RD.

PINAL,  AZ

I

INVUIUIZ  FI

INVOICE DAT E:

PE R I ODT Oz

APPLICAT ION #:

CONT RACT  DAT E'

DUE DAT E-

TOTAL
COMPLETED

Il9_7[)0.()[)

4.'.IIll).l)0

]'»,l;llII.(lll
82_(l!l(l . nu

Jo.. 1101). [10

4/11.0n

I_"lll() . rm

/ii_II(]ll 1111

'11l1l.(lll

14()_Q1lll).lll1

Ii,600.110

14 _Mill . nu

Ii. ,full . ml

I .h()ll.lll)

h I)[)l1 0l]

1I"r.l..". III!

1l._'»(1ll I'll
'»II 'Hill III]

.i_'lllll (IU

.!_l>lHI (Ill

l,0II[lUll

283,710.00

36,680.00

I?6.480.00

111.21/.110

llx.?l}'.(lU

l,_/l,11 I'll

l_11()l] I'll

.ill,nllll (Ill

b,l)llJ.lll

1,17 . rum nm

/:'ll.(l[)

I 'vllll HU

(l'!_/(Ill UU

n;'.l.mJ (Na

%
COMPL

100.0

100.0

100.0

1011.0

]llu.u

11.11

11.0

100.0

100 0

100.0

l(l0.0

1011.0

100.0

I(111.11

100.11

11111.11

1011.0

100.0

100.0

1011.11

11111.11

1011 0

11111 ll

11111 11

11111 ll

l lHl[l

11111 11

11111.11

11111 11

11111 11

11111 11

11111.11

1011.11

100.0

11111 0

11111 11

11111.11

4-
"I

.|U 1q,4

10 / 18 / 05

10 / 31 / 05

6

01 / 12 / 05

11 / 17 / 05

BALANCE
TO FINISH

1fs.?1.».Im
]h_2l}'.lll)

____8ETAINAGE

.

11 Iwo . on

,Ir»0.fll]

l.'l'I().0lJ

8.1-'ll8.00

jjl1_l,1,G.UU

132.00

I1»U~01l

I_,H1O , U()

Iw.0(1

1,1 .tl:iD.(lll

.~4h0.01l

\ .»1llD.Illl

£190.00

lli0.u0

I11»0.0[l

I.lllll"1 1111

i,r~1\Il.H(l

28,371.00

3.66B.0D

]2.648.00

1,621.20

1»l\I)' .20

.am . [H]

£l111 . (Nl
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oauuaro b0nII'acIlt\g Inc.

371. W. Cgllumber

Gilbert, AZ 85233

30) 813-2900 Fax (480) 813-388

I

y

INVOICE DATE;

PERIOD TO:

APPLICATION #:

CONTRACT DATE:

DUE DATE:

PAGE-

10/18/05

10/31/05

6 .
01/12/05

11/17/05

2

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2t50-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FEL(X & HERITAGE RD.
PINAL, Az .

<<<< This Application >>>>
SCHEDULED PREVIOUS CURRENT

VALUE APPLICATIONS COMPLETED
STORED

MATERIALS
%

COMPL
BALANCE
TO FINISHCODE DESCRIPTION

160001 lb" PVC IRRIGATION

160005 18" FITTING

160031 IRRIGATION MH

160100 DITCH TIE @ NES! IN)

TOIALSI

71.120.00 71,120.00

800.00 B00.00

4,850.00 4,850.00

1.850.00 l.B50.00

TOTAL
COMPLETED

71,120.00 100.0

B00 , 00 100 .0

4,850.00 100.0

1_8f»0.(l0 100.0

1878_663.00 1828814.00 1/_42/5.0U U.ll0 l846.239 J00 98.3 32.424,00

RETAINAGE

7 | 112. 00

80.00

485.00

1H5.00

184 .623 .90

1001

:on'*

:O

2004

3005

:006

1007

:Una

:mm

#10353-CUT IN 18'VAL

#10456-VAC AIR RELE

#l0457~ADD 12' VALVE

#10478-INST BENDS

#10479-INST l2" PIPR

l1052l.DIG DRY UTIL

#10675-ADD 260LF SD

#10638-CHG win SERV

#10641 HATFR IINI

IAIN.'»:

2,800.00

1,900.00

1.250.00

3,000.00

3,000.00

300.00

9,300.00 6///<3

2,400.00

1,875.00

I  ' J04 I ' l l l i l  .  U I ] lHl'l\,llI4.0II l/.4IZ"> 111: ll ,l)ll l!l4(», ;'IW .IH]

0.0

0.0

0.0

0.0

0.0

0,0

0.0

0.0

010

qls.J

2 . 8 0 0 . 0 0

1 , 9 0 0 . 0 0

1 , 2 5 0 . 0 0

a , 0 0 0 . 0 0

3 . 0 0 0 . 0 0

3 0 0 . 0 0

9 . 3 0 0 . 0 0

2 . 4 0 0 . 0 0

1 . 8 7 5 . 0 0

i l l I?4'J.(ll) IH4 , 1323 . 91]

PREVIOUS RETAINAGE.

CURRENT BILLING.

now RIITAINAGI'.. , o , .

. s

. s (
18?.881./$0 l

1/.4713.00 J

_//11l 'JDI

l`.lJNII£A(lllll(' IIAII

ORIGINAL CONTRACT SUM.. I . s

CHANGE my CHANGE ORDER. 1 u .s

CONTRACT sun TO

TOTAI CUHPI l"TllD R- qT0RI'n TO DATI' . . . . . . . $

HHAI Ill IAINAIEI _1,

TOTAL IARNEI) I ESS RETAINAGE..... , . , 1 , , . ,s

I FSS PRFVIOUS CFRTTFTCATFS FOR PAYMFNT. . s

'»Al I"0 TAX. . s

1,878.663.00
?5.H?5.00

I _'1lVl I 41\11. U()
l_Mll,".'l'l (10

IN-l,l1:':l 'Ill
l,(i(i1_(,ll, Ill
l.M'1,'l:i:' nm

All(:lllll(:l: nAy I

CURRENT PAYMENT DUE , 15.68?.50

Thank you for your businossl

I

.s
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By

*iahuaro Contracting Inc.

371 W. Cullumber

Gilbert, AZ 85233

(480) 813-2900 Fax (480) 813-3888

UUCP I UNIIZK FI 544

INVOICE #: 10675T&.

INVOICE DATE: 09/16/05

DUE DATE: 10/16/05

|

BILL TO:
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA. AZ 85210

JOB: 324.12 e
EXTREME/SUNSTONE-CREETFLD MANR
SEC OF FELIX & HERITAGERD.
PINAL, AZ u

DESCRIPTION QUANTITY PRICE

;
I
I
\

F

!
I

:
AMOUNT

I

SHEET P09-ADDED 260 LF 18"

HDPE STORM DRAIN PIPE

18" HDPE (NATIVE BACKFILLJ

CONNECT BOX CULVERT W/COLLAR

260.00LF

1.00EA

30.000/ LF

1500.000/ EA

7.8,00.U0
].500.U0

NET DUE: 9 .300 UP

Thank you for your business!

I

I
Q
!
r

:

;
I

I
I
I
I

1
I

I

J

i
I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
r--* ¢¢ -.I l r » |.»ul.-4-nn l unluulu-.|

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

I

{

I

1

On receipt by the undersigned of a check I
1

I

From:
In the sum of:
Pa_yab1e to:

EXTREME REAL ESTATE DEVLP LLC
$9,300.00
Saguaro Contracting Inc.

I
I

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right. any
private bond right, any claim for payment and any rights under any
similar ordinance, rule or statute re1 ated to claim or payment rights
for persons in the undersigned's position, the undersigned has 1

On the job of:
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

to the foNow~ir1g extent.

This re1 ease covers a progress payment for a11 1 abor. services,
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 09/16/05 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document reTies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either Nag already paid or wi11 Q
use the monies he receives 'From this progress payment to promptly
pay in fu11 a11 o'F his laborers, subcontractors. materiaimen and
suppliers for alll work. materials, equipment or services provide
for or to the above-referenced project up to the date of this waiver.

I

J

DATE : W4/o;
Sahuar'o Contracting _Inc .

. (st nature )

I
i
1
I

1ADAK4 MERRILL
VICE-PRESIDENT |

i
1

I
I

s

.

+
.

I
l
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
a.»u na -1»»¢lll lulu :»$l1»-1L-

PROJ ECT: EXTREME/SUNSTONE - CRESTFLD MANR

On receipt by the undersigned of a cl'leck

Iii VI IJ I LCFrom:
In the sum of:
l>ayab'Ie l;o~

rx1 nrmh RrAI hulA I I
$14_bg?_50
Sahuaro COHLV8CL iHU ltlc.

and when the check has been properly endorsed and has been paid by the
bank on which 'it 'is drawn, this document becomes effective to re1 ease
any Mechanic's Lien, any state or federal statutory bond right. any
private bond right, any c1 aim for payment and any rights under any
similar ordinance, r*u1e or statute related to claim or payment rights
for persons in the ur\der~si gned ' s position, the undersigned has

O n  t h e  j o b  o f :
L o c a t e d  a t -

SUNSTONE HOMES
SEC OF FELIX a
PINAL,  AZ

HFR]TAGF RD 1

t o  t h e  0 o 1 1 o w ' i n g  e x t e n t  .

This release covers a progress payment for a11 labor. services.
equipment or materials furnished to the job site or to
FXiREME REAl FSTATE DFVLP LLC
through 10/18/05 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence Of' payment to the undersigned.

The undersigned warrants that he either has a1 ready paid or wi 11
use the monies he receives from this progress payment to promptly
pa.y in f`u11 a11 of his Taborers, subcontractors, materiaimen and
supp1 iers "For a11 work, materials. equipment or services provided
For or to the above rcfercznced project up l;o the date oF this waiver.

I)A.I |.: :
f " 1 \ I - ro ro r Lr'd<IL i mg; .

./

u

.4 'W-.~;L
'Pl~?;.. 1

ADAM
vicE-pr

1

I 'I
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UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT
(Pursuant to A.R.S. §33-1008)

Project: CRESTFIELD MIAN0p.

Job No.:

SAHUARO PIPELINE C RP on the job of EXTREME REAL ESTATE/SUNSTONE

& HERITAGE RD,PINAL COUNTY,AZ and does hereby

The undersigned h s been paid and has received a progress payment in the sum of

822,866.73, for all labor, SErvices equipment or material furnished to the job sit: or to

HOMES located at FELI*

release any Meohallie's Lien, any stare or federal statutory bondright, any private bond

right, any claim for payment and any rights under 811y similar ordinance, mlc or statute

related lo claim or payment rights for persons in The undersigned's position that the

undersigned has on the a ave refewncW project to Thu: following extent. This rclcuse

covers u progress pnymcu for all lnhor, services, equipment or materials furnished to the

job site or to SAHUARO PIPELINE CORP through 09/30/05 only and docs not cover

any retention pending, ml di5cations and changes or items furnished after that date.

The undersigned warrants that he either has already paid or will use the monies he

receives from this progre s payment to promptly pay in full all of his laborers,

subcontractors, rn8te1fal en and suppliers from all work, materials, equipment or service

provided for or to the lb'dvc referenced project up to the date of this waiver.

l

Date: November 7. 205

.
g

EMPIRE SOUTHWEST

|

iI
a By:

Qrngiit A§_cnurli Mggunor

NOTICE' TI-IIS D CUMENT WAIVES RIGHTS UNCONDITIONALLY AND
STATES THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE
RIGHT THIS DOCUMENT IS ENFORCEABLE AGAINST YOU
IF YOU .IN IT, Evlcw IF YOU HAVE NOT BEEN PAID. IF YOU
HAVE OT BEEN PAID, USE A CONDITIONAL RELEASE
FORM.

I

1

i

f



Dai Invoice Reference

Sahuarot Sdlulro Contracting
371 Hest Cullunber
'Gt&bert, AZ 05233

Invoice Amt Retention Discount

Check Ntlnber
Check Date

Extreme Real Estate Development, LLC
102°0000020B
Nov 7, 2005

11- u m m !

0002 Extreme Real Estate Development, LLC
10/21/2005 10744 224.0000 #/8 0.00

.ofTotal Remittance

17,425.00 -11742.50

17,425.00 .1,742.50

15,682.50

15,682.50

'0l¢h 'vo un- ip, l1\l\!.l Mu is

I

i

Extreme Real Estate Development, LLC
Walls Fargo Bank
1333 S. Alma School Rd.
Mesa. AZ 85210

91.54
12212160 S. Country Club Dr.

Suite 24
Mesa, AZ 85210

Dale
Nov 7, 2005

Chuck Number
1 02-00000208

Pay I I * I 41 I * | 15682DOLLARS AND5OCENTS i I I

Amount

s 15, 682. 50

_ o

. The
Order
of

Sahuaro Contracting
371 West Cullumber
Gilbert, A Z  8 5 2 3 3

Extreme Heal Estate Development, LLC

Per

II'D0000 3D81p »:LaaLo5a?8s: ?EDE50qL?EIll

Ru? 4

Sahuaroc Slhuaro Contracting
371 West Cullunber
Gilbert, AZ 85233

2150 s. Country Club Dr.
102-00000zoa
Nov 7, 2005
Wells Fargo Bank
1221052787202509!»72

815,682.50

Date Invoice Reference Invoice Amt Retention Discount Payment

0002 Extreme Real Estate Development, LLC
10/21/2005 10744 224.0000

Total Remittance

17,425.00 ~1,742.50

17,425.00 -1,?42.50

0.00 15,682.50

.00 15,682.50

I

I
I

I

9
I
*

I
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dwsuw annuluaui 11lil1 uIcu

L . .~.C

D002 Extreme Real Estate Development,
09/01/2005 1063BT1J4 zzmccac
09/06/2005 106/¢1T&M 2240000
09/16/2005 10674 22440000
09/16/2005 10675T&H 224,0000

Total Remittance

Date

Sahuaroc

0002 Extreme Real Estate Development, LLC
09/01/2005 10638T&M 22410000
09/06/2005 10641T&M 224,0000
09/16/2005 10671. zzf.,o00u
09/16/2005 1067ST&M 2z1.,0000

$ahuaroC

»*

To
The
Order
of

Pay

2150 S. Country Club Dr.
Suits 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

Sahuaro Contracting
371 west Cullurber
Gilbert, AZ B5233

Saguaro Contracting
371 West Cullumber
Gi lbert,  Az 85233

Invoice

Invoice

Sahuaro Contracting
377 West Cullumber
Gilbert, AZ 85233

| • I I 4 * * *57097DOLLARS AND2OCENTS * 4 *

•
1

I

lI'000DD La Lu' II L E E LT 5 E'?B1I

Reference

Reference

;4'-y: iv

LLC
99"/705

-4/748
A* /86 z,
* / 8 0 . 8 3

*
l

I

Invoice Amt

Invoice Amt

? a o e 5 0 4 u ? a w

2,400.00
1,875.00

48,358.00 .
9,300.00

2,400.00\1,B75.00
CB 35B.00
9:300.D0/

61,933.00

'41
:
I

Ni. u_ .__.
| ;'_

Wells Fargo Barak
1333 S. Alma School Rd.
Mesa, AZ 85210

Per

Date
Oct 5, 2005

Extreme Real Estate Development, LLC

Retention

Retention D f scout .

0.003 2,400.00
0.001 1,075.00
0.00! 43,522.20
D.00l 9,300.00

' ° " " " " ° " » " " " 1 ' ° ~ ' ° ' 1 "
-41835.80 .00! 57,097.20

0.00
0.00

-4,835.80
0.00

0.00
0.00

-4,835.80
0.00

z150 s. Country Club Dr.
102-00000181
act 5. 2005 ;
Hel l s Fargo Bank i
12210527872025094 F

I
Discount

Extreme Real Estate Development, LLC
check Number 102-00000181
Check Date Oct 5, 2005

'~ . _

0.00
0.00
0.00
0.00

Check Number
7 0 2 - 0 0 0 0 0 1 8 7

1
1

t

1

1"'1
:I..;
1fqf.

F
I

I
|
l

Amount
$ 5 7 , 0 . 9 7 . 2 0

ss7,097.20

91-527
1221

2,400.00
1 ,875.0D

43,522.20
9,300.00

Payment

Payment

" . - f » *  -*'1.2¢...! `. 4  .

- i i

ii

Total Remittance 61,933.00 -4,835.80 .00 57,097.20
I n

I

i
I

,Tr ii..
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** UNCONDITIONAL WAIVER AND RELEIRSE ON PROGRESS PAYMENT **

PROJECT' EXTREME/SUNSTONE-CRESTFLD MANR i
I

E

payment
i

The undersigned has been paid and has received a progress
In the sum of: $57,097.20

*For* a11 1abor~. services, equipment or material furnished to the
job site or

TO: EXTREME REAL ESTATE DEVLP LLC
on the job O'F: SUNSTONE HOMES
Loca ted  a t : SEC OF FELIX & HERITAGE RD.

PINAL,  AZ

!
l
I
L

and does  hereby re lease  pro Santo* any mechar1 ' Ic 's  Wien,  any s tate  i
or* 1"eder~a 1 statutory bond right, any private bond right. any c1 ain1
for payment and any rights under any simi1 ar ordinance, ru1 e or 9
statute r~e1ated to c`Iaim or payment rights for persons in the I
ur1der°signed's position that the undersigned has on the |
above-referenced project to the Following extent. ,

This r'e1 ease covers a progress payment 'For alll 1abor~, serve-ices ,
equipment or* materia1 s furnished to the _job site or* to
EXTREME REAL ESTATE DEVLP LLC
through 09/30/05 or11_y and does pending
modiffeations and changes or date.

no t  cove r  any  re ten t ion  .
' i t e ms  f u rn i s he d  a f t e r  t h a t

DATE :

The undersigned warrants that he either has a1 ready paid or w'i11
use the monies he receives from this progress payment to pr~ompt1_y
pay 'in full a11 Of' his 1aborer~s. subcontractors, materiaimen and
suppliers for a11 work. materials, equipment or services provided 7
for or to the above-referenced project up to the date of this waiver.

1

I
I

Io/5%6' saguaro Contrac ts

asignaaut

Inc.

I
I

I

ADAM MERRILL
VICE-PRESIDENT

NOTICE: THIS DOCUMENT NAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS.
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT. EVEN
HAVE NOT BEEN PAID.
RELEASE FORM.

THIS
IF YOU

IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL

I
I
:

II
I

* For so much: for* as much as may be: as far as 'it goes .

i
r
I
I
\

I

I

'.

4

i

T

9

I



MM)
2UU'i

SAHUARO CONTRACTING
371 w. CULLUMBER
GILBERT,AZ 85233

[(4a0) 813-2900 Fax (480) 813-3888
MAY 2 7

CUSTOMER #: 324

INVOICE #z 10353T&m

INVOICE DATE! 05/19/05

DUE DATE: 06/18/05

BILL TO: .
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

DESCRIPTiON QUANTITY PRICE AMOUNT

TIME & MATERIAL TO CUT INTO

18" VALVE

NET DUE:

2,800.00

2.800.00

T h a n k  y o u  f o r  y o u r  b u s in e s s !

8

. //
\_ ..r

R

1.

\. .=4" \ .
' 1. '

"3



*k CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT W*

PROJ ECT: EXTREME / SUNSTONE - CRESTFLD MANR
f
3

O n  r e ce i p t  by  t h e  u n de r s i gn ed  o f  a  ch e ck

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
s2 . Boo . 00
SAHUARO CONTRACTING

I
r

and  when  the  check  has  been  p r ope r l y  endo r sed  and  has  been  pa i d  bY  the
ban k  o n  w h i c h  i t  i s  d r aw n .  t h i s  d o cu m e n t  b e c o m e s  e f f e c t i v e  t o  r e l e a s e
an y  Mech an i c ' s  L i en , a n y  s t a t e  o r  f e d e r a l s t a t u t o r y  b o n d  r i g h t . any
p r i v a t e  bo n d  r i g h t ,  an y  c l a i m  f o r  p ay m en t  an d  an y  r i g h t s  u n de r  an y
s i m i l a r  o r d i n an c e . r u l e  o r  s t a t u t e  r e l a t e d  t o  c l a i m  o r  p a y m e n t  r i g h t s
f o r  p e r s o n s  i n  t h e  u n d e r s i g n e d ' s  p o s i t i o n ,  t h e  u n d e r s i g n e d  h a s

O n  t h e  j o b  o f
L o ca ted  a t :

: SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

t o  t h e  f o l l o w i n g  e x t e n t .

Th i s  r e l ease  co ve r s  a  p r o g r e s s  paymen t  f o r  a11 l a b o r , s e r v i c e s .
e q u i p m e n t  o r  m a t e r i a l s  f u r n i s h e d  t o  t h e  j o b  s i t e  o r  t o
EXTREME REAL ESTATE DEVLP LLC
th r ough  05 /19 /05  on l y  and  does  n o t  co ve r  an y  r e ten t i o n ,  pend i n g
m o d i f i c a t i o n s  a n d  c h an g e s  o r  i t e m s  f u r n i s h e d  a f t e r  s a i d  d a t e .
B e f o r e  a n y  r e c i p i e n t  o f  t h i s  d o c u m e n t  r e 1  i e s  o n  i t ,  t h a t  p e r s o n
sh o u l d  v e r i f y  ev i den ce  o f  paymen t  t o  t h e  u n de r s i gn ed .

Th e  u n de r s i gn ed  wa r r an t s  t h a t  h e  e i t h e r  h as  a l r e ady  pa i d  o r  w i 1 1
use  the  mon i es  he  r ece i ves  ' F r om th i s  p r ogr ess  paymen t  to  p r ompt l y
pay  i n  ' Fu11  a1  t  o f  h i s  1  abo re r s .  subcon t r ac to r s ,  mate r i a i men  and
supp1 iers for a11 work. materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

DATE :

SAHUARO CONTRACTI N

A44 M
AT3A'l\?ltMERR1LL
\!lQt§tQ§EslDEnT
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Total Remittance

0002 Extreme Real Estate Development, LLC
05/27/2905 10353 ran 224,0000
06/17/2005 10426A 2240000

Date Invoice Reference

Sahuarot

I

Date

0002 Extreme Real Estate Development, LLC
05/27/2005 10353 my 224,0000
06/17/2005 10/126A 221.,0000

Total Remittance

sahuaroC

To
The
Order
of

Pay

l1411 lu\l.°l.h 01

Extreme Real Estate Development, LLC
2150 s. Country Club Dr. "
Suite 24 "
Mesa, AZ 85210

I
L

J

I

Snhuaro Contracting
371 Hest cullmber
Gilbert, AZ 85233

Sahuaro Contracting
-37'i West Cullunber
Gilbert, AZ 85233

Invoice

SIR

! n

|
9

* I

*
1.:I

Saguaro Contracting
377 West Cu/lumber
Gilbert, A Z  8 5 2 3 3

a i u 4 I * *723295DoLLA Rs AN/JOOCENTS
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i
.1.

1
cu.

Q  l

I

Invoice Amt

8034350.00 ~80,055.00

2,800.00
8001550.00

'P 20250949 Eu'

I

Invoice Amt

803,350.00 _°80, 055l00

J

2,800.00
B00,550.00

x

*

Recent i on D i scout

Date
Ju/ 5, 2005

Per

Wells Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210 _~

Extreme Heal Estate Development, uQc

0.00
-80,055.00

Recent i on Discount

.

1
0

Extreme Real Estate Development, LLC
2150 s. Country Club Dr.
102-00000127
Jul 5, 2005
Hells Fargo Bank
1221052787202509472

Extreme Real Estate Development, LLC
Check Number 102'0000D127
Check Date Jul 5, 2005

U
I
l
:

I

I

. |

2

.I
9.

O

4

I

¢

I
!

1.
.i

111r I

:.'_'

r."

0.00
0.00

'.~

- . a '

0.00
0.00

9

:.;_̀ 91-327
-"1

|. " 'u
. 'Liz I-. ,'. \

CllackNumber̀ "..,_
102-00000127 1..

_¢¢Dhb¢¢!b¢gQ_

."Amount" `
s 72,8, 2957 OO:

1.

$723,295.00

T23 295.00

2,800.00
7zo,I.9s.00-. ,

723 295400

2,800.00.
720 495.00.
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Payment

payment
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By

SAHUARO CONTRACTING
371 w. CULLUMBER
GlLBERT,AZ 85233

I-\4a0) 813-2900 Fax (480) 813-3888

CUSTOMER #: 324

lnvotoE # :  10455T&M

InvolcE DATE: 06/23/05

Due DATE: 07/23/05

M

l

BILL TO:
EXTREME REAL ESTATE DEVLP LL
2150~2 S COUNTRY CLUB DR #24
MESA, AZ 85210

IOB: 324.12 1

:XTREME1SUNST0NE-CRESTFLD MANR
;EC OF FELIX a HERITAGE RD.
>lnAL, AZ

DESCRIPTION QUANTITY PRICE AMOUNT
4

ADDITION OF VACUUM AIR

RELEASE

FOR THE IRRIGATION LINE PER

REQUEST OF NEW MAGMA

VACUUM AIR RELEASE VALVE 2.00EA 950.000/ EA

NET DUE:

1,900.00

1,900.00

Thank you for your business!

I

F

E
I

I

I

a

a

37 *ft
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** CONDITIONAL WAIVER AND RELEASE on PROGRESS PAYMENT **
h h h a - l - - - l» -

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR

On receipt  by the unders igned of  a check

I

:

z

.

i
I

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP
s 1 I 900 . OO
SAHUARO CONTRACTING

LLC

and when the check has been pr'operlIy endorsed and has been paid by the
bank on which ' i t  i s  drawn, th is  document  becomes ef fect ive to re lease
any i~1e<:hanic's Lien. any state or *Federal statutory bond right, any
private bond right. any c1 aim *For payment and any rights under* any
simi1ar~ ordinance, ru ' le or statute related to c1 aim or payment r ights
for  persons ' in  the unders igned's  pos i t ion ,  the unders igned has

on  t he  job  o f :
Located at~

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

|

1

to the foHowi r lg extent

Th i s  re lease covers  a  progress  payment  for  a11  l abor ,  serv i ces ,
equ ipment  or  mater i a l s  fu rn i shed to  the  job  s i t e  or  t o
EXTREME REAL ESTATE DEVLP LLC
through 06/23/05 only and does not  cover any retent ion, pending
modi f i cat i ons  and changes  or  i t ems fu rn i shed a f ter  sa id  date .
Be fore  any  rec i p i en t  o f  t h i s  documen t  re l i e s  on  i t ,  t ha t  pe r son
should ver i fy ev idence of  payment to the unders igned.

The unders igned warrants that  he ei ther has a1 r 'eady paid or wi i l
use the monies he receives from this progress payment to promptly 1
pay in  i 'u l l l  a l l  of  h i s  Laborers ,  subcont ractors .  mater ' i a lmer l  and
suppliers 'For a11 work, materials. equipment or services provided
for or to the above-referenced project up to the date of this waiver,

DATE : _47/Q87/of
SAHUARO CONTRACTING

/<
( 1 a

ADAIWMEWRILL
VICE-'PRESIDENT

1
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By

CUSTOMER #2 324

INVOICE #: 10457T&M

INVOICE DATE: 06/23/05

DUE DATE: 07/23/05

8AHUARO CONTRACTING

371 w. CULLUMBER

GiLBERT,AZ 85233

vast) 813-2900 Fax (480) 813-3888
s

BILL TO:

EXTREME REAL ESTATE DEVLP L
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

JOB: 324.12 .
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX a HERITAGE RD.
PINAL, Az

DESCRIPTION
I

|o 4 9% l0.»¢rY v 5 - h u n  ¢ \ 4 - - ¢ L | . - - ¢ 'u-v s :  » i i ¢ - 4 1 1 1 awd4¢ JQUANTITY PRICE AMOUNT

- " " - W " A00 .1.22. vAL'vE.-0n$'IIEIET'p12""".
AT STATION 44+50
la" VB/C 1.00EA 1250.000/ EA

NET DUE:

1,250.00

1.250.00

Thank you for your business!

I
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I
I
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* -A» CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT *r
- -

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR
I
I
|
x

1

i
r

On receipt by the undersigned of a check

From:
In the sum of:
Payab1 e to-

EXTREME REAL ESTATE DEVLP LLC
$1 I 250 I O0
SAHUARO CONTRACTING

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right, aNy
private bond right. any claim for payment and any rights under any
simi 1ar ordinance, rule or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position. the undersigned has

On the job of:
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

to the fo1 Towing extent

This release covers a progress payment for a11 Tabor. services,
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 06/23/05 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has a1 ready paid or i i i
use the monies he receives from this progress payment to promptly
pay Ir: fol? a'l l l  of his laborers, subcontractors, materialmen and :
supp1 ier's for a11 work, materials. equipment or services provided .
'for or to the above-referenced project up to the date of this waiver.

DAT|.. : _&/4_~3ZQ§
SAHUARO 1

"1 a

ADAIVFMETSII1LL

VCE-'P r ~I

I
I
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SAHUARO CONTRACTING
371 w. CULLUMBER
GlLBERT,AZ 85233
(480) 813-2900 Fax (480) 813-3888

CUSTOMER #: 324

INVOICE #z 10479T&M

INVOICE DATE: 07/11/05

DUE DATE: 08/10/05

BILLTO:

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

B: 324.12 3

TREME/SUNSTONE-CRESTFLD MANR
b OF FELIX & HERITAGE RD.

WAL, As .

DESCRIPTION QUANTITY PRICE AMOUNT

INSTALL 12" PIPE REALIGNMENT

UNDER EXISTING SEWER FORCE

MAIN

12" PIPE REALIGNMENT 1.00EA 3000.000/ EA

NET DUE:

3,000.00

3,000.00

T h a n k  y o u for y o u r  b u s i n e s s !

I

I
E

I

I

I

I

I

i
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1

I
I

I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

1
PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

On receipt by the undersigned of a check

EXTREME REAL ESTATE DEVLP
$3 I 000 I 00
SAHUARO CONTRACTING

LLCFrom :
In the sum of-
Payab1 e to:

I
l

I

I

and when the check has been properly endorsed and has been paid bY the
bank on which it is drawn, this document becomes effective to reiéase
any Mechanic ° s Lien. any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute related to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of:
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

to the foT 1owing extent

This release covers a progress payment for a11 Tabor, services.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 07/11/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it. that person
should verify evidence of payment to the undersigned.

I

I

The undersigned warrants that he either has already paid or w'i'l1
use the monies he receives from this progress payment to promptly
pay in i'uTI all of his Taborers. subcontractors. materiaimen and
suppliers for' a11 work, mater~ia1s, equipment or services provided z
for or to the above-referenced project up to the date Of* this waler.

i

I
I

:

1

l

DATE : m//of
SAHUARO CONTRACTI NG

I

l
I

I
a

|

AIIATVI i(nE'RRILL
VIOE1PRESIDENt
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Sahuaro Contracting Inc.

3/1 w .̀ Cucumber
Gilbert, AZ 85233

l(480) 813-2900 Fax (480) 813-3888

CUSTOMER #: 324

INVOICE #' 10838T&M

INVOICE DATE: 08/30/05

DUE DATE' 09/29/05

BILL TO:
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

JOB: 324.12
EXTREME/SUNSTONE-CRt8STFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, Az 8

DESCRIPTION QUANTITY PRICE AMOUNT

'r I
1" LJt<5 Z" I'= '8c>o4 5 0LOTS 203. 576, 8 505--CHANGE

1" LANDSCAPE WATER SERVICES

TO 2"LANDSCAPE WATER SERVICES 3.00EA 800.000/ EA '2'T4UUTDO

11,59 NET DUE: : . _Z

490
Tl

Thank you for your business!

9900 am
6;1Lf'9~C \Qd

8
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Tawna Burnett

. ram' Lane Spencer [Lane@sunstonehomes.com]

Sent: Monday, September 26, 2005 8:25 AM

To: 'Tawna Burnett'

Subject: FW: water service invoices

i
3

E

Tawny, a
l

There is one mvolce for Sahuaro that I change the amount based on what I believed to be Incorrect information.

3
Per Adam's

email I was incorrect and we need to change the amount back to $2,400.00 from $450. Sorry for the mix up.

Thanks,

L a n e  S p e n c e r
Sunstone Homes
2150 South Country Club Drive
Suite 24
Mesa, Arizona 85210
La;1g@Sunstonehort;l¢s com
Phone (480)633-0600
Fax (480) 633-0700
Cell (480)266-7941

' Hz Adam M [mailto'adamm@sahuarocontracting.com]
S-nt : Monday, September 26, 2005 7:32 AM
To: Lane Spencer
Subject: water service invoices

I received your message about the water services, The reason there was no credit for the 1" semices is because we had already
installed them at the time you requested the change. We had to remove the 1" and place the 2" in those locations.

Any questions please call

Thank you,

Adam
|

1
I

|

I

i
i
I
I

I
II
i
i
I

. Q r

Saguaro Cclltractills Inc.
371 w. Cullunaber
GilbelhAl S5233

ii
I

r E
I

lula Merrill

We Prcsid nt at Saguaro Iruntrantinll

L , .  J]813-2900 m ma

Mobil 1502]799-9932

!
1

1

1

9/26/2005
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*W CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

I

PROJECT: EXTREME/SUNSTONE .. CRESTFLD MANR

On receipt by the undersigned o'F a check

From:
In the sum of:
Pa_yab1e to:

LLCEXTREME REAL .ESTATE DEVLP
$2,400.00
Saguaro Contracting Inc.

iI

and when the check has been properly endorsed and has been paid y the
bank on which it is drawn, this document becomes effective to re ease
any mechanic's Lien. any state or federal statutory bond right, my
private bond right. any claim for payment and any rights under a_y
simi 1ar ordinance, rule or statute related to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has 1

On the job of:
Located at-

SUNSTONE HOMES
SEC OF FELIX
PINAL, AZ

& HERITAGE RD.

to the following extent

for a11 work, material equipment or' services pr'ov1de<1

This release covers a progress payment For a11 labor, services, »
equipment or materials furnished to the job site or to I
EXTREME REAL ESTATE DEVLP LLC
through OB/30/05 only and does not cover any retention, pending .
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned. g

The undersigned warrants that he either has a1 ready paid or wi11 i
use the monies he receives from this progress payment to promptly
pay in full a11 of his laborers subcontractors. materiaimen and*
supp1 iers 1
for or to the above~referenced project up to the date of this wa vet.

3:/afDATE :
sahuar'o Con iractw Inc

A5A LL
VlGEfPRESIDENT

1

:

I
E

I
i

i
I

L

I



SAH_UARO CONTRACTING

371 w. CULLUMBER

GILBERT, Az 85233

ll480) 813-2900 Fax (480) 813-3888

CUSTOM ER #: 324

INVOICE #: 10521T&M

INVOICE DATE: 07/18/05

DUE DATE: 08/17/05

[E [Ra [E 1 W

8
I
1
\

:
BILL TO:

EXTREME REAL ESTATE DEVLP LLC
2150-2 s COUNTRY CLUB DR #24
MESA, AZ 85210

_ll vo v * 3)Utrl
r
I

324.12
REME/SUNSTONE-CRESTFLD MANR
OF FELIX & HERITAGE RD.
\L, Az

By

DESCRIPTION QUANTITY PRICE l
!

I

AMOUNT
I

I

BACKHDE HOURS TO DIG DRY

UTILITY SLEEVE UNDER PROPOSED

BOX CULVERT 6.00HRS 50.000/ HRS 300.00

NET DUE' 300.00

Thank you for your business!

I

1
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
- -ln--4114I1

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR
l
I

On receipt by the undersigned of a check

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$300 l 00
SAHUARO CONTRACT] NG

1.

and when the check has been properly endorsed and has been paid bY the
bank on which it is drawn. this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right, any
private bond right. any c1 aim for payment and any rights under any
simi 1ar ordinance, rule or statute related to claim or payment rights
for persons in the undersigned's position. the undersigned has .

I
a

On the job of:
Located at :

SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

to the follow'irlg extent.

This re1 ease covers a progress payment for a11 Tabor. services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 07/18/05 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has a`lready paid or wi 11 f
use the monies he receives from this progress payment to promptlly`
pay in fu11 a11 of his laborers. subcontractors, materiaimen and
supp1 iers for a11 work, materials, equipment or services provided 8
for or to t e above-referenced project up to the date of this waiver.

743104DATE :
SAHUARO CONTRACTING '\

7
W

(sigma are )
r

ADAM MERRILL
vl(jE&p1QE5IDEnT
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BILL TO:

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, Az 85210

aanuaro contracting Inc.

371 w. Culjumber

Gilbert, AZ 85233

(480) 813-2900 Fax (480) 813-3888

"'_..n*".
;,. 4 49:
»I l ! i .1

DESCRIPTION

PICK UP, DIG, INSTALL,BACKFILL

STEEL CASING UNDER PROPOSED

BOX CULVERT FOR FUTURE WATER

LINE. HAD TO JACK HAMMER

THRU BASE OF EXISTING BOX

CULVERT

CRANE TRUCK-PICKED UP CASING

FROM JOHNSON UTILITY YARD

NELDER, WELD 2 EA 20'JOINTS

TOGETHER

TRACKHOE~DIG/SET

SKID STEER N/HAMMER

LABOR

Thank you for your business!

11,-"
5. i \A .-¢;.4 L a

QUANTITY

5.00HRS

3.00 HRS

5. 00HRS

16.00 HRS

-

3.00HRS

- *l¢""

JOB: 324.12 l

EXTREME/SUNSTONE-CR STFLD MANR
SEC OF FELIX & HERITAGQ Ro.
PINAL, AZ

CUSTOMER #1 324

INVOICE #z 10641T&lvI

INVOICE DATE: 09/06/05

DUE DATE: 10/0G/05

65.000/ HRS

150.000/ HRS

75.000/ HRS

35.000/ HRS

55.000/ HRS

PRICE

9E®EUWE

BY

NET DUE:

i I |

*

is

s
8I

§..'

1

I

1
I

|

:

3

!
I

i

g
g
9

9

1,875.00

AMOUNT

325.00

450.00

375.00

560.00

165.00

I
I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

9

r

PRUJECT: EXTREME/SUNSTONE - CRESTFLD MANR

On receipt by the undersigned of a check

I
I

i
r

i
i

From:
In the sum Of:
Pa_yablle to:

EXTREME REAL ESTATE DEVLP LLC
$1,875.00
Saguaro Contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien, any state or federal statutory bond right. any
private bond right, any c1 aim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute re1 ated to c1 aim
For persons in the undersigned's position, the undersigned has

or payment rights

On the job of:
Located at:

SUNSTONE HOMES
SEC OF FELIX a. HERITAGE RD.
PINAL, AZ

I

I

:
.

to the 'Fo11ow'ir\g extent

This release covers a progress payment for a11 labor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 09/06/05 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

I
i

F

I

The undersigned warrants that he either has already paid or wi11
use the monies he receives from this progress payment to promptly
pay

3
8
I

2
I

'in fun a11 of his Tabcrers, subcontractors, mater'ialmen and !
suppl'iers for a`l 1 work, mater'ials. equipment or services provider
for or to the above-referenced project up to the date of th'is walver.

'I/4/05DATE :
I
I

I

I
|

r
l

Sahuaro Conl:r'acting Inc .
' ~.

ADIWVTVIERRILL

VICEwQRESIDENT

i
!

3t
I
I
I
I
|
Fo
I

3
I
l



Sahuaro Contracting Inc.

p. O. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

WE®EUWE
mAy 24 _2u08

By

r

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, Az 85210

I

nu

DESCRIPTION

CRESTFIELD MANOR

REPAIR TORN MANHOLE CONE

LABOR

BACKHOE

PREACH

SLURRY

Thank you for your business!

QUANTITY

6.00HRS

6.00HRS

l.00LS

l0.00YDS

JOB; 324.01
EXTREME REAL EST-MISC FYE 3/07

CUSTOMER #: 324

INVOICE#: 11902

INVOICEDATE: 05/19/06

DUE DATE: 06/18/06

4

1

- I

1

40.000/ HRS

60.000/ HRS

850.000/ LS

80.000/ YDS

PRiCE

NET DUE: 2,250.00

AMOUNT I

240.00

360.00

850.00

800.00



EKQEUWE@8MAY 2.4 \2008

By

ml
.> ._,`,

unusual1

** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

Ore receipt by the undersigned of a check

From: .
In the sum O'F:
Payab1 e to:

EXTREME REAL ESTATE/SUNSTONE
so | 250 l OO
Sahuaro Coratracti ng Inc .

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien, any state or federa 1 statutory bond right. any
private bond right, any c1 aim for payment and any rights under any
similar ordinance, ru1 e or statute re1 ated to claim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of: SUNSTONE HOMES
Located at: SEC OF FELIX & HERITAGE RD.

PINAL, AZ

to the fo11ow~ing extent .

This release covers a progress payment for a11 labor. services.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 05/19/06 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or wi 11
use the monies he receives from this progress payment to promptly
pay in fu11 a11 of his laborers, subcontractors, materiaimen and
suppliers *For* a11 work, materia1 s. equipment or services provided
'For or to the above-referenced project up to the date of this waiver.

8/L9/09°DATE :
Saguaro Corly ting

ADAi\?r1wEr2R1LL

VICE*PRESIDENT

( t

I-uns



Saguaro Contracting Inc.

p. O. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

E@EDWEW8MAY 2 4 guns

By

4

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD MANOR
DELIVERED <1.0) # 1 BOXES

Thank you for your business!

QUANTITY

JOB: 324.01
EXTREME REAL EST-MISC FYE 3/O7

CUSTOMER #: 324

INVOICE #: 11900

INVOICEDATE: 05/19/06

DUE DATE: 06/18/06

PRICE

NET DUE:

AMOUNT

160.00

160.00

I
l

I

98.
*~



5
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
ha---a

PROJECT: EXTREME REAL EST-MISC FYE 3/07

On r'ec:e'ipt by the undersigned of a check

@QEsT£l/Elf) WMU Q
E (8 E u W E

MAY 243005

._-»»

From:
In the sum O`F:
Pa_yab1e to:

EXTREME REAL ESTATE/SUNSTONE
s16 o s OO
Saguaro Contracting I no .

By

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien, any state or'federal statutory bond right, any
private bond right, any claim for payment and any rights under any
similar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

on the job of:
Located at:

to the 'FoNowing extent.

This release covers a progress payment for a11 labor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 05/19/06 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it, that person
should very"F_y .evidence of payment to the undersigned .

The undersigned warrants that he either has a`Iready paid or wi 11
use the monies he receives from this progress payment to promptly
pay in 1Fu11 a11 o'F his laborers. subcontractors. materialmen and
supp1 iers for a11 work. materials, equipment or services provided
-For or to the above-referenced project up to the date o'F this waiver.

9 aqlouDATE :
saguaro C tr'actlirago no.

-4»'

;| :

. | . .

~. \4¢

g nr
so J*

n

"H Vv

l!

a

M-889LL
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Saguaro Contracting Inc.

p. o. Box 2989

Gisberz, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

f

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD VANUR

ADJUST/RAISE HYDRANTS

Thank you for your business!

QUANTITY

2.00EA

JOB: 324.01

EXTREME REAL EST-MISC FYE 3/07

INVOICE DATE;

CUSTOMER #1 324

INVOICE #' 11919

DUEDATE:

800.000/ EA

PRICE

NET DUE:

06/21/06

05/22/06

By

MAY 2 4 2006 I

AMOUNT

1.600i00

1;4600.00

/' -'



. U ll"
LJ[8 lL§du118

MAY 242U05

By

x

Page 1 of 1

l

Dahr Dietrich

From: Adam M

Sent: Wednesday, April 19, 2006 11:17 AM

To: Dahr Dietrich

Subject: westfield

walk at westfield, there is a walk scheduled for Thursday @ 7:00 with the County. Please let Luis know.

Also, please write up work order to adjust hydrants as needed, this is extra, ask Luis if he knows the locations, of
not, call Lane for Lowtions.
This is chargeable, I have spoke to Lane we Sunstone about the cost, he will pay for it.

Mom Merrill
Wee president it Salruarn l:anlral:rln!l
14am 813-2900 no. 1a4
llullil IG02]199-9932
Fax [480]813-.3888
Emailallamm@sah l

1 8f(Il!0Rll'8¢Iill§-ulllll

J

4/19/2006
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
4inn

r

i
PROJECT: EXTREME REAL EsT-m1sc FYE 3/07

I \

on receipt by the undersigned of a check

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under any
simi 1ar ordinance, rule or statute related to c1 aim or payment rights
for persons in the Undersigned's position, the undersigned has

Fr'om:
In the sum o'F:
Pa_yab'le to:

EXTREME REAL ESTATE/SUNSTONE
$1,600.00
Saguaro Contracting Inc.

a I14~»~*o/L_

448198 Wm 13 H 81 E

MAY 24 2006 I

I
*y

On the job of:
Located at:

to the -Fo11owfr:g extent.

This release covers a progress payment for a11 Tabor. services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 05/22/06 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or wi 11
use the monies he receives 'From this progress payment to promptly
pay in 'Ful'l a11 o"F his '1 aborers, subcontractors, materiaimen and
suppliers 'For a11 work, materials, equipment or services provided
'For or to the above~r~eferenced project up to the date of this waiver.

DATE : w
I

ADA:9llTGia§?s"i3fzL

v:cE-p¥2la"§;f§s*»sT

cacti

. J
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*k UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE'CRESTFLD MANR

The undersigned has been paid and has received a progress payment
In the sum of: $4,010,00

for a11 1 abor. services, equipment or' material furnished to the
job site or '

TO: EXTREME REAL ESTATE/SUNSTONE
on the job O'F: SUNSTONE HOMES
Located Br: SEC OF FELIX & HERITAGE RD.

PINAL, AZ

\

and does hereby re1 ease pro Santo* any mechanlc's 1 fen, any state
or  federa 1 statutory bond r ight ,  any pr ivate bond r ight ,  anY c1 aim
for payment and any r ights under any simi 1ar ordinance, ru1 e or
s ta tu te  re1 a ted to  c la im or  payment  r i ghts  for  persons in  the
undersigned's posi t ion that  the undersigned has on the
above- re ferenced pro ject  to  the fo l l owing extent .

This re'Iease covers a progress payment 'For' a11 1abor~, services.
equ i pment  o r  mate r i a l s  fu rn i shed  to  the  job  s i te  o r  to
EXTREME REAL ESTATE/SUNSTONE
through 06/30/06 on1_y and does not cover any retention, pending
modifications and changes or items furnished after that date.

The undersigned warrants that he either has already paid or wi 11
use the monies he receives from this progress payment to promptly
pay in  fu l l  a` i l l  Of '  h i s  Taborers .  subcont ractors ,  mater ia imen and
supp l i e r s  f o r  a l l  work ,  mate r i a l s ,  equ i pmen t  o r  se rv i c es  p rov i ded
'For  or  t o  t he  above- re fe renced  pro jec t  up  t o  t he  date  o f  t h i s  wa i ve r .

DATE : 7/7/0!=» Saguaro Contracting Inc .

'i r
ADAivi'IihEr3kILL
WCESPRESIDENT

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT is ENFORCEABLE AGAINST YOU IF YOU SIGN IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM.

* For so much: for-  as much as may be; as 'Far as i t  goes.
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l

0002 Extreme Real Estate Development, LLC
05/24/2006 11980 2z4,0000
05/24/2006 11902 224,0000
05/24/2008 11919 224,0000

Date Invoice

I
§ahuaroC

Total Remittance

Date Invoice

0002 Extreme Rem( Estate Development, Lp.c
05/24/2006 11900 224,0000
05/24/2006 11902 z2a,ooon
05/24/2006 11919 221.,0000

Sahuarot

To
The
Order
Of

Pay

2150 s. Country Club Dr.
Suite 24
,Mesa, AZ 85210

Extreme Real Estate Development, LLC

Sahuaro Contracting
pa Box 2989
Gilbert, A2

Saguaro contracting
P0 Box 2989
Gilbert, AZ

Sahuaro Contracting
PO 80x 2.989
Gilbert,AZ 85299-2989

* I' * iv * 9 I i *40 10DOLLARS ANDOOCENTS » * 4

IPDDDDDL LET' I: 1.E E to 5 ETB!!

¢»»,.

85299-2989

85299-2989

Reference

Reference

-».----4.-4----»

Invoice Amt

16D.0fv
2,250.0D~/
1,600.00

4,010.00

'P ET E 50947 Qu'

Invoice Amt

160.00
2,250.00
1,600.00

Per

Date
Jul 5, 2006

Wells Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Extreme ReaI Estate Development, LLC

Retention

Recent i on

0.00
0.00
0.00

0.00
0.00
0.00

0.00

Extreme Real 'Estate Development, LLC
2150 s. Country Club Dr.
102-00000415
Jul 5, 2006 .
Hells Fargo Bank
1221052757'02509472

Extreme Real Estate Development, LLC
Check Number 102~D0000l,15
Check Date Jul 5, 2006

D i scout

Discount

0.00
0.00
0.00

0.00
0.00
0.00

.00

Check Number
1 U2-00000475

.-.---..-----_-~.

160.00
2,250.00
1,600.00

..-..----..-»¢-.»--

Amount

$4,010. 00

$4,010.00

91-527
1221

160.00
2,250.00
1,600.00

4,010.00

Payment

Payment

Total Remittance 4,010.00 o.o0 .00 4,010.00



Sa'huar:> Contraeting Inc.

p.  o.  Box 2989

Gilbert,  AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD MANOR

MOVE FIRE HYDRANT BY LOT 573

PARCEL 7.

DIG UP MANHOLE BY LOT 23,

REMOVE CONE. TURN CONE, RESET

CONE, SLURRY BACKFILL

LABOR

FOREMAN

MANHOLE COMPANY, REMOVE CONE,

TURN & RESET

SLURRY

Thank you for your business!

QUANTITY

26.00HRS

6.00HRs

1.00LS
l0.00CY

JOB: 324.01
EXTREME REAL EST-MISC FYE 3/O7 .

CUSTOMER #° 324

INVOICE#' 11961

INVOICE DATE: 06/14/06

DUE DATE- 07/14/06

800.000/ LS

80.000/ CY

40.000/ HRS

60.000/ HRS

JUN 162005

PRICE

NET DUE:

.h
*m

f '94

AMOUNT

3.000.00

1,040.00

360.00

800.00

800.00

\J[
r \

so

I

°i:*,_"En

"So
. ,f

wk'
? of'

~.

49'
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
l.l_¢».»-m1n

PROJECT: EXTREME REAL EST-MISC FYE 3/07 6/'24-'S77=>ez4> ,44»»r3»

On receipt by the undersigned of a check

From:
In the sum of:
Pa_yab1e to:

EXTREME REAL ESTATE/SUNSTONE
$3,000.00
Sahuar'o contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien, any state~ or federal statutory bond right, any
private bond right, any claim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute related to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of:
Located at:

4/4877=76zc3 /9,4--,jb,€--

to the follllow'ing extent.

This release covers a progress payment for a11 labor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 06/14/06 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or wi 11
use the monies he receives from this progress payment to pr~ompt1_y
pay 'in i°u11 a°i1 of his laborers, subcontractors, materiaimen and
supp1 iers for a11 work, materially.. equipment or services provided
for or to the above-referenced project up to the date of' this waiver.

0/4/04 .DATE :
Saguaro Contracting Inc

MMc M* '

ISKELAS PETERSEN
'I u e

(ti .
,;25'

P ''T

I 16 zoos



tester 52--1.'a.»n; '=:\8\;\\:a

Sahi'.laroc

S a h u a r o t S u h u a r o  C o n t r a c t i n g

P T  B o x  2 9 8 9

G i l b e r t ,  A Z

D a t e I n v o i c e

0 0 0 2  E x t r e m e  R e a l  E s t a t e  D e v e l o p n t n t ,  L L C

0 6 / 1 6 / 2 0 0 6  1 1 9 6 1 2 2 4 , 0 0 0 .

T o t a l  R e m i t t a n c e

D a t e I n v o i c e

T o

T h e

Order

O f

P a y

Extreme Red Estate Development, LLC
2150 S. Country Club Dr.

Suite 24

M e s a ,  A Z  8 5 2 1 0

S a h u n r o  C o n t r a c t i n g

P O  B o x  2 9 8 9

G i l b e r t ,  A Z

S a h u a r o Contracting

P O  B o x  2 . 9 8 . 9

G t / b e n ,  A Z  8 5 2 9 9 - 2 9 9 9

as I 9 9 an 4*  Q  ' S O O O D O L L A R S  A N D O O C E N T S 4 * 11

l'000DOl» E 3l' It 1. E E Los 27812 7 aoasofaw au-

a 5 2 9 9 - 2 9 8 9

a5299- 2989

R e f e r e n c e

R e f e r e n c e

i314-ltl-§»3n£-l»i,'-i-"§»é.

3 , 0 0 0 . 0 0
--98th:-D¢¢p_¢¢F *lin-vi!-9119 -up-cir tunounn Dbniiluannu-Qnu1bb

3 1 0 0 0 . 0 0

Invoice Amt R e t e n t i o n Discount

Invoice Amt R e t e n t i o n Discount

Date
Jul 5, 2006

Per

Wells Fargo Bank

1333 s. Alma School Rd.

M e s a .  A Z  8 5 2 1 0

Extreme Real Estate Development, LLC

0 . 0 0

0 . 0 0

Extreme Real Estate Development, LLC

C h e c k  N u m b e r 102-00000423

c h e c k  D a t e Jul s. 2006

Extreme R89 iitite Development |
2150 s. country Club Dr.
10z-00000423
Jul 5, 2006
Hells Fargo Bank
1zz10527872025D94T2

0.00 3 , 0 0 0 . 0 0

.00 3 , 0 0 0 . 0 0

C h e c k  N u m b e r

1 0 2 - 0 0 0 0 0 4 2 3

- *

A m o u n t

$ 3 , 0 0 0 . 0 0

$3,000.00

9 1 - 5 2 7

1 2 2 1

Payment

4* 413.
an

B o o z  E x t r e m e  R e a l  E s t a t e  D e v e l o p m e n t ,  L L C

.06/16/2006 11961 z21.,0000 3 , 0 0 0 . 0 0 0 . 0 0

T o t a l  R e m i t t a n c e

0.00 3 , 0 0 0 . 0 0

_go 3 , 0 0 0 . 0 03 , 0 0 0 . c o 0 . 0 0

'FV



Sahuaro Contracting Inc.

p. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

E@EDWE8SEP 1 9 'Z"wLwm
BY

I

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD MANOR

LOWER FIRE HYDRANT AT LOT 425

LABOR

MATERILAS (NEW HYDRANT)

CONCRETE

Thank you for your business!

":i2F>
1 »'-~

' ?8
'_ 1.-5 1

QUANTITY

20.00HRS

1.00EA

1.00Ls

JOB: 324.01

EXTREME REAL EST-MISC FYE 3/07

INVOICE DATE: 06/30/06

CUSTOMER #: 324

DUE DATE: 07/30/06

INVOICE #: 12008

40.0D0/ HRS

1800Q000/ EA

125.000/ LS

PRICE

NET DUE'

&.~

AMOUNT I

2,725.00

800.00

1,800.00

125.00

».Q\
-¢!.i

I

go

'-a*
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*k UNCONDITIONAL wAivER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

The unders igned  has been  pa id  and  has rece ived  a  p rogress payment
In  t h e  s u m o f :  $ 2 , 7 2 5 . 0 0 .

f o r  a11  1  abor ,  se rv1<:es .  equ ipment  o r  ma te r ' ia l  "Fu rn ished  to  the
j o b  s i t e  o r

TO: EXTREME REAL ESTATE/SUNSTONE
On the job O`f": SUNSTONE HOMES
Located Eat: SEC OF FELIX & HERITAGE RD.

PINAL, AZ

and  does  he reby  re1  ease  p ro  San to *  any  mechan ic ' s  l i en .  any  s ta te
o r  f e d e r a l  s t a t u t o r y  b o n d  r i g h t .  a n y  p r i v a t e  b o n d  r i g h t ,  a n y  c l a i m
f o r  paymen t  and  any  r igh t s  unde r  any  s im i  1a r  o rd inance ,  ru1  e  o r
s t a t u t e  r e l a t e d  t o  c l a i m  o r  p a y m e n t  r i g h t s  f o r  p e r s o n s  i n  t h e
u n d e rs i g n e d ' s  p o s i t i o n  t h a t  t h e  u n d e rs i g n e d  h a s  o n  t h e
a b o v e - r e f e r e n c e d  p r o j e c t  t o  t h e  0 o i i o w i n g  e x t e n t .

This release covers a progress payment for a11 'labor. services ,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 07/31/06 only and does not cover any retention, pending
modifications and changes or items furnished a*Fter that date.

The undersigned warrants that he either has already paid or wt U
use the monies he receives from this progress payment to promptly
pay in i'u11 a11 of' his laborers, subcontractors. materiaimen and
suppliers 'For a11 work, materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

DATE : 9/X 04 Sahuar'o Corltract'i ng Inc .

4 JO/M
ADAM ME§TéILL
V NT

( s i g n a t u

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID. USE A CONDITIONAL
RELEASE FORM.

l,@taEuw"E"'1'T
*  Fo r  so  much :  f o r  as  much  as  may be: a s  f a r  a s  ' i t  g o e s

SEP 1 9 21 ;.~

By



Saguaro Contracting Inc.

p. O. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

I

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, Az 85210

r'

DESCRIPTION

CRESTFIELD MANOR

LQCAJE (2) STORM DRAIN

MANHOLES IN SILO RD & LARGE

RETENTION BASIN. ADJUST RIM

TO GRADE ON MISSING MANHDLES

FOREMEN

LABOR

MANHOLE ADJUSTER

8;af

1

a an

t;\ L:1

r t
J»\ \

'Q *. r

ir
J

Tharik you for your business!

a

QUANTITV

I98//5 ET

8.00HRS

20.00HRS

JOB: 324.01

EXTREME REAL EST-MISC FYE 3/07

INVOICE DATE: 08/31/06

CUSTOMER #° 324

INVOICE#: 12147A

DUE DATE: 09/30/06

up

\: r

60.0001 HRS

40.000/ HRS

PRICE

NET DUE:

|

\

*
1

I OCT 132006

AMOUNT I

2,080.00

480.00

800.00

800.00

8
'Q



** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME REAL EST-MISC FYE 3/07 @~#<E37'F7¢1 (3 I(/»4-M4

q

On receipt by the undersigned o'F a check
i
I
sI

n HOW949 ~X\_
act 1 3 anus

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE/SUNSTONE
so ,oa0.00 .
saguaro Contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right. any c1 aim for payment and any rights under any
similar ordinance, rule or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of:
Located at:

to the following extent.

This release covers a progress payment for a11 1 abor, services,
equipment or materia1 s furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE ,
through 08/31/06 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has a1 ready paid or wi 11
use the monies he receives from this progress payment to promptly
pay in fu11 a11 of his 1 aborers. subcontractors, materiaimen and
supp1 iers for a11 work. materials, equipment or services provided
for or to the above~referenced project up to the date of this waiver.

8 3/ 0 éDATE : // Sahuar'o tract'r\q I c.

42 J
ADMW R}1TE'Ri2ILL

VlCE'PRFSIDENT

n e

H



Sahuaro Contracting Inc.

P. O. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-388B

W3SEP

EIQEHWE
03; 2,"t

I v

4

CUSTOMER #: 324

INVOICE#1 12147

Invo1cE DATE: 08/31/06

DUE DATE: 09/30/06

BILL TO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, Az 85210

JOB: 324.01
EXTREME REAL EST-MISC FYE 3/07

I

DESCRIPTION QUANTITY PRICE AMOUNT

CRESTFIELD MANOR

LOCATE (2) STORM DRAIN

MANHOLES IN SILO RD & LARGE

RETENTION BASIN. ADJUST RIM

TO GRADE ON MISSING MANHOLES.

INSTALL AIR RELEASE GATE &

COVER

FDREMAN

LABOR

MANHOLE'ADJUSTER

8.00HRS

20.00HRS

60.000/ HRS
40.000/ HRS

NET DUE:

I.
Q

480.00

800.00

800.00

Thank you for your bus! ass!

,080.00

'../0'6D.00

l

|

I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
l-.4-nL1-nn-I

PROJECT: EXTREME REAL EST-MISC FYE 3/07
C/4ET57IF/EZ() I"/404.

On receipt by the undersigned of a check

From:
In the sum Of:
Payab1 e to:

EXTREME REAL ESTATE/SUNSTONE
$3,080.00
Sahuaro contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under.any
simi1 ar ordinance. ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position. the undersigned has '

On the job of:
Located at: E@EUWEE

SEP o I 2c"8
to the 1'o1l!owing extent.

This release covers a progress payment for a11 labor. ser B!-
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 08/31/06 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this .document re1 ies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has al ready paid or wi 11
use the monies he receives from this progress pa_yment to pr'ompt'l_y
pay in 1°u11 a11 of. his 1 aborers, subcontractors, materialmen and
supp1 iers for a11 work, mater'ials, equipment or services provided
for or to the above~referer1ced project up to the date o'F this waiver.

9/31 /04DATE :
Sahuaro Contracting

w e* Rf L 1>
slgrjature)

ADAM MERRILL
vl¢8§1plQE8DEn1



Sahuaro Contracting Inc.

p. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

i

l

l

BILL TO: ..

EXTREME REAL ESTATEISUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

1 4

DESCRIPTION

CRESTFIELD MANOR

LOWERED HYDRANT # 537 a

LOCATED 4" WATER LINE UNDER

ASPHALT

Thank you for your business!

QUANTITY

JOB: 324.01
EXTREME REAL EST-MISC FYE 8/07

CUSTOM ER #:  324

INVOICE # :  1 2 2 6 0

INVOICE DATE'  10/11 / 06

DUE DATE: 11/10/06

PRICE

NET DUE:

OCT 1 3 2005

gV-H'Lf'?.=`?

AMOUNT l

1 , 4 5 0 . 0 0

1 , 4 5 0 . 0 0
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r~
r
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On receipt by the undersigned of a check

PROJECT: EXTREME REAL EsT~m1sc FYE 3/07

n 4

FVOITI:
In the sum of c
Pa_yablIe to-

* CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

EXTREME REAL ESTATE/ SUNSTONE
so | 450 U 00
saguaro Cor\tr~act"i ng Inc .

czemao I94m/L
" " ' - ° - : -

r '1 9
1 ' l sm" ~_I 4

4

l

Q.
..*.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien. any state or Federal statutory bond right, any
private bond right. any claim for payment and any rights under any
simi 1ar ordinance. rule or statute related to claim or payment rights
for persons in the undersigned's position. the undersigned has

on the job of:
Located at:

to the fo'\1owing extent.

This release covers a progress payment for a11 labor, services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 10/11/06 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has al ready paid or wi11
use the monies he receives "From this progress payment to prompt1 y
pay in i"ulH a11 of his Taborers, subcor\tr°a<:tors, materialmen and
supp1 iers for a11 work. materials, equipment or services provided .
for or to the abovee referenced project up to the date o'F this waiver.

DATE : lolualf
saguaro Cont

I
i

DAI_[A§"[SlTI§R3EN

PRFSTDFNT



Saguaro Contracting Inc.

P. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

BILL TO:

-EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

.4

DESCRIPTION

,I

- ..' ' 'e-.
, /

CRESTFIELD MANOR

PARCEL 2, LOT 97--REPAIR

BROKEN CURB STOP

14 Sr £3
kg

Thank you for your business!

l .

'E'-I'§3'>@
\ . , '

4
.  t

!
=u . . . » '

J" 3-,¢f"¢.~.~
14 8* 1841

QUANTITY

1.00EA

~JOB: 324.01
EXTREME REAL EST-MISC FYE 3/07

4 *
£ ¢ 9 * * "

4 . 4 -  ' =

CUSTOMER #: 324

INVOICE#: 12259

INVOICE DATE: 10/11/06

DUE DATE: 11/10/06

1 . Ra
.j=..».;°_; 9

" " * l < " ~ ; , " . "l t 4 44 J '

4$"

450.000/ EA

PRICE

NET DUE:

VB

Ll
iii'

.§L.2J ;/L:;LI'0"18'r£_
OCT 1 3

l. . . , '

0

AMOUNT )

450.00

450.00

1 r
I I

r

\ g
. § , *

. 9

* . e -  *  u p . . . . J

2005



On receipt by the undersigned of a check

PROJECT: EXTREME REAL EST-MISC FYE 3/07

From:
In the sum of:
Pa_yab1e to:

** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

EXTREME REAL ESTATE/ SUNSTONE
$450 . OO .
Sahuar~o Contracting Inc .

46687717629 /'7wd<.
" J

.h QL,
g ,

u' I U n -Q
I . - . -

a . 'I I .

l 4
3

| . -11I
I

i .. . --*;; _' `3- °'§ 1.;n,.,
|-,¢u..-va b-' L»*'* ggg1

.. I a»w»\wn4w4c»\»&W * 8 " W u s

' ' a
,_..

4
: J

\\l
it

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under any
similar ordinance, rule or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

on the job O'F:
Located at:

to the fo11ow*ir\g extent.

This re1 ease covers a progress payment for a11 Tabor. services,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 10/11/06 only and does not cover any retention. pending
modifications and changes or items furnished after said date.
Before any recipient of this document re1 ies on it. that person
should verify evidence of payment to the undersigned.

J

The undersigned warrants that he either has a1 ready paid or wi 11
use the monies he receives *From this progress payment to promptly
pay in iFu11 a11 of' his laborers, subcontractors, materialmen and
supp1 iers for a11 work, materials, equipment or services provided
'f"or or to the above~refer*er¢ced project up to the date of this waiver.

IGIu pDATE :
Sahuaro Contrar~+'irv*' Inc.

_ \\ >@@ _off \
(signature J

.r

nA1LAs l8;rERsEn
PRESIDENT

Ir,
.



ATTACHMENT 3 -- PART CB



Date

.vv;~.

~_ .'-~~

Sahuuroli

Total Remittance

0002 Extreme Real Estate Development, LLC
09/19/2006 12008 z21.,0000
10/13/2006 121/o7A 224,0000
10/13/2006 12259 221.,0000
10/13/2006 12260 2Zl»,0000

Date Invoice

Sahuarot

To
The
Order
of

Pay

2150 S. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

. . ex

Sahuaro Contracting
PO sox 2989
Gilbert, AZ

Sahulro Contracting
P0 Box 2989
Gilbert, Az

Invoice

Sahuaro Contracting
PO Box 2989
Gilbert, AZ 85299-2989

* * ** I 9 9 4: *6705DOLLARS ANDOOCENTS *Q l

1110000D 5 LD1P I:1. E E so 5 E ?B1Z

a5299-29a9

85299-2989

u

Reference

Reference

1

W

.--.------..~»...

'P am a 5o91.7 En'

Invoice Amt

Invoice Amt

6,705.00

z 725.00 /
2:08l'J.00 /

450.00/
1l450.00I/

Walls Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Date
Nov 6,  2006

Per

Extreme Real Estate Development. LLC

Recent i on

Retend ion

0.00
0.00
0.00
0.00

0.00

Extreme Real Estate Development, LLB
2150 s. Country Club Dr,
102-08000518
Nov 6, 2006
Hells Fargo Bank
1221052787202509472

Ext rare Real Estate Development, LLC
Check Number 102-00000510
Check Date llov 6, 2006

Discount

Di scout

0.00
0.00
0.00
0.00

.of

Check Number
702-00000510

-.----.--..------_

Amount
Se, 705. of

561705.00

91-52'/_
1221

2,725.00
2,080.00

l»5U.0D
1,450.00

6,705.00

Payment

Payment

0002 Extreme Real Estate Development, LLC
09/19/2006 12008 2z4,0000
10/13/2006 1211:7/ 22/.,oooo
10/13/2006 12z59 224,0000
10/13/2006 12260 22/»10000

2,725.00
z,0an.no

450.00
1,450.00

0.00
0.00
0.00
0.00

o.0o
0.00
0.00
0.00

z,7zs.0o
2,oao.w

450.09
1,450.00

Total Remittance 61705.00 0.00 6,705.00

I

of



WASTEWATER
AGREEMENT



ON-SITE LINE EXTENSION AGREEMENT

FOR

DEVELOPER INSTALLED WASTEWATER FACILITIES

BETWEEN

1 '._

' 4

JOHNSON UTILITIES L.L.C.
db JOHNSON UTILITIES COMPANY

AND

EXTREME REAL ESTATE DEVELOPMENT, L.L.C.

FOR

CRESTFIELD MANOR @ ARIZONA FARMS VILLAGE
PINAL COUN'IIY, ARIZONA

5+
MARCHZI ,`2005

\

WW004-343SH

i

i
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0N-SITELINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED WASTEWATER FACILITIES

of
THIS LINE EXTENSION AGREEMENT, entered into this Flay of March, 2005 by

and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY (hereinafter
referred to as the "Company") and EXTREME REAL ESTATE DEVELOPMENT, L.L.C., an
Arizona limited liability company (hereinafter referred to as the "Developer"), is for the
constlnlction of utility plant necessary to provide wastewater utility service to CRESTFIELD
MANOR @ ARIZONA FARMS VILLAGE as shown in Attachment 1 (hereafter called the
"Development" or at time the "Property").

WITNESSETI-I:

WHEREAS, Company owns and operates a public service corporation and holds a
Certificate of Convenience and Necessity and represents to Developer that it has all other permits
and governmental approvals required to authorize it to serve the public with wastewater service on
the Development, and

WHEREAS, Developer is developing property within the certificated area of the Company,
which Development is more fully described 'm Attachment 1 hereto and incorporated herein by
reference for adj purposes, and

N
.J WHEREAS, the Company does not presently have wastewater distribution lines on the

Property sufficient to serve the Development; and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid Of
Construction to provide such facilities. .

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

I. ON-SITE LINE EXTENSIONS; COST AND PAYMENT

A. On-Site Line Extensions. The Developer will construct, or cause to be
constructed, the wastewater utility plant described on Attachment 2, the cost of which is estimated
in Attachment 3. For any subsequent phase of the Development, the Company and the Developer
shall enter into a separate agreement in substantially the same form as this agreement.

B. Cost. The cost of construction of the subject plant as more fully detailed 'm
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is estimated to
be $l,l55,742.50. The Construction Cost Advance shall be adjusted to the amount of the invoices
provided to the Company as required in Articles HI and VI. The Total Advance shall include
applicable Off-Site Facilities Hook-Up Fees as hereinaiier defined, and applicable income taxes.

\
1

C. Pavrnent. Developer shall convey the facilities constructed under this
Agreement pursuant to Articles III and VI. The payment of funds for the on-site facilities under this
Agreement shall be deemed paid upon presentation of the documents pursuant to Article VI.



. `\
' |

Developer further agrees that upon execution of this Agreement, Developer will advance the
applicable Off-Site Facilities Hook-Up Fees, the Groundwater Replenisbment District charges and
income taxes, if any, as set forth in Attachment 3 hereto.

D. Hook-Up Fees. In addition to all other costs and Gross-Up Taxes
associated with the Development, if any, the Developer may be required to advance or contribute
as applicable, all Off-Site Facilities Hook-Up Fees (the "Hook-Up Fees") as authorized by the
Company's tariffs and as set forth on Attachment 3. The Base Fee portion of the Hook-Up Fee
is a non-refundable contribution. Any Gross-Up Tax associated with the Hook-Up Fee is
refundable to the extent the funds collected are in excess of the taxes paid on the Advance at the
close of the tax year when tax returns are completed. The Hook-Up Fees are applicable to
Developments subject to the Company's tariff Payment of the Off-Site Facilities Hook-Up Fee,
or conveyance of in-ldnd facilities of equal value, shall be made at the time of payment of the
line extension agreement or prior to commencement of construction of the water facilities to be
installed by Developer pursuant to the line extension agreement.

E. Other Wastewater Utilitv Charges. At tlle time the Developer, Builder or
a lot owner requests that a water meter be set at a specific lot line, the party requesting that service
will ds be required to initiate wastewater service and shall be responsible for paying to the
Company Service Line Connection Charges as authorized by the Company's~TarifT.

11. SERVICE; CONIPANY LIABILITY; APPLICABLE RATES

") A. Service. The subject plant additions are being installed for the purpose of
providing domestic wastewater service to the Development consistent with the Company's Rules
and Regulations.

R14-
law.

B. Company Liabilitv. Company's obligation for service is set by AAC
2-607(C) and (D). Company shall comply with such regulations and any other applicable

C. Applicable Rates. It is mutually understood and agreed that the charges for
wastewater services to said Development shall be at the applicable rates of the Company which are
currently on file with the Arizona Corporation Commission. Those rates are subject to change &om
time to time upon application of the Company and as approved by the Commission.

111. PERMITS AND LICENSES; EASEMENTS; TITLE

A. Permits and Licenses. Developer agrees to obtain at its own expense all
licenses, pennies, certificates and approvals from public authorities which may be required for the
construction of facilities under this Agreement or development of the subject Property and to
comply with all municipal and other public laws, ordinances and requirements in regard to the
same.

I. \
I
1

B. Easements. Prior to the commencement of construction, Developer shall
dedicate for the Property upon which the facilities to be constructed pursuant to this agreement will
be installed, a perpetual easement for the construction, operation and maintenance of wastewater
lines, mains and appurtenant facilities, in the name of the Company, and in a form acceptable to the
Company, or a public utilities easement for such purposes as approved by Piinal County.
WW004-343SH



I
! C. Title. All materials installed, facilities constructed and equipment provided

by Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed shall become the sole property of the Company, and full legal and equitable
title thereto shall be then vested in the Company, Nee and clear of any liens, without the
requirement of any written docmnent of transfer to the Company or acceptance by die Company.
Developer agrees to execute or cause to be executed promptly such documents as counsel for the
Company may request to evidence good and merchantable title to add facilities 'rice and clear of all
liens. The Company shall confirm in vwiting the acceptance of title to the facilities. ,

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILMES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Time of Completion. I t  i s
estimated that the Developer will start the work to be performed under this Agreement in June, 2005
and will complete the work to be performed under this Agreement in June, 2006. Failure to meet
those estimated dates shall in no way relieve the Developer or Company of any of their obligations
under this Agreement.

r I

B. Plans and Specifications. A11 plans, specifications and construction shall be
in accordance with good utility practices and in accordance with all mies, regulations and
requirements of regulatory agencies having jurisdiction over wastewater service and facilities. All
of said plans and specifications shall have all requisite approvals in writing of all necessary agencies
and the approval in writing of Company before construction is commenced. Plans and
specifications as approved by the Company for wastewater facilities to be constructed hereunder
will be incorporated herein by reference and made part of this Agreement when so approved.

C. Materials. Workmanship, Equipment and Machinerv. All materials
shall be new and both workmanship and materials shall be of good quality which meet the
specifications and standards of the Arizona Corporation Commission, the Arizona Department of
Health Services and all local regulatory agencies. Developer shall assign to the Company the
warranties of its contractor for the facilities to be built pursuant to this agreement or, if the
Developer constructs the facilities itself, Developer shall guaranty for a period of one year alter
completion of construction of the facilities that the facilities will perform their required function in a
maier satisfactory to the Company, and shall agree to pay all costs for removing and replacing any
part or parts thereof which prove defective within one year after being placed in regular operation.

D. Connecting New Facilities. The facilities constructed pursuant to the
Agreement shall not be connected to the Company's existing facilities without the prior written
approval of Company, which approval shall not be unreasonably withheld.

I

E. Existing Underground Facilities Responsibilitv. Developer shall be
responsible for complying with A.R.S. 40-360.21, et seq., and related local regulations, and will
assume all costs and liabilities associated with (1) coordination with the owners or agents of all
underground facilities within and adjacent to the Development regarding the location of such
facilities, and (2) construction near, or damage to, such underground facilities. Developer will

WW004-343SH
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conduct, or cause to be conducted, all excavation 'm a careful and prudent manner in its construction
of all facilities subject to this Agreement.

J

F . Addi t i onal  Term s and Condi t i ons. Any add i t i ona l  t e rms and condi t i ons
appl icable to this Agreement are contained in Attachment 4 at tached hereto and incorporated herein.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shal l  comply wi th the inspect ion and testing requi rements o f the Company for the
faci l i t ies to be const ructed hereunder,  said requi rements shal l  be reasonable and shal l  not  cause
Deve loper  unwarran ted  de lays  i n  t he  ord inary  course  o f  const ruc t i on .  Deve loper  sha l l  p rompt l y
not i fy the Company when faci l i t ies under const ruct ion are ready for inspect ion and test ing,  and the
Company shal l  inspect  prompt ly af ter being so not i f ied.  The Company agrees to conduct  any "open
t rench "  i nspec t i on  w i t h i n  48  hou rs  o f  t he  i nspec t i on  da t e  des i gna t ed  by  D eve l ope r ,  p rov i ded
Developer gives the Company at  least  3 worldng days advance not ice of  the inspect ion date,  and the
cond i t i on  w i l l  be  deemed automat i ca l l y  approved by Company i f  i t  f a i l s  t o  i nspect  t he  cond i t i on
wi thin such 48 hour period,  provided the Company received such 3 worldng days advance not ice.  I f
not  i nspected and approved by the Company,  Developer shal l  prov ide w i th in  10 work ing days i t s
E ng i nee r ' s  C e r t i f i ca t e  t ha t said f a c i l i t i e s  w e r e  i n s t a l l e d  i n  a c c o r d a n c e  w i t h  t h e  p l a n s  a n d
specif icat ions.

.̀"x

,
* ./

For the purpose of  inspect ion and test ing of  everyth ing covered by th is Agreement ,  or the
work thereon,  Developer shal l  give the Company and any inspectors appointed by i t ,  t ree access to
the work ing p laces and furn ish every fac i l i t y  for  proper ly  inspect ing such mater ia ls  and work and
shal l  i i im ish them wi th i i i  l l  i n format ion whenever requested as to the progress of  the work on i t s
var i ous  par t s .  The  approva l  o f  work  by  any  such  i nspec t o r  sha l l  no t  re l i eve  Deve loper  f rom i t s

' ob l i ga t i on  t o  comply  i n  a l l  respect s  w i t h  t he  i ns t ruc t i ons  and spec i f i ca t i ons  t o  make t he  work  a
f in ished job of  i t s  k ind,  completed 'm accordance wi th the best  pract ice.  Developer agrees that  no
inspect i on  by or  on beha l f  o f  t he  Company sha l l  re l i eve Deve loper  f rom i t s  ob l i ga t i on  to  do and
complete  the work in  accordance w i th  th i s  Agreement .  I f  a t  any t ime before the f i na l  complet ion
and acceptance of  die work any part  of  the work is found to be defect ive or def icient  in any way,  or
in any way fai ls to conform to this Agreement,  the Company is hereby expressly authorized to reject
or  revoke acceptance o f  such de fec t i ve  or  de f i c i en t  work  and requ i re  Deve loper  t o  do  over  and
make good on such defect i ve  work .  No costs  i ncurred by Deve loper  t o  do over  or  make good on
defect i ve or def i c ient  work shal l  be inc luded in  the Amount  of  Advance pursuant  to  Paragraph A.
The Company speci f i ca l l y  reserves the r ight  to  w i thhold approval  and to  forb id connect ion of  the
faci l i t ies const ructed pursuant  to th is Agreement t o  t he Company ' s  system un less such fac i l i t i es
have been const ructed in accordance wi th the plans and speci f i cat ions approved by the Company
and are sa t i s f ac t o ry  t o  t he  Company upon i nspec t i on  and  t es t i ng .  Deve loper  agrees  t ha t  i t  w i l l
p rompt l y  cor rec t  a l l  de fec t s  and  de f i c i enc ies  i n  cons t ruc t i on ,  mater i a l s  and  wor l anansh ip  upon
request  by the Company made subsequent to inspect ion by the Company.

VI. INVOICES; LIENS; "AS-BUILT"PLANS

1

A . Invoices. Deve loper  agrees  t o  F i nn i sh  Company ,  w i t h i n  t h i r t y  (30)  days
ai rer  complet ion of  const ruct ion,  copies of  Developer ' s ,  subconl ractors ' ,  vendors '  and a l l  o thers '
i nvo i ces  f o r  ad ]  eng i nee r i ng  and  o t he r  se rv i ces ,  m a t e r i a l s  i ns t a l l ed ,  cons t ruc t i on  pe r f o rm ed ,

WW004-343SH
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equipment provided, materials purchased and all else done for construction pursuant to this
Agreement at the actual cost thereof .

B. Liens. Developer acknowledges its duty to obtain lien waivers from all
providing labor, materials or services hereunder. Developer hereby irrevocably waives any
rights it may now have or which it may acquire during the course of this .Agreement to record
liens against the Company or its property. Developer shall also pay, satisfy and discharge, or
bond over, all mechanics', rnaterialmen's and other liens, and all claims, obligations and
liabilities which may be asserted against the Company or its property by reason of the
Developer's construction of the Improvementstobe constructed pursuant to this agreement.

C. "As-Built" Plans. Developer agrees to furnish the Company, within forty-
five (45) days after completion of construction, "as-built" drawings showing the locations of all
water mains, hydrants, valves, and service connections to all structures served from facilities
constructed pursuant to this Agreement. The drawings shall be certified by the Developer's
engineer of record and shall be provided on reproducible Mylar prints and 'm a digital format (i.e.
AutoCad, MicroStation or .def format or as otherwise specified by the Company), dl available data
for the Development including ALTA surveys, topographical, aerials, tentative plats, engineering
plans and final plats.

in. AMOUNT OF ADVANCE; REFUND; TRANSFER

'II A. Amount of Advance. Based on the estimated cost contained in Paragraph I.B.,
and subj act to receiving invoices pursuant to Paragraph VIA, totaling at least the estimated cost,
the Advance by the Developer shall be a total of $1,155,742.50. Of the total advance,
$l,155,'742.50 shall be refundable pursuant to this Paragraph VII. If the actual construction cost
is less than the estimated Advance, the Advance shall be the lesser amount, to the extent
supported by invoices provided pursuant to Paragraph VIA. If the actual construction cost is
more than the estimated Advance, the Advance shall be the greater amount, to the extent
supported by invoices provided pursuant to Paragraph VIA. If funds were advanced by the
Developer for the construction by theCompany, advances in excess of the acmal conswcdon, as
well as advanced funds in excess of actual administration, engineering and legal costs, will be
refunded to the Developer within thirty (30) days of completion of the construction..

B. Time of Payment. The payment of the fids under this Agreement shall be as
follows:

1. Upon execution of this Agreement, Developer shall advance the Administrative,
Engineering and Legal costs as set forth in Attachment 3. This Advance totals
$105,067.50.

Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs III, W, V, and VI of this
Agreement. .

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the

ww004-343sH
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cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all f ids
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VII.D, the
Company shall ds refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VII.C. The income tax advance refunds shall bebasedon the annual
refund amount under Paragraph VII.D, and computed at the same rate the advance was originally
assessed.

D. Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2005, covering any refunds Owing from wastewater revenues received dtuing the preceding July
1 to June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from wastewater sales to each bona
fide customer in the Development until the refundable advance is fully refunded.

\
1.

.
.

E. Maximum Refund: Interest on Advance: Limitation on Revenues. The remind
to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced. The Company shall
make no refunds from any revenue received from properties other than those located within the
phase of the Development covered by this Agreement and contained within the area identified in
Attachment 1 to this Agreement.

F. Transfer of Facilities.  I n the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities serving the Development and installed pursuant to the terms
of this Agreement, the Company's obligation under Paragraph VIID hereto shall cease (except as
to any payment which is then due) conditioned upon the transferee assuming, and agreeing to
pay the Developer, any sums becoming payable to Developer thereafter in accordance with the
provisions of Paragraph VIID of this Agreement.

G. Companv's Right of First Refusal. Before selling or transfening the obligation of
the Company under this Agreement to refund the Advance, Developer shall first give the Company,
or its assigns, reasonable opportunity to purchase the same at the same price and upon the same
terms as contained in any bona tide offer which Developer has received from any third person or
persons which he may desire to accept.

am. RISK; LIABILITY; INSURANCE

\
i
x

A. Risk Developer shall carry on all work required hereunder at its own risk until the
same is frilly completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair

WW004-343SH
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forthwith the work of materials so injured, damaged or destroyed, to the satisfaction of the
Company and at Developer's own expense .

B. Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors or the Company
incurred during the course of construction of the facilities. Accordingly, DEVELOPER WILL
INDEMNITY AND HOLD HARMLESS the Company, its officers, directors, agents and
employees Hom and against such claims or expenses, including penalties and assessments, to which
they or any of them may be subj ected by reason of such injury, death, loss, claim, penalty,
assessment or damage, and in case any suit or other proceeding shall be brought on account thereof,
Developer will assume the defense at Developer's own expense and will pay all judgments rendered
therein.

C. Insurance. Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph A and
Paragraph B hereof Such coverages shall be in amounts adequate to cover the risk commensurate
with the work to be performed under this Agreement. Certificates of issuance shall be provided
before the commencement of actual construction.

Workmen' compensation in the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

\
. ,J Comprehensive general liability insurance, 'including operations and

protective liability coverages. When the work to be performed requires
blasting, Developer's insurance shall specifically cover that risk.

Comprehensive automobile liability insurance covering all owned and non-
owned automobiles or trucks used by or on behalf of Developer, 'm
connection with the work.

IX. MISCELLANEOUS

l̀

This Agreement may not be modified or amended except by a writing signed by both
parties. This Agreement shall be governed by and construed 'm accordance with the laws of the
State of Arizona. This Agreement is consistent with all Rules and Regulations of the
Commission and authorized tariffs of the Company and therefore does not require specific
approval of the Commission. This Agreement constitutes the entire agreement and understanding
between die parties with respect to the subject matter hereof and expressly supersedes and revokes
all other prior or contemporaneous promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof The remedies provided in this agreement
shall not be deemed exclusive remedies but shall be in addition to all other remedies available at law
or in equity. No waiver by either party of any breach of this agreement nor any failure by either
party to insist on strict performance by the other party of any provision of this agreement shall in
any way be construed to be a waiver of any future or subsequent breach by such defaulting party or
bar the non-defaulting party's right to insist on strict performance by the defaulting party of the
provisions of this agreement in the future. Developer is an independent contractor andnot an agent

1I
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or employee of the Company. This Agreement shall inure to the benefit 012 be binding upon, and be
enforceable by the par'des hereto and their respective successors. and assigns.

EXTREME DEVELOPMENT, L.L.C.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year iilst above written.

JOHN N  U T I L A N

By 1.-

Its

By

Its M¢A\°\'/n»a~Ikéé\IL

%94__

4/6 Wee 16wV6w/.
Company" "Developer"

;

*.

I
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" ) ATTAC1I1V1ENT 1
r
1
\

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

665 Residential Lots within Crestiield Manor @ Arizona Fains
Village, a subdivision 'm Pined County, Arizona.

Please see attached plat plan.

. .
I

.
`\ /

g

S I
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ATTACHMENT 2

ENGINEERING PLAN OF WASTEWATER UTILITY PLANT

Please see attached.

,>

k
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\ /' ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR
WASTEWATER SERVICES I

r

Quantity Unit UnitCost Refimdable TOTALDescription Crestiield Manor Non-
Retimdable

8" PVC
4' DIA. Manhole
5' DID. Manhole
Cleanout
4" Sewer Service

26,903
56
20
24
665

L F
E A
E A
E A
E A

$25.00
$2,200.00
2,500.00
$225.00
$300.00

$672,575.00
$123,200.00

$50,000.00
$5,400.00

$199,500.00

$672,575.00
$123,200.00
$50,000.00
$5,400.00

$199,500.00

Subtotal
Engineer, Company Supervision and Legal Fees (10%)
O{iiSite Facilities l-Iook-Up Feel
TOTAL ADVANCE/CONTRIBUTION

$1,050,615.00
$105,067.50

$1,050,675.00
$105,067.50

$l,_l5i.'74? sq 8455182.50
: " x,.
. l

f

1

f

' 1

The size and quantity of the required facilities and the cost of those facilities will be subsequently revised iN
accordance with the approved engineering plans for Crestiield Manor. Thereafter, this Attachment and the Agreement
shall be revised to reflect actual cost pursuant to Paragraph B.

I

J

J

2 These fees are the subject of a separate agreement between the parties.
WW004-343SH
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. ATTACHMENT 3 WORKSHEET

OFF-SITE WASTEWATER FACILITIES HOOK-UP 1:18333

Service Lateral Size Fee Number Extended

$1,000.00
$2,000.00
$4,000.00

665 $665,000

8 or greater
Total Hook-up Fees 665 $665,000

" )

1

\
\
II

v

Developer has enteredinto a separate Hook-Up Fee Agreement for payment of thesefees
WW004-343SH
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ATTACHMENT 4

ADDITIONAL TERMS AND CONDITIONS

and initial if none

company

Developer

,J `\
I I

\
}r
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sAHuA&o CONTRACTING
371 w. CULLUMBER
GILBERT, Az 85233
(480) 813-2900 Fax (480) 813-3888

sILL TO: 324 1'
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24;
MESA, AZ 85210 . v

a.

<<<< This Application>>>>

l= * r
i-

. q

as1
.fl

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

INVOICE #:

INVOICE DATE:

PERIOD TO:

APPLICATION #'

CONTRACT DATE:

DUE DATE-

PAGE:

10322

05/13/05

05/31/05

1

01/12/05

06/12/05

2

CODE DESCRIPTION

060001 18* PVC IRRIGATIUN

060005 lb" FITTING

060031 IRRIGATION MH

060100 DITCH TIE @ wEsT END

TOTALS:

SCHEDULED PREVIOUS
VALUE APPLICATIONS

71,120,00

800.00

4.850.00

1,850.00

CURRENT
COMPLETED

STORED
MATERIALS

TOTAL
COMPLETED

%
COMPL

BALANCE
TOFINISH RETAINAGE

1878.663.0D 0.00 142.767.50 0.00 142,767.50

0.0 71,12000

0,0 000.00

0.0 4,850.00

0.0 1.B50.0D

7.6 1735.B95.50 14,276.75

PREVIOUS RETAINAGE. I n . 1

CURRENT BILLING.. / 1 » | | . u .$
NEW RETAINAGE. a 1 , , .. I .

..$

...s

0.00

142 ,767 .50

14 ,276 .75

CONTRACTOR : DATE o

ORIGINAL CONTRACT SUM. . s

CHANGE BY CHANGE ORDER. . s

CONTRACT SUM TO DATE. . s

TOTAL COMPLETED a STORED TO DATE. 1 l 1 1 ..s

TOTAL RETAINAGE. . . . s

TOTAL EARNED LESS RETAINAGE. . s

LESS PREVIOUS CERTIFICATES FOR PAYMENT..S

1.878 .663 .00

0.00

1 ,878 .663 .00

142,767.50

14,276.75

128,490.75

0.00

ARCH I TECT : DATE

CURRENT PAYMENT DUE 9 128.490.75

Thank you for your business!

x
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r
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J
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sAHuAr?o CONTRACTING
371 w. CULLUMBER

GILBERT,AZ 85233

(480) 813-2900 Fax (480) 813-3888

INVOICE #:

INVOICE DATE:

PERIOD TO:

APPLICATION #'

CONTRACT DATE:

DUE DATE-

10322

05/13/05

05/31 /05

1

01 I12/05

06/12/05

s___ .

BILL TO: 324

EXTREME REAL ESTATE DEVLP L L Q

2150-2 S COUNTRY CLUB DR #243 ..

MESA, AZ 85210 '_
I 4
1

r ~ t I

.

s

-aw
n

('* (H
*n -J 1-

J

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD MANR

SEC OF FELIX & HERITAGE RD.

PINAL, AZ

|.
5...
. '* __,,...»»---"

,--if ,**,.-v

<<<<This Application >>>>

CODE
SCHEDULED
VALUE

PREVIOUS
APPUCATIONS

GURRENT
COMPLETED

STORED
MATERIALS

TOTAL
COMPLETED

%
COMPL

BALMNCE
T O FINISH

70.927.50

9.170,u0

31,620.00

7[]_927.50

9,170.00

31,620.00

RETAINAGE

7, 092 .75

917 .00

3 | 162 .00

DESCRIPTION

8" PVC SDR-35-ONSITE

s' DIA. MH-ONSITE

4' DIA. MH-ONSITE

TV INSPECTION-ONSITE

HYDRUVAC TV-ONSITE

HYDROVAC FINAL-ONSIT

2ND AIR TEST-ONSITE

1802, A

010005
010010
010014
010100
010101
010102
010103
010104
010120
010133
020000
.020002
020003
020010
020012
020013
020020
020031
020033
020034
020035

4" SEWER SVC-ONSITE

8" CLEAN OUT-DNSITE

ACR&R FELIX RD-ONSIT

12" plc 15D-ONSITE

B' PVC 150~0NSITE

4" PVC 150-ONSITE

12" VB&C-ONSITE

8" vsac-0nsITE

4" V8&C~0NSITE

FIRE HYDRANT-ONSITE

29.925.00

1.125.00

29,925.00

1,125.00

2,992.50

112.50

020041

020042

020044

020045

020046

l2"X12' TSV-ONSITE

AIR RELEASE-ONSITE

B"X2' 8L0w-0FF-0nsI1

2" LS-ONSITE

1" LS~0NSITE

1"X3/4" DBL WTR-ONSI

3/4" WAR SVC-UNSITE

12" plc 150-OFFSITE

12" VB&C-OFFSITE

283,710.00

36,680.00

126,480.00

16.212.00

16,212.00

16.212.00

16,212.00

119,700.00

4,500.00

15,500.00

82,080.00

385,560.00

520.00

7,500.00

73,600.00

400.00

140,300.00

3,600.00

14.000.00

3,200.00

1,600.00

6,500.00

129,625.00

16,500.00

50,400.00

3,900.00

3,600.00

1.000.00

82,500.00

5,760.00

3.500.00

30.B00,00

6,600.00

22,960.00

720.00

2,200.00

69,700.00

\

25.0

25.0

25.0

0.0

0.0

0.0

0.0

25.0

25.0

0.0

0..0

0,0

0.0

0,0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

212,782.50

27,510.00

94.860.00

16,212.00

16,212.00

16,212.00

16,212.00

89,775.00

3,375.00

15,500.00

82,080.00

305,560.00

520.00

7.500.00

73,600.00

400.00

140,300.00

3.600.00

14,000.00

3,200.00

1,600.00

6.S00.00

129,625.00

16,500.00

50,400.00

3,900.00

3.600.00

1,000.00

82,500.00

5,760.00

3,500.00

30,800.00

6,600.00

22,960.00

720.00

2,200.00

69,700.00

020047

020048

020049

040004

040013

040021

040025

040026

040027

040028

040029

12"X12" TSV-OFFSITE

12"X12" B/0-OFFSITE

ACR&R-FELIX RD-OFFSI

30" HDPE-ONSITE

24" HDPE-ONSITE

18" HDPE-DNSITE

4' DIA. SD HH~0NSITE

18" HDPE-OFFSITE

1B"SD CONC ENC~0FFSI

4' DIA SD MH~0FFSITE

EXT EX BOX CULV-DFFS



Sahuai'oC :

GUDZ Extreme Real Estate Development, LLC
05/20/2005 10322 224.0000

Total Remittance

Sahuaroll

I roi Ce Reference

2150 s. Country Club Dr.

Mesa. AZ 85210

Extreme Real Estate Development, LLC

§i'hullro Contracting
371 Uest r,wJllumber
Gt Albert, Az 85233

Snhuaro Contracting
371 Hest Culluu\ber
Gilbert, AZ  85233

invoice

Sahuam Contracting
371. West Cullumber
Gilbert, AZ 85233

4 I * I' l 4» l 728490DOLLARS AND 75CENTS i *  | -

»~0c1oc1oo=lon~ I: 1. e E LT 5 E?B1I 7 to 25094 'r Eu'

Reference

\ .

.,16,€ t"t"' % @ 2

----..----------1

142,767.5D\

142,767.50

Invoice Amt

invoice Ant Recent i on Di scant

'-~

Date
Jun 6, 2005

Wells Fargo Bank
1333 s. Alma School Rd.
Mesa, AZ 85210

Per

Extreme Real.Estate Development, LLC

-14,276.75

~1l»,276.75

Recent i an D i scout

Extreme Real Estate Development, LLC
Check Number 102-00000090
Check Date Jun 6, 2005

Extreme Real Estate Development, LLC
2150 s. country Club Dr.
102-00000090
Jun 6, 2005
Hells Fargo Bank
12210527872D2509/o72

4

0.00 120,490.75

.00 128,490.75

Check Number
7 0 2 - 0 0 0 0 0 0 9 0

Amount

$ 728,4.90. 75

$128,490.75

91-527
1221

Payment

Payment

0002 Extreme Real Estate Development, LLC
05/20/2005 10322 2z4,0000 142,767.50 -14,276.75

142,767.50 -14,276.75

0.00 12a,1.90.75

.00 128,490.75Total Remittance

f



Major Codes
1600-1602
Sewer

Major Codes
1700-1703/1800-1803/1900-1903
Water, Storm Water, Irrigation

Invoice dated 6/17/05 #10426A

85,113.00
11,004.00
37,944.00
41,895.00
1,575.00

15,500.00
32,832.00

154,224.00
208.00

3,000.00
29,440.00

400.00

56,120.00 I
pl MU?"

r 413 185.00
33 U Z@5» G O

TOTAL INVOICE
LES S/RETENTION

1,440.00
5,600.00
1,280.00

640.00
2,600.00

51,850.00
16,500.00
50,400.00
3,900.00
3,600.00
1,000.00

82,500.00
31,365.00
71,120.00

800.00
4,850.00
1,850.00

387,4 .00

800,550.00
-80,055.00
720,495.00

Q 2 f . .

}ill)@\<><D

L
HI :

la

s



010005 8" PVC SUR-35-UNSITE

D1DU1U al DIA, MH-ONSTIE

010014 4' DIA. MH-ONSITE

010100 iv INSPECTION-0NS1TE

010101 HYDRUVAC TV-ONSIW

010102 HYDROVAC FINAL-ONSIT

010108 2ND AIR TEST-0NS1TE

010104 4" SEWER SVC-ONSITE

'1120 8 ' CLEAN our-0ns1TE

- - . m s ACRf~R FELIX RD-ONSIT

020000 12" PVC l50-ONSITE

020002 B" plc 150.0ns11s

020003 4' PVC 150-UNSITE

020010 12" V5§C-ONSITE

020012 gt! vssc-onsrrs

020013 4' XEBEC-ONSITE

08.99241 I HQBMDMQM§UL-¢ :.3;:rr:=:

CODE DESCRIPTION

r5AHUARO CONTRACTING

371 w. CULLUMBER

5ILBERT,AZ 85233

(480) 81a-2900 Fax (480) 813-3888

BILL TO: 324

I

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24 /
MESA, Az 85210 4 8

SCHEDULED PREWOUS
v»LuE APPUCANONS

283.710.00 70,927.50

36.580.0D 9,170.00

126,480.00 31,520.00

15.219.00

16,212.00

16,212.00

16,212.00

119,700.00

4_500_00

15,500.00

82.080.00

385,560.00

520.00

7.500 00

73,500.00

400.00

29,925.00

1,125.00

<<<< This Application >>>>
CURRENT STORED

COMPLETED MATERIALS I

m

41.895.00

1,575.00

1:. 509.00

85,113.00

11,004.00

37.944 ,00

400.00

1.440 . 00

5,600.00

1.280.00

540.90

2,600.80

51 .85U.00

3z.832.nn

154 .224 I DO

20B.00

3.000.00

29,440.00

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAR AZ

wt

ow

INVOICE #' 10425A

INVOICE DATE: 05/17/05

PERIOD TO: 0513010"

APPLICATION #: 2

CONTRACT DATE: 01/12/0

DUE DATE: 07/17/0

TOTAL
COMPLETED

15E).040.50

20,174.00

59,564.00

as
CO MPL

...- §!L2Q.____
2.16155
B.400.00

1.9z0.00

sea .60

3_900_0q

77,775.00

aAL;u4cE
119 Fuulsrs

127,669.50

16,506.00

56.9]5.00

16.212.0G

16.212.00

16.212.00

16.212.00

47.8B0.0U

1,300.00

49_248_00

2a1.a35.00

319.00

4.500100

44.160.00

@E@EOWEM

By

JUN :s 0 zuuh

RETAINAGE

15_604.05

2.011.40

6.955.40

113.5D0.(]0

sn,400.00

»3.9D0.0D

3_600,D0

1.000.00

_ __ _ _ 82.5@.00 z. ____

-VIo'L

5 5 . 0

5 5 . 0

5 5 . 0

0 . 0

0 . 0

0 . 0

0 . 0

71,820.00 6 0 . 0

2,700.00 5 0 . 0

15,500.00 1 0 0 . 0

82.B32.00 4 0 . 0

154.224.00 40.0

208.00 40.0

3,000.00 40.0

29,440.00 4 0 . 0

400.00 1 n n , 0

:.'."85'-'2.9.'90t-'~40f"0.::,~'

1,440.00 4 0 . 0

4 0 . 0

4 0 . 0

40.0

4 0 . 0

40.0

1 0 0 . 0

1 0 0 . 0

1 0 0 . 0

1 0 0 . 0

1 0 0 , 0

100,11

5 . 6 0 0 . 0 0

1 . 2 5 0 . 0 0

6 4 0 . 0 0

2 , 5 0 0 . 0 0

51,559.00

16.500.00

50.400.00

3 , 9 0 0 . 0 0

3 . 6 0 0 , 0 0

1 , 0 0 0 . 0 0

82,500 . 0 0

7 ,1 8 2 .0 0

270 .00

1 ,5 5 0 .0 0

3 ,2 5 3 .2 9

15,422.40

z0.a0

300.00

2.944.00

4o.00

5. 612. 00

144.00

560.00

128.00

64 .00

260 .of

5 ,155-00

1 .650.00l°

5.040.00

390.00

350.00

100-00

8,250.00

020031 12"X12" T5v.0n$lTF

020033 AIR RELEASE-ONSITF

020084 B"X2" BLOlrJ-OFF-CINSIT

uzooas 2" LS-ONSITF

020041 1' LS-ONSITE

020042 1"X5/4' DBL !rJTR-ONS!

` 020044 3/4" urn Svc-0t4s1rL

020045 12" PVC 150-0rrs'T£

020045 12' vrsac-0rF5rT0

020047 19'¥1?" 1'gv,l'1FFgl'TF

020048 12'X12" B/0-DFFSITE

-02004s--0c0an=5EL1uzn-.0EF$1_..__

040004 30" HDPE-ONSITE

040013 24' HDPE-0NSIT£

040021 18" HOPE~0NSITE

10025 41 DID. SD HH ONSITE

_.4l40025 18" HDPE~DFFSITE

040027 18"SD CONC ENC~0FFSI

040028 4' DID SD HH-OFFSITE

040029 EXT EX BOX CULV-0FF5

89.-i*9Q=QQ:;.
3.5DD.00

14.0D0.0D

3,200 .00

1.600.00

6 ,500 .08

129,625.00

161 500 . 00

5D.400.0D

3,90U.D0

3,600 .00

1,000.00

_82*5g2.00 ...._-,,

5,760 .00

J.5DD.D0

30,800.00

6,600 .00

22.960.00

720.00

2 ,200 .00

69.700.00

0,6

0.0

0.0

0.0

0.0

0.0

=1.a5s.00 M0"> 31,365_00

0.0

45.0

5,760.00

3,500.00

30,800.00

6,600.00

2z.96c.00

720.00

2,200.00

38,335.00 a.1a6.50



lsAHu'ARo CONTRACTING
371 w. CULLUIVIBER
GlLBERT,AZ 85233
(480) 813-2900 Fax (489) 813-3888

INVOICE #' 10426A

INVOICE DATE: 06/17/05

PERIOD TO: 05/30/01

APPLICATION #: 2
CONTRACT DATE: 01112/04

DUE DATE: 07/17/05

PAGE: 2

@®EQW@
laIN 3 0 "'""

BILL TO: a24

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24

. MESA. AZ 85210

JOBI 324.12
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

<<<< This Application >>>>
sToRE15

MATERIALS
TOTAL ws

COMPLETED COMPL
BMLANCE
TO FINISH

SCHEDULED PREVIOUS CURRENT
VALUE APPLICATIONS COMPLETED

71 ,120 .00 71 | 2D .00

B00 .00 H00 .00

4..850_D0 4,850.00

1.8S0.00 1,850.00

Ivv> '7

RETAINAGE

7.112.00

00.00

485.00

185.00

CODE DESCRIF'TION

060001 18" plc IRRISAT10»
060005 18" FITIING

060031 IRRIGATION HH

060100 DITCH TIE c» weer END

TOTALS! 1878.663.0D 142,767.50 461.316.00 339234.00
4

71.120.00 100.0
B00.00 100.0

4.BSO-D0 100.0
1.B50.00 100.0

943,317.50 50.2 935.345_50 94,331.75

"00l

JO

C003

#10353-cut in 18"vAL

#10456.vAr: AIR RELE

810457-ADD 12" VALVE

2,800.00

1,900.00

1,250.00

941.295-50TOTALS :

2-809,00

1.90n.00

1.2b0.00

1884 13.80 142,767.50 4611316.00 339,234.00

0.0

0.0

0.0

943.317.50 50.2 94,331.75

PREVIOUS RETAINAGE_ I l u I » .s
CURRENT BILLING... I ¢ I » I I I s
new RErA1nA<aE. . . . . . . . . . . . s

1 4 . 2 1 6 . 7 5 / ORIGINAL CONTRACT SUM.

50[],55U.U0 CHANGE BY CHANGE 01<D£R.
80.055.00

CONTRACTOR '_ DATE z

. s

.s

CONTRACT SUM TO DATE- . s

T*0TAL COHPLETED a STORED TO DATE... -.. | .s

TOTAL RETAINAGE. -$

TOTAL FARNED LESS REfA1NAG£. . . . . . . . . . . . . $

LESS PREVIOUS CERTIFICATES For PAYMENT..s

l.878.663.D0

5.9S0.0D

1.884.s13.00

943,317.50

54,331.75

84B.9B5.75

12B.490.75

ARCHITECT: DATE :

CURRENT PAYHENT DUE I 720,495.00

Thank you for your business!

W =':>"U
w fe'7

7,29 way no
r  |

14

'm.4-»-ull

. s
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME I SUNSTONE - CPESTFLD m.A_np_

On rece1 pt by the undersigned of a check

\
From I
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$720,495.00
SAHUARO CONTRACTING

and when the check has been properly endorsed and has been paid'by the
bank on which it is drawn,
any Mechanic's Lien. any state or Federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under any
simi 1ar ordinance. ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

this document becomes effective to re1 ease

On the job Q'f`; SUNSTONE HOMES
Located at: SEC OF FELIX s. HERITAGE RD.

PINAL. AZ

to the *Fo1IIow'inQ extent.

This release covers a progress payment For aT 1 labor. services.
equipment or materia1 s Furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 06/30/G5 only and does not cover any retention, pending
modlficatlons and changes or f rems furnished after said date.
Before any recipient of this document re1 ies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or wi 11
use the monies he receives 'From this progress payment to promptly
pay in i'u11 alll of his Taborers. subcontractors, materiaimen and
suppliers for a11 work, materials, equipment or services provided
for or above-t~e'Ferenced project up to the date of this waiver .

DATE :
SA"%4Q49a4==w~HUA C I

\.0/M.64L$` /'

9
(signature)

r t1{e>



Major Codes
1600-1602
Sewer

Major Codes
1700-1703/1800-1803/1900-1903
Water, Storm Water, Irrigation

Invoice dated 07/18/05 #10503

12'7.669.50
16.506.00
56.916.00
16.416.00
7'/7112.00

104.00

500.00
14,720.00

2  ,
720.00

2.80000
640.00
320.00
300.00

25.925.00
728.00
050.00

9.24000
980.00

6.888.00
216.00
660.00

6968, 8

/ 294,723.50 f -9444"/.00'* l@L@, L/Q94 O O

TOTAL INVOICE
LESS RETENTION

392.470.50
39.247.05

223.45



E@ -WHOSAHUAKU UUNTRACTING

371 ML CULLUMBER

"'LBERT, AZ 85233

V480) 813-2900 Fax (480) 813-3888

I on I
I I
I i I I

ay ~.

INVOICE #:

INVOICE DATE'

PERIOD TO:

APPLICATION #z

JNTRACT DATE:

DUE DATE:

10503

07/18/05

07/31/05

3

01/12/05

08117/05:

BILL TO: 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA, AZ 85210

JOB: 324.12

EXTREME/SUNSTONE~CRESTFLD MANR
SEC OF FELIX & HERITAGE Ro.
PINAL, AZ

<<<<This Application >>>>
SCHEDULED PREVIOUS CURRENT STORED TOTAL % BALAICE
VALUE APPLICATIONS COMPLETED__MATERIALS COMPLETED COMPL TO FINISH

127,669_50

16,506.00

5 6 . 9 1 6 0 ( /

2 WO

109 I . 60

931452.00

149, 113, 5 O

16,212.00

16.212.00

16.212.00

16.212.00

47.080.00

1,800.00
H U ml.)

)?D000

)2(}(]02

}20003

)20010

120012

lb.»llb.uU

77,112.00

104.00
IG"

Tbub ...up '°";

14 .720.00

32.8a2.00

154.224.00

208.00

3,000.00

29.440.00

CODE ____9EscRlpT1on

310005 B" PVC SDR~35-ONSXTE

010010 5- DIA. MH-ONSITE

310014 4' DIA. HH~0NS1TE

110100 TV INSPECTION-ONSITE

110101 HYDROVAC TV-ONSITE

110102 HYDROVAC FINAL ONSIT

110103 ?ND AIR TEST-ONSITY

110104 4" q[w[R SVC-UNSITL

11. 8" CIEAN uuT-0ns1Tt

ACRXR FELIX nm ONSIT

12" PVCl50-0NS!1E

8" pp[ 150-ONSITE

4" peg 150-ONSITF

12" vase-owslrc

8" VB&C-ONSITE

320013 4" VB&C-ONSITE

)20020»»0IRE*HYORANT"0NS1WE~=»

l2"X12" TSV-ONSITE

A1R RELEASE-ONSITE

8"X2" aL0u.0r=.00511

2" Ls-0ns11£

1" LS~0NS]TE

1"X3/4" DBL w1n~0~s1

3/4" urn SVC-ONSITC

12" PVC 1s0»0rrszrf

20046 la" VB&C-OFFSITE

20047

90048

20049

40004

40013

)2003]

)20033

l?00°4

»2on35

120041

120042

120044

'20045

71.8n0 DH

2.7110 ill

l'S.5U0_(l1I

32.8J2,u0

154.2?4 00

208.00
3,000.00
29.440.00

400.n0
»-s6a40-uw-

1,440.00
5.600.00
1.200.00
640.00

2.600.00
51,850.00
16.500 00
50.400.00
3.900.00
3.600.00
1,000.00
82,500.00

--~za>o00,0n-..._
720 . on

2,800 . 00

540.011

3?0 | 00

l.3D0. 00

2s. 925 . no_,

451 CI (3 o r'.>

12"x12" TSV-OFFSITE

1?"X]2" B/0~0FFSITF

ACR8R-FELIX R0~0VFSI

30" HDPE-UNSITE

24' HDPE-ONSITE

18" HDPE-DNSITE

4' DID. SD MH-DNSITE

IB" HDp£-0Frs1T£

lB"SD CONE [ac-nrfsl

283.710.00 156,040.50
36.680.00 20.174.00
126.480.00 69.564.00
16,212.00
16,212.00 ,464
!6.?12.0U
16.212.00
119,700.00

4,500.00
]5_"»()(J.00

82,080.00
385.560.00

520.00
7,500.00
73.600.00
400.00

=-»44UveUU»U0-~

3,600.00
14,000.00
3.900 00
1.e00,0u
6,5D0.00

129,625.00
]6,500.00
50.400.00
3,900.00
3.600.00
1,000.00
82,500.00
5.760.00
3.500.00
30.800,00
6,500.00
22,960.00

I?0.0U

40U25

40026

400?7

41!()?ll 4' DID Sn MH uI.f';ul.

40029 p'Xl. Rx BOX Call v.0rF9

.'..'r10 . nm
69,780.00 31.365 UU s

4

1,728.00

1 .USU .00

9,840.90

1.9B0.g0

6.888.00

?lI>.0D

Mai) Ill] I,

,- _y ('».'\

I1,830 in

?.700.00
14.400.00

40.?40.00

231,336.00

312.00
4.500.00
44,160.00

400.00
.,.~~.,Z:..--..sA...100...00.._

\'IO 2 . 160 . 00

8.400.00
)_9/0.00
060.00

3.900.00
77.775.00

16,500.00

50,400.00

3,900.00
3,600.00
1,000.00

02,500.00

1,728.00
1,050.00
9.240.00
1,900.00
6.888,00
?l6.00
000.00

31,365.00

RETAINAGE

283,710.00 100.0 28,371.00

36.680.00 100.0 3.668.00

126.480.00 100.0 12,648.00

I 0.0

0.0

0.0

0.0

60.0

60.0

100.0

60.0

60.0

60.0

60.0

60.0

100.0

60..0.-......-.5612000

60.0 1.440.00

60.0 5,600.00

60.0 ].200.00

60.0 040.00

60.0 2.600.00

60.0 51,050.00

100.0

100.0

100.0

100.0

100.0

100.0

30.0

30.0

00.0

30.0

30.0

30.0

30.0

45.0

l

4.032.00
2.450,00
21,460.00
4.620.00
]6.072.00

504.00

1,540.00
38.335.00

7.182.00

270.00
1,550.00

4.924.B0

23,133.60

31.20
450.00

4,416.00
40.00

8.418400-.-,

216.00
040.00
192.00
96.00

390.00

7,777.50
1,650.00
S.040.00
390.00
360.00

100.00

0.250.00
172.80
105.00
924.00
198.00
608.80
21.60 .
66.00

3.136.50



5E@Euu

:>An MAnU cum I RACTING

371 W- CULLUMBER
~LéERT,AZ 85233

Iw80) 813-2900 Fax (480)813-3888

EE

INVOICE #1

INVOICE DATE:

PERIOD TO:

APPLICATION #:

CONTRACT DATE:

DUE DATE:

PAGE:

10503

07/18/05

07/31/05

3

01/12/05

08/17/059

2
ll lg \ ' .1 |

1

U
¢BILL To~ 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 s COUNTRY CLUB DR #24
MESA, AZ 85210

By

JB: 324.12 .
l(TREME/SUNSTONE-CRESTFLD MANR
C OF FELIX & HERITAGE RD.

PINAL, Az

<<<<This Application >>>>

CODE DESCRIPTION

160001 18" PVC IRRIGATION

)60005 IB" FITTING

160031 IRRIGATION MH

260100 DITCH TIE @ WEST END

T0TALs=

SCHEDULED PREVIOUS CURRENT STORED TOTAL %
VALUE anAPPLICAT1ONS_ COMPLETEO MATERIALS COMPLETED COMPL

71,120.00 711120,00 71,120.00 100.0

000.00 800.00 800.00 100.0

4,850.00 4,850.00 4,850.00 100.0

1,850.00 1,850.00 1.850.00 100.0

BALANCE
TO FINISH

]B78.663,00 943.317,50 392,470.50 0.00 1335.788.00 71.1 542,é75.00

RETAINAGE

7,112.00

80.00

485.00

185.00

]33.578.80

0.0
:001

:0

003"

004

005

#10353-CUT IN 1B"VAL

#]0456~VAC AIR RELE

#10457-ADD l2' VALVE

#10478-INST BENDS

910479.]n5T 12" PIPR

0.0

TOTALS:

2,500.00

].900,D0

1.250.00

3,000.00

3.000.00

l890.613.0D 943,337.50 392.470.50 UG0 1335.788.00

0.0
0.0
0.0

71.1

2.800.00

1.900.0D

1,250.00

3.000.00

3,000.00

554,825.00 133,578.80

PREVIOUS RETAINAGE.

CURRENT BI LLING.
NEW RETAINAGE I

4 I • | A I s

> s

I s

94.331 75
392,470 . 50
35,247 05

.s

.s
..s

f
r
3

:0NTRACT0R : DATE :

GRIGINAL CONTRACT SUM. 4
CHANGE BY CHANGE ORDER. 0
CONTRACT SUM TO DATE. . . . . . . . . . . . .

TOTAL COMPLETED & STORED TO DATE. I » , . »
TOTAL RETAINAGE. . . . . . . . . . . . .
TOTAL EARNED LESS RETAINAGE. .. _ . v ..

LESS PREVIOUS CERTIFICATES FOR PAYMENT.
v •$

\ S

1,878.663.00

11,950.00
1.890.613.00
1.335.788,00

133.578.80

1.202.209.20

848,985.75

\RCI I I TECT 1 1)A|I-

CURRENT PAYMENT DUE » . . . s 353223.45

Thank you for your business!

UU

I

i
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I ** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
- url' ».| ._.. ...... - In

I

i
I

PROJECT: EXTREME/SUNSTONE .. CRESTFLD MANR

O n  r e ce i p t  b y  t h e  u n de r s i gn ed  o f  a  c h e ck

From:
In the sum Of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP
$353 v 223 .45
SAHUARO CONTRACTING

LLC

and  when  the  check  has  been  p r ope r l y  endo r sed  and  has  been  pa i d  by  th e
ban k  o n  wh i ch  i t  i s  d r awn ,  t h i s  do cu men t  be co mes  e f f e c t i v e  t o  r e1  ease
any  Mechan l c ' s  L i en . a n y  s t a t e  o r  f e d e r a l s t a t u t o r y  b o n d  r i g h t .  a n y
p r i v a t e  b o n d  r i g h t . any  c l a i m  f o r  paymen t  and  any  r i gh ts  under '  any
simi  1ar ' ordinance. r u1  e  o r  s ta tu te  r e l a ted  to  c1  a i m  o r '  paymen t  r i gh ts
f o r  per sons  i n  the  u r \der ' s ' i gned '  s  pos i t r on ,  the  under s i gned has

on the job Of:
Located at:

SUNSTONE HOMES
SEC OF FELIX a. HERITAGE RD.
PINAL. AZ

to the 1°oHowirug extent

Th i s  re1  ease covers  a  progress  payment  Fo r  a i  1 t a b o r . s e r v i c e s ,
e q u i p m e n t  o r  m a t e r i a l s  f u r n i s h e d  t o  t h e  j o b  s i t e  o r  t o
EXTREME REAL ESTATE DEVLP LLC
th r o u gh  07 / 18 /05  o n l y  an d  do es  n o t  co ve r  an y  r e ten t i o n , pendi ng
m o d i f i c a t i o n s  a n d  c h a n g e s  o r  i t e m s  f u r n i s h e d  a f t e r  s a i d  d a t e .
B e f o r e  a n y  r e c i p i e n t  o f  t h i s  d o c u m e n t  r e l i e s  o n  i t , t h a t  p e r s o n
sh o u l d  v e r i f y  e v i den ce  o f  paymen t  t o  t h e  u n de r s i gn ed .

The  unde r s i gned  war r an t s  th a t  h e  e i t h e r  h as  a1  r eady  pa i d  o r i i i
u se  t h e  mo n i e s  h e  r e ce i v e s  f r o m  th i s  p r o g r e s s  paymen t  t o  p r o mpt l y
pay  i n  f u11 a 1 1  o f  h i s  l a b o r e r s . subcon t r ac to r s .  mate r i a i men  and
su pp l i e r s  f o r  a ` H  w o r k ,  m a t e r i a l s , equ i pmen t  o r  s e r v i c e s  p r o v i ded
f o r  o r  t o  t h e  a b o v e - r e f e r e n c e d  p r o j e c t  u p  t o  t h e  d a t e  O f '  t h i s  w a i v e r .

t - :
7 / / 8 / 0 aDATE :

i
1

I

SAHUARO CON

/4
RACTI G

(signature)
.¢. //

*XDAM MFRRILL
IICE.*pRE5IDEnl'

I

»

i
1
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Total Rem1 ttance

0002 Extreme Real Estate Development, LLC
07/24/2005 104561s.n 2210000
06/24/2005 104571a|4 224,0000
07/14/2005 104797894 224.0000
07/20/2005 10503 2240000
07/18/2005 10521T&H 224.9000

SahuaroC

Date Invoice

Date Invoice Reference

0002 Extreme Real Estate Development, LLC
07/z4/z00s 10456101 224,.0000
06/24/2005 104§7Tl»l4 224,0000
07/14/2005 10479144 22410000
07/20/2005 10503 . 224,0000
07/18/2.005 1osz11al4 224,0000

Total Remittance

SahuaroC

I .* i
I I .:.

| I .4 =¥ :.l'l '.-¥:'J:_. .l"l I '%

Y 9 I 9 . f-,

rulunlcn

J.

I
!

Vo
The
Older
Of

I

9

Pay

Extreme Real Estate Development, LLC
2150 s. CountryClub Dr.
Suite 24 :
Mesa, AZ 85210

| Q | I

Sahulro Contracting
371 Uest CullLmber

u- Gilbert, AZ 85233

IHUBFD contractlrw
371 Uest Cullunber
Gilbert, As 85233

31- n

t

l.
I
I

Sahuaro Contracting
377 West Cu/lumber
Gilbert,  AZ 85233

I I I I 41 0 *359573DOLLARS AND45CENTS 9 I I

ala

;

i I

woooooxa8w

I' II I

| *u .:' , ' -

- r. i.'=._' '.._. _|__=.- _ _ __

;..  ̀I31 l8 L'.3.§~*ei§.J8 .;l8=;£ :'5:§. §

I

I

Reference

| .̀ i
|

'*

l

C'

1

I

. 1 . I . \

v .

l : L E 8 l . 0 5 E ' ? B 1 :

I

4

i..~
1.

».£~. 9

I

l

4

Invoice Amt

v a o a s o 4 1 . ' z a | | -

Invoice Amt

398,920.50

11900.00
1,250.00
3,000.00

3921470.50
300.00

1 , 9 0 0  .  /
1 250.00

0 0 0 . 0 0 ~ /
392 1,70_50

' 3 0 0 . 0 0 /

398,920.50 -39,247.05

I
I
I

la, O
-s r

__ . 9 .. f .
I I o 1h `,L= ,g 1.1

" 1_ * »4 . l ' § l i . ¢ l ' 1 by 4 \  A i

r  "  ' 5 5 I  *  '  - 3  z ~  a •  r ! ' ,¢.i».. i , -\ |  F  * u 1 v » u . -umnnhvhi ....i..a...¢-

Date
A u g  5 ,  2 0 0 5

Per

Walls Fargo Bank _
1333 S. Alma School Rd,
Mesa, AZ 85210 °

.I ,

1

Extreme Real Estate Development, LLC

2150 s. Country slab Dr.
102-00000130
Aug 5. 2005 $359,673.45
H e l l s Fargo Bank

0.00 1,900.00
0.00 1,250.00
0.00 31000.00

-39,247.05 353,223.45
0.00 , 300.00

-39,247.05 3591673.45

0.00
0.00
0.00

-39,247.05
0.00

Retention

Retention Discount

a

1221 uszrarzoz5w/.72

Discount : Payment

Extreme Real Estate Development, LLC
Check number 10z-00000t3s
Check Date Aug 5, 2005
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I
\

n : - 0 : 4  BQQQQ

I
g 4
I :

I
I

* o
0 1

P .in-
I' ju' .4. 1

Ia..I'£8 £

0.00
0.00
0.00
0.00
0.00

0.00 1
0.00 :
0.00 i
0.00
0.00

.00

.00

'
I

0

n | '

"91-527 I 'i- 8
' J -1 i l1

. $9 \ 4 \ l l " H
Check Number ~=: .
102-00000138 !;-  1.

-'Amount .I
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11900.00
1,250.00
3,000.00

353.28452
300.00..

359 673.45
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CODE oescmpwon

10005 8' plc SDR-35-ONSITE

-10010 5- DIA. H--ONSITE

110014 4' DIA. MH-ONSITE

110100 TV INSPECTION-ONSITE

l.1g1u1, 40y&£;.0NSI1E=;;;=;

110102 HYDROVAC FINAL-0NS1T

u m m w 0  m R n 9 0 w n s

)10104 4' SEWER SVC-ONSITE

)101°" 8" CLEAN 0UT»0NSITE

)lL ACRaR FELIX RD-0NSlT

)20000

120002

)20003

120010

120012

120013

320020

)20031

)20033

)20034 8"X2" eL0w-0FF-0nsIT

320035 2" LS-ONSITE

)2004l

120042

320044

J20045

120046

320047

120040

320049

040004

340013

34'

340

340026

340027

340028

040029

Saguaro Contracting Inc.

371 W. Cucumber

Gilbert, AZ 85233

J) 813-2900 Fax (480) 813-3888

BILL TO: 324

EXTREME REAL ESTATE DEVLP I
2150-2 S COUNTRY CLUB DR #24

MESA. AZ 85210

12" PVC l50~0nsITE

8" PVC 150-ONSITE

4" PVC 150-ONSITE

la" VB&C-ONSITE

8" VB&C~0NSITE

4" VB&C-ONSITE

FIRE HYDRANT-ONSITE

12"X12" TSV-ONSITE

AIR RELEASE~0NSlTE

1" LS~0NSlTE

1"X3/4" DBL HTR-ONSI

3/4" WAR SVC-ONSITE

12" PVC 150-OFFSITE

12" VB&C-OFFSITE

l2"X12" TSV-0FFS1TE

12"x12" B/0-0FFSIT[

ACR&R-FELIX RD-DFFSI

30" HDPE-DNSITE

24" HDPE-DNSITE

18" HDPE-ONSITE

4' DIA. SD HH-ONSITE

18" HDPE-DFFSITE

18'SD CONC ENC-DFFSI

4' DID SD MH-OFFSITE

EXT EX BOX CULV-UFFS

SCHEDULED
VALUE

283.710.00

36.6B0.00

126,480.00

16,212.00

16,212.00

16.212.00

119.700.00

4_500000

15.500.00

82,080.00

3B5.560.00

520.00

7.500.00

73.600000

400.00

140,300.00

3.oU0.00

14.000.00

3.200.00

1,600.00

6,500.00

129.625.00

16.500.00

50.400.00

3.900.00

3.600.00

1,000.00

B2.500.00

5,760.00

3.500.00

30.B00.00

6.600.00

22,960.00

720.00

2,200.00

59.700.00

. PREVIOUS
APPLICATIONS

a2.0B0.00

3B5.560.00

l~ 520.00

I'3_600.rn`

119,700.90

4,500.00

15,500.00

140.300.00

3.600.00

14.000.00

3,200.00

1.600.00

6.500.00

129.625.00

16.500.00

50.400.00

3.900.00

3.600.00

1.000.00

82.500.00

5.7e0.00

3,500.00

30,800.00

6,600.00

22,960.00

720.00

2.2000D0

59.700,00

<<<< This Application >>>>

JY

CURRENT
COMPLETED

,

STORED
MATERIALS

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

2B3.'/10.00 100.0
36.580.00 100.0 3.65800

126,480.00 100.0 12.64B.00

16.212.00 100.0

~ . 4 _ _ _ _ . _ _ ; g _ l q _ . , ...,.;-1:=..===1- 621;-20;;..s
16.21200 100.0 1.621.20

0.0
119,700.00 100.0

4,500.00 100.0
15,500.00 100,0
82.080.00 100.0

3B5.560.00 100.0
520.00 100.0

7,500.00 100.0

73.600.00
400.00 100.0

140 0.00 100.0
3.600.00 low 4

14,000.00 100.f
3.200.00 100.v
l.6D0.00 100.0
6.500.00 100.0

129.625.00 100.0
16.500.00 100.0
50,400.00 100.0
3.90000 100.0
3.600.00 100.0

1.000.00 100.0

B2,500.00 100.0
5.760.00
3.500.00

30.800.00
6.600.00

22,960.00
720.00

2.200.00
69.700.00

INVOICE ar- 1 U550

INVOICE DATE' 11/17/05

PERIOD TO: 11/30/05

APPLICATION #: 7

CONTRACT DATE: 01 I12/05

DUE DATE: 12/17/05

TOTAL %
COMPLETED COMPL

212 ..00_,-...

100.0

100 .0

100 .0

100 .0

100 .0

100 .0

100 .0

100 .0

100 .0

BALANCE
TO FINISH

16.212.00

RETAINAGE

11.970.00

450.00

1,550.00

8,208.00

3B.5S6.00

52.00

750 00

7,360.00

40.00

14.030.00

360.00

1,400.00

320.00

160.00

650.00

12.962,50

1,650.00

5.040.00

390.00

360.00

100,00

8 ,250 .00

576.00

350.00

3.0B0.00

660.00

2 ,295 .00

72.00

220.00

0 .970 .00

2B.371.0D

1_621.20
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Sahuaro Contracting Inc.

371 W. Cullumber
f'"bert, Az 85233

\ .,0) 813-2900 Fax (480)813-3888

lb

4 r
/UL

INVOICE #:

INVOICE DATE:

PERIOD TO:

APPLICATION 8:

CONTRACT DATE'

DUE DATE:

PAGE:

10838

11/17/05

11/30/05

7

01/12/05

12/17/05

2
\By

BILL TO: 324
EXTREME REAL ESTATE DEVLP LLC
2150-2 S COUNTRY CLUB DR #24
MESA. AZ 852t0

JOB: 324.12

EXTREME/SUNSTONE~CRESTFLD MANR
SEC OF FELIX a HERITAGE RD,
PINAL, AZ

<<<<This Application>>>>

DESCRIPTION
SCHEDULED

VALUE A
PREVIOUS CURRENT

PPUCATIONS COMPLETED
STORED

MATERIALS
TOTAL

COMPLETED
%

COMPL
BALANCE
TO FINISH

71.120.00

800.00

44850.00

1,850.00

100.0

RETAINAGE

7.112.170

80.00

485 00

185 00

186.245 10

CODE

)60001 18" plc IRRIGATION

)60005 18" FITTING

150031 1RSZ!GATION HH

160100 DITCH TIE @ WEST END

TOTALS: 1878.663.00

71.120.00

800.00

4 .85[).0[}

1.B50.00

]B46.239.00 16.212.00 0.00

71,120.00 100.0

800.00 100.0

4.8S0.0D

1.850000 100.0

1862.451.00 99.1 1s.212.00

:001

301

2003

3004

300s

2006

:007

3008

1009

1010

#10353-cuT IN ]8"VAL

#10456-vAC AIR RELE

#10457-ADD 12" VALVE

#10478-InsT BENDS

#10479-INST 12" PIPR

#10521-DlG DRy UTIL

#10675-ADD 260LF SD

#10638-CHG WTR SERV

#10641-WATER LINE

2.B00.00

1.900_00

l.250.00

3,000.00

3.000.00

300.00

9,300.00

2.400.00

1.B75.00

2.800.0l]

1.900.00

INST SEWER MH

TOTALS:

7,509.00

1911.988.00 1B46.239.00 16.212.00 0.00 1862,451 .00

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

99.1

1.250.00

3.000.00

3.00D 000

300.00

9.3D0.00

2,400.00

1,875.00

7.500.00

A9.537.00 186,245.10

PREVIOUS RETAINAGE ,

CURRENT BILLING.

NEW RETAINAGE. a

.s

.s

184,623.90

1 6 2 1 2 .0 0

1.621 .20

CONTRACTOR : DATE :

ORIGINAL CONTRACT

CHANGE BY CHANGE ORDER. . s

CONTRACT SUM TO DATE. . s

TOTAL COMPLETED a STORED TO DATE. l | I .. | .s

TOTAL RFTAINAGE. . s

TOTAL EARNED LESS RETAINAGE. . s

LESS PREVIOUS CERTIFICATES FDR PAYHENT..$

SALES TAX. . s

1_878.553.00

33,325.00

1.911.988,00

1.B62.451.00

186,245.10

1.676.205.90

1.661.615.10

ARCHY TECT z DATE :

CURRENT PAYHENT DUE. 14.590.B0

Thank you for your business!

m
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE - CRESTFLD MANR

On  re ce ip t  . b y  t h e  u n d e rs ig n e d  o f a check

From:
In the sum of:
Payab le  to:

EXTREME REAL ESTATE DEVLP LLC
s14 | 590 l 80
S a g u a ro  co n t ra c t i n g  In c .

and  when  the  check has been  p roper ly  endorsed  and  has been  pa id  by  the
b a n k  o n  wh ich  i t  i s  d ra wn ,  t h i s  d o cu me n t  b e co me s  e f f e c t i ve  t o  re 1  e a se
a n y  Me c h a n i c ' s  L i e n .  a n y  s t a t e  o r  f e d e r a l  s t a t u t o r y  b o n d  r i g h t ,  a n y
p r i va t e  b o n d  r i g h t ,  a n y  c1  a im f o r  p a yme n t  a n d  a n y  r i g h t s  u n d e r  a n y
s imi  1a r  o rd inance
f o r  p e r s o n s  i n

, ru1 e or statute r~e1ated to c1 aim or payment rights
the undersigned's posit ion. the undersigned has

On the job Of:
Located at:

SUNSTONE HOMES
SEC OF FELIX
PINAL. AZ

& HERITAGE RD.

to the 'Following extent .

This re1 ease covers a progress payment for a11 `labor*. services,
equ ipment  or  mater i a l l y  fu rn i shed to  the  job  s i t e  or  t o
EXTREME REAL ESTATE DEVLP LLC
through 11/17/05 on ly and does not  cover any retent ion. pending
modi f i cat i ons  and changes  or  i t ems fu rn i shed af ter-  sa id  date .
Be fore  any  rec ip i en t  o~F th i s  document  re l i es  on  i t .  that  person
shou ld ver i fy  ev idence of  payment  to the unders igned.

The undersigned warrants that he either has a1 ready paid or wi 1`l
use the monies he receives from this progress payment to promptly
pay 'in 1°u11 a'11 of his Taborers, subcontractors, materialmen and
suppl'iers for a11 work, materials, equipment or. services provided
for or to the above-referenced project up to the date of this waiver.

DATE : I I//8/95
Sahuaro Corltractirl Inc

/Z
ADAIVFlVtERR1LL
VICEJPRESIDENT

(st



'oral Remittance

;l]'\u1r°C

1002 Extra- Real Estate Devolopnlnt, LLC
1/22/z00s 1083! 22510000
1/22/2005 10856191 224,0000

SlhuaroC

Date

The
OMer
of

Pay

2150 S. County Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Red Estate Development, LLC

Suhgugo Contracting
371 us: cuuuuber
Gilbert, AZ a5233

Invoice

Sahuaro Contracting
371 Uest culluuber
Gilbert, AZ B5233

Invoice

Sahuaro Can rracring
371 West Cullumber
Gilbert,  AZ 85233

*  |  |  o I  I  o '2209ODOLLARS A ND 8O C E NTS • I 9

4 ;

4+

»°oooooaa9»- |:|.aa1.o5e'?a|: 7 aoasoquvaw-

1449. = \4/500 9
"I/'J-Ofli

Reference

Reference

"" !
-an

I \ . *
9 g, .

4 \ \

166212.00
,500.00

Invoicer Ant

23,712.00 °11621.2D

¢ -

Retentl on DI scout
-9-qgggqg-*g-pg; gn--n-gpg-qu-u 005001-wb-¢¢¢*ll

Wok Forgo Bank
1333 s. Alma School Rd.
Mesa, AZ 85210

Date
Dec 5, 2005

Per

Extreme Real Estate Development, LLC

.1.a1.20
0.00

Extreme Real Estate Development,
Check ILIlbgl' 102-000002z9
Check Date Dec 5, 2005

Extreme Real Estate Development, LLC
2158 s. country cub Dr.
102-00000229
Dec 5, 2005
Hells Fargo Bunk
1zz105z'ra7202509l.72

0.00
0.00

.00 22,090.80

Chuck Number
7 0 2 - 0 0 0 0 0 2 2 9

Amount
$22, 090. 80

$22,090.80

91-527
1221

14,590.80
1,500.00

Pnyvvaenx

LL

0002 Extreme Real Estate Development, LLC
11/22/2005 10838 224,0000
11/22/2005 108s6111 z2r.,0000

161212.00
7,500.00

-11621.20
0.00

0.00
0.00

14,590.88
7,500.00

Total Remittance 23,712.00 -1,621.20 . t o 22,090.80



DESCRIPTION
RETENTION

BALANCEJOB # CODE

RETENTION DUE
% AMOUNT

324.12

324.12

324.12

324.12

324.12

Sahuaro Contracting Inc.

P- O.Box 2989

Gilbert, AZ 85299-2989

1.480) 813-2900 Fax (480) 813-3888

BILL TQ-

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

Retention billed.

010005

010010

010014

010100

010101

8" PVC SDR-35-ONSITE

5' DIA. MH-ONSITE

4' DIA. MH-ONSITE

TV INSPECTION-ONSITE

HYDROVAC TV-0NSITE

HYDROVAC FINAL-0NS1T

4" SEWER SVC-ONSITE

8" CLEAN OUT-ONSITE

ACR&R FELIX RD-0NS1T

12" PVC 150-ONSITE

8" PVC l50-ONSITE

4" PVC 150-ONSITE

12" VB&C-ONSITE

8" VB&C-ONSITE

4" VB&C-ONSITE

By

lnlm@muw@ll

U

(x
: I

i .a~

9

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD

SEC OF FELIX a HERITAGE RD.

PINAL, AZ

,- :̀=
.:VI'_ 621 . 20400 . 0

CUSTOMER #z 324

INVOICE #2 1oQ91RET

INVOICE DATE: O '/06

DUE DATE: 03/02/06

~w"~-*v

324.12 010102

324.12 010104

.̀12 010120

Jz4.12 010133

324.12 020000

324.12 020002

324 12 020003

324 12 020010

324.12 020012

324.12 020013

32412 020020 m-FII'RE*HY8RANT""@NS'l"TE~===-====>=»==
4" r

N if

L

I
.

324.12
324.12
324.12
324.12
324.12
324.12
324.12
324.12
324.12
324.12
1.12

324 12
324.12
324.12

020031

020033

020034

020035

020041

020042

020044

020045

020046

020047

020048

020049

040004

040013

12"x12" TSV-ONSITE

AIR RELEASE-ONSITE

8"X2" BLOW-0FF-ONSIT

2" LS-ONSITE

1" LS-ONSITE

1"X3/4" DBL WTR-ONSI

3/4" WTR SVC-ONSITE

12" PVC l50-OFFSITE

12" VB&C-OFFSITE

12"X12" TSV-OFFSITE

12"Xl2" B/0-OFFSITE

ACR8R-FELIX RD-OFFSI

30" HDPE-ONSITE

24" HDPE-ONSITE

8

9 1

z.

8,208.00

38,556.00

52.00

750.00

7,360.00

40.00

. 141030.00_

"360.00

1,400.00

320.00

160.00

650.00

12,962.50

1.650.00

5,040.00

390.00

360.00

100.00

8,250.00

576.00

350.00

28,371.00 100.0

3,668.00 100.0

12,648.00 100.0

62181100 . 0

?"`5ITT§0§i100 . 0

100 . 0

450.00 100.0

1,550.00 100.0

100.0
100.0
100.0
100.0
100.0
100.0
.̀"̀100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

28,371.00

3,668.00

12,648.00

1,621.20

1.621.20

1,621.20

11,970.00

450.00

1,550.00

8,208.00

38.556.00

52.00

750.00

7,360.00

40,00

14.030.00

360.00

1,400.00

320.00

160.00

650.00

12.962.50

1,650.00

5,040.00

390.00

360.00

100.00

8,250.00

576.00

350.00
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DESCRIPTIONJOB #
RETENTION

BALANCE
RETENTION DUE

% AMOUNTCODE

\

Sahuaro Contracting Inc.

P, o. Box 2989

Gilbert,AZ 85299-2989

.480) 813-2900 Fax (480) 813-3888

l I

CUSTOMER #: 324

INVOICE #: 10991 RET

~NVO]CE DATE: 01/31/06

DUE DATE: 03/02/06

PAGE: 2

BILL TO'

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, As 85210

JOB' 324.12

EXTREME/SUNSTONE-CRESTFLD

SEC OF FELIX & HERITAGE RD.
PINAL, AZ

324.12
324.12
324.12
324.12
324.12
324,12
324.12
324.12

"1.12
.-4.12

040021

040025

040026

040027

040028

040020

060001

060005

060031

060100

18" HDPE-ONSITE

4' DIA. SD MH-DNSITE

18" HDPE-OFFSITE

I8"SD CONC ENC-OFFSI

4' DIA SD MH-OFFSITE

EXT EX BOX CULV-OFFS

18" PVC IRRIGATION

I8" FITTING

IRRIGATION MH

DITCH TIE @ WEST END

3,080.00

660.00

2.296.00

72.00

220.00

6,970.00

7,112.00

80.00

485.00

185.00

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

100.0

3.080.00

660.00

2,296.00

72.00

220.00

6,970.00

7,112.00

80.00

485.00

185.00

RETENTION DUE: l86_245,10

Thank you for your business!
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** CONDITIONAL WAIVER AND RELEASE ON FINAL 1>Ay1vs:s1~~1T *fr

PROJECT: Crestficld Maqgr

On receipt by the undersigned of Chfeck #l02~00000325

From: Extreme Read Estate

In the sum oil $186,245.19

Payable to: Saguaro Contracting

and when the shock has bean pmopelly endorsed and has begun paid by the bank on whichit is
drawn, this doctnnent becomes effective to release any Mwhamic's Lien, any state or f¢deta1
statutory bond right, any private bond riM, any claim for payment and we rights under any
similar ordinance, rule or statuterelated w claim or payment rights for persons 'm the
undersigned's position, the undersigned has

On time job of' Cnstield Mlunor

Located at: I-Iunt_Highwav and Felix

to the following extent.

This release covers a final payment to the mmdcrsigmed for all 141101, services, equipment or
materials f inished to the jobsite or to Extreme Real Bevan: Dgvdqgment,

(5'*fl°1\ WMwhen V°4=\is"°4 eontmnae)
exc ept  f or  d is puted c laims in the amount of  SQQL Bdivrs any recipient cfthis

(amount ofrlispuxcd claim)
doemnent relies on it; the person shouldverify evidence ofpaymnnt to the undersigned.

The undersigned warrants that he either has ahead paid or will useRh: monies he receives hom
this grad Pawwnt to promptly pay in full all of his laborers, subconuactors, 1nnltbrisLhune»n and
suppliers for all work, materials, equiplnnent or services provided for or to the above reference
project up w the date of this waiver.

D A T E : 03/06/2006

§ab.uaro Contracting
v (Company) " \

<s/.
Vice President

m=1=>



Us

aa.
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0002 Extreme Real Estate Development, LLC
05/20/2005 10322 z2f.,ooou
06/17/2005 10426A zza,ono0
07/20/2005 10503 2z4,0000
na/23/2005 10606 2z1.,0000
09/16/2005 10674 221. 0000
10/21/2005 10744 war. 0000
11/22/2005 10838 zza 0000

Total Remittance

SahuaroC

Date Invoice

v
_  N e
O r d e r
O f

Pay

2150 S. Country Club Dr.
Suite 24
Mesa. AZ 85210

Extreme Real Estate Wevelopment, LLC

P0 Box 2989
Gilbert,  AZ

Invoice

Sahuaro Contracting
PT Box 2989
Gilbert ,  AZ

Saguaro Conrracrin
PO Box 2989
GHbert, AZ 8

Q 4 0 O * l 9 18'.5245DOLLAR

»»-ooooo 3 2~s»- I: L E E LO 5 E

85299-2989

as299. 2989

Reference

Reference

99-2989

#

NJ vacf/vr

,.»....-f

It ?aoa5o9\.?e»»~

...--»¢--.-.......¢-

Invoice Amt

Invoice Amt

0.00
0.00
0.00
n no

0.00
0.00

0.00

Wells Fargo Bank
1333 S. Alma School Rd.
Mesa. AZ 85210

Date
M ar 6, 2 0 0 6

Per

Extreme Real Estate Development. LLC

1861'45.1D

14,276.75
80,055.00
39,247.05
44,466.80
4,835.80
1,742.50
la 621.20

Retention

Recent ion

r . A u ' e m e  N e i l
C h e c k  H u m b e r
C h e c k D a t e

Extreme Real Estate Development, LLC
2150 s. Country Club Dr.
102-00000325
Mar 6, 2006
Hells Fargo Bank
1zz105z7a7202509472

Discount

Discount

0.00
0.00
0.00
0.00
0.00
0,00
0.00

l5\l£E vevuupulern I
102-00008325
Her 6, 2D06

.00

Check Number
7 0 2 - 0 0 0 0 0 3 2 5

Amour
s 786,245.  70

$1861245. 10

91~527
1221

1a6,z1.5.w

16,276.75
80,055.00
39,247.05
44,466.80
4,835.80
1,742.50
1,621 .20

payment

payment

Lu.

0002 Extreme Real Estate Development, LLC
05/20/2005 10322 22410000
06/17/2005 10f4261 224,0000
07/20/2005 10505 221.,0000
08/23/2005 10606 224»0000
09/16/2005 10674 z24,0000
10/21/2005 107/.4 z2/.,0000
11/22/2005 10838 226,0000

0.00
0.00
0.00
0.00
0.00
0.00
0.00

14,276.75
80,055.00
39,247.05
44,466.80
4,B35.B0
1,742.50
t1b21.20

1/.,276.7s
80,055.00
39,247.05
44,466.80
4,835.80
1,742.50
1,621.20

0.00
0.00
0.00
0.00
0.00
0.00
0.00

T'*Ql Remittance

l

o.00 186,245.10 .00 1861245.10



CODE DESCWPUON

II0005 5' avi sou.as.0n=1'£

110830 5' DIA MH ORSITE

4. DID, Ma-ONSITE

TD' INSFECTIUN-JN'!TE

'10101 HYDRUVAC vv-0ns1TE

110102 HVDROVAC FINAL-ONSIT

JL01.0a-2t:0~A-ka-T£»sm-.ous1=T£..

310104 0' sews SVC-0liS1TE

110120 8' CLEAN OUT-DHSITE

31 ACRBR FELIX RD-ONSIT

12' PVC 150-ONSITE

8' plc 150-ONSITE

0' PVC 150-0NS1T£

12' vsac-0nsI:c

8' VB&C-ONSITE

41" VB§C-0NS1TE

F:RE 4f0RAhT-DNSITE

r'2" TSP-UHSITE

&TQ 9EL:ASE-DNSi-£

5..¥'\?'-G=F-0!"1"

..2(-G35 2' LS-0113.78

320041 1" LS-0HS'TE

.:0042 1.x3;a" DBL £TR-CNS!

020044 3!4' WTR svc-uusl1£

020045 1z~ PVC !50.0FF$I1£

020046 12' VB&C-0FFSlTE

020047 12"X12" TSV-DFFSITE

020048 12"X12" B/0-UFFSITE

020049 ACRSR-F{L1X RD-OFFSI

040004 30' HDPE-ONSITE

040013 24" HDPE-UNSITE

040021 18" HDPE.QN51T[

TA 4' DIA. SD MH-DNSiTE

980026 18' HDPE-OFFSITE

140027 18"SD CONC £NC~0FFS1

::A SD WE-OFFSITE

re =1v CJ-V-4:VS

)zovuo

J20002

12n003

120010

*20012

320013

JICUE4

I

Sahuaro Contracting Inc.

p. 0.-80x'§:~989

Gilbert,AZ 85299-2989

as.10) 813-2900 Fax (480) 813-3888

BILL TO' 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

733.718 of

36.680 00

126.JE0.00

'6.212.G0

16.212 00

16.212.00

-au-»=""46~2¥2400~ - ..

119.700 00

4.500.00

15.500.00

82.080.00

385.560 00

520.00

r.=Ju' au

73.600.00

400.00

140.300.00

3,600.06

14.000 00

3.200 "O

1.600.00

a.sso 80

'Z9.¢"5 JU

16.500.00

50.J00.90

3.900.00

3.600.00

1 000.00

82.500.00

5.'60.00

3,500.00

30.890 00

6.600.00

22.960.00

720.00

2.200.00

SCHEDULED
VALUE

69,700.00

PREVIOUS
APPLICATIONS

119,700.00

4,500.00

15.500.00

B2.0B0.00

385.560.00

520.00

`.5u0.00

"3.600 00

400.00

140.300.00

3.600.00

14,000.00

2.200 30

..600.00

&.500.0D

'35.625 00

15.550.00

5&,400.00

3.900.00

3.600.00

1.000.00

52.500.00

5.760.00

3.500.00

30,800.00

6.600.00

22.960.00

720.00

2.200.00

69.700.00

283.1 20.00

351680.00

129.480 0c

36.212 00

16,212.00

16.212.00

._ ¢.....16.*2.1200
**~~_.__

<<<< This Application >>>>

.-7"

CURRENT
COMPLETED

• ~/f

STORED
MATERIALS

Hr .
==:;.

JOB: 324.12

EXTREME/SUNSTONE-CRESTFLD MA
SEC OF FELIX & HERITAGE RD
PINAL, AZ

INVOICE #1

INVOICE DATE:

PERIOD TO:

APPLICATION #:

CONTRACT DATE:

DUE DATE:

TOTAL
COMPLETED

883 10 OG 100 0

.'36.é80.U0 100.0

'l`*8.~¥80.00 100.0

25.212 00 100.0

16,212.00 100.0

! 8 . 2 I 2 . 0 0 100 0

16.212.00 100.0

119,100.00 100.0

4 , 500 . 00 100.0

=5.500.00 100.0

82.000.00 100.0

3E5.560.00 100.0

820.00 100.0

` .500 00 100.0

?1.500.00 100.0

400. 00 100.0

140.300 00 100.0

3.501 00 100.0

84.000 00 100.0

?0C.l\g 100.0

1 . 6 0 0 0 0 100.0

6 . 5 0 [  0 0 100.0

229.625 00 100.0

15.500.00 100.0

10.400.00 100.0

3 8 0 0 . 0 0

3.600 00

1 . 000 . 00

02,500.00

5 , 760 . 00

3.500.00

3 0 . 8 0 0 0 0

é , 600 . 00
22,960.00

` 2 0 . 0 0 100.0

2 . 200 . 00 100.0

69_F00_00 100.0

'a

%
COMPL

100.0

100.0

100.0

100.0

100.0

100.0

100.U

100.0

1000

11034

02/16/06

02/28/06
8

01/12/05

03/181

BALANCE
TOFINISH RETAINAGE

1.621 .2[1



Sahuaro Contracting Inc.

P.O.Box 2989

Gilbert, AZ 85299-2989

4.1 30) 813-2900 Fax (480) 813-3888

INVOICE #:

INVOICE DATE:

PERIOD TO:

APPLICATION #:

CONTRACT DATE:

DUE DATE:

PAGE:

11034

02/16/06

02/28/06

8
01/12/0

03/18/ql

2

p.
J 8/

J \
-

BILL TO' 324

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

JOB: 324.12

EXTREMElSUNSTONE~CRESTFLD MANR
SEC OF FELIX 8. HERITAGE RD.
PINAL, AZ

/

<<<<This Application >>>>

PREVIOUS
APPLICATIONS

CURRENT
COMPLETED

STORED
MATERIALS

TOTAL
COMPLETED

°/,

COMPL
BALANCE
TO FINISH RETAINAGE

SCHEDULED
VALUE

=1_1z0.00

800.00

4.B50.00

1,850.00

71 .120.00

800.00

4.85000

1.85000

CODE DESCRIPTION

>aooc.1 IB" PVC ikRlGATION

160005 IB" F11T1NG

160031 !RRIGATlON m

160100 D!TCH TIE e w£s1 END

TOTALS: 1878 . 563. of 1862. 451 . 00 16,212.00 0.60 "878.663.00

71 .120.00 10009

800.00 100.0

4.850.00 100.0

1.850.00 100.0

100.0 0.00 14621.20

lilil

:a

:0

°f'-m

FN253-CUT iN 'B"\AL

#lU456-\'AC AIR RoLf'

510-357-ADD 12" VFLVE

no-:"n-:nsT BENDS

I"-87ilv-IHS! 12" »>.ps

I

Lila:

of»;}§°

.LIU

gin:-CZ" it "--91' LTEL

=11.6?5.80 8-EJLF SD

=1€'£38-C46 1riT9 ssav

=1iI6'3I-M754 LII.E

#15556 InsT swan MH

TOTAL s :

2.sa0 00

1.90D.90

1.250.U9

3 000 00

v £109 au

300 of

9.300 UG

2.100_00

1.875.00

7,500.00

1911.9B8.00 1B62.451.00 15,212.00 0.00 l8?8 . 563.00

0.0

0.0

0.0

0.0

00

0 0

0.0

0.0

0.0

0.0

1000

2.800 00

1,900.00

1,250.00

3.000 00

8.000.00

300.00

9.300.00

2,400.00

1.875.00

7.500.00

33.325.00 1,621.20

PREVIOUS RETAINAGE .

CURRENT BILLING.

NEW RETAINAGE.

.s

.s

.s

0.00
16.212.0D
1.621.20

CONTRACTOR : DATE :

ORIGINAL C0NTRACT SUM.

CHANGE BY CHANGE ORDER.............

CONTRACT SUM TO DATE.

TOTAL COMPLETED & STORED TO DATE.

TOTAL RETAINAGE.
TOTAL EARNED LESS RETAINAGE.

LESS PREVIOUS CERTIFICATES FOR PAYHENT.

SALES TAX.

.s

.s

.s

.s

.s

.s

.s

1.878.663.00

33.325,00

1.911.9B8.00

1.8?8.663.00

1,621.20

1.877.041.80

1.862.451.00

ARCH I TECT 1 DATE :

CURRENT PAYMENT DUE » 14,590.80
/"l-»\

Thank you for your business!

.s



.m ha l fun-on-l \u-IIII ha

** CONDITIONAL WAIVER AND RELEASE on PROGRESS PAYMENT **
¢ " H g

PROJECT: EXTREME/SUNSTONE .. CRESTFLD MANR

On receipt by the undersigned of a check

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE
$14,590.80
Saguaro Contracting Inc.

DEVLP LLC

and when the check has beeN properly endorsed and has been paid by the
bank on which it is drawn. this document becomes effective to re1 ease
any Mechanic's Lien. any state or federal statutory bond right, any .
private bond right, any claim for payment and any rights under any
simi 1ar ordinance, ru1 e or statute related to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job of;
Located at:

SUNSTONE HOMES
SEC OF FELIX & HERITAGE
PINAL, AZ

RD .

to the folHow'ing extent

This release covers a progress payment for aH labor, services ,
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 02/16/06 only and does not cover any retention. pending
modifications and changes Or items furnished after* said date.
Before any recipient of this document re1 ies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has already paid or wi 11
use the mini es he receives 'From this progress payment to promptly
pay materiaimen and

. equipment Of services provided
'For or to the above-referenced project up to the date of this waiver.

in fu'H aN of his 1aborer*s, subcontractors
suppliers 'For a`l1 work. materia'ls -

,...- .. _

DATE : Z MD#
¢ I

in.

`\

sapuaro)contract g Inc.

. I I -
(signature)

_fu .LLAS PETERSEN

t't££fLh';1~léF

v



0002 Extreme Real Estate Development, LLC
U2/'18/2006 11034 2240000

Total Remittance

DI

Date Invoice

SahuaroC

0002 Extreme Real Estate Development, LLC
02/18/2006 11034 224,0000

_,-"4

" " ' o

Ne
Order
Of

Pay

2150 s, Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

o
gr

po"a0»-29a§" -us Ag
c l  Lbgz ,  Az

Saguaro Contracting
PD Box 2989
Gilbert ,  AZ

Invoice

Saguaro Contracting
PO Box 2.98.9
Gilbert, AZ 85299~2.98.9

an 9 • • Q • 0 1 1459ODOL LA RS ANDBOCENTS 9 I 9

11'00ODD 3 L Tn' 12L E E L05 a 781: 7 ET e 5o41. 'P Eu'

85299-2989

85299.2989

Reference

Reference

/*"/4..' iva""

16,212.00

16,212.00

Invoice Amt

Invoice Amt

16,212.00 -1,621.20

16,212.00 -1,621.20

Dare
Mar 6, 2006

Wells Fargo Bank
1333 s. Alma School Rd.
Mesa. AZ 85210

Per

i

-1 621 2D| I

-Qirinwhuuinu ¢¢&I!!»¢¢»¢!¢ QQQMQQIU-QDIUWQII

-1 621 20I I

Extreme Real Estate Development. LLC

Retention Discount

Retention Discount

Extreme Rea! Estate Development, LLC
2150 s. Country Club Dr.
102-00000317
Her 6, 2006
Hells Fargo Bank
122105z7a7202509472

Extreme Real Estate Development, LLC
Check Humber 102-00008317
Check Due Her 6, 2006

0.80

.of

0_90 14,590.80

.00 16,590.80

Check Number
702-0000037  7

Amount
s 14,  590.  to

$141590.80

91-527
1221

14,590.50

14,590.80

Payment

Payment

Total Remittance

.41vm.



RETENTION
BAL40lNCE

RETENTION DUE
AMOUNT%DESCRIPTIONJOB # CODE

E©IEoi!HEElAPR 28 2006 W
By

4
I

324.12

S'aHuaro Contracting Inc.

p. O. Box 2989

Gilbert, Az 85299-2989

(480) 813-2900 Fax (480) 813-3888

BILL TO:

EXTREME REAL ESTATE DEVLP LLC
2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

Retention bit led .

010103 2ND,-AIR

. *t --------go

Thank you for your business!

414,

41.5 .la/.
f..- .A i

w "

5

'w

JOB: 324.12
EXTREME/SUNSTONE-CRESTFLD
SEC OF FELIX & HERITAGE RD.
PINAL, AZ

rV*ul \

invoice DATE: 04/17/06

RETENTION DUE:

CUSTOMER #: 324

1,621.20

INVOICE #: 11809RET

DUE DATE: 05/17/0S

.
s Q

k.

4 4

5

100.0

~_8'3><'a»'§'°<a»

1. =

.. i'.¢
'r I

J ."
a

. . 1,621 20

\.v

*Qs



I

-

*W UNCONDITIONAL WAIVER AND RELEASE ON FINAL PAYMENT **

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR

The undersigned has been paid in fu11 for a11 1abor~. services ,
equipment or material 'Furnished to the job site or

TO: EXTREME REAL ESTATE DEVLP LLC
On the job O'F: SUNSTONE HOMES
Located at: SEC OF FELIX & HERITAGE RD.

PINAL, AZ

and does hereby waive and re1 ease any Mechanic's Lien. any state
or federal statutory bond right, any private bond right. any
c1 aim For payment and any rights under any simi 1ar ordinance,
ru1 e or statute re1 ated to c1 aim or payment rights for persons in
the undersigned's position, except for disputed c1 aims for extra
work in the amount of s0.oo.

The undersigned warrants that he either has already paid or wi11
use the monies he receives from this 'Final payment to prompt'Iy
pay  i n  f ' u11  a11  o f  h i s  l a bo r e r s ,  s ub c on t r a c t o r s ,  ma t e r i a i men  and
supp1 iers 'For a11 work, materials, equipment or services provided
for or to the above-referenced project.

DATE : 4//7/o é Saguaro ;r 'ac t ' i ng Inc .

\
, { "

( s i gna tu re )

DALLAS PETERSEN
PH' - .- 'We )

\

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST you IF YOU SIGN IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM.

nu

I

ME(l3EOWlE
ApR 2 0 20os

I



tyHuaroc

Du Te envoi Ce

Total Remittance

0002 Extreme Real Estate Development, LLC
02/18/2006 11034 22/.,0000

Date Invoice

SahuaroC

To
The
Order
of

Pay

2150 S. Country Club Dr
Suite24
Mesa, AZ 85210

Extreme Real Estate Du elaplhent, LLC

Sshuaro Contracting
PD Box 2989
Gilbert, AZ

Sahuaro Contracting
pt Box 2989
Gilbert, AZ

Saguaro CdNracting
PO Box 258.9
Gilbert, . 852.99-298.9

C I 9 I t 9 *4 4 B2 IDOLLARS AND2OCENr

11'D0

85299- 2989

85299-2989

Reference

Reference

oaaav »:l.2al.05,2*?a=:

/403

'?EOE509|-¢'?E"'

Invoice Ame Retention Discount

Invoice Amt

0.00 1,621.20

0.00 1,621.20

Walls Fania Bank
1333 S alma School Rd.
Mesa 8521 O

Per

Extreme Real EstateDevelopment, LLC

Retantion

ate
2 0 0 6

Extreme Real Estate Development, LLC
Check Number 1U2-00000366
Eheck Date Hay 5, 2096

Extreme Real Estate Development, LLC
2150 s. Uomtry Club Br.
102-00900366
Hay 5, 2006
Hells Fargo Bank
12210527872025D9472

Discount

0.00

.00

Check Number
102-00000366

Amount
so, 621, 20

$1,621 .to

91-527
1221

1,621.20

11621.20

Payment

0002 Extreme Real Estate Development, LLC
02/18/2006 11034 22lo,0D00 0.00 1,621.20 0.00 1,621.28

¢ ¢-1109999999

Total Remittance

4

4

0.00 1,621 .to •of 1,621.20

fu/



4

SAH UARO CONTRACTING

371 W. CULLUMBER
GILBERT, Az 85233
(480) 813-2900 Fax (480) 813-3888

CUSTOMER #: 324

INVOICE #: 9859 t&m

INVOICE DATE: 11/11/04

DUE DATE: 12/11/04

BILL TO:

SUNSTONE HOMES, INC

2150-2 S COUNTRY CLUB DR #24

MESA, AZ 85210

'H 3E,(<838.'E\?758
NOV 15 2004

JOB: 324.07
SUNSTONE HOMES-MISC FYE 3/2005

DESCRIPTION QUANTITY PRICE AMOUNT I

BILLING FOR POTHOLE @
JOHNSON RANCH AREA
MOBE BACKHOE
BACKHOE
LABOR
FOREMAN

4.00HRS

8.00HRS

4.00HRS

50.000/ HRS

30.000/ HRS

50.000/ HRS

400.00

200.00

240.00

200.00

NET DUE: 1,040.00

Thank you for your business!

l

14

4 -. 4.
18 |
:}

a
'*~\ 1.1 M J

.4»f .

c ' :
_,I f .

BY:

4 ..-_ so
99".° /T " 9° _.¢<"»- .-» . J . .. ,-'s 4a 4954s. __*_,..v- \ , 8 "..rxJ\§ `



r

** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
-

Iu- -l.

PROJECT: SUNSTONE HOMES-MISC FYE 3/2005

On receipt by the undersigned of a check

From-
In the sum of:
Payablle to:

SUNSTONE HOMES I I NC
so r O40 . OO
SAHUARO CONTRACTI NG

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right, any
private bond right. any claim for payment and any rights under any
similar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

on the job o'F:
Located at:

SUNSTONE HOMES

to the foUowi ng extent .

This re1 ease covers a progress payment for all 1 abor. services,
equipment Or materials furnished to the job site or to
SUNSTONE HOMES. INC
through 11/11/04 only and does not cover any retention. pending
modifications and. changes or items. furnished after said date.
Before any recipient of this document re1 ies on it, that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has al ready paid or wi11
use the monies he receives from this progress payment to promptly
pay in 'Fu11 a11 of his 1 aborers, subcontractors, materialmen and
supp1°iers for- a11 work. materials, equipment or services provided
*For or to the above-referenced project up to the date o'F this waiver.

//-H -ayDATE :
SAHUARO CONT NG

4 . /
(s1gnature>

DALLAS PETERSEN
PRE8l9Ef£T>

4@=
'I



\* ._ »_i*9_-44 * '\l4{,:il§£: 1'..j.""' . :;_=ie-'»;i.°,.;:1l;i9;j.=§°'._ §"".¢¢7lx.4

. : *1 tu f t , * * , 4 . 1 »
Fm '11 . ¢. \ .* 4 4 - .

ll* .l*.ink ;-f.u.li lfu: l1ll¢I\ H* *

sahuaroC

Date Invoice

0001 Sun$tone Homes,
11/11/2004 9859 ran

Total Remittance

Date Invoice

0001 Sunstone Homes, LLC
11/11/2004 9859 Tan

" qu
r 51

2150 S. Country Club Dr.
Suite #24
Mesa, AZ B5210

SunStone Homes, LLC

To
The
Order
Of

Pay

*Q-

Saguaro Contracting
371 west Cullunber
Gilbert, AZ 85233

371 Hest Cullunber
Gilbert ,  As 85233

Sahuaro Contracting
377 West Cullumber
Gilbert, AZ 85233

* I 4 I * * I' * *7 040DOLLA RS ANDOOCENTS * * *

**° ¢,gE3rFlE1.I> MANUR

IPDDDEJ 38 7 To'

Reference

Reference

. , : ¢ , u " v ' 1 * * " i : " " " " Q

* n '1 |

~:a.aaLo5a'eB»:

Invoice Amt

1,040.00/ 0.00

1,040.00 0.00

Invoice Amt

E l,58q0388 Eu'

1,040.00

Wells Fargo Bank Arizona, N.A.
305 E. Main Street
Suite 305
Mesa, AZ 85201

Date
D e c  6 ,  2 0 0 4

Per

SunStone Homes, LLC

Retention Di scout

.1

Ret ant i on D i scout

Sun$tone Homes, LLC
Check Number com -DD003677
Check Date Dec 6, 2004

0.00

l l

2150 s. Country club Dr
0001-00003677
Dec 6, 2004 $1,040.00
Hells Fargo Bank Arizona, N.A.
12z1052782158903aa2

H9945

0.00

.00

0.00

Check Number
0 0 0 7 - 0 0 0 0 3 6 7 7

» - ¢ - » -  . . . .  - - - ~ . »

Amount
$ 1, 040. 00

91~527
1221

1151

10040.00

11040.00

Payment

1,040.00

payment

11040.00 0.00 .00 1,040.00
Total Remittance

re
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BILL To-

EXTREME REAL ESTATE DEVLP Ll

2150-2 s COUNTRY CLUB DR #24

MESA, Az 85210

SAHUARO CONTRACTING

371 w. _CULLUMBER

GILSERT, AZ 85233

.80) 813-2900 Fax (480) 813-3888

DESCRIPTION

INSTALL (2) 4" 45 DEGREE BEND

ON ALL SEWER SERVICES TO

BRING UP TO SHALL0WER GRADE

RAISE SEWER SERVICE

Thank you for your business!

QUANTITY

60.00EA

Joe s24.t2 t
EXTREME/SUNSTONE-CRESTFLD MANR
SEC OF FELIX & HERITAGE Ro.
PINAL, Az

INVOICE #: 10478T&M

InvolcE DATE: 07/11/05

DUE DATE: 08/10/05

a v i r lro nnll i iv' \ h»"

jg,

___1» "

>/

70

/go L
000/ EA

PRICE

NET DUE:

.
f af.

J

f

1

r

r
!I
1

I
I
v

:

I
r
I
I
I
I
I
L

I

i

t

I AMOUNT ,I
0

I Ina .6

I

r
;I

I
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s UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR
E
g

The undersigned has been paid and has received a
In the of: $1,800.00

for a11 1abor~.
_job site or

p r o g r e ss  p a y m e n t
sum . .

s e r v i c e s .  e q u i p m e n t  o r ~  m a t e r ' i a l  f u r n i s h e d  t o  t h e
i
lg

I

g
I

To: E)rrREME REAL ESTATE DEVLP LLC
On the job of: SUNSTONE HOMES
Located  a t : SEC OF FELIX a HERITAGE RD.

PINAL. AZ

r

a n d  d o e s  h e r e b y  r e 1  e a se  p r o  S a n t o *  a n y  m e c h a n i c ' s  1 1 e n ,  a n y  s t a t e
o r  f e d e r u l  s t a t u t o r y  b o n d  r i g h t .  a n y  p r i v a t e  b o n d  r i g h t .  a n y  c 1  a i m :
f o r  paym ent  and  any  r i gh t s  under  any  s1m 11 a r  o rd1r \ anv : e .  r ° u l l e  o r
s t a t u t e  r e ]  a t e t o  c 1 a ~ i m  o r  p a y m e n t  r i g h t s  f o r  p e r s o n s  i n  t h e
u n d e r s i g n e d ' s  p o s l t i o n  t h a t  t h e  u n d e r s i g n e d  h a s  o n  t h e
a b o v e - r e f e r e n c e d  p r o j e c t  t o  t h e  f o l l o w ' i n g  e x t e n t  .

This re1 ease covers a progress payment for a11 Tabor. services .
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 08/31/05 on°l_y and does not cover* any retention, pending
modifications and changes or items furnished after that date.

The undersigned warrants that he either has a1 ready paid or w111
use the monies he receives ~Fr~om this progress payment to promptly
pay in -Fu11 a11 o-F his 1abc>rer~s. subcontractors. mater'ialmen and
supp1 iers for a1'¥ work. meter-~ia1s. equipment or services provided
for or to the above-referenced project up to the date of this waitEr.

DATE : Q/.1/05' Saguaro Contract-ing Inc .

-

I
I

I

l

i

I

i
F
I

Abel°wf§fq°llll_l_
V DENT

?
3
I

i
I

NOTICE: THIS DOCUMENT NAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT is ENFORCEABLE AGAINST YOU IF YOU SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PATD. usE A CONDITIONAL
RELEASE FORM.

* For so much: for as much as may be: as 'Far as it goes.
I
I

I
I
I

l

i

l

i
1

i
1



all Remittance

at I roi Ce

102 Extreme Real Estate Development, LLC
I/01/zoos 101.75194 224,00J0

8

I
*l 8'lU'|rl|i lul l  théh

1huaroC

Ne envoi Ce Reference

s O`l

L/vuer

O f

Pay

Extreme Red Estate Development, LLC
2150 S. Country Club Dr.
Suite 24
Mesa, A2 B5210

Us I'-» •. |\

So Caro Contrlctmg
371 Hes! Cull umber
Gilbcrl, AS

371 Host Culluuiaer
Gilbert, Az 85233

in *Ia

Saguaro Contracting
371 Wes! Cucumber
Gt/berf, AZ 85233

Q I | I I • l I | 7800DOLLARS ANDOOCENTS

| , v S
8*I - l *4 \

11100000 LB 3111 II L E E Lo 5 E'?8l1 'FET 2 so . 'P En'

85233

l

Reference

<.

v' 01 *
.i,_ 'o

-i:= -zig r ' -:...?¢'. ».». 111-1.1

/463

l
9

0.00 I

Invoice Amt Retention Discount

Invoice Amt

1,800.00

1,a00.00

4  M  H

Per

Dale
Sep 6, 2oo5

Wells Fargo Bank
1333 S. Alma School Rd.
Mesa. AZ 85210

II.

4

Extreme Heal Estate Development, LLC

Retention Discount

0.00 1,800.00

0.00 .00 P 1,a00.00
I
I

i
I

zlso s. Country club Dr.
102~00000163
Sep 6, zoos
Hells Fargo Bank
12210s27B720z5wwz

: n u  a n s '  N e l l

Check Number
check Date

:suit Development, LLC
10240000163
Sep 6, 2005

Check Number
7 02-00000163

i

v
a
I
l

i
I
I

Q

Amount
so, too. of

s̀o ,a0n.oo

91.527
1221

Payment

I 1

r
• U 9.,.

I |1....L'

|
*1.l

I

!
*

i

102 Extreme Real Estate Development, LLC
1/01/2005 10/.7a1a»4 z2I.,0000 1,800.00 0.00 0.00

J Payment

I
e

-:al Remittance

11800.00
vQ Q Q D--Ib-S IQ Q Q - I ¢ - : n o u ¢ - o q i i u w i q l n u i l l l u u l l l a n - u n ¢n¢ll»lb1vIwQ»¢u*h1lu
r

1,800.001,800.00 0.00 .00 I

i
I
I

:
1

I
I

i
I

I
I

l
I

I

I

I

I
E I

i
l
l

r



ISaguaro-¢ontracting Inc.
371 w. Cullumber

'f=.ilbert, AZ 85233

_ .80) 813-2900 Fax (480) 813-3888

CUSTOMER#: 324

INVOICE #: 10856T&¢

INVOICE DATE' 11/18/05

DUE DATE' 12/18/05

BILLTO:

EXTREME REAL ESTATE DEVLP L

2150-2 S COUNTRY CLUB DR #24

MESA, AZ 85210

E038 D W Et; OB: 324.12
(TREnd/SUNSTONE-CRESTFLD MANR

'-5 SEC OF FELIX & HERITAGE RD..
PINAL, AZ

NUM' 2 3 "r.

By

I

DESCRIPTION QUANTITY PRICE AMOUNT

INSTALL SEWER MANHULE

5' DIA SEWER MANHOLE 1.00LS 7500.000/ LS

NET DUE:

7,500.00

7,500.00

Thank you for your business!

{.,J

l

4
..' "-°~

//1/
,/L

avg

.4

m
" *¢L- .
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we CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE-CRESTFLD NANR

On rece ipt  by  the unders igned of  a  check

FROM'
In  the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$ 7 , 5 0 0 . 0 0
S a h u a r o  C o n t r a c t i n g  I n c .

and when the check has been properly endorsed and has been paid by the
bank on we- ich  i t  ' i s  drawn. th is  document  becomes ef fect ive to re lease
any Mechar1'ic ' s Lien. any state Cr' *Federal statutory bond r*ght. any
private bond right, any c`1 a1'm *For payment and any r tights under any
simi1ar~ ordinance. ru1 e or statute rel ate to c1 aim or payment rights
for  persons ' in  the unders igned's  pos ' i t ' i on ,  the unders igned has

on  t he  job  O f :
Located  a t :

SUNSTONE HOMES
SEC OF FELIX &
PINAL, AZ

HERITAGE RD.

to the fc>11ow*ing extent.

Th i s  re1  ease covers  a progress  payment  for  a11 labor ,  serv i ces ,
equipment or materials furnished to the ,job site or to

ESTATE DEVLP LLC
through 11/18/05 on ly and does not  cover any retent ion, pending
modi f i cat i ons  and changes  or  ' i t ems fu rn i shed a f ter  sa id  date .
Be fore  any  rec i p i en t  o f  t h i s  document  re1  i es  on  i t ,  t hat  person
shou ld ver i fy  ev idence of  payment  to the unders igned.

EXTREME REAL

subccmtrafztors, mater'ialmen and

The undersigned warrants that he ei ther has a1 ready paid or wi  11
use the monies he receives f rom th is  progress payment  to prompt ly
pay ix f'u11 a11 of his laborers,
suppl i ers  for  a` i1  work .  mater ia l s ,  equ ipment  or  serv i ces  prov ided
f o r  o r  t o  t h e  ab /e - r e f e r en ced  p r o je c t  u p  t o  t h e  da t e  o f  t h i s  wa i v e r .

Ill(8/o\DATE :
Sa h u a r o  c o n t r a c ts  n g _  In c  .

U

1

. /1
ADAWA WQWILL
vicE-pREfslDEnr
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BILL TO:

EXTREME REAL ESTATE DEVLP LL

2150-2 s. COUNTRY CLUB DR #24

MESA, AZ 85210

Sghuaro Contracting Inc.

p. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

DESCRIPTION

CRESTFIPI O MANOR I I

LOT 23-SET METER BOX

LULAH; ALL NEW ER BOARUb &

PAINT GREEN LINE ON CONCRETE

cuRB. PAINT BLUE LINE 0N \A\\)v1¢"
CURB AT LOCATION OF WATER

SERVICES

LABOR

FOREMAN LABOR

Thank you for your business!

u

HE @ W E OB: 324.01
. _ .. {EXTREME REAL EST-MISC FYE 3/07
APR 0 6 zoos

»

. 4 .b g f b o,\,l\\¢»N 'Y

die .fa p r  +9
(',9nl\'n~r1/' MM n

QUANTITY

30.00HRS

16.00HRS

ks-

I

CUSTOMER#: 324

INVOICE #: 11779

INVOICEDATE: 04/03/06

DUE DATE' 05/03/06

40.000/ HRS

60.000/ HRS

PRICE

NET DUE:

8

AMOUNT I

2,160.00

1,200.00
960.00

al



.. 0:44 4:7

r

Sahuarot

Date envoi Ce

0002 Extreme Real Est
04/06/2008 11779

Total Remittance

Sahuarot

Date envoi Ce

0002 Extreme Real Estate Qavehapluent, Lu:
04/06/2006 11779 zz4,0000

To
The
Order
01

Pay

r

2150 s. Country club Dr,
Suite.24
Mesa. AZ 85210

Extreme Real Estate Development, LLC

v

"

saguaro cmtractiw
pa Box 2989
Gilbert ,  AS

saguaro Contracting
PT Box 2989
Gilbert, AZ

Saguaro Contracting
PO Box 2.989 .
Gilbert, AZ 852.99-2989

* 9 I 1- I Q Q e '276ODOLLAHS ANDOOCENTS Q I |-

ate Bevelopmerlt, LLC
224.0000

lI'DD0003E» ?u' I: 1.a a LU E 2 7812

85299- 2989

B5299-2989

Reference

Reference

wnaian

/7083

M

21160.00.

21160.00

7 ED E 5D9l1'? En'

1...' - .". = --.-i;. Extr§1lie` Raff Estate Development, LLC

102.00000367
Hay 5, 2006

1zz1052WW025W4W

Invoice Amt

Invoice Amt Retention Discount

2,160.00

Date
May 5, 2006

Will Fargo Bank
1338 s. Alma School Rd.
Mesa, AZ 85210

Per

Extreme Real Estate Development, LLC

*w 1 .

Retention Discount

0.00

0.00

Extreme Real Estate Development, LLC j
Check Number 102-00000367
Check Date Hay 5, 2006

0.00

2150 s. Country club Dr.

Hells Fargo Bank

o.oo

0.00 2,160.00

.OD

Check Number
1 0 2 - 0 0 0 0 0 3 6 7

Amount
-92, 160. OO

so, 160.00

91-527
1221

2,160.00

2,160.00

Total Remittance 2,160.00 0.00 .of 2,160.00



I

l Sahuaro Contracting Inc.

p. o. Box 2989

Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

BILL TO:

EXTREME REAL ESTATE DEVLP LLC
2150-2 s.C O U N T R Y CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD MANOR

TIME SPENT LOCAIING AND

REPLACING DAMAG£D & BURIED

SEWER BOARDS

LABOR

FOREMAN

2" x 4".s

Thank you for your business!

QUANTITY

225.00HRS

5.00HRS

l.00LS

."\
11r
v

JOB' 324.01
EXTREME REAL EST-MISC FYE 3/07

CUSTOMER #' 324

INVOICE#: 11843

INVOICE DATE: 04/1 n

Aus DATE: 05/29/

C _.

40.000/ HRS

60.000/ HRS

250.000/ LS

PRICE

NET DUE:

-_;

"°13?_@.rwm88
I I f

._ u n
-IAPR 2 4 zoos

:ix

AMOUNT I

9,550.00

9,000.00

300.00

250.00

1 .6
49.



"no
i~ 14

' 1.41 'l\ 4 I

Date Invoice

$ehuaroC'

0002 Extreme Real Estate Development, LLC
05/05/2006 11843 224,0000

Total Remittance

re -
- '{i:"'I . c ..r":»

Sahuaroc

Date

To
The
Order
Of

Pay

2150 s. Country Club Dr.
Suite 24
Mesa. AZ 85210

ExtreMe Real Estate Development, LLC

,_ .1....

_5,

Saguaro Contracting
PO Box z9a9 .
Gilbert, Az 85299-2989

r=§:»1?' l1*l"-. *jrj1"'*-18 'I;-. r

S a g u a r o  C o n t r a c t i n g  L : -

p a  B o a s  2 9 8 9

G i l b e r t ,  * z

Invoice

Sahuaro Contracting
PO 80x 2989
Gilbert, A Z 85299-2989

'I * | | I 4 I- as *. 9 5 5 O D O L L A R S A N D O O C E N T S  *  *  *

-

wmooooaavw

Extreme Rear Estate Oevelopm¢nr,~LLc
2150 s. Country Club Dr.

8S299- 2989 102~ 00000387
Jun s, zone
Hells Fargo Bank
1221052787202509/,72

Reference

Reference

"Z :,.:a
-4

;';.1

l z x a a m s e v 8 l :

QouDIQQ--qaotaus

7 EOE5D9L? Eu'

Invoice Amt

Invoice Amt

v..
. 1_
q' |_ -:.I¢i

9,550,00J

9,550.00

Date
Jun 5, 2006

Walls Fargo Bank
1333 S. Aims School Rd.
Mesa, AZ 85210

Per

Extreme Real Estate Development, LLC

Retention Discount

Recent i on D i scout

0.00

0.00

Extreme Real Estate Development,
Check Number 102-00000387
Check Date Jun 5, 2006

-..------~--»

xi'

0.00

.00

v

Check Number
7 0 2 - 0 0 0 0 0 3 8 7

Amount

as, 550. OO

$9,550.00

91.527
1221

9,550.00

9,550.00

Payment

Payment

LLC

0002 Extreme Real Estate Development, LLC
05/05/2006 1181.3 22/.,0000 9,550.00 0.00 0.00 9, 550. 00

Total Remittance 9,550.00 0.00 .00 9,550.00
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UIQ .4 :Q y W

By

I

Sahuaro Contracting Inc.

p. O_BOX 2989
Gilbert, AZ 85299-2989

(480) 813-2900 Fax (480) 813-3888

BILLTO:

EXTREME REAL ESTATE/SUNSTONE

2150-2 s. COUNTRY CLUB DR #24
MESA, AZ 85210

DESCRIPTION

CRESTFIELD MANOR

RAISE EXISTING MANHOLE wiTH

ADJUSTMENT RING

Thank you for  your  business!

QUANTITY

JOB: 324.01
EXTREME REAL EST-MISC FYE 3/07

CUSTOMER #: 324

INVOICE#' 12091

INVOICEDATE- 08/17/06

DUEDATE: 09/16/06

W-rl"Z. \

9 3 ,

{4.41
L E

PRICE

NET DUE:

<4

15 a -

AMOUNT

345.00

345,00

I

I
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
-

..¢.....l

PROJECT: EXTREME REAL EST-MISC FYE 3/07
6<'6¢F@/> M 0/L

On receipt by the undersigned of a check

ESTATE/SUNSTONEFrom:
In the sum O'F:
Payab1 e to:

EXTREME REAL
$345.00
sahuar'o Contracting Inc.

and when the check has been properly endorsed and has been paid by the
bank on which it is drawn, this document becomes effective to release
any Mechanic's Lien, any state or federal statutory bond right, any
private bond right, any c1 aim for payment and any rights under any
similar ordinance, ru1 e or statute re1 ated to c1 aim or payment rights
for persons in the undersigned's position, the undersigned has

On the job O`F:
Located at:

to the following extent.

This release covers a progress payment for a11 Tabor, services.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 08/17/06 only and does not cover any retention, pending
modifications and changes or items furnished after said date.
Before any recipient of this document relies on it. that person
should verify evidence of payment to the undersigned.

The undersigned warrants that he either has a1read_y paid or wi 11
use the monies he receives 'From this progress payment to promptly
pay in i'u1`. a11 of his 1aborer~s. subcontractors. materialmen and
suppliers 'For a11 work. materials, equipment or services provided
for or to the above~refer~enced project up to the date of this waiver.

ft asDATE : 81 / Saguaro Contracting Inc.

M M
(signature)

ADAM. MERRILL
vlcE'-'i>I2'E$IDEnt



•
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** UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR

The undersigned has been paid and has received a progress pa-yment
$1,945.00

serv i ces ,  equ ipment  or  mater i a l  f u rn i shed to  the
In the sum O`F:

for a11 1abor°{
j ob s i te or

TO: EXTREME REAL ESTATE/SUNSTONE
on the job Of: SUNSTONE HOMES
Located at ; SEC OF FELIX a. HERITAGE RD-

PINAL, As .

and does hereby re1 ease pro Santo* any mechanic 's  T ier, any state
or  f edera l  s t a tu tory  bond r i gh t ,  any  pr i vate  bond r i gh t ,  any  c1  a im
for payment and any r ights under any s imi  1ar ordinance. ru1 e or
s tatu te  re1  ated to c l a im or  payment  r i gh ts  for  persons  i n  the
unders igned 's  pos i t i on  that  the unders igned has  on  the
above~referenced projec t  to the  fo l l owing exten t .

This r'e1 ease covers a progress payment 'For a`l 1 labor, services ,
equipment or materials 'Furnished to the job site or to
EXTREME REAL ESTATE/SUNSTONE
through 07/31/06 on1_y and does not cover any retention ,
modi f i cat i ons  and changes  or '  i t ems fu rn i shed a f ter  that  date .

pending

The undersigned warrants that he either has a1 ready paid or wi11
use the monies he receives from this progress payment to promptly
pay in fu11 at] Of' his laborers, subcontractors. materiaimen and
supp1 iers for a`l 1 work. materials, equipment or services provided
for or to the above-referenced project up to the date of this waiver.

DATE : 9/5' 44, Saguaro Cormtpdcting

m m
(s ignature)

\3` 8 \ z € / \ - » *
(t1t1 e)

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM.

* For so much; for* as much as may be; as far '  as ' i t  goes .



Sahuaro Contracting Inc.

p. o. Box 2989.

Gilbert, AZ 85299-2989
(480) 813-2900 Fax (480) 813-3888

l

BILLTO:

EXTREME REAL ESTATE/SUNSTONE
2150-2 s. COUNTRY CLUB DR #24
MESA, Az 85210

DESCRIPTION

CRESTFIELD MANOR

LOCATE 8 ADJUST (2) STORM

DRAIN MANHOLES IN SILO ROAD 8

LARGE RETENTION BASIN

Thank you for your business !

*
27

I. \

`*~.

ran.
4

so 43"

QUANTITY

2.00EA

JOB: 324.01

EXTREME REAL EST-MISC FYE 3/07

INVOICE DATE: 07/27/06

CUSTOMER #' 324

l'l̀
"n

INVOICE#: 12074

DUE DATE' 08/26/06

'99
like-_¢ :

1 4

800.000/ EA

PRICE

NET DUE:

#1

11.9 .4 \
`-i *A
1.4
3.8

I
.- ".,

JUL a 1

AMOUNT

1,600.00

1,600.00

ams

'Q
w_\
\ \
\'I

Eli

I
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*is CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
-......lm|- -

PROJECT: EXTREME REAL EST*MISC FYE 3/07
Q4 é37lf9e2L3 /`74*5`O 6,

On receipt by the undersigned o*F a check
l '

J.*

Fr°om: _
In the sum o~F=
Pa_yablIe to:

EXTREME REAL ESTATE/SUNSTONE
so.,600.00 .
Sahuaro Contracting Inc.

M9"WFW
I JUL 3 'r ..

!] @u'u ;

v ;

all
I

1 2005

and when the check has been properly endorsed and has been paid by the
bank on which i t  i s  drawn, th is  document  becomes ef fect ive to re1 ease
any  Mechan i c ' s  L i en .  any  s t a t e  or  f ede ra l  s t a tu t ory  bond  r i gh t ,  any
pr ivate bond r ight ,  any c1 aim for  payment  and any r ights under
simi 1ar ordinance ru1 e
f o r  pe r s on s  i n

| OV'
the undersigned'

any
s ta tute  r ' e l l a ted  to  c` l a im or  payment  r i ghts

s position. the undersigned has

On  t h e  j o b  o f :
Loca t ed  a t :

t o  t he  f o l l ow ' i ng  ex ten t .

Th is  re1 ease covers  a progress  payment  for  a11 labor ,  serv i ces ,
equ i pmen t  o r  mate r i a l s  f u rn i shed  t o  t he  job  s i t e  o r  t o
EXTREME REAL ESTATE/SUNSTONE
through 07/27/06 on1_y and does not cover any retent ion, pending
modi f i cat i ons  and changes  or  i t ems 'Furn i shed af ter  sa id  date .
Be fore  any  rec i p i en t  o f '  t h i s  documen t  r e l i e s  on  i t ,  t ha t  pe r son
should ver i fy evidence o'F payment to the unders igned.

The undersigned warrants that he either has a1read_y paid or wi 11
use the monies he receives from this progress payment to prohiptiy
pay in fu11 a11 of his Taborers, subcontractors, materiaimen and
suppl iers for* a`l1 work, mater ial ly, equipment or serv ices provided
for or to the above-referenced project up to the date of this waiver.

7/2,7/0/DDATE :
Sahuaro Contract ing Inc.

/ M 4 4 - 2
(s ignature)

ADAM MERRILL
vlcE1pREslDEnr
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Date envoi Ce

0002 Extreme Real Estate Development, LLC
07/31/2006 12071. 2240000
08/19/2006 12091 224.0000

Total Remittance

Sahuaroc

Date

0002 Extreme Real Estate Development, LLC
07/31/2006 12074 zz/.,0000
08/19/2006 12091 2240000

-\ ii'. \;§'1_~.1,

To
The
Order
of

Pay

2150 s. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, u.c

-
. 'iv

r

Sshuaro Contracting
pa Box 2989
Gi lber t ,  Az

Saguaro Contracting
PT Box 2989 .
G i lber t ,  Az

Invoice

Sahuaro Contracting
PO Box 2989
Gifberl, AZ  8529992989

i* | 1 l I I * I 1945DOLLARS ANDOOCENTS l 9 •

.\
, ,,_ ,J

IPDDDDULB Lil '  I: ll E 2 to 5 E ?Bl:

<'z. 8
"  \

ss299~29a9

B5299 2989

Reference

Reference

~ ~,. `:
_...4: v1110! |

; .j -...

Invoice Amt

1,600.00' /
345.00

11945.00

. . - - - - _ - - . . - -

7 EOE5D9L? EH'

" 1 Jr&m:» !_*='_:¢§' 8 **;;_'_1f*f ,?: ' W ' 3 " ! 4 g p 3 # ' w F > s 4 v =  - I n
QS __._2 * 'L .i°.,..._ -11 rs y-v,.* .4 Sr. _ .. . -. .-

* Iv" I J; .3  - * » ' ° Q 01 ,l*¢u, :' \ . F

Invoice Ant

\

1 ,600. 00
345 .00

Walls Fume Bank
1333 s. Alma Schoo\ Rd.
Mesa, AZ 8521 O

Date
Sep 5 ,  2 0 0 6

Per

Extreme Real Estate Development, LLC

Retest i on

Recent i on

0.00

0.00
0.00

0.00
0.00

Extreme Real Estate Development, LLC/
Check Number 10z-00000I61
Check Date Sep 5, 2006

.'.. , 8,-f:~» 8.v-lv; 4 9 »| L .
Extreme Real'Es¥ite Oev¢f°p¢i»r»t"1Lc
2150 s. Country Club
10z-00000461
Sep 5, zoos
Hells Fargo Bank.
1221052'/81202509472

D i scout

Discount

0.00
0.00

0.00
0.00

.no

Check Number
1 0 2 - 0 0 0 0 0 4 6 1

Dr.

Amount
s o, g45_ 00

$1,945.00

91-527
1221

1,945.00

1,600.00
345.00

1,600.00
31.5.00

Payment

Payment

Total Remittance 11945.00 0.00

I

.of 1,945.00
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DATE INVOICE #

9/25/2006 3126

P.O. no. TERMS SHIP DATE Notes:

Lane Spencer Net 30 9/25/2006

DESCRIPTION QTY RATE AMOUNT

Charges from August so, 2006 through September 21, 2006
Pump and haul septic waste from Crestfield Manor
@ Arizona Farms Village to Johnson Utilities
WWTP (56,000 gallons)

Fuel Surcharge @ 15%

56 ,000

5 ,600

0.10

0 .1 0

5 ,600 .00

560 .00

Thank you for your business.
TOtaI $6,160.00

Sun Stone Homes .
2150 S. Country Club Drive
Suite 24
Mesa, AZ 85210

BILLT O

Pp: (520) 868-0763

Aardvark Septic Service

P.O. Box 903
Florence, AZ 85232-0903

Fax: (520) 86B-029B

Crestfield Manor @ AZ Farms Village
Penal County, AZ

SHIPTO

.. .

-i

i

Invoice



Tracking log for the pumping and hauling of septic waste from Crestfield Manor @ AZ Farms Village to
Johnson Utilities WWTP

Date Comments
I

Gallons
Put d

Charges Incurred

08/30/06 25,000 2,500.00$

08/31/0G 11,000 1,100.00$

09/06/06 5,000 500.00$

09/14/06 5.000 500.00$

09/21/06 10,000 s 1,000.00

$

$

$

$
-»$
-»$

$

$

$

s
¢s

$

$

$
_$

$

$

$

$
_$

TOTALS 56,000 5,600.00$

1.

Aardvark Septic Services, LLC

Job Name: Sun Stone Homes



Total Remittance

Aardvark

0002 Extreme lenl Estate Development, LLC
09/25/2006 3126 224,0000

Date

Total Remittance

Date envoi Ce

0002 Extreme Real Estate Development, LLC
09/25/2006 3126 224,0000

Aardvark

To
The
Order
Of

Pay

2150 S. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

laraark Septic Service
PO Box 903
Florence, Az

Invoice

Aardvark Septic Service
PT Box 903
Florence, AZ

Aardvark Septic Service
P O box 903
Florence, AZ 85232-0903

* 4 4 I I * I * '676ODOLLARS ANDOOCENTS i Q I

womoool. q all'

~1v} »~.l,--..

85232-0903

85232-0903

Reference

I »

I

Reference

l:I.eaI.l35a?8l:

5-. 1

4
14 'I 1\ 1.4

7 20350947 Eu'

.:.;'_'1 4.

Invoice Amt Retention Discount

Invoice Amt

6,160.90

6,160.00

Per

Date
Oct 20, 2006

Wells Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Extreme Real Estate Development,LLC

Retention Discount

0.00

Extreme Real Estate Development, Lu:
2150 s. Country Club or.
102~ 00000495
Oct 20, 2006
Hells Fargo Bank
1221052787202509472

0.00

o.0o

Extreme Real Estate Development, LLC
Check Number 102-00000495
Check Date Oct 20, 2006

. I -.

0.00 6,160.00

0.00 6,160.00

.00 6,160.00

Check Number
102-000004.95

Amount
so,160. OO

$6,160.00

91-527
1221

Payment

6,160.00

6,160.00 0.00 .of 6,160.00
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DATE INVOICE #

10/19/2006 3134

P.O. no. TERMS SHIP DATE Notes:

Net 30 10/19/2006

DESCRIPTION QTY RATE AMOUNT

Charges from September 22, 2006 through October 9, 2006
Pump and haul septic waste from Crestheld Manor
@ Arizona Farms Village to Johnson utilities
WWTP (48,000 gallons)

Fuel Surcharge @ .15%

JOB COMPLETED ON 10/9/05FINAL BILLING

48,000

4,800

0.10

0.15

4,800.00

720.00

Thank you for your business.
T o t a l $5,520.00

s p

Aardvark Septic Service Invoice
P.O. Box 903
Florence, AZ 85232-0903

Ph: (520)888-D763 Fax: (520)868-0298

BILL TO SHIP TO

Sun Stone Homes
2150 s- Country Club Drive
Suite 24
Mesa, Az 85210

Westfield Manor @ AZ Farms Village
Penal County, AZ

"

Mr "°'
-78

1-.-49



Tracking log for the pumping and hauling of septic waste from Crestfieid Manor @ AZ Farms Village to
Johnson Utilities WWTP

Date Comments
I

Gallons
P u t d

Charges Incurred

09/26/06 5,000 500.00$

09/28/06 6,000 600.00s

09/29/06 5,000 500.00$

10/02/06 12,000 $ 1,200.00

10/09/06 Pulling Plug 20,000 s 2,000.00

$
»$

$

s

$

s

$
¢$

FINAL BILLING $

$

$

$

. $
$

_s

$

s
-s

$

$

TOTALS 48,000 4,800.00$

l

Aardvark Septic Services, LLC
By

E@Enwl@l3~
OCT21 ZCC5

Job Name: Sun Stone Homes

1



Total Remittance

As rdva re»

Aardvark

0002 Extreme Real Estate Development, LLC
10/21/2006 3134

To

OIdBr

2150 S. Country Club Dr
SUill€ 24
Mesa, AZ 8521 o

Extreme Red Estate Development, LLC

Aarcivnrk Septic Service
PO Box 903
Florence, A2

Aardvark Septic Service
PT Box 903
Florence. AZ

Invoice

Invoice

Aardvark Septic Service
PO Box 903
Florence.AZ 85232-0903

» * * * * ° ~** 5 5 2 O D O L L A R S  A N D O O C E N T S

IPDDODD 50?ll' IZ 1. a E I.o5 e'ra»: 7 ET E 50911 'P 211

85232- 0903

8532- 0903

Reference

Reference

Invoice Am

Invoice Amt

520.00

Nov 6. 2006

Walls Fargo Bank
1333 S. Alma School Rd
Mesa.AZ 85210

Extreme Real Estate Development, LLC

Retention

Retention

Extreme Real Estate Development, LLC
2150 s. Country Club Dr
102-00000507
Nov 6. 2006
Hells Fargo Bank
122105278720Z509472

Extreme Real Estate Development, LLC
Check number 102~00000507
Check Date

DO scout

Discount

Check Number
102-00000507

Amount

so.520. OO

as 520.00

91-527

Payment

Payment

520.00

520.00

D002 Extreme Real Estate Development, Lu:
10/21/2006 3134

Total Remittance

520.00

520,00 5.520.00
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** UNCONDITIONAL wAivER AND RELEASE ON PROGRESS PAYMENT **
-

PROJECT: EXTREME/SUNSTONE~CRESTFLD MANR

The undersigned has been paid aha has received
In the sum of: $128,490.75 . ,

for a11 1abor~, services, equipment or material
job site or

a progress payment

f u rn i shed  t o  t h e

TO: EXTREME REAL ESTATE DEVLP
On the job of: SUNSTONE HOMES
Located at : SEC OF FELIX & HERITAGE RD.

PINAL, 'AZ

LLC

I ,  any  s t a t e
or  f edera l  s t a tu tory  bond r i gh t .  any  pr i va te  bond r i gh t ,  any  c1  a im
for payment and any r ights under any s imi  1ar ordinance. ru1 e or
statute re1 ated to c1 a im or  payment  r ights  for  persons in  the
unders igned 's  pos i t i on  that  the  unders igned has  on  the
above- re fe renced pro jec t  t o  the  f o l l owing  ex ten t .

and does hereby r'el ease pro Santo* any mechanic's Tier

This re ' lease covers a progress payment  for '  a11 Tabor. serv ices .
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC .
through . only and does not cover any retention, pending
modi f i cat i ons  and changes  or  i t ems fu rn i shed a 'F ter  that  date .

The undersigned warrants that he either has already paid or willll
use the monies he receives from this progress payment to promptly
pay in i'u11 a11 of his `laborers, subcontractors. materiaimen and

,  equ ipment  or  serv i ces  prov ided
f o r  o r  t o  t h e  above - r e f e r en ced  p ro je c t  up  t o  t h e  da t e  o f  t h i s  wa i ve r .
suppl'iers *For* al'l work, mater'ia1 s

DATE : .4/5/0s* SAHUARO CONTRACTI NG

4

(s ignature)

ADAM MERRILL
VICE PHESQUQNT

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM. .

* For so much: for as much as may be; as far as. it goes .
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UNCONDITIONAL WAIVER AND F-ELEASE ON PROGRESS PAYMENT **
-u- ll _¢. »-_-n '

6/5946 If
PROJECT: EXTREME/SUNSTONE .. CRESTFLD MANR

Th e  u n d e r s i g n e d  h a s  b e e n  p a i d  a n d  h a s  r e c e i v e d  a  p r o g r e s s  p a ym e n t
In the sum O'F: 510,853.48

for* a11 Tabor, services, equipment or material -Furnished to the
job site or~

TO:
On the job o'f":
Located at'-

SAHUARO CONTRACTING _
SUNSTONE HOMES
SEC OF FELIX a HERITAGE RD.
PINAL. AZ

and does hereby re1 ease pro Santo* any mechanic's Tier,  any state
or federal statutory bond r ight, any private bond r ight, any c1 aim
for Payment and any rights under any s1m11ar ordinance. ru1 e or
statute re1 ated to claim or payment rights for persons in the
undersigned's position that the undersigned has on the
above-referenced project to the followlng extent-

Th i s  r e 1  e a s e  c o ve r s  a  p r o g r e s s  p a ym e n t  f o r  a 11 Ta b o r ,  s e r v i c e s  .
equipment or mater"ialls furnished to the _job site or to
SAHUARO CONTRACTING
t h rough  04 /27 /05  on l y  and  d oe s  no t '  c ove r*  - any  r e t e n t i on ,  p e nd ing
modifications and changes or i tems furnished after that date.

The undersigned warrants that he either has a1 ready paid or wi11
u s e the mon ie s  he  r e c e i ve s  ~ f " r om  t h i s  p rog re s s  p ayme n t  t o  p romp t l y
pay in 'fu11 a17 of his Taborers. subcontractors, materiaimen and
suppliers for .a11 work, materials. equipment or services provided
for or to the above-referenced project up to the date of this waiver.

DATE : 6 -6 -05"

4445
HUGHES SUPPLY COMP NY .

z
( s i g n a t u r e )

_Q.i&rl .~+ 1/)lrwncm'éa
r t:it1e> Q

NOTICE: THIS DOCUMENT NAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT you HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFDRCEABLE AGAINST YOU IF YOU SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID- I F YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM.

x

* For so much; 'For as much as may be; as far as 'it goes.
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **

PROB ECT: EXTREME/SUNSTONE - CRESTFLD MANR

O r e  r e c e i p t  b y  t h e  u n d e r s i g n e d  o f  a  c h e c k

From:
In the sum of:
Payab1 e to:

EXTREME REAL ESTATE DEVLP LLC
$128 .490 _75
SAHUARO CONTRACTI NG

and when the  check has been  p roper ly  endorsed  and  has been  pa id  by  the
b a n k  o n  wh ich  i t  i s  d ra wn ,  t h i s  d o cu me n t  b e co me s  e f f e c t i ve  t o  re 1  e a se
a n y  Me c h a n i c ' s  L i e n ,  a n y  s t a t e  o r  f e d e r a l  s t a t u t o r y  b o n d  r i g h t ,  a n y
p r i v a t e  b o n d  r i g h t ,  a n y  c l a i m  f o r  p a y m e n t  a n d  a n y  r i g h t s  u n d e r  a n y
s i m i l a r  o rd i n a n c e .  r u 1  e  o r  s t a t u t e  r e 1  a t e d  t o  c l a i m  o r  p a y me n t  r i g h t s
f o r  p e r s o n s  i n  t h e  u n d e r s i g n e d ' s  p o s i t i o n ,  t h e  u n d e r s i g n e d -has

On the job Of: SUNSTONE HOMES
L o ca te d  a t : SEC OF FELIX & HERITAGE RD.

PINAL, AZ

t o  t h e  f o 1 ' l o w i r \ g  e x t e n t .

This re1 ease covers a progress payment for a11 Tabor, services ,
e q u i p m e n t  o r  m a t e r i a l s  f u r n i s h e d  t o  t h e  j o b  s i t e  o r  t o
EXTREME REAL ESTATE DEVLP LLC
t h r o u g h  0 5 / 1 3 / 0 5  o n l y  a n d  d o e s  n o t  c o v e r  a n y  r e t e n t i o n ,  p e n d i n g
m o d i f i c a t i o n s  a n d  c h a n g e s  o r  i t e m s  f u r n i s h e d  a f t e r  s a i d  d a t e .
Before any recipient of this document re1 ies on it, that person
shou1  d  ve r i f y  e v idence  o° F  payment  t o  the  unde rs igned  .

T h e  u n d e r s i g n e d  w a r r a n t s  t h a t  h e  e i t h e r  h a s  a l r e a d y  p a i d  o r  w i  1 ' I
use  the  mon ie s  he  re ce ive s  *F rom th i s  p rog re s s  payment  t o  p r ' omp t l l_y
pay in fu`I 1 a`I 1 of his Taborers, subcontractors, materiaimen and
s u p p l i e r s  ' F o r  a ` l l l  w o r k ,  m a t e r i a l s ,  e q u i p m e n t  - o r  s e r v i c e s  p r o v i d e d
f o r  o r  t o  t h e  a b o v e - r e f e r e n c e d  p r o j e c t  u p  t o  t h e  d a t e  o f '  t h i s  w a i v e r .

DATE : 67/0n'
SAHUARO CONT

(-$'i grlature )

XCTIN

ADAM MERRILL
V =NT



UNCONDITIONAL WAIVER AND RELEASE UPON PROGRESS PAYMENT
csvu Code Section 2»262(d)(2>

The undersigned has been paid and has received a progress payment in the sum of s 3,009.00 for

Homes. LLC on the job of Cresttielq Manor, Proiect#224

labor, services, equipment or material fumlshed to Extreme Real Estate Development LLQlSunStone
YOUR CUSTOMER

1 Extreme Real Esate Development. LLC
OWNER

located at Flex Road and Herithqe Road. Florence, AZ and does hereby release any mechanic's
JOB DESCRIPTION

lien, stop notloe or bond right that the undersigned has on the above referenced job to the following
extent.

This release covers a progress payment for labor, services, equipment, or material furnished to

Extreme Real Estate Development LLQ/surtStone Homes LLQ through 06/20/2008 only and
YOUR CUSTOMER DATE

does not cover any retentions retained before or after the release date, extras furnished before the
release date for which payment has not been received, extras or items furnished after the release date.
Rights based upon work performed or items furnished under a written change order which has been fully
executed by the parties prior to the release date are covered by this release unless specifically reserved
by the claimant in this release. This release of any mechanic's lien. stop notice, or bond right shall not
otherwise affect the contract rights, including rights between parties to the contract based upon a
rescission, abandonment, or breach of the contract, or the right of the undersigned to remover
compensation forfumlshed labor, services, equipment, or material covered by this release If that
furnished labor, services, equipment, or material was not compensated by the progress payment '

Dated: 8/9'/04° Sah Hero Contracilnq
PANY NAME

l

. .

NOTICE! THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES THAT YOU HAVE
BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS DOCUMENT IS ENFORCEABLE AGAINST YOU IF
you SIGN IT, EVEN IF YOU HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A
CONDITIONAL RELEASE FORM.

NOTE: This form compiles with the requiremorrb ofClvll Code Seaton 3282(lI)(2). n Is to be used to release claims to the erodent
that a progress payrnenthes edualty been reeetvod bathe releasing party.

Sep U1 zoos B:4ZHl"l HP LH5l:.RJl;I l-Hx 4 a u - : A b - 4 5 4 4

I

Uncondltionai Waiver and Release Upon Progress Payment

p . 3
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** CONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
Ar' H-lll-I \4-1

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR
u
.

I

I

On receipt by the undersigned of a check i
From:
In the sum of:
payab1 e to:

EXTREME REAL ESTATE DEVLP
$43,522.20
Saguaro Contracting Inc.

LLC

and when the check has been properly endorsed and has been paid by the
bank on  wh ich  i t  i s  drawn, th i s  document  becomes e f fec t i ve  to re lease
any  Mechan i c ' s  L i en .  any  s t a te  or  f edera l  s t a tu tory  bond r i gh t ,  any
pr ivate bond r ight , any c1 aim for payment and any r ights under any
simi1 ar ordinance, ru1 e or statute related to c1 aim or payment r ights
for  persons  i n  the  unders igned 's  pos i t i on ,  the  unders igned has

On the  job of :
Located at:

SUNSTONE HOMES
SEC OF FELIX a.
PINAL, AZ

HERITAGE RD.

to the fo11owir\g extent .

Th is  re lease covers  a progress payment  for  a11 1 abor,  serv ices.
equipment or materials furnished to the job site or to
EXTREME REAL ESTATE DEVLP LLC
through 09/16/05 on ly and does not  cover any retent ion, pending
modi f i cat i ons  and changes  or  i t ems fu rn i shed a f te r  sa id  date .
Be f o re  any  r ec i p i en t  o f  t h i s  documen t  r e l i e s  on  i t ,  t h a t  pe r son
should ver i fy evidence o'F payment to the undersigned.

i

i
|

The unders igned warrants that  he e i ther has al ready paid or  wi  11
use the monies he receives f rom th is  progress payment  to prompt ly
pay 'il'l full a`I 1 of' his laborers, subcontractors, materiaimen and=
supp l i e rs  for  a11  work .  mater i a l s ,  equ ipment  or  serv i ces  prov ided
for or to the above-referenced project up to the date at' this waiver.

DATE : 9//Ip/06
:
I
t

Saguaro Cor\;:r'acti rag Inc .
s

.1 (s lgnatu l ' ;

ADAM MERRILL
VICE-PRESIDENT

\

I
I

I
I

g
;
!
I

4

I

l

I

ll
l



£5240 run 4505153188 SAHUARO con1nAc'1'uvu'ltd J»..1-r Aviv IPI-l11
'is lu.

** LINCONDITIDNAL wAivER AND RELa».sE oN pltfeosnass PAYMENT
i

PROJECT: EXTREME/SUNS'rONE-CRESTFLD MANR i
i

The undersigned has been paid and has r~ece1ved a progress payment
In the sum at: $15,101.78

for a11 1 abvr. ser~v-mes. equipmeNt nr ma-cer1a1 -Furnished to the
job s i te  59

E
I

T o :
o n  t h e  j o b  o f :
L o c a t e d  a t :

Saguaro ~cont r~act in9 Inc.
SUNSTONE HOMES
SEC OF FELIX 81 HERITAGE RD.
PINAL.  AZ

and does hereby re1 ease pro Santo* any mechanic's 1'ierl, any state
o r  ' f ' e d l l r a l  s t a t u t o r y  b o n d  r i g h t , a n y  p r i v a t e  b o n d  r i g h t ,  a n y c l a ' i m
for payment and any rights under any simlTar ordinance. ru1 e or
statute re1 ated to c'1 alrn or peymerrt: rights For persons in the
undersign»ed's position that the undersigned has on the
above~r~e'Fer~enced pro jec t  to the 'F°`|1 ow'ing extent .

This r~e1ease covers a progress payment for a11 labor. services ,
equ'1pmer\t or materials -Furnished to the job sf te ¢f' 'Bo
s a g u a r o c o n t r a c t i n g  I n c .
t h ro u g h  0 w3 u 0 5  o n l y and does not cover a n y  re t e n t i o n , pending
M¢d'if'icat'iorls and changes or items -Furn-ishecs af ter that daze.

The unders igned warrants that  he e i ther has a l  ready pa id  nr w111
use  t he  mon le s  he  r e c e l yes 'From th is progress  payment  to  p rumptb f
pay *in ful'l a11 of his 1abc»rer~s. subcontractors. materiatmen and
suppllers for a11 work. mater-i 81s, equipment or services prcvWed
f o r*  o r  t o  t he  above - re fe renced  p ro je c t  up  t o  the  da te  o f  t h i s  vva ' i ve r~ .

DATE : 9/m Q'

44544 é

Cr (E5'E§'Fdi'f13t0r I
l

i

('l&`it'l 8J

n:>T1cE= THIS DocumEnT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING up THOSE RIGHTS, THIS
DOn:UHENT IS ENFORCEABLE AGAINST you IF YOU SIGN IT. EVEN IF YOU
HAVE NOT BEEN PAID.
RELEASE 1=oRm-

IF you HAVE NOT BEEN PAID. usE A CONDITIONAL

i
L
I

i
I

I

I
F
I

For so much:  for '  as much as ma.v be; as Fan- as 1-n goes.

I

i



** LJNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
I

PROJECT: EXTREME/SUNSTONE-CRESTFLEI MANR
I
8
I

i
I
I

The  unders igned  has  been pa ' id  and  has  rece ived  a  p rogress  payment
In the  sum crF- $237,967.63

f o r al'I 1 abQr' ,  services,  equipment or mater~ia1 'Furnished to the
j o b  s i t e  o r

1

1
I

I

I

i

|

;
\

I

i
I

a
4

1
I

To :
on the job of:
Located at:

Sahuar'o contracting Inc.
SUNSTONE HOMES
SEC OF FELIX & HERITAGE RD.
PINAL. AZ I

I

I
I

and does hereby re1 ease pro Santo* any mechanlc's 1 ien, any state =
or federal statutory bond right, any private bond right, any cTafM
for payment and any rights under any s1m11ar ordinance, ru1 e or
statute re1 ated to c1 aim or payment rights For persons in the
undersigned's position that the undersigned has on the
above-referenced project to the followlng extent.

This re1 ease covers a progress payment for a11 Tabor. services.
equipment or materia1 s furnished tn the job site or to
Saguaro Contracting Inc.
through 06/30/0S only and does not cover any retention, pending
mod1f1 eations and changes or items furnished after that date.

The  unde r s i g ne d  wa r ran t s  t ha t  he  e i t he r  ha s  a l r e ady  p a id  o r  w i11 .
use  the  monies  he  rece ives  'F rom th is  progress  payment  to  pr iompt iy Q
pay in full a`III of his laborers, subcontractors, materialmen and
supp1ier~s for a11 work. materials. equipment or* services provided .
for or to the above-referenced project up to the date of this waiver.

DATE : HUGHES LY

;
I
i

1
1

_S far/
<t°it1e) I

NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT 15 ENFORCEABLE AGAINST you IF you SIGN IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF you HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM.

I

* For' so much: 'For as much as may be: as far as 'it goes.

I

I
I
I

l

s
l
I

I



Ng_@26 was

9

UNCONDITIONAL tvwvnn AND RELEASE UN pnocpsss PAYMENT
(Pursuant tn A.R.S. 9334008)

Project: CRESTFIBLD N ArbOR

Job No.:

The undersigned 11 as been paid and has received a progress payment in the saw of

$16,621 .761 for all labor, services equipment or material furnished to the job site or to _

S.¢°\HUARO pr»nLn~r CCR? on the job of EXTREME REAL BSTATB/SUNS'rON€

HOMES located at FELIK 84 H18RlTAGE,QUIEEN CREBK,AZ and does hereby release

any Met:hamic's Lien, an) state or federal statutory bond right, any private bond right,

any claim far payment an:1any rights under any similar ordinance, rule or starts relaxed

to claim or payment rights for persons 'm the undersignecfs position that the undersigned

has on the above refaenead project to the following extent. This release covers a

progress payment for all labor, sezvlcos, equipment or materials furnished to the job site

or to SAHUARO PIPELI *I CORP through 07/31/05 only Md docs not cover my I

retention pending, modify 'actions and changes or items furnished after that date. |

The undersigned \ arrant: that he either has already paid or will use the monies he

receives from this program: s payment to promptly pay in full all of his laborers,

subcontractors. mater-ialrr en and suppliers from all work., materials, equipment or service

provided for or to the abc ve referenced project up to thedateof this waiver. .

Date: Septem'bsr 12. zips

EMPIRE SOUTHWEST I

I

VMM I
\
\

QA/1/\
Credit Accou Manager

3
i
!
I
i

NOTICE: THIS DD "UMENT WAWES RIGHTS UNCONDITIONALLY "8
STATES THAT YOU HAVE BEEN1=Am FOR clvnwG UP THOS
RIGHTS. THIS DOCUMENT IS ENFORCEABLE AGAINST you*,s
IF YOU SIGN re, EVEN IF YOU HAVE NOT BEIEN PAID. [F YO
HAVE N<}T BEEN PAID. USE A CONDITIONAL RELEASE
FORM.

I

By;

I
I

I

I

I



I

** UNCONDITIONAL WAIVER AND RELEASE ON PROGRESS PAYMENT **
rm- n r. -

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR

The undersi gned has been pa i d  and hes rece i v ed a  progress paym ent
I n  t h e sum o'F: $18,682.06

'For` a11 1abor°, services, equipment or matericn furn i shed to  the
J o b  s l t e  o r

I
I.

To :
on the j ob O 'F :
Loc a t ed  a t :

saguaro Contract-ing Inc.
SUNSTONE HDMFS
SEC OF FELIX & HERITAGE RD.
PINAL. AZ

I
I
I

E
i

I
I

and does hereby r'e1 ease pro Santo* any mechanlc's Hen, any state
or* federal Statutory bond right, any private bond right. any c`!a'im
-For payment and any rights under any similar ordinance. r°u1e or
statute r~e1ated to via-im or payment rights #or persons 'in the
undersigned's position that the undersigned has on the
above-referenced project to the 'Fo1'Iow'ing extent.

I

i

i

I

1

Thi s re1 ease cov ers a  progress paym ent  f o r  a11 tabor. se r v i c e s ,
e q u i p m e n t  o r  m a t e r 1 a 1  s  f u r n i sh e d  t o  t h e  j o b  s i t e  o r  t o
Saguaro  Con t rac t i ng  I nc .
t h r o u g h  0 7 / 3 1 / 0 5  o n l y  a n d  d o e s  n o t  c o v e r  a n y  r e t e n t i o n ,  p e n d i n g
m o d i f i c a t i o n s  a n d  c h a n g e s  o n  i t e m s  f u r n i sh e d  a f t e r  t h a t  d a t e .

T he  unde r s i gned  war r an t s  t ha t  he  e i t he r  has  a1  r eady  pa i d  o r  wi 11
use  t he  m on i es  he  r ec e i v es  f r om  t h i s  p r og r ess  pay m en t  t o  p r om p t l y
p a y  i n  f u 1 1  a 1 1  o f  h i s  T a b u r e r s su b c o n t r a c t o r s .  m a t e r i a l n e n  a n d

f o r  o r  t o  t h e  a b o v e - r e f e r e n c e d  p r o j e c t  u p  t o  t h e  d a t e  o f  t h i s  w a i v e ,

i

supp1'ier°s for a`I1 work. mater'ia1 s, equipment or~ services provided

DATE : Oll¢aJ.»§ RINKER MATERIALS-UNITED

p I lL,;_
c S (̀Qria u h )

\

I
I

:

1
1

J

,c (t-Mil&)

NUTTCE; THIS DOCUMENT NAIVES RIGHTS UNCONDITIONALLY AND STATES
THAT you HAVE BEEN PAID FOR GIVING UP THOSE RIGHTS. THIS
DOCUMENT IS ENFORCEABLE AGAINST YOU IF YOU SIGN IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PATU, usE A CONDITIONAL
RELEASE FORM.

* For so much: for as much as may De: as *Far as it goes.
I
i

I

»

m

I

1

3I
!
Il
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[{GI-IEs
w/uvmn or L]EN,

UNCONDITIONAL WAIVER AND RELEASE
ON PROGRESS PAYMENT

Project: Crestficld Manor
Job No: .

The undersigned has been paid and has received a progress payment in the sum of
$56,580.00 for all labor, services, equipment or material furnished to the jobsite or company
Saguaro Contracting, on the job ofExtreme Real Estate Development, located at Sec Felix
and Heritage Rd and does release any mad:anic's lien, any stevIe or federal statutory bond rigln,
any private bond right, any claim for payment and any zfghls under any similar ordinance, mle or
statute related ro claim or paymau rights: for persons in the undcrsignedk posirjon that the
undersigned has on the above relercncc project (job) lo the following cxtenl.

This release covers a prugzusg payment for all labor, services, equips tor materials
furnished w the jobsite or to Saguaro Contracting, through 08/2/05 only and does not cover any
retention, pending modiiicalion and changes or items punished otter Daile, draws and/or extras
filrdshed before the release date for which payment has not been received.

3-41

Bcfcm: any recipient of this docunzcm relics on its validity, that person should verify
evidence of payment to the undersigned.

The uudcxsignal warxams that he (She)(it) either has already paid or will use monies
herewith received from this progress payment to promptly pay in full all of his (her)(its) labors,
subconuactors, material men and suppliers for all work, material, apipment or services provided
for or to the: above referenced project up to the date of this waiver.

Date: November 7, 2005 Hug}l€§»sQpply, Inc

By: /I ,

Title: Sr Credit Representative

IM PORTANT NOTICE
This clixuvmonr wnivnx rights unconditionally and states lhnl you lmvn been paid for given up

lhnsc rights. This rlncumcnt is cnlhrceahle against you If you sign it, cy°lI ll'ynu luna not been
paid. Ifynu have not been paid. use a ounditicnul nslcasc form (Type A or C)



---» ---»~»--v 1n.n 1vvl?*\I'l.!Db9 :s»=u1uA,Ko CDNl l 'RA CT I NG sggooz

I

. ...<.

*w UNCONDITIONAL WAIVER AND RELEASE on PROGRESS PAYMENT **
*..-.,_ R u I

PROJECT: EXTREME/SUNSTONE-CRESTFLD MANR

The unders igned has been paid and has received a progress payment
In  the sum of : $5,484.56

'For' Q11 labor. services. equ1 pmervz: or mater~ia'l
j o b  s i t e '34.\

'f'ur'h't shed to the

To r
On  t h e  job  o f :
Loca t ed  a t :

Saguaro Contract ing Inc.
SUNSTONE HOMES
SEC OF FELIX a HERITAGE
PINAL, AZ

RD.

a n d  d o e s  h e r e b y  r ' e ' I e a s e  p r o  t a n t r a *  a n y  m e c h a n ' i  ¢ :  '  s  H a n . A r v  s t a t e
o r -  ° F e d e r a 1 s t a t u t o r y  b o n d  r i g h t . a n y  p r i v a t e  b o n d  r - - i g h t . a n y  c 1 a * l m
' F o r  p a y m e n t  a n d  a n y  r l g h t s  u n d e r  a n y  s 1 m ' i 1  a r °  o r d 1 n a r » c e . r u 1  e  o r -
statute r'e'1 ate to c:1 a'im or payment rights for persons in the
u r \ d e r ~ s 1 g n e d ' s p o s i t i o n t h a t  t h e  u n d e r s i g n e d  h a s  o n  t h e
a b o v e - r e f e r e n c e d  p r o j e c t  t o  t h e  ~ F o 1 1 o w ' i n g  e x t e n t  .

This r'e1 ease covers a progress payment 'For a11 l abor ,  se rv i ces  -
equ1 pment or mater-1a1 s furnished to the job site nor' to
Saguaro Contracting Irlc. 9*-f
.:hr~ough D9/30/05 on1 y and does not any retent ion. pend-i r ig
modi f i cat ions  and changes or a f t e r  t h a t  d a t e .

. c o v e r
'items *Fur-rvished

DATE:

The ur\ders1gned warrants that he either has a1 ready paid or w'i  11
use the monies he receives 'From this progress payment to promp-t1y
pay in 'Fu11 a`l1 of his 1aborer~s_ subcontractors, mater-1 a1men and
supp1fe.r-s for a11 work. mater~'ia1 s. equipment or services provided
for or to the above-refer-enced project up to the date of this waiver .

[I/'7/Di RINKER MATERIALS-UNITED

v (51 nn'tGr )

01419 (1
c u  t i  e

Lllalh g'

8
NOTICE: THIS DOCUMENT WAIVES RIGHTS UNCONDITIDNALLY AND STATES
THAT YOU HAVE BEEN PAID FOR GIVING up THOSE RIGHTS. THIS
Docul~1EnT lS ENFORCEABLE AGAINST YOLI IF YOU SIGN IT. EVEN TF' YOU
HAVE NOT BEEN PAID. IF you HAVE NOT EEEN PAID. USE A CONDITIONAL
RELEASE FORM.

For' so much: for no; much res may b\'*; as 1'r»r my ~lt. guns



** UNCONDITIONAL WAIVER ANI) RELEASE ON PROGRESS PAYMENT A-*

PROJECT: EXTREME/5UN5TQNE..¢RE$TI:LD MANR

The undersigned has been paid and has received
In the Of: $1,487.82

for 811 Wahl,
job site 94

EL progress payment
sum

services, equ1 pmer\t or mater1 a1 'Furnished to the

TO:
On the job Of:
Located 81::

Sahuaro Contracting Inc .
SUNSTONE HOMES
SEC OF FELIX as. HERTTAGE
PINAL. AZ

RT ..

and does h@reb_y |~e1 ease pro Santo* any mechar11 c's 11er1. any state
or feder 'a l  s tatutory bond r ight .  any pr ivate bond r ight ,  any c1 a' im
For payment and any r ights under any s iml lar ordinance. r u l e  o r
statute ~re1ated to c1 aim or payment r~'Ights for persons 'in the
undet'$'igr1ed's position that the unc$ers1gr\ed has on the
above-referenced project  to the fol low' ing extent  .

This release covers a progress payment 'For' as 1 abor', services ,
equipment or mater'ia1 s 'furnished to the job site Jar' to
Saguaro Contract ing Inc.
through 09/13/05 on1_y and does not cover any retention, pending
modi f icat ions and changes or i tems 'Furn ished after that date.

The undersigned warrants that he either has a1 r'eady paid or wi11
use the monies he receives from this progress payment to prompt1.y
pay in i=u11 a11 of his Taborers. subcontractor-s, materialmen and
suppliers for a11 work. materials. equipment or services provided
'Frt>\" or to the above-referenced project up to the date of this waiver.

DATE : I//02/>§ EMEX SA/

44~4/ 4/142
(t'i'l;1 e)

NT H I s : Ill1"'l l]f7(.UMI Nl wA1 v|-'B l<IFIIII'l lIN(.\°)NI)l l1(_1nA1 I Y ANI) '.:IA'l'F'3
IIIAT YOU HAVII BFLN l'A.ll) ion GIVING Up I'l l0S-lv . l<1¢.iII1*.. lHl l J
DOCUMENT is ENFORCEABLE AGAINST YOLI IF YOU slan IT, EVEN IF YOU
HAVE NOT BEEN PAID. IF YOU HAVE NOT BEEN PAID, USE A CONDITIONAL
RELEASE FORM.

A For so much; tor as much as may be; as far as 11: goes.



WASTEWATER
INVOICES



Date 'Invoice #

8/4/2006 1357

Ship To

5264A-CRESTFIELD rvxAnoR@ ARIZONA
FARMS VILLAGE

Be To

EXTREME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUB DR SUITE 24
MESA, AZ 85210

Job Number Alierllion

5264A

JOB

5264A-CRESTFIEL..

P.O. No. Term s

DUE ON 20TH

Item Description QtY Rate Serviced Amount

COST OF DI...
RETENTION
RETENTION 1 49,807.37 49,807.37

$49,807.37Subtotal

$0.00Sale's Tax (0.0%)

Total $49,807.37

Payments/credits $0.00

Balance Due $49,807.37

Phone # Fax #

(480) 855-5771 (480) 855-5791

1

l s

I' :' 11 g ~4P
p. 2

me EleCtrical Service Invoice
J E Highland Suite #3

Chandler, AZ 85225 .

hurl

r



1* I

\.

~:
r!!

Date Invoice

l(QrirleE[ .

D002 Extreme Real Estate Development, LLC
05/04/2006 1010 2240000
06/22/2006 1192 2240000
08/17/2005 380 22/410000
11/18/2005 561 2240000

Date Invoice

Total Remittance

Horineil

To
The
Order
Of

Pay

"I

2150 S. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

ln-v .,

Horine Electrical service
230 East Highland
suite 10
Chandler, AZ

Horine Electrical Service
230. 51 Highland
Sllite 10
Chandler, Az

Horine Electrical Service
230 East Highland
Suite 10
Chandler, A Z  8 5 2 2 5

av | | * 4 I 4 '4980 7DOLLA RS AND3 7CENTS 9 'I *

WOODOOLELN

85225

a5225

Reference

Reference

I

l:l.aa:.05a?al:

. -9.w.:l~l"" .

r- .:

.-a.¢.» .l..r ~- 'Q .~
\s €§_-.§_f .§AL':I=. ;';.i.»* 44

M l ! !II DIUU I DI QQU

v-.---v-_-------

'r aoasofaw En'

Invoice Amt

Invoice Amt

4

0.00
0.00
0.00
0.00

0.00

Data
S e p 5, 2006

Per

Wells Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

11,137.54
4,320.00
21,000.00
13,349.85

Extreme Real Estate Development, LLC

Retention

49,807.37

Retention Discount

Extreme Real Estate Development, LLC
2150 s. Country club Dr.
102-00000464
Sep S, 2006
Hells Fargo Bank
1221052787202509/072

Extreme Reel Estate Development, LLC
Check Number 102-00000/»64
Check Date Sep 5, 2006

v n un bi pi t h tbd b QQ-»-u»¢¢4l*»¢---ll

-.-.-----..-4

Discount

\\

0.00
0.00
0.00
0.00

.00

Check Number
1 0 2 - 0 0 0 0 0 4 6 4

41,137.54
4,320.00

21,000.00
131349.83

Amount

$43,807. 37

say, B07.37

91-527
1221

491807.37

Payment

u »
1.~.

0002 Extreme Real Estate Development, LLC
05/04/2006 1o10 22 0000
06/22/2006 1192 z24,0000
08/17/2005 3a0 2240000
11/18/2005 561 zz-4,0000

0.00
0.00
0.00
0.00

11,137.54
4,320.00

21,000.00
13,349.83

0.00
0.00
0.00
0.00

11,137.54
4,320.00
21,000.00
13,349.83

---.--..--.--»

Total Remittance 0.00 49,807.37 .00 49,807.37

I



Date Invoice #

6/13/2006 1192

Ship To

5264A-CRESTFIELD MANOR@ ARIZONA
FARMS VILLAGE

Bill To

EXTREME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUB DR SUITE 24
MESA, AZ 85210

Job Number Attention

5264A TAWNA

JOB

5264A-CRESTFIEL..

P.O. No. Terms

DUE ON 20TH

Item Description Qty Rate Serviced Amount

COSTOF DI..
COSTOF DI..

PROGRESS BILLING CRESTFIELD
FORCE MAIN
CRESTFIELD FORCE MAIN
RETENTION

1
1

43,200.00
-4,320.00

43,200.00T
-4,320.00T

S u b t o t a l $ 3 8 ,8 8 0 .0 0

Sales Tax (0.0%) $0.00

T o t a l $38,880.00

payments/Credits $0.00

Balance Due $38,880.00

Phone # Fax #

9 Horine Electrical Service Invoice
80 E Highland Suite #3
Chandler, Az 85225

HE®EHWEM
FL '*E .5
J . 'f 4 .'.of l l 05

"'4.\.
ti

Ty
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*im

Date Invoice

0002 Extreme Real Estate Development, LLC
06/22/2006 1192 2240000

Morin!! l

Date Invoice

Total Remittance

OU02 Extreme Real Estate Development, Lu:
06/22/2006 1192 224,0000

Horineil

To
The
Order
of

Pay

2150 s. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Red Estate Development, LLC

Horlne Electrical Service
230 East Highland
Suite 10
chandler, A2

Florine Electro
230 East Highly
Suite 10
Chandler, AZ

Ho/ine Electrical Service
230 East Highland
Suite IO
Chandler,A Z  8 5 2 2 5

I 4 4 Q 1 * l '3888ODOLLA RS ANDOOCENTS * *•

nlgggggl, 3 Eu' u: L E E LD 5 E 7813

85225

cal Service
nd

85225

Reference

Reference

...,..,.,...r .in . ,_ |..-..

?EClE5U9\1'?ElP

Invoice Amt

envoi Ce Amt Retent i on D i scout

43,200.00 -4,320.00

43,200.00 ~lo,32§J.00

43,200.00 -4,320.00

_..-w :»_'"..

Date
A u g 7, 2006

Per

Wells Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Extreme HealEstate Development, LLC

Retest i on

I

Extreme Real Estate Development, LLC'
2150 s. Country Club Dr.
102-00000435
Aug 7, 2006
Hells Fargo Bank
1221052787202509472

Ext rare Real *Estate Development, LLC
check Number 102-00000435
check Date Aug 7, 2006

--------,.---
Discount

0.00 38,880.00

.00 38,880.00

Check Number
102-00000435

---.,..--..-..---¢

Payment

Amount
$38,880.00

$38,880.00

91-527
1221

Payment

Total Remittance 43,200.00 -4,320.00

0.00 3a,aa0.00

.00 38,880.00



Date Invoice #

4/24/2005 1010

shipTo

5264A-CRESTFIELD MANOR@ ARIZONA
FARMS VILLAGE

BIII To

EXTREME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUB DR SUITE 24
MESA, AZ 85210

Job Number Attention

5264A

JOB

5264A-CRBSTFIEL...

P.O, No. Terms

JOB 014o0 DUE ON 20TH

Item Description Qty Rate Sen/iced Amount

COST OF D..
cosT oF D..

FINAL CONTRACT BILLING CRESTFIELD
WASTE WATER l_IFT STATION &.FoRcE

MAIN
JOB 01400
RFTENTION

1
1

111,375.41
-11,137.54

111,375.41T
-11,137.54T

Subtotal $100,237.87

Sales Tax $0.00

Tota I $100,237.87

P a y me n t s /c re d i t s $0.00

B a l a n c e  D u e $100,237.87

Phone # Fax # E-mail

(480) 855-5771 (480) 855-5791 horineelectrlcai@qwest.net

4

I

H o r i n e  E l e c t r i c a l  S e r v i c e Invoice
80 E Highland Suite #3
Chandler, AZ 85225

5

r , H.. c

.,.,
.

a
4.4

..-"

JL;
f..."



L-II :., z¢;$ ' .*1£1*¢ ,_'-=9
tldHF»¢'Ei' "§l¥E»"Flh3"E"

0002 Ext r eme R eal  Estate  D evel o p men t ,  L u :
0 5 / 0 4 / 2 0 0 6  1 0 1 0 z2l . ,0000

D a t e

v

Date

T o ta l  R emi t tan ce

0002 Extreme Real  Estate Development ,  LLC
0 5 / 0 4 / 2 0 0 6  1 0 1 0 224,000n

H o p i n 5 E l

Ty
The
Order
Of

Pay

2150 s.  Country Club Dr.
Sui te  24
M e s a ,  A Z  8 5 2 1 0

Extreme Real Estate Development, LLC

E l
230 Eas t
S u i t e  1 0
Chandler ,

I n vo i ce

H o r i n e  E l e c t r i c a l  S e r v i c e
230 East  H igh land
S u i t e  1 0
Chandler,  AZ

I n vo i ce

Hor ine Electr ical  Service
230  Eas t  H i g h l an d
S u i t e  7 0
Chandler , A Z  8 5 2 2 5

i  1  *  l  I  4  l  7 0 0 2 3 7 D O L L A H S A N D 8  7 C E N T S  4  I  l

Highland

woomooaaaw

AS 85225

85225

i:4 .
Service

R ef e renc e

Reference

l:Laa:.o5a?al:

/é URL/

. c m
r,.

?EU 25[jqL,?.2n1

Invo ice Amt

111 , 375 . 41 - 1 1 , 1 3 7 . 5 4

Invoice Amt

111 , 375 . 41

1 1 1 , 3 7 5 . 4 1

Per

Date
Jun 5,_ 20Q6_

Wells Fargo Bank
1333 s.  Alma School  Rd.
M e s a ,  A Z  8 5 2 1 0

Extreme Real Estate Development, LLC

991.

Retent i on D i  scout

- 1 1 , 1 3 7 . 5 4

- 1 1 , 1 3 7 . 5 4

R eten t i o n Discount

:S'
'44 .

ReaI '"§st3te ObRrétobrnérit ,
2150  s .  C o u n t r y  C l u b  D r .
102-00000382
Jun 5 ,  2 0 0 6 .
Hel ls  Fargo  Bank
12210527a7202509472

Extreme Real  Estate Development,  LLC
Check Number 102-000003a2
Check Date Ju n  5 ,  2006

0 . 00 100 , 237 . 87

Check Number
_ . _  _ _  _ . _ 1 . 0 2 : 0 0 0 0 0 3 8 2 . _

--.-.....¢ .......-.-.---...
0 . 0 0 100 , 237 . 87

. 00 100, 237. 87

Amount .
5700,237.87

$100 , 237 . 87

9 1 . 5 2 7
1 2 2 1

Payment

Payment

T o t a l  R emi t t an ce 111 , 375 . 41 - 1 1 , 1 3 7 . 5 4 . 0 0 100,  237.87



Date Invoice #

11/9/2005 561

Ship To

5264A-CRESTFIELD MANOR@ ARIZONA
FARMS VILLAGE

Bill To

E)q'REME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUB DR SUITE 24
MESA, AZ 85210

Job Number Attention

5264A

P.O. No. Terms Due Date

DUE ON 20TH 11/9/2005

Item Description G*Y Rate Serviced Amount

COST OF DI..
COST OF DI..

Sevice labor
COST OF DI..

PROGRESS BILLING CRESTFIELD
VAULT INSTALLATION
BUILD DUPLEX CUSTOM CONTROL
PANEL W/100-HP VFD
LABOR BUILD PANEL 49 HRS
RETENTION

1
1

1
1

86,646.33
43,667.00

3,185.00
-13,349.83

86,546.33
43,667.00

3,185.00
~13,349.83T

$120,148.50S u b t o t a l

Sales Tax (0.0%) $0.00

Total $120,148.50

$0.00Payments/credits

Balance Due $120,148.50

Phone # Fax # E-mail

(480) 855-5771 (480) 855-5791 horineelectricaI@clwest.net

..

Horine Electrical Service
230 E Highland Suite #10
Chandler, Az 85225

m a u l

"\.n "

L

vltu

r-'z

Invoice

l



l

1

I

Date Invoice

RarineEl

Date envoi Ce

11/18/2005 561

Total Remy trance

0002 Extreme Real Estate Development, LLC
2240008

HurineE I

To
The
Order
of

Pay

2150 s. Country Club Dr.
Suits 24
Mesa, AZ 85210

Extreme Red Estate Development, LLC

r

Horine Electrical Service
230 East Highland
Suite 10
Chandler, AZ

Horine Electrical Service
230 East Highland
Suite 10
Chandler, Az

Horine Electrical Service.
230 East Highland
Suite 70
Chandler,A Z  8 5 2 2 5

9 | * * * * i 120748DOLl.AHS AND5OCENTS I 4: *

WQQQDDE ask' II LEE z0527a1: 'P ED E 509L? El'

85225

85225

Reference

Reference

Invoice Amt

Invoice Amt Retention Discount

133,498.33 43,349.83

133,498.33 -13,349.83

Per

Date
Dec 5, 2005

Walls Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Extreme Real Estate Development, LLC

Retention D i scouf\t

Extra Real Estate Development, Lu:
2150 s. Country Club Dr.
102-00000225
Dec 5, 2005
Hells Fargo Bank
12z10s27a7202s09v.72

Extreme Real Estate Development, LLB
check Number 102-00000225
Check Date Dec 5, 2005

0.00 120, 1loB.50

.00 120,148.50

Check Number
70 2 - 0 0 0 0 0 2 2 5

Amount
s720, 748. 50

$1201148.50

91-527
1221

Payment

Pawnent

D002 Extreme Real Estate Development, LLC
11/18/2005 561 22440000 0.00

Total Remittance

133,/.9a.33 -13,349.83

133,498.33 -13,349.83 .00

120,v.a.50

120,148.50



Date Invoice #

8/17/2005 380

BIII To

EXTREME REAL ESTATE DEVELOPMENT LLC
2150 SOUTH COUNTRY CLUB DR SUITE 24
MESA,  AZ 85210

Ship To

5264-CRESTFIELD MANOR@ ARIZONA
FARMS VILLAGE

P.O. No. Terms Due Date Account  # J o b  N u m b e r At teNt ion

DUE ON 20TH B / 1 7 / 2 0 0 5 5 2 6 4

I t e m Description Qt Y Rat e .Amount

DIRECT MATEQ..

DIRECT MATE. I

CRESTFIELD MANOR AT ARIZONA FARMS
VILLAGE
PROGRESS BILLING MATERIAL ON HAND
LIFT STATION AND FORCE MAIN

MATERIAL ON HAND-FLYGT PUMPS,
GENERATOR, 400-AMP SES-400-AMP ATS

10°/o RFTENTION

1

1

210 , 000 . 00

-21 , 000 . 00

210, 00D. 00T

- 2 1 , 0 0 0 . 0 0

s u biota I $189,000.00

Sales Tax $0.00

Total $189,000.00

$0.00Payments/Credits

B a l a n c e  D u e $189,000.00

P hone # Fax # E-mai l

( 4 8 0 )  8 5 5 - 5 7 7 1 ( 4 8 0 )  8 5 5 - 5 7 9 1 hor lneelec t r ical@qwes t .net

Hor ine  Elec tr ica l  Serv ice Invoice
2 3 0 E H ig h la n d  Su i te  # 1 0
C hand le r ,  AZ  85225

V t !

l

4



¢=ilAlib.\\~llulu wwuuacn

Date Invoice

Total Remittance

D002 Extreme Real Estate Development, LLC
0a/17/2005 380 224.0000

Horineil

Date Invoice

D002 Extreme Real Estate Development, LLC
0B/17/2005 380 224,0000

To
The
Order
of

Pay

2150 S. Country Club Dr.
Suite 24
Mesa. AZ 85210

Extreme Real Estate Development, LLC

~-<4

A
Horine Electrical Service
230 East Highland
Suite 10
Chandler. AS

Norms Electrlca Servlce
230 East Highland
Suite lo
Chandler, AZ 85225

Horine Electrical Service
230 East Highland
Suite 70
Chandler, A Z  8 5 2 2 5

s
Q-I

i * 41 * 90 g 78.9000DOLLAR-S A ND OOCENTS l i *

¢ '." _° •- '_'-.*g ~.-=-4 ;;-;--.s=

'=4=a=§48-ia.

IFDDDEJD LE LIT

£_ .
'..'" . ' . a..'.

aszzs

Reference

Reference

¢.11 * 1

I 1 - f

lH» i 'ELD5E?B l I

4
\

'€'l="z"-§§§= Er.

I402,

I'
a

210,000.00 -21,000.00

210,000.00 -21,000.00

Invoice Amt Retention

Invoice Amt

-_=;...» .¢.---i'=-

?EoE509L?Em

an .4
11

Walls Fargo Bank
1333 S. Alma School Rd.
Mesa, AZ 85210

Date
Sep 6, 2005

Per

Extreme Real Estate Development. LLC

Retention

.1'Q'I'!

2150 S. Country Blob Dr.

Sep 6, 2005

12210527e7202509/.72

Extreme Real Estate Development, LLE
Check Number 102-00000161
Check Date Sep 6, zoos

102-00000161

Hells Fargo Bank

. -g.-pp
.

.

-- .
' . ,-~\:»1 S" .--1 .

Di scout

Discount

0.00 189,000.00

.00 189,000.00

0.00 189,000.00

Check Number
1 0 2 - 0 0 0 0 0 7 6 7

Payment
l Q G W W W Q W- * U U* ¢"*

Amount
s789, too. OO

sia9,00n.oo

91.527
1221

Payment

I

Total Remittance

210,000.00 -21,000.00

210,000.00 -21,000.00 .00 189,000.00

. . »

1



E@EHWE
'k{)U§)t_

2 mMN ?23
By

lnvoioe Date: Invoice #z

6/12/2006 7020

Project Address

Crestfield Lift Station
Felix Rd Heritage Rd

Bill To:

Sunstone Homes
2150 s. C°\""lY Club
Bldg 2 Suite 24
Mesa, AZ 85210

g)- Q>°1*&']0*i5l

Terms Due Date:

Net 30 7/12/2006

Description HourslQty Rate Amount

BACKHOE
sERvicE TRUCK (COMPRESSORS, SAWS, AIR TOOLS, ETC.)
SUPERVISION @ 15%
Hugues Order No# S123]76267
Sales Tax

10

10 '< 75.00
25.00

150.00
1,919.27

0.00%

750.00
250.00
150.00

1,919.27
0.00

Total $3,069.27

$0.00PaymentslCredi1s

Balance Due $3,069.27

[

I

J

2

Oasis Pipelines, LLC

P.O. Box 536
Queen Creek, AZ 85242

Invoice

l
I

i

j

II



:

v444.

0asispip

Date Invoice

Total Remittance

D002 Extreme Real Estate Development, LLC
06/15/2006 7020 zz4,0000

Date

Oasispip

0002 Extreme Real Estate Development, LLC
06/15/2006 7020 224,0000

To
The
Order
Of

Pay

2150 S. Country Club Dr.
Suite 24
Mesa, AZ 85210

Extreme Real Estate Development, LLC

;LI

Oasis Pipeliner LLC
PO Box 530
Gueen Creek, Az

Oasis Pipeliner LLC
P0 Box 530
Due en Creek, Az

Invoice

Oasis Pipe/iner LL C
PO Box  530
Queen Creek,  AZ 8 5 2 4 2

•  1 l  * * l I  - I  * 3069DOLLA RS  A ND2 7CE NTS  I '  I  1

n11j00004 LEW'

85242

85242

Reference

Reference

l::.a21.cJ5a?al:

_""l,°.. no \

;li:*13Z£-!5|'|3i:

7 eoesofluv En'

Invoice nor Retention

Invoice Amt Retention

;gv91'1!. ,.»_~q: . ' "
`\.G~. ...

i . ~.x

3,069.27

31069.27

3,069.27

Date
Jul5, 2006

WPM Fnrgu Bank
1333 s. Alma School Rd.
Mesa, AZ 85210

Per

Extreme Real Estate Development, LLC

0.00

0.00

0.00

:lx:=.§

Extreme Real Estate Development, LLC
Check Nl.mber 10z.00000a13
Check Date Jul 5, 2006

Extreme Real°EState
2150 s. Country Club Dr.
102-000001.13
Jul 5, 2006
Hells Fargo Bank
122105z7a720z509/.72

D i scout

Discount

N
. i, .

0.00

0.00 31069.27

.00

Check Number
1 0 2 - 0 0 0 0 0 4 1 3

Payment

Amount

5 3 , 0 6 9 . 2 7

$3 I 069 I 27

91-527
1221

3,069.27

3,069.27

Payment

Total Remittance 3,069.27 0.00 .of 3. 069.27



ATTACHMENT 3 - PART 3



Johnson Ranch Units19, 43, 44 and 45

Water
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference Over (Under)

s 223,588
$ 518,716
$ 295,128

Wastewater
LXA Booked Cost
Invoices and Other Documentation Support Cost
Difference Over (Under)

s 335,596
$ 504,732
$ 169,136



WATER
AGREEMENT



LINE EXTENSION AGREEMENT

DEVELOPER INSTALLED WATER FACILITIES

BETWEEN

JOHNSON UTILITIES, L.L.C
db JOHNSON UTILITY COMPANY

JOHNSON RANCH HOLDINGS, L.L.C

JOHNSON RANCH. UNITS 19,43,44

April

W004-327 JR



r
I

a |

I

.
I
I
I
J

TABLE OF CONTENTS

1. UTILITY PLANT ADDITIONS, COST AND INCOME TAXES 11 1

1
1

l l oolQI l oI Iul l!Ilii'

count!

2

A.
B.
c.
D.
E.
F.

Utility Plant Additions..............................

Payment
Off-site Facilities Hook-Up Fees...
Other Water Utility Charges..
Groundwater Replenishment District...

H. SERVICE; COMPANY LIABILITY LIMITATIONS ;
APPLICABLE RATES 1109gP 3

A.
B.
c .

Service
Company Liability Limitations..
Applicable Rates.......................,...

o»1¢» 3

IH. pER1vnTs AND LICENSES; EASEMENTS; TITLE ll 4

A.
B.
c.
D.

Permits and Licenses
Easements........................ |
Title.
Will Serve Letter

4
4
4
4

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS,
EQUIPMENT AND MACHINERY; CONNECTING NEW FACILITIES ;
EXISTING UNDERGROUND FACILITIES RESPONSIBILITIES 11 4

A.

B.
c .
D.
E.
F.

Commencement of Performance and
Time of Completion M
Plans and Specifications.......-..-..-....,..,
Materials, Workmanship, Equipment and Machinery
Connecting New Facilities
Existing Underground Facilities Responsibility ..
Additional Terms and Conditions

4
4
4
5
5
5

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS in 5

W004-327 JR



f \

I

\ |

r

\

VI. INVOICES; LIENS; "AS-BUILT" PLANS

A.
B.
c .

I

. . . . . . . . . . . . . . . . . . . ......
|

ooo 99|\|¢t||||||4¢ol¢uuuilliloluslaulv

VIA B u lls - 111 a n s 1|¢10|oo|o|a1¢1nI¢111~

6

6
6

•

AMOUNT OF ADVANCE; REFUND; TRANSFER n

g
ll!

»o0l0l0o¢e¢II»oal»llo

l l i l l l l l

B.
c.
D.

F.
G.

Amount of Advance

Time of Payment .~

Income
Computation of Refund............
Maximum Refund, Interest on Advance.
Limitation on Revenues..
Transfer ofFacilities.............
ComDanv's Right of First Refusal..

7
8
8

am. RISK; LIABILITY; INSURANCE...

~ A.
B.
c.

I

Res UI
I ' °

8
8

8

MISCELLANEOUS..... »I 1»»u¢|||||||1|la|11I

VII

IX

W004-327 JR

A

E

6

6

8



I
\

LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED FACILITIES

THIS LINE EXTENSION AGREEMENT, entered into thy ay of April, 2004, by and
between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY (hereinafter
referred to as the "Company") and JOHNSON RANCH HOLDINGS, L.L.C., a Delaware limited
liability company, or its assigns, (hereinafter referred to as the "Developer"), is for the construction
of utility plant necessary to provide water utility service to Johnson Ranch, Units 19,43,44, & 45
(hereinafter called the "Development").

WITNESSETH:

WHEREAS, Company ohms and operates a public service corporation and holds
Certificate of Convenience and Necessity authoriz'ulg it to serve the public with water; and

a

WHEREAS, Developer is developing property within the certificated area of the Company,
which Development is more hilly described in Attachment 1 hereto and incorporated herein by
reference for all purposes, and

WHEREAS, the Company does not presently own or operate a water distribution system
able to serve the Development; and

> WHEREAS, under such circumstances the Arizona Corporation Comlnission's
("Commission") Rules and Regulations permit the Company to require an Advance In Aid of
Construction to provide such facilities.

WHEREAS, Developer obligates itself to the terms and conditions of this Agreement at this
time to enable the Company to provide its commitment to serve the Development, although
Developer intends to assign the rights and obligations of this Agreement to a third party builder
prior to any payments or construction obligation hereunder, and

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. UTILITY PLANT ADDITIONS; COST; PAYMENT; AND HOOK-UP FEES
ASSESSMENT AND REFUND

A. Utilitv Plant Additions. The Developer will construct, or cause to be constructed,
the water utility plant described on Attachment 2, the water utility plan of the Development, as
detailed on AttachmentError! Bookmark not defined., the materials list and cost estimate of this
project, which are attached hereto and incorporated herein by reference for all purposes. For any
subsequent phase of the Development, the Company and the Developer shall enter into a separate
agreement.

\

I

W004-327 JR
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B. Qgsj. The cost of construction of the subject plant as more fully detailed in
AttachmentError! Bookmark not defined.,attached hereto and incorporated herein by reference
for adj purposes, is estimated to be $246,946.l8. The Construction Cost Advance shall be adjusted
to the amount of the invoices provided to the Company as required in Articles HI and VI. The Total
Advance shall include the Groundwater Replenishment District charges, as hereinafter defined, and
applicable income taxes. Off-Site Facilities Hook-Up Fees shall be paid under separate agreement
between the parties.

C. Payment. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III and VI. The payment of times for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that pursuant to Paragraph VH of this Agreement, Developer will advance the Groundwater
Replenishment District charges and income taxes as set forth in Attachment 3 hereto.

D. Off-site Hook-Up Fees. In addition to all other costs and Gross-Up Taxes
associated with the Development, the Developer shall be required to advance or contribute as
applicable, all Off-Site Facilities Hook-Up Fees (the "Hook-Up Fees") as authorized by the
Company's tariffs. The Base Fee portion of the Hook-Up Fee is a non-refundable contribution.
Any Gross-Up Tax associated with the Hook-Up Fee is refundable to the extent the funds
collected are in excess of the taxes paid on the Advance at the close of the tax year when tax
returns are completed. The Hook-Up Fees are applicable to Developments subject to the
Company's tariff. Payment of the Off-Site Facilities Hook-Up Fee, or conveyance of in-kind
facilities of equal value, shall be paid pursuant to the Hook-Up Fee Agreement between the
parties and prior to commencement of construction of the water facilities to be installed by
Developer pursuant to this line extension agreement.

E. Other Water Utilitv Charges. In the event the Developer or a Builder need water
for grading, site preparation, road work, dust control or any other construction related purpose, the
Developer or Builder shall contact the Company and request Construction Water Service pursuant
to the Company's Tariff.

At the time the Developer, Builder, or a lot owner requests that a water meter be set
at a specific lot line, the party requesting that service shall pay to the Company all Service Line
Tariff and Water Advances Charges as authorized by the Company's Tariff

)

F. Groundwater Replenishment District. In the event the Developer enrolls, or
applies to enroll, the property within the Development as "membership land" in the Central Arizona
Groundwater Replenishment District (the "GRD") pursuant to ARS § 48-4401 et seq., or the
property in any way becomes subject to that law as it may be amended, then and in that event the
Developer shall pay, in addition to all other terms, conditions, rates and charges set forth in this
Agreement, a one-time charge of $1,000.00 to the Company for the establishment of the reporting
procedure mandated by the GRD. For all Lots within the Development that become subject to the
GRD, the Developer shall provide to the Company the following information for each parcel to be
served under this Agreement: (i) the legal description of each Lot; (ii) the tax parcel number as
assigned to that Lot by the applicable taxing authority; (iii) the street address of each Lot; and (iv)
any other information necessary for the Company to comply with the requirement of the GRD. Said
infonnation for all Lots and parcels within the Development shall be provided to the Company prior

W004-327 JR
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to the Company's obligation to serve water to any Lot or parcel within the Development. Payment
of the fee shall be made upon execution of this Agreement

11. SERVICE; COMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A. Service. Notwithstanding any reference to fire protection facilities contained in
Attachment 2 or Attachment Error! Bookmark not defined. hereto, the subj act plant additions are
being installed primarily for the purpose of providing domestic water service to the Development.
However, under certain operating conditions, those facilities may provide limited fire protection
service to art appropriate fire protection agency contracting with the Company for such service.

B. Companv Liabilitv Limitations. THE COMPANY DOES NOT GUARANTEE
OR INSURE UNINTERRUPTED OR REGULAR FIRE PROTECTION SERVICE, NOR DOES
THE COMPANY REPRESENT THE PRESENCE OF ADEQUATE PRESSURE, VOLUME, OR
FIRE FLOW AVAILABLE ON THE SYSTEM BY OFFERING WATER SERVICE AS
SPECIFIED HEREN

It is agreed that in the event service ham the Hre hydrants or an interior fire sprinkler system
is used for non-fire protection purposes, or is interrupted or is irregular or defective or fails 'firm
causes beyond the Company's control, the Company shall not be liable for any injuries or damages
arising therefrom. Further, the Company shall have neither the responsibility nor the liability for
any use or disposition of fire hydrant or fire sprinkler water, unless such use or disposition is
attributable to the negligence of the Company's employees, agents or servants. The Developer, or
any other person who succeeds to Developer's interest, REGARDLESS OF WHETHER SUCH
PERSON HAS KNOWLEDGE OR NOTICE OF THESE TERMS, shall make no claim against the
Company for any such loss or damage resulting Nom services provided under this Agreement or the
applicable service tariff

C. Applicable Rates. It is mutually understood and agreed that the charges for water
services to said Development shall be at the applicable rates of the Company which are currently on
file with the Arizona Corporation Commission. Those rates are subject to change from time to time
upon application of the Company and as approved by the Commission.

III. PERMITS AND LICENSES; EASEMENTS; TITLE; WILL-SERVE LETTER

A. Permits and Licenses. Developer agrees to obtain at its own expense all licenses,
permits, certif icates and approvals Hom public authorities which may be required for the
construction of facilities under this Agreement or development of the subject properly and to
comply with all municipal and other public laws, ordinances and requirements in regard to the
same.

.}

B. Easements. Prior to the commencement of construction, Developer shall obtain
from the owners of the property upon which the subject facilities will be constructed, a perpetual
easement for the construction, operation and maintenance of water lines, mains and appurtenant
facilities, in the name of the Company, and in a form acceptable to the Company.

W004-327 JR
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) C. , All materials installed, facilities constructed and eqLulpment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed shall become the sole property of the Company, and full legal and equitable
title thereto shall be then vested in the Company, free and clear of any liens, without the
requirement of any written document of transfer to the Company or acceptance by the Company.
Developer agrees to execute or cause to be executed promptly such documents as counsel for the
Company may request to evidence good and merchantable title to said facilities free and clear of adj
lierls. The Company shall confirm in writing the acceptance of title to the facilities.

D. Will-Serve Letter. Upon full execution of this Agreement, the Company will
provide the Developer a Will-Serve Letter referencing the terns and conditions of this Agreement.

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the work to be performed under this Agreement on about June, 2005 and
completed the work to be performed under this Agreement in June 2007. Failure to meet those
estimated dates shall in no way relieve the Developer of any of its obligations under this Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be in
accordance with good uti l i ty practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have all requisite approvals in writing of all necessary agencies and
the approval in writing of Company before construction is commenced. Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
by reference and made part of this Agreement when so approved.

C. Materials., Workmanship. Equipment and Machinerv. All materials shall be
new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the American Water Works Association Standards, the Arizona Corporation
Commission, the Arizona Department of Health Services and all local regulatory agencies.
Developer shall repair, or remove and replace, at Developer's own expense and at the Company's
convenience, workmanship or materials which prove to be defective at any time within one year
from the date of the final acceptance of Developer's work by the Company. Developer also
guarantees that all equipment and machinery, the design and specification for which are furnished
by the Company, will perform the required function in a manner satisfactory to the Company and
agrees to pay all costs for removing and replacing any part or parts thereof which prove defective
within one year after being placed in regular operation.

D. Connecting New Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Company's existing facilities without the prior written approval of
Company, which approval shall not be unreasonably withheld.

W004-327 JR



Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40.36021, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such Lmderground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner in its construction of ally facilities
subject to this Agreement

F Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated herein

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder; said requirements shall be reasonable and shall not cause
Developer unwarranted delays 'm the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly alter being so notified

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, free access to
the worldng places and furnish every facility for properly 'inspecting such materials and work and
shall Finnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer from its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the best practice. Developer agrees that no
inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
make good on such defective work. No costs incurred by DevelOper to do over or make good on
defective or deficient work shall be included in the Amount of Advance pursuant to Paragraph A
The Company specifically reserves the right to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Company's system unless such facilities
have been constructed in accordance with the plans and specifications approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company

VI. INVOICES: LIENS= "AS-BUILT" PLANS

Invoices. Developer agrees to furnish Company, within thirty (30) days alter
completion of construction, copies of Developer's, subcontractors', vendors' and all others' invoices
for all engineering and other seMces, materials installed, construction performed, equipment
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provided, materials purchased and all else done for construction pursuant to this Agreement at the
actual cost thereof.

B. Liens. Developer acknowledges its duty to obtain lien waivers from all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may now
have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge all mechanics',
materiadmen's and other liens, and all claims, obligations and liabilities which may be asserted
against the Company or its property by reason of, or as a result 0£ any acts or omissions of
Developer, its employees, agents, servants, suppliers, or subcontractors, or the employees, agents,
servants or suppliers of its subcontractors, in connection with or relating to the performance of this
Agreement.

C. "As-Built" Plans. Developer agrees to furnish the Company, within thirty (30)
days after completion of construction, "as-b1u'lt" drawings showing the locations of all water mains,
hydrants, valves, and service connections to adj structures served from facilities constructed pursuant
to this Agreement. The drawings shall be reproducible miler prints.

v11. AMOUNT OF ADVANCE; REFUND; TRANSFER

A. Amount of Advance. Based on the estimated cost contained in Paragraph B, and subject to
receiving invoices pursuant to Paragraph A totaling at least the estimated cost and the income tax
payable under Paragraph I.D, the Advance by the Developer shall be a total of $246,946.18. Of the
total advance, $212,506.18 shall be refundable pursuant to this Paragraph VH. If the actual
construction cost is more or less than the estimated Advance, the Advance shall be the actual
amount, to the extent supported by invoices provided pursuant to Paragraph VI.A. If necessary, an
adjustment to the ten percent Administration, Engineering and Legal Fees as set forth on
Attachment C shall be paid by the Developer or refunded by the Company based on the actual cost.
Said true-up shall be made within 30 days of the invoices provided pursuant to Paragraph VI A. If
funds were advanced by the Developer for the construction by the Company, advances in excess
of the actual construction, as well as advanced funds in excess of actual Administration,
Engineering and Legal Fees, will be refunded to the Developer within thirty (30) days of
completion of the construction.

B. Time of Pavement. Developer intends to assign this Agreement to a builder who will
construct all on-site improvements and market the homes on the subject Lots. Therefore,
payment of the funds under this Agreement shall be as follows:

1. At the earlier of: (i) thirty (30) days after the execution of this Agreement; or, (ii) the
Developer's request that a Company representative sign the Final Plat for recording,
the Developer shall advance the GRD fees, and the Administrative, Engineering and
Legal Fees as set fort;h in Attachment 3. This Advance totals $23,358.18

After recording the Final Plat for the Development and prior to commencement of
any construction, Developer shall advance the Hook-Up Fees as set forth in the
Hook-Up Fees Agreement of even date herewith in the amount of $243,000.00.
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Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs III, W, V, and VI of this
Agreement

Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates in Attachment 3 is taxable income to the Company as of the date of this Agreement
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph V1I.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph Vl1.C. The income tax advance refunds shall be based on the annual
refund amount under Paragraph VII.D, and computed at the same rate the advance was originally
assessed

Computation of Refund. Refunds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2004, covering any refunds owing ham water revenues received during the preceding July 1 to
June 30 period. Any additional charge made by the Company based on any sales, privilege tax
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from water sales to each bona fide
customer in the Development until the refundable advance has been fully refunded

Maximum Refund: Interest on Advance; Limitation on Revenues. The refund
to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced. The Company shall
make no refunds from any revenue received Hom properties other than those located within the
phase of the Development covered by this Agreement and contained within the area identified in
Attachment 1 to this Agreement

F Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities sewing the Development and installed pursuant to the terns of
this Agreement, the Company's obligation under Paragraph V]I.D hereto shall cease (except as to
any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay the
Developer, any sums becoming payable to Developer hereafter in accordance with the provisions
of Paragraph VII.D of this Agreement

Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement, Developer shall first give the Company, or its assigns
reasonable opportunity to purchase the same at the same price and upon the same terms as contained
in any bona fide offer which Developer has received from any third person or persons which he may
desire to accept
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J VIII. RISK; LIABILITY; INSURANCE

A. _ Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such final completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, to the satisfaction of the
Company and at Developer's own expense.

B. "Liabilitv. Developer hereby assumes the responsibility and liability for injury or
death of any person, or loss for damage to any property occurring during the course of construction
of the facilities provided for 'm this Agreement to the extent contributed to or caused by the active or
passive negligence of Developer, its agent, servants, employees, or subcontractors. Accordingly,
DEVELOPER W ILL INDEMNITY AND HOLD HARMLESS the Company,  i ts of f icers,
directors, engineers, agents and employees from and against claims or expenses, including penalties
and assessments, to which they or any of them may be subjected by reason of such injury, dead,
loss, claim, penalty, assessment or damage, and in case any suit or other proceeding shall be brought
on account thereof, Developer will assume the defense at Developers own expense and will pay all
judgments rendered to the extent Developer is responsible."

C. Insurance. Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph Vl]I.A
and Paragraph VlII.B hereof. Such coverages shall be in amounts adequate to cover the risk
commensurate with the work to be performed under this Agreement. Certificates of issuance shall
be provided before the commencement of actual construction.

1. Workrnens' compensation 'm the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state.

2. Comprehensive general liability insurance, including operations and
protective liability coverages. When the work to be performed requires
blasting, Developer's insurance shall specifically cover that risk.

3. Comprehensive automobile liability insurance covering all owned and non-
owned automobiles or trucks used by or on behalf  of  Developer, in
connection with the work.

)
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v IX. MISCELLANEOUS

Before this Agreement shall become effective and binding upon either the Company or the
Developer, it must be approved by the Arizona Corporation Commission or its authorized
representative. In the event that it is not so approved this Agreement shall be null and void and of
no force or effect whatsoever. This Agreement may not be modified or amended except by a
writing signed by both parties. This Agreement shall be governed by and construed in accordance
with the laws of the State of Arizona. This Agreement constitutes the entire agreement and
understanding between the parties with respect to the subject matter hereof and expressly supersedes
and revokes all other prior or contemporaneous promises, representations and assurances of any
nature whatsoever with respect to the subject matter hereof. The remedies provided in this
Agreement in favor of the Company shall not be deemed its exclusive remedies but shall be in
addition to adj other remedies available at law or in equity. No waiver by the Company of any
breach by prov ision of this Agreement nor any failure by the Company to insist on strict
performance by Developer of any provision of this Agreement shall in any way be construed to be a
waiver of any future or subsequent breach by Developer or bar the right of the Company to insist on
strict performance by Developer of the provisions of this Agreement in the future. Developer is an
independent contractor and not an agent or employee of the Company. This Agreement shall inure
to the benefit Ag be binding upon, and be enforceable by the parties hereto and their respective
successors and assigns.

)

I
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IN WITNESS WI-IEREOF, the parties hereto have caused this Agreement to be executed as of the
day and year first above written.

JOHNS UTILITIES co1v8aAny JOHNSON RANCH HOLDINGS, L.L.C., a Delaware
limited liability company

Q

By: By: JOHNSON RANCH ASSOCIATES, LLC,
Delaware limited liability company, its Manager

Its: T
"Company" By: SUNBELT J/R MANAGEMENT L.L.C., an

Arizona limited liability company, its Managing
Member

By: SUNBELT HOLDINGS Iv L.L.C., an
Arizona limited liability company, its
Manager

By: SUNBELT HOLDINGS
MANAGEMENT, INC., an Arizona
corporation, its Manager

By:
myth, its

Executive Vice President
"Developer"

uris E. S

*
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ATTACHMENT 1

MAP AND LEGAL DES CRIPTION OF DEVELOPMENT

[specify unit densities and type]

270 Residential Lots, within Johnson Ranch, Units 19, 43, 44, & 45,
a subdivision in Penal County, Arizona.

Please see attached plat plan.

a
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ATTACHMENT 2

ENGINEERING PLAN OF WATER UTILITY PLANT
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ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

DOMESTIC AND FIRE PROTECTION SERVICES 1

Description Unit 19.43.44. &45 Quantity Unit Refundable Non-Refilndable TOTAL

$121,488.00
$15,750.00
$4,550.00

10,1241f
30ea
sea
l e a
sea
114ea
42ea

$12.00
$525.00
$650.00
$1,600.00
$200.00
$350.00
$250.00

$30,400.00

$121,488.00
$15,750.00
$4,500.00

$30,400.00
$1,000.00

$39,900.00
$10,500.00

8" AWWA C900 DR 18PVC l50psi
8" Gate Valve , Box & Cover
%" Air Release Valve Assembly
Fire Hydrant Complete
8" X 217 CAP MAG 390 "An
1" double water service w/o M. & B.
%" single water service w/o M. &B.

$1,000.00
$39,900.00
$10,500.00

3193,188.00
$19,318.18

$30,400.00
$3,040.00

$223,588.00
$22,358.18

Subtotal
Engineer, Company Supervision and Legal Fees
Off-Site Facilities Hook-Up Fee"
Groundwater Replenishment District Fee
TOTAL ADVANCE/CONTRIBUTION $212,506.18

$1000.00
$34,440.00

$1,000.00
$224,588.00

The size and quantity of the required facilities and the cost of those facilities will be subsequently revised in
accordance with the approved engineering plans for said units. Thereafter, this Attachment and the Agreement shall be
revised to reflect actual cost pursuant to Paragraph B.

1

2 These fees are the subject of a separate agreement between the parties.
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ATTACHMENT 4

ADDITIONAL TERMS AND CONDITIONS

Check and initial if none

Cpqnpdny

developer

Q)
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WASTEWATER
AGREEMENT



LINE EXTENSION AGREEMENT

DEVELOPER INSTALLED WASTEWATER FACILITIES

BETWEEN

JOHNSON UTILITIES L.L.C
db JOHNSON UTILITIES COMPANY

JOHNSON RANCH HOLDINGS. L.L.C

JOHNSON RANCH. UNIT 19. 43. 44.& 45

April
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LINE EXTENSION AGREEMENT
FOR DEVELOPER INSTALLED FACILITIES

THIS LINE EXTENSION AGREEMENT, entered into this day of April, 2004, by
and between JOHNSON UTILITIES, L.L.C. db JOHNSON UTILITIES COMPANY (hereinafter
referred to as the "Company") and JOHNSON RANCH HOLDINGS, L.L.C., or its assigns
(hereinafter referred to as the "Developer"), is for the construction of utility plant necessary to
provide wastewater utility service to Johnson Ranch, Units 19,43,44, & 45 (hereinafter called the
Developrnent")

WITNESSETH

WI-EREAS, Company owns and operates a public service corporation and holds a
Certificate of Convenience and Necessity authorizing it to serve the public with wastewater service
and

WHEREAS, Developer is developing property within the certificated area of the Company
which Development is more fully described in Attachment 1 hereto and incorporated herein by
reference for all purposes, and

WHEREAS, the Company does not presently own or operate a wastewater collection
system able to serve the Development; and

WHEREAS, under such circumstances the Arizona Corporation Commission's
("Commission") Rules and Regulations permit the Company to require an Advance/Contribution In
Aid of Construction to provide such facilities

WHEREAS, Developer obligates itself to the terms and conditions of this Agreement at this
time to enable the Company to provide its commitment to serve the Development, although
Developer intends to assign the rights and obligations of this Agreement to a third party builder
prior to any payments or construction obligations here under, and

NOW, THEREFORE, it is mutually covenanted and agreed by and between the parties
hereto as follows

UTILITY PLANT ADD1T1ons; COST AND PAYMENT

Utilitv Plant Additions. The Developer will construct, or cause to be constructed
the wastewater utility plant described on Attachment 2, the wastewater utility plan of the Develop
went. as detailed on Attachment Error' Bookmark not defined., the materials list and cost
estimate of this project, which are attached hereto and incorporated herein by reference for adj
purposes. For any subsequent phase of the Development, the Company and the Developer shall
enter into a separate agreement
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Cost. The cost of construction of the subject plant as more fully detailed in
AttachmentError! Bookmark not defined., attached hereto and incorporated herein by reference
for all purposes, is estimated to be $364,827.l0. The Construction Cost Advance shall be adjusted
to the amount of the invoices provided to the Company as required in Articles ll[ and VI. The Total
Advance shall include applicable income taxes. Off-Site Hook-Up Fees shall be paid under a
separate agreement between the parties

Pavement. Developer shall convey the facilities constructed under this Agreement
pursuant to Articles III and VI. The payment of funds for the on-site facilities under this Agreement
shall be deemed paid upon presentation of the documents pursuant to Article VI. Developer further
agrees that upon execution of this Agreement, Developer will advance the applicable income taxes

Hook-Up Fees. In addition to all other costs and Gross-Up Taxes associated with
the Development, the Developer may be required to advance or contribute as applicable, all Off
Site Facilities Hook-Up Fees (the "Hook-Up Fees") as authorized by the Company's tariffs. The
Base Fee portion of the Hook-Up Fee is a non-refundable contribution. Any Gross-Up Tax
associated with the Hook-Up Fee is refundable to the extent the funds collected are in excess of
the taxes paid on the Advance at the close of the tax year when tax reMens are completed. The
Hook~Up Fees are applicable to Developments subject to the Company's tariff. Payment of the
Off-Site Facilities Hook-Up Fee, or conveyance of in-kind facilities of equal value, shall be paid
pursuant to the Hook-Up Fee Agreement between the parties and prior to commencement of
construction of die water facilities to be installed by Developer pursuant to this line extension
agreement

E Other Wastewater Utilitv Charges. At the time the Developer, Builder or a lot
owner requests that a water meter be set at a specific lot line, the party requesting that service will
also be required to initiate wastewater service and shall be responsible for paying to the Company
Service Line Connection Charges as authorized by the Company's Tariff

II SERVICE: COMPANY LIABILITY LIMITATIONS; APPLICABLE RATES

A Service. The subject plant additions are being installed for the purpose of providing
domestic wastewater service to the Development consistent with the Company's Rules and
Regulations

B Companv Liability Limitations. It is agreed that in the event service is irregular or
defective or fails Horn causes beyond the Company's control or through negligence or alleged
negligence of its employees, servants or agents, the Company shall not be liable for any injuries or
damages arising therefrom. Further, the Company shall have neither the responsibility nor the
liability for any use of the service even if such use is attributable, or is alleged to be attributable to
the negligence of the Colnpany's employees, agents or servants

Applicable Rates. It is mutually understood and agreed that the charges for
wastewater services to said Development shall be at the applicable rates of the Company which are
currently on tile with the Arizona Corporation Commission. Those rates are subj act to change Hom
time to time upon application of the Company and as approved by the Commission
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111. PERMITS AND LICENSES; EASEMENTS; TITLE; WILL-SERVE LETTER

A. Permits and Licenses. Developer agrees to obtain at its own expense all licerlses,
permits, certif icates and approvals from public authorities which may be required for the
construction of facilities Linder this Agreement or development of the subject property and to
comply with all municipal and other public laws, ordinances and requirements in regard to the
S81l1€,

B. Easements. Prior to the commencement of construction, Developer shall obtain
&om the owners of the property upon which the subject facilities will be constructed, a perpetual
easement for the construction, operation and maintenance of wastewater lines, mains and
appurtenant facilities, in the name of the Company, and in a form acceptable to the Company.

\ i>

C. Title. A11 materials installed, facilities constructed and equipment provided by
Developer in connection with construction of facilities under this Agreement and the completed
facilities as installed shall become the sole property of the Company, and full legal and equitable
title thereto shall be then vested in the Company, free and clear of any liens, without the
requirement of any written document of transfer to the Company or acceptance by the Company.
Developer agrees to execute or cause to be executed promptly such documents as counsel for the
Company may request to evidence good and merchantable title to said facilities free and clear of all
liens. The Company shall confirm in writing the acceptance of title to the facilities .

D. Will-Serve Letter. Upon full execution of this Agreement, the Company will
provide the Developer a Will-Serve Letter referencing the terms and conditions of this Agreement.

Iv. COMMENCEMENT OF PERFORMANCE AND TIME OF COMPLETION;
PLANS AND SPECIFICATIONS; WORKMANSHIP, MATERIALS, EQUIPMENT
AND MACHINERY; CONNECTING NEW FACILITIES; EXISTING
UNDERGROUND FACILITIES RESPONSIBILITIES

A. Commencement of Performance and Time of Completion. It is estimated that
the Developer will start the work to be performed under this Agreement on about June, 2005 and
will complete the work to be performed under this Agreement in June 2007. Failure to meet those
estimated dates shall in no way relieve the Developer of any of its obligations under this Agreement.

B. Plans and Specifications. All plans, specifications and construction shall be 'm
accordance with good uti l i ty practices and in accordance with all rules, regulations and
requirements of regulatory agencies having jurisdiction over water service and facilities. All of said
plans and specifications shall have all requisite approvals in writing of all necessary agencies and
the approval in writing of Company before construction is commenced. Plans and specifications as
approved by Company for water facilities to be constructed hereunder will be incorporated herein
by reference and made part of this Agreement when so approved.

.
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C. Materials.. Workmanship., Equipment and Machinery. All materials shall be

new and both workmanship and materials shall be of good quality which meet the specifications and
standards of the Arizona Corporation Commission, the Arizona Department of Health Services and
all local regulatory agencies. Developer shall repair, or remove and replace, at Developer's own
expense and at the Company's convenience, workmanship or materials which prove to be defective
at any time within one year from the date of the final acceptance of Developer's work by the
Company. Developer also guarantees that all equipment and machinery, the design and
specification for which are furnished by the Company, will perform the required function in a
manner satisfactory to the Company and agrees to pay all costs for removing and replacing any part
or parts thereof which prove defective within one year after being placed in regular operation.

D. ConnectingNew Facilities. The facilities constructed pursuant to the Agreement
shall not be connected to the Company's existing facilities without the prior written approval of
Company, which approval shall not be unreasonably withheld.

E. Existing Underground Facilities Responsibilitv. Developer shall be responsible
for complying with A.R.S. 40-360.21, et seq., and related local regulations, and will assume all
costs and liabilities associated with (1) coordination with the owners or agents of all underground
facilities within and adjacent to the Development regarding the location of such facilities, and (2)
construction near, or damage to, such underground facilities. Developer will conduct, or cause to
be conducted, all excavation in a careful and prudent manner 'm its construction of all facilities
subject to this Agreement.

/

'\ F. Additional Terms and Conditions. Any additional terms and conditions
applicable to this Agreement are contained in Attachment 4 attached hereto and incorporated herein.

v. INSPECTION, TESTING AND CORRECTION OF DEFECTS

Developer shall comply with the inspection and testing requirements of the Company for the
facilities to be constructed hereunder, said requirements shall be reasonable and shall not cause
Developer unwarranted delays in the ordinary course of construction. Developer shall promptly
notify the Company when facilities under construction are ready for inspection and testing, and the
Company shall inspect promptly alter being so notified.

For the purpose of inspection and testing of everything covered by this Agreement, or the
work thereon, Developer shall give the Company and any inspectors appointed by it, flee access to
the worldng places and furnish every facility for properly inspecting such materials and work and
shall furnish them with full information whenever requested as to the progress of the work on its
various parts. The approval of work by any such inspector shall not relieve Developer firm its
obligation to comply in all respects with the instructions and specifications to make the work a
finished job of its kind, completed in accordance with the best practice. Developer agrees that no
inspection by or on behalf of the Company shall relieve Developer from its obligation to do and
complete the work in accordance with this Agreement. If at any time before the final completion
and acceptance of the work any part of the work is found to be defective or deficient in any way, or
in any way fails to conform to this Agreement, the Company is hereby expressly authorized to reject
or revoke acceptance of such defective or deficient work and require Developer to do over and
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make good on such defective work. No costs incurred by Developer to do over or make good oh
defective or deficient work shall be included 'm the Amount of Advance pursuant to Paragraph A.
The Company specifically reserves the right to withhold approval and to forbid connection of the
facilities constructed pursuant to this Agreement to the Company's system unless such facilities
have been constructed in accordance with the plans and specifications approved by the Company
and are satisfactory to the Company upon inspection and testing. Developer agrees that it will
promptly correct all defects and deficiencies in construction, materials and workmanship upon
request by the Company made subsequent to inspection by the Company.

VI. INVOICES; LIENS; "AS-BUILT" PLANS

A. Invoices. Developer agrees to furnish Company, within thirty (30) days after
completion of construction, copies of Developer's, subcontractors', vendors' and all others' invoices
for all engineering and other services, materials installed, construction performed, equipment
provided, materials purchased and all else done for construction pursuant to this Agreement at the
actual cost thereof

B. Liens. Developer acknowledges its duty to obtain lien waivers from all providing
labor, materials or services hereunder. Developer hereby irrevocably waives any rights it may now
have or which it may acquire during the course of this Agreement to record liens against the
Company or its property. Developer shall also pay, satisfy and discharge all mechanics',
materialmen's and other liens, and all claims, obligations and liabilities which may be asserted
against the Company or its property by reason of or as a result 012 any acts or omissions of
Developer, its employees, agents, servants, suppliers, or subcontractors, or the employees, agents,
servants or suppliers of its subcontractors, in connection with or relating to the performance of this
Agreement.

C. "As-Built" Plans. Developer agrees to furnish the Company, within thirty (30)
days after completion of construction, "as-built" drawings showing the locations of all water mains,
hydrants, valves, and service connections to all structures served from facilities constructed pursuant
to this Agreement. The drawings shall be reproducible miler prints.

WI . AMOUNT OF ADVANCE; REFUND; TRANSFER

J

A. Amount of Advance. Based on the estimated cost contained in Paragraph IB, and
subject to receiving invoices pursuant to Paragraph VIA, totaling at least the estimated cost, the
Advance by the Developer shall be a total of $364,827.l0. Of the total advance, $364,827.10 shall
be refundable pursuant to this Paragraph VH. If the actual construction cost is more or less than the
estimated Advance, the Advance shall be the actual amount, to the extent supported by invoices
provided pursuant to Paragraph VIA. If necessary, an adjustment to the ten percent Administration,
Engineering and Legal Fees as set forth on Attaclnnent C shall be paid by the Developer or
refunded by the Company based on the actual cost. Said true-up state be made within 30 days of the
invoices provided pursuant to Paragraph VI A. If funds were advanced by the Developer for the
construction by the Company, advances in excess of the actual construction, as well as advanced
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funds in excess of actual Administration, Engineering and Legal Fees, will be refunded to the
Developer within thirty (30) days of completion of the construction.

B. Time of Pavement. Developer intends to assign this Agreement to a builder who
will construct all on-site improvements and market the homes on the subject Lots. Therefore,
payment of the ftmds under Ms Agreement shall be as follows:

1. At the earlier of: (i) thirty (30) days after the execution of this Agreement; or (ii) the
Developer's request that a Company representative sign the Final Plat for recording,
the Developer shall advance the Administrative, Engineering and Legal costs as set
forth in Attachment 3. This Advance totals $33,166.10.

2. After recording the Final Plat for the Development and prior to commencement of
any construction, Developer shall advance the Hook-Up Fees as set forth in the
Hook-Up Fee Agreement of even date herewith in the amount of $270,000.00.

3. Upon completion of the construction to be performed by the Developer, Developer
shall provide the documentation required by Paragraphs III, W, V, and VI of this
Agreement

1)

C. Income Taxes. In the event it is determined by Congress, the Internal Revenue
Service, the Arizona Legislature or the Arizona Department of Revenue that all or a portion of the
cost estimates i11 Attachment 3 is taxable income to the Company as of the date of this Agreement,
or upon receipt of said costs or facilities by the Company, the Developer will advance funds equal
to the applicable income taxes for the Company's state and federal tax liability on all funds
advanced pursuant to this Agreement. These funds shall be payable by the Developer to the
Company immediately upon notification to the Developer of the determination by the appropriate
agency having jurisdiction. At the time the refunds are made pursuant to Paragraph VlI.D, the
Company shall also refund that portion of the income taxes associated with that refund that were
advanced under this Paragraph VlI.c. The income tax advance refunds shall be based on the annual
refund amount under Paragraph VlI.D, and computed at the same rate the advance was originally
assessed.

D. Computation of Refund. RefUnds of the Advance In Aid of Construction shall be
made by the Company on or before the 31st day of August of each year commencing with August
of 2004, covering any refunds owing Boy wastewater revenues received during the preceding July
1 to June 30 period. Any additional charge made by the Company based on any sales, privilege tax,
excise tax, or regulatory assessment, shall not be included in the computation. The annual refund
shall equal five percent (5%) of the total gross annual revenue from wastewater sades to each bona
fide customer in the Development until the refundable advance is fully refunded.

\

E. Maximum Refund: Interest on Advance: Limitation on Revenues. The refund
to the Developer under this Agreement shall in no event exceed the amount of the Advance, as
adjusted. No interest shall be paid by the Company on any amounts advanced. The Company shall
make no refunds 'room any revenue received from properties other than those located within the
phase of the Development covered by this Agreement and contained within the area identified in
Attachment 1 to this Agreement.
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Transfer of Facilities. In the event of the sale, conveyance or transfer by the
Company, pursuant to the approval of the Arizona Corporation Commission, of any portion of its
water system, including the facilities sewing the Development and installed pursuant to the terms of
this Agreement, the Company's obligation under Paragraph VHD hereto shall cease (except as to
any payment which is then due) conditioned upon the transferee assuming, and agreeing to pay the
Developer, a.r1y sums becoming payable to Developer thereafter in accordance with the provisions
of Paragraph VDD of this Agreement

Companv's Right of First Refusal. Before selling or transferring the obligation of
the Company under this Agreement, Developer shall first give the Company, or its assigns
reasonable opportunity to purchase the same at the same price and upon the same terms as contained
in any bona fide offer which Developer has received&on any third personor persons which he may
desire to accept

VIII. RISK: LIABILITY: INSURANCE

Risk. Developer shall carry on all work required hereunder at its own risk until the
same is fully completed and accepted by the Company and will, in case of accident, destruction or
injury to the work or material before such anal completion and acceptance, replace or repair
forthwith the work of materials so injured, damaged or destroyed, to the satisfaction of the
Company and at Developer's own expense

Liabilitv. Developer hereby assumes the entire responsibility and liability for injury
or death of any person, or loss for damage to any property contributed to or caused by the active or
passive negligence of Developer, its agents, servants, employees, or subcontractors or the Company
in the execution of the work or 'm connection therewith. Accordingly, DEVELOPER WILL
INDEMNITY AND HOLD HARMLESS the Company, i ts of f icers, directors, agents and
employees tram and against claims or expenses, including penalties and assessments, to which they
or any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or
damage, and in case any suit or other proceeding shall be brought on account thereof, Developer
will assure the defense at Developers own expense and will pay all judgments rendered therein

Insurance. Developer agrees to produce and maintain all insurances described
below, including insurance covering the obligations assumed by Developer under Paragraph A and
Paragraph B hereof. Suchcoverages shall be in amounts adequate to cover the risk commensurate
with the work to be performed under this Agreement. Certificates of issuance shall be provided
before the commencement of actual construction

Workmen' compensation 'm the benefit amounts, and occupational disease
disability insurance, as required by the laws and regulations of the state

Comprehensive general liability insurance, including operations and
protective liability coverages. When the work to be performed requires
blasting, Developer's insurance shall specifically cover that risk

WW004-327 JR



Comprehensive automobile liability insurance covering all owned and non
owned automobiles or trucks used by or on behalf of Developer, in
connection with the work

IX. MISCELLANEOUS

This Agreement may not be modified or amended except by a writing signed by both
parties. This Agreement shall be governed by and construed in accordance with the laws of the
State of Arizona. This Agreement is consistent with all Rules and Regulations of the
Commission and authorized tariffs of the Company and therefore does not require specific
approval of the Commission. This Agreement constitutes the entire agreement and understanding
between the parties with respect to the subject matter hereof and expressly supersedes and revokes
all other prior or contemporaneous promises, representations and assurances of any nature
whatsoever with respect to the subject matter hereof. The remedies provided in this Agreement in
favor of the Company shall not be deemed its exclusive remedies but shall be in addition to all other
remedies available at law or in equity. No waiver by the Company of any breach by provision of
this Agreement nor any failure by the Company to insist on strict performance by Developer of any
provision of this Agreement shall in any way be construed to be a waiver of any future or subset
Quent breach by Developer or bar the right of the Company to insist on strict performance by
Developer of the provisions of this Agreement in the future. Developer is an independent contractor
and not an agent or employee of the Company. This Agreement shall inure to the benefit of be
binding upon, and be enforceable by the parties hereto and their respective successors and assigns

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as
of the day and year first above written

UTILITIESCOMP ANY I JOHNSON RANCH HOLDINGS, L.L.C., a Delaware
limited liability company

By: JOHNSON RANCH ASSOCIATES, LLC
Delaware limited liability company, its Manager

Company By: SUNBELT J/R MANAGEMENT L,L.C., an
Arizona limited liability company, its Managing
Member

By: SUNBELT HOLDINGS Iv L.L.C., an
Arizona limited liability company, its
Manager

By: SUNBELT HOLDINGS
MANAGEMENT, INC., an Arizona
corpora;t-ipn, its Manager

ult is E. Smith, its
By

WW004-327 JR
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ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

270 Residential Lots within Johnson Ranch Units 19, 43, 44, &45
a subdivision in Pinal County, Arizona

Please see attached plat plan
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ATTACHMENT 2

ENGINEERING PLAN OF WASTEWATER UTILITY PLANT

Please see attached.
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ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

WASTEWATER SERVICES 1

Description Unit 42 Phase 2 Quantity Unit Refundable Non-
Refimdable

TOTAL

4" Diameter manhole, Type "A" Top
6" Cieanout
8" ASTM D-3034 SDR35 PVC
Service Lines Plug and Marker
Removable Plugs
5" Diameter Manhole, Type "A" Top

35 EA
7 EA
10,469lf
270 EA
2 EA
16 EA

$1,600.00
$350.00
$19.00
$150.00
$100.00
2,100.00

$56,000.00
$2,450.00
$198,911.00
$40,500.00
$200.00
$33,600.00

$56,000.00
$2,450.00

$198,911 .00
$40,500.00

$20000
$33,600.00

$331,661.00
$33,166.10

-0- $331,661.00
$33,166.10

Subtotal
Engineer, Company Supervision and Legal Fees (10%)
Off-Site Facilities Hook-Up Fee"
TOTAL ADVANCE/CONTRIBUTION s364,.x'z7 10 $364,827.10

The size and quantity of the required facilities and the cost of those facilities will be subsequently revised in
accordance with the approved englmeering plans for said units. Thereafter, this Attachment and the Agreement shall be
revised to reflect actual cost pursuant to Paragraph B.

1

-.

.
.

2 These fees are the subject of a separate agreement between the parties.
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ADDITIONAL TERMS AND CONDITIONS

Company

Developer

Check and initial if none

ATTACHEMNT 4
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I.

' 1 AMENDMENT TO
LINE EXTENSION AGREEMENT FOR DEVELOPER INSTALLED

WASTEWATER FACILITIES

This Amendment to Line Extension Agreement for Developer Installed
Wastewater Facilities (this "Amendment") is entered into as of October 6, 2005 by and
between Johnson Utilities L.L.C., an Arizona limited liability company db Johnson
Utilities Company ("Company") and Johnson Ranch Holdings, L.L.C., a Delaware
limited liability company ("Developer").

RECITALS

A. Company and Developer have previously entered into a Line
Extension Agreement for Developer Installed Wastewater Facilities dated April 28, 2004
concerning certain property known as JohnsOn Ranch, Units 19, 43, 44 & 45 (the "Line
Extension Agreement").

B. Company and Developer desire to amend the Line Extension
Agreement as provided herein.

v NOW, THEREFORE, in consideration of the mutual agreement set forth
herein and for other good and valuable consideration, the receipt and sufficiency of which

is hereby acknowledged, Company and Developer hereby agree as follows:

AGREEMENTS

1. Section I (A) of the Line Extension Agreement is hereby amended to
deleteError! Bookmark not defined. and replaced with 3

2. Section I (B) of the Line Extension Agreement is hereby amended and

restated as follows: Error! Bookmark not defined., is deleted and replaced with
$369,155.60The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is
estimated tobe S 184,563.

3. Section II(B) of the Line Extension Agreement is hereby amended and
restated 'm its entirety as follows :

)
J

"Companv Liability Limitations. It is agreed that in the event service is
irregular or defective or fails firm causes beyond the Company's control, the Company
shall not be liable for any injuries or damages arising t11ere&om. Furtdier, the Company
shall have neither the responsibility nor the liability for any use of service, unless
attributable to the negligence of the Company's employees, agents or servants."

I
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3. Section VII(A) is amended as follows: the Advance by the Developer
shall be a total of $369,155.60. Of the total advance, $369,155.60 shall be refundable
pursuant to this Paragraph VII.

5. Section VII(B) is amended as follows:

1. This Advance totals $33,559.60.
2. After recording the Final Plat...of even date herewith in the

amount of $ 272,000.00. .

6. Section V111(B)of the Line Extension Agreement is hereby amended
and restated in its entirety as follows,

"Liabilitv. Developer hereby assumes the responsibility and liability for injury or
death of any person, or loss for damage to any property occurring during the course of
construction of the facilities provided for in this Agreement to the extent contributed to or
caused by the active or passive negligence of Developer, its agents, servants, employees,
or subcontractors. Accordingly, DEVELOPER WILL n~1DE1vrn1Fy AND HOLD
HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, including penalties and assessments, to which they
or any of them may be subjected by reason of such injury, death, loss, claim, Penalty,
assessment or damage, and in case any suit or other proceeding shall be brought on
account thereotl Developer will assume the defense at Developer's own expense and will
pay all judgments rendered to the extent Developer is responsible."

8. ATTACHMENT 1 - Amended and replaced in its entirety as attached
Exhibit A.

9. ATTACHMENT 3 - Amended and replaced in its entirety as attached
Exhibit B.

10. Counterparts.
andby facsimile.

This Amendment may be executed in counterparts

IN WITNESS WI-IEREOF, the undersigned ave entered into this Amendment as
of the date set forthabove.

JOHNSON UTILITIES L.L.C. 811 Arizona
limited ` ility company/ /»*

By: ~.
Nunez 4513/44:4
Ti t lezggggyrn/8

4 ""T
t , 72 $ E / 7 '

WK5/Pl¢6$1AeI~J'

JOHNSON RANCH HOLDINGS, L.L.C.,
a Delaware limited liability company

By: Johnson Ranch Associates, LLC, a
Delaware limited liability company, its
Mal rag

I

myth,
Its Authorized Representative

uris E, S
I

466246
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EXHIBIT A

ATrACHMI8NT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

272 Residential Lots wit&1inJohnson Ranch Units 19, 43, 44 & 45, a subdivision in Pinal
County, Arizona.

)
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EXHIBIT B

ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

WASTEWATER SERVICES

Description Units 19. 43.44 &45 Quantity Unit Refundable Non-
Refundable

Total

4' Diameter Manhole
5' Diameter Manhole
8" PVC SDR 35
Sewer Lines Plug and Marker
6" Sewer Tap
6" Cleanout

42
9

10884
272

1
5

Ea $1,600.00 $67,200.00
Ea $2,100.00 $18,900.00
LF $19.00 $206,796.00
Ea $150.00 $40,800.00
Ea $150,00 $150.00
Ea $350.00 $1,750.00

$67,200.00
$18,900.00

$206,796.00
$40,800.00

$150.00
$1,750.00

$335,596.00
$33,559.60

$0.00 $335,598.00
$33,559.60Subtotal

Engineering, Company Supervision and Legal Fees (10%)

1' " L Off-Site Facilities Hook-Up Fee

M' .;» *~r€>TAL ADVANCElCONTR!BUTlON

I

$389,155.50 _§369,155.sc

r
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AMENDMENT TO
LINE EXTENSION AGREEMENT FOR DEVELOPER INSTALLED

WASTEWATER FACILITIES

This Amendment to Line Extension Agreement for Developer Installed
Wastewater Facilities (this "Amendment") is entered into as of October 6, 2005 by and
between Johnson Utilities L.L.C., an Arizona limited liability company db Johnson
Utilities Company ("Company") and Johnson Ranch Holdings, L.L.C., a Delaware
limited liability company ("Developer").

RECITALS

A. Company and Developer have previously entered into a Line
Extension Agreement for Developer Installed Wastewater Facilities dated April 28, 2004
concerning certain property known as Johnson Ranch, Units 19, 43, 44 & 45 (the "Line
Extension Agreement").

B. Company and Developer desire to amend the Line Extension
Agreement as provided herein.

../

NOW, THEREFORE, in consideration of the mutual agreement set forth
herein and for other good and valuable consideration, the receipt and sufficiency of which
is hereby acknowledged, Company and Developer hereby agree as follows:

AGREEMENTS

l. Section I (A) of the Line Extension Agreement is hereby amended to
deleteError! Bookmark not defined. and replaced with 3

2. Section I (B) of the Line Extension Agreement is hereby amended and
restated as follows: Error! Bookmark not defined., is deleted and replaced with
$369,155.60The cost of construction of the subject plant as more fully detailed in
Attachment 3, attached hereto and incorporated herein by reference for all purposes, is
estimated to be $ 184,563 .

3. Section II(B)of the Line Extension Agreement is hereby amended and
restated in its entirety as follows:

" Companv Liability Limitations. It is agreed that 'm the event service is
irregular or defective or fails from causes beyond the Company's control, the Company
shall not be liable for any injuries or damages arising therefrom. Further, the Company
shall have neither the responsibility nor the liability for any use of service, unless
attributable to the negligence of the Company's employees, agents or servants."

466246
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3. Section WI (A) is amended as follows: the Advance by the Developer
shall be a total of $369,155.60. Of the total advance, $369,155.60 shall be refundable
pursuant to this Paragraph VII.

5. Section VII(B) is amended as follows:

1. This Advance totals $ 33,559.60.
2. After recording the Final Plat...of even date herewith in the

amount of $ 2'/2,000.00.

6. Section VIII(B)of the Line Extension Agreement is hereby amended
and restated in its entirety as follows:

1 /

»

"Liability. Developer hereby assumes the responsibility and liability for injury or
death of any person, or loss for damage to any property occurring during the course of
construction of the facilities provided for in this Agreement to the extent contributed to or
caused by the active or passive negligence of Developer, its agents, servants, employees,
or subcontractors. Accordingly, DEVELOPER WILL INDEMNIFY AND HOLD
HARMLESS the Company, its officers, directors, engineers, agents and employees from
and against such claims or expenses, including penalties and assessments, to which they
or any of them may be subjected by reason of such injury, death, loss, claim, penalty,
assessment or damage, and in case any suit or other proceeding shall be brought on
account thereof, Developer will assume the defense at Developer's own expense and will
pay all judgments rendered to the extent Developer is responsible."

/

8. ATTACHMENT 1 - Amended and replaced in its entirety as attached
Exhibit A.

9. ATTACHMENT 3 - Amended and replaced in its entirety as attached
Exhibit B.

10. Counterparts.
and by facsimile.

This Amendment may be executed in counterparts

IN WITNESS WHEREOF, the undersigned have entered into this Amendment as
of the date set forth above.

JOHNSON RANCH HOLDINGS, L.L.c.,
a Delaware limited liability company

JOHNSON UTILITIES L.L.C. an Arizona
limited ' ility

By: 44/
N e:
Ti;£&£L(/7°//5

4
t. 70m/se# re'

V£5 IP1885/0£M"

By: Johnson Ranch Associates, LLC, a
Delaware limited liability company, its
Manager

By:
Curtis E. Smith,
Its Authorized Representative

466246



EXHIBIT A

ATTACHMENT 1

MAP AND LEGAL DESCRIPTION OF DEVELOPMENT

272 Residential Lots widmin Johnson Ranch Units 19, 43, 44 &45, a subdivision in Penal
County, Arizona.

I

3
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EXHIBIT B

ATTACHMENT 3

ESTIMATED ON-SITE AND OFF-SITE FACILITIES
AND ESTIMATED COSTS FOR

WASTEWATER SERVICES

Description Units 19, 43. 44 & 45 Quantity Unit Refundable Non-
Refundable

Total

4' Diameter Manhole
5' Diameter Manhole
8" PVC SDR 35
Sewer Lines Plug and Marker
6" Sewer Tap
6" Cleanout

42
9

10884
272

1
5

Ea
Ea
LF
Ea
Ea
Ea

$1,600.00
$2,100.00

$19.00
$150.00
$150.00
$350.00

$67,200.00
$18,900.00

$205,796.00
$40,800.00

$150.00
$1 ,750.00

$67,200.00
$18,900.00

$206,796.00
$40,800.00

$150.00
$1 ,750.00

$335,596.00
$33,559.60

$0.00 $335,596.00
$33,559.60

Subtotal
Engineering, Company Supervision and Legal Fees (10%)
Off-Site Facilities Hook-Up Fee
TOTAL ADVANCE/CONTRIBUTION $369,155.60 $369,155.60

3
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Reference Contract Agreement ll 569806 Reference ContractAgreement Date 9/22/2005

Supplement No. I Supplement  Date 12/13/2005

Account No, 104-ll .&: 10442 Project Jvhason Ranch 3

Cont rac tor Name: D 8: A pipeline Location Penal County, AZ

C nntrnntor Address : GI! N. Gcklen Key St. Community # : z s

Contractser Address: UUbel-t I AZ 85253

Description Quantity Unit Price Account code Total Prima

1. 2"C-900CL 150 B360.0D 52.76 923,073.60

2 . Sp SDR 35 I 0600.00 $n.46 54,576.00

a . bLob

4 . s0.00

51 sc.00

6 . $0.00

v. $0.00

a. s0.00

9. sn.o0

10. 90.a0

527,949-60Total Change Order Amount:

'JI/V~2IY£UUD l 4 . o v m A

12213/2005 08.21 FAX @ 0 0 2 / 0 0 2

PulteDevelopment Corporation
Contract SupplemenVCb Ange Order

This Supplement/Change Order is iviuud ms an lddltionn tn the Contract Agreement referenced below. The terms of the con cornet

Agreuoaor apply to and are made part of this Canuact Supplement/Chang: Order

The undcnlignedhauby agrees to amend the Contract Agreement described, nun-nberal,:Md doled as referenced above, for this sum :JE

$ 2 7 , 9 5 2 . 6 0
Twenty  S ever  Th°us: . nd  Ni na I - I undnd F i f ty  ' I wo Du i l l r s  and  60 / 00

This is a Supp1clnenVCl1angn Ondcr for the fnllmving work

Mnter l l l l  Inazeane

D & A P i p e l i n e s ,  L L C

' u " . _ _

Pul te Development C o r p o r a t i o n
Bl ¢0rpD1'dEnn

¢Q,=¢e>-< 3' 4- oh
'use, 4~ 63t§¥'W° i

Type Name

'1i¥44M Kb
Type Name

l~4éwzIS¢¢C, ¢£¢o0»J'7'
J

Pulte DBVDIOPTDEM Corp
15111 North Pima Rd
Scottsdale. AZ 85250
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D & A PIPELINES, L.L.C.
611 N GOLDEN KEY ST.
GILBERT, As 85233

PHONE:832-7450
FAX: 832-731 e
DATE: 10111/2005

SUBMITTED TO:
PULTE HOMES ATTN: JOSE CASTILLO
15111 n. PIMA RD. STE 100
SCOTTSDALE, AZ 85260

FAX (480)987-6246
PHONE (480)703-2069

JOB:
JOHNSON RANCH PHASE 3 .
JOHNSON RANCH BLVD & HUNT HIGHWAY
QUEEN CREEK, AZ

UNIT QUANTITY UNIT PRICE TOTALITEM DESCRIPTION
WATERLINE
8" c-900 CL 150 LF

LF

23,073.50

6" C-900 CL 150

8360 $ 2.76 $

1880 $ $

vs
7

SEWER
8" SDR 35 LF 10600 $ 0.46 $ 4,876.00

STORM DRAIN

48" HDPE vs. RGRCP

30" HDPE vs. RGRCP

24" HDPE vs. RGRCP

18" HDPE vs. RGRCP

LF

LF

LF

LF

280

200

96

208

$

$

$

$

27.97 83

12.09 $

14.59 $

17.37 $-

7,831.60

2,418.00

1,400.64

3,612.96

SEWER & WATER LINE INCREASE $ 27,949.60 \\._

STORM DRAIN DECREASE $ 15,263.20

4
*PLEASE NOTE THERE IS NOT AN INCREASE FOR THE 6" FOR THIS PROJECT.

-f

C / 44

JW w L

53

@ 0thQ
I /4 M/04/4/

A/ I0°/4Z n -

,go
/ I

2370734

4976
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D & A Pipelines, LLC
611 n. Golden key St

Gilbert, As 85233
Ot'Hce: 480-832-7450
Fax: 480-832-7316

Fax 480-391-6109

10/24/2005BeamySdcido

Oopies ofplc price increase 4

XForRivhw Cl Pla1|eGommant npl=¢»=n=l=1y D PleIleReqlde

E1 afternoon. The following are copies of the distributors notice of price

our request. If you have any questions in regards please feel free to

contra me. Thanks for your tim and attention

Truly

Benny Salado

D&A Pipelines
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Telcpbunua 602.233.0071
sales ~ax1 602.272.&347

Adn:d.n.iah'4ti»on Fw 6022a3.9152

Www.IVtpipE.:nM
201 South 61s :Aver>ue

Phoen ix ,  A r i z ona 85048

r

September 26. 2005

Mr, Steve Brooks
National Waterworks

RE' PVC Pipe Market Demand and Availablilty

Vinyltech's material suppliers had announced price increases on September 1", 2005.
Then, the supply problems relating to Hurricane Katrina greatly escalated PVC pipe prices
and availability. As we have all seen in the news, the devastation to the Gulf region from
the hurricane was extensive. This area is a major source of plc, its feedstooke and other
petrochemical products, Hurrfcane Rlta also shut down raw material production around
Houston, To. .

/ Because of high demand and tight inventory supplies, several major plastic manufacturers
have ceased taking new orders and terminated quote requests: Moving to price in effect at
time of shipment. Some feed stocks, resin and pipe manufacturers have declared "force
majeure". With low inventory levels, our ability to ship pipe is based on production
schedules, and these market conditions have altered Vlnyltech's production timetable.

As always, we appreciate and value your business and know communication Is essential
with this state of  aiTairs. We hope this information helps explain the extraneous
circumstances In the PVC pipe market place. Attached are supporting documents.

Sincerely,
Vinyltech Corporation

l MY
Brent Hildyard. Vice Preéidernt

Antonio Lopez, National Waterworks

4 UTTER'UKlLeaWm1r

T00/T00
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THE MOST ADVANCED NAME IN nRAlnAs: SYSTEMS

September 19, 2005

Dear Distribution Partners;

The continuing effects from Hurricane Kablina along with the high cost of energy
make it necessary that ac take an additional 6% price increase eHeetive
immediately. The resin market continues to be volatile with a serious shortage of
HDPE resins. We will do our beat to get you the product you need when you need
it, to do so we have taken the following actions.

/

N. .

This letter supersedes my letter of September 14~='1 with regard to all
outstanding quotes.
Any quotes that are older than 30 days, from the original quote date must
be re quoted.
All quotes as of September 1991 will reflect a 6% increase from the
September 5*-'° pnlce sheet.
All stock orders must be at the new September 19'-11 pn'ce level.
All quotes will be price protected for 30 days from the original quote date
only and must ship within 30 days from the date of order date.

We are facing extraordinary market condition, the resin market has never been
this unstable and with each da,y there are transformations to the price and
availability ofresins. We will keep you informed of Amy changes in the market, as
they occur.Pleasebe proactive and place your orders so that we can ensure timely
deliveries.

Jo-tn Fucker
Regional Sales Manager' 0

ADVANCED DRAINAGE svsTEm5 JNQ.
PHONE' 602-614-5795 FAX: B77-261-5B10
IE-mall: flm~ f1evnh'Mnd-»~-4n» ¢w-»L\_Web gibe:www. adspioe. cum

Z00/T00

J

VJ SEiNI"I8IcIId via |' SHEOMHEJNM 'IYNOILVN echo an cos :we vc¢0r 9003/TZ/BD
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D9/21/2005 1.4: 97 1=Ax 4.80 926 7050 NATIONAL WATERWDRK5 GILB 4 USF TOLL-BSON ADD ET001

0 building products comping
DIVISION DF MAP INDUSTIVQIESJNC.

SEPTEMBER 19, 2005

JACK SQMBRIG NATIONAL WAT] mworzmcs
1410 W.I-LARVAFJ J AVENUE
GILBERT. AZ 8525 s

Subject:

Building Products Cmmpaxmy
M e l G u s ta h c n , Sales Managalr

Effective October 1, 2005, do' pricing atnlctmre and certain illnwaruces are
fo]1ows

a) Small Dliarmeter (4!' - 12")
1) A11 qmut11t§.o11s will oocigianatz from BPC purine He: dated. C Hziober 1, 2005

A L IST OF PENDING QUOTATIDNS, rnnraxmsynqaa :ERQJBCT an
Q U A N T T I T E 5 ,  m u s t E E R E C E I V E D  8 ' y  o c m a n a x  1 ,  z o o s  T O
H O N O R  O L D  r R 1 c : 1 n G .  T H E S E  M U S T  s u n '  N O  I A T E R  T H A N
12-21-05. A L L  0 1 1 - H B R  r x o r z c r s  W I T - L  R l z a g u m s  N E W
Q U O T A T I O N S

2 )  F D R  P R I C E S  ' I U  B E  V A L I D  A F T E R  O C T O B B 1 '  1 ,  2 0 0 5 ,  A
QUOTATION mus t  H13  Acc1a1 'TBD WHII IN  TH IR591 '  ( so )  DAYS;
P R I C E S  W I L L  B E  F I R M  F D R  s a v e r s  ( t o )  1 : . w s  A F T E R
AC C EPT AN C E R R ¢ o v 1 D 1 z D  T H E s e r u m  C AN  s a l e  w m a z r m  T AB
a D < T ¥  ( t o )  D A Y  P E R I O D . I F  A  P R I C E  A D V A r ~ L C E  o c c u r s
A F T E R T H E 1 = u R < :H As m ' s ACCEPTANC:E O F T H E
Q U O T A T I O N ,  B U T  B E F O R E  T H E  G R D E R  I S  S ]  I I I E T B D ,  ' I H 1 3
P U R C H A S E R  w a r .  ' B B '  " B I L L E D  A T  T H E  P R I C  i s  O N  T H E
Q U O T A T I Q N  F O R  T H A T  P O R T I O N  O P  T H E  O R  D E R  ' w m c r s
T H E  S B L L B R  C A N  S H I P  w m n u  T H E  s u m '  ( 6 0 )  D A Y S
F O L L O W I N G  T H E  P R I C E  A D V A N C E .  I I *  T I - I B  t 2 u u r A n o n  I s
N U T ,AC C EPTED  w r r r mv r  ' r n l l z T r  ( 30 )  D AYS,  PR I  .TES W TLL 8 8
SU 'B] 'EC ' - T  TO R 8v I8w . ' D E L I V E R Y  P i n c u s  A R I  B A S E D  D N
1 ~ m u m u m  T x < u c I c L o . u : -  L O T S  ( 2 0  T O N S ) ,  A a r  I N  . A L L
: c n s r A n c E s  A R E  s u s n z c r  ' r o  F E D E R A L  5 1 I A ' I ' 8 v  A M D  L O C F L 1 -
SIZE AND w131<s1~rr LAWS

SALES M3141 DISTRIKUTURS INCLUDING Dxsccm JNTS &
A L L O W A N C E S

4B5D WEST EUCKEYE R.c»AD PHDENIX. ARIZDNA 86043
RO. BOX18110 PHOENIX. ARIZONA 85005
PHONE Wuz)272-5576 FAX (6011269-7433

T00/1;00@ S3NI"IHJId v=sa 4- SXHOMHHLVM 'IVNOIILVN eszeo an oz:-) xv sf:=1I S003/92/80



i

'w



Reference Contract Agrnemen: 1 569506 Rafercnce Contract A,gn:cm¢!1t Dane 9/Z2/2005

Supplement  No. 2 Supplement Date 12/19/2005

Account  No. 10438 Projec t Johnson Ranch 3

Contractor Nam c: D & A Pipeline Location Pima] County, AZ

Contractor Address: 61 x n. Gulllen Kr! st. Communi t y  # 2225

Contractor Addrcssz Gilbert Q AZ 85233

Conwaczor agrees ro .5.\;mish all labor, materials and equipment described in this Contract Supplement/Change O:-der for the above-described
Project for :he Additional Conrrnot Price s¢\ forth herein and Developer agrees ro pay Contractor the Additional Contract Price subject lo all
the terms and conditions confined in the Corxtracr Agreement. All torus and conditions of such Con¢rac1 Agreement supply and are
incurporalud hen-ein by this reference. This Contract Supplement/Chimgc Order covers l`h= completion of ;11 Development Services as
described in the Exhibits and documents attached hereto, as wall ms those herein referenced, for the above mentioned Projccr.
E a c h  p a r t y  s i g n i n g  t h i s  C o n t r a c t  S u p p l e m e n t / C h a n g e  O r d e r  h a s  r e a d  t h e  a b o ve - d e s c r i b e d  C o n t r a c t  A g r e e m e n t  a n d
t h e  a d d i t i o n a l  p r o vi s i o n s  c o n t a i n e d  h e r e i n  a n d  t h e  e xh i b i t s  d e s c r i b e d  a b o ve  a n d  a t t a c h e d  h e r e t o ,  a n d  a c c e p t s  a n d
a g r e e s  t o  b e  b o u n d  t h e r e b y a s  t h o u g h  s u c h  m a t e r i a l s  a p p e a r e d  o ve r  t h e i r  s i g n a t u r e s ,  C o n t r a c t o r  a c k n o w l e d g e s
h a v i n g  r e c e i ve d  a  c o p y  o f  t h e  C o n t r a c t  A g r e e m e n t  a n d  a l l  e xh i b i t s  t o  t h i s  C o n t r a c t  S u p p l e m e n t / C h a n g e  O r d e r  p r i o r
n o  e xe c u t i o n  o f  t h i s  C o n t r a c t  S u p p l e m e n V C h a n 1 ; e  O r d e r .

Description Q u a n t i t y Ur t Pr Ce Account code Total Price

1. Completed* sewer servlccs 272.00 S11.40 $3,100.80

2. $0JJ0

3. s0.00

4, $0.00

5 . $0.o0

6. so.00

"r. s0.00

a. s0.oo

9. S0-00
1 0 . 50.00

ss,100.soTotal  Change Or der  Amount:

u 1/U,i.I£VV) 1 4 6 5 m A

i2/19/zbc5 10:38 FAX

41 uuz/uu4
002/002EA

4-.-1
r-1"* •

/"~
\

Pulte Development Corporation
Contract Supplement/Change Order

This SupplemenvChange Ord4:r is issued at au nddltion to the (Jontmct Agreement referenced below. The terms of the Contract

Agreement apply to and are made part of this Contract Suppllzmeur/Change Order.

The Lmdersigied hereby agrcus to amcn6 th1= ContractAgreement described,numbered. and dared as rcferwnrmd above, for the sum Rf?

8 3 , 1 0 0 . 8 0
w h i n y O n e  H u n d r e d Dol l ar s  and  so/ oo

This 15 a Supplemnm/Change Order for the following work:

Co m p l e t e 4" sewer  services

I

CD

D&A P i p e l i n es ,  L [  C
an

* 4 IZ - 8 0  - » o 5 ` "
sig_ Sign tore Dale

Pul te Development Cor por at ion
is corporation

. 78w¢L/*v 1 [~ o
_ D a r i  4

.Rx =4»/4 fa`*D=€u,
Type Name

/¢

M m P

4' _ org
L-»v.4=uz,L

Type Na m e

Hz:-'ls e hD€N'1'
21 me

S "4'
1 ill is

Pul te Development Corp,
15111 Nor th Pima Ra.
Scottsdale, AZ B5280



OLD
SUB TOTAL s 937,411.18

s
$

TAXES
JOB TOTAL

38,386.99
975,798.17

NEW
sSUB TOTAL 9611918.38

TAXES
JOB TOTAL

s 38,390.56
s 1,001,3D8.94

24,507.20s

IZ/ l-85/zUUo 14223 Mn

ITEM DESCRIPTION
SEWER

CONTINUED
c o

UNIT Q W .
OLD NEW

UNIT PRICE UNIT PRICE

PAGE 2
PRICE

DIFFERENCE

@002/002

l
\

Bil SDR 35 LF
g'

E
i
r .i

COMPLETE 4" SEWER SERVICES EA

13,588.00

31100.80

EA

EA

41

10 07;
I°'/38'

\
\\ ~\
l

48" SEWER MANHOLES

60" SEWER MANHOLES

8" SEWER CLEANOUTS

CONNECT TO EXISISTING

EA

EA

10000 s 20.84 s 22.12 $

272 s 340.19 s 351.59 $

s 1,s20,51 $1,020.51 s

s 2,733.33 $2,733.33

$ 361.54 $ 361.54

s 904.10 s 904.10 s

5

1

$ ,of
5 L-D44 -

" 1 .  1

OLD TOTAL
NEW TOTAL

s
$

418,181.69
484,850.49

1
E

E
. 2
""-J

STORM DRAIN
48" CLASS 3/ HDPE LF 280

301l CLASS 3/ HDPE

24" CLASS 3/ HDPE

200 s

96

208

(7,BD3.60)

(2,418.00)

(1 ,400.64-)

(8,612.9B)

3

LF

LF

LF

EA

EA

EA

2

2

1

18" CLASS 3/ HDPE

MAG 501 HEADWALLS ON 48"

MAG 501 HEADWALLS ON 30"

MAG 501 HEADWALLS ON 181K

MANHOLES EA 3

$ 152,14 $ 124.27 S

93.80 s 81.51 s

$ 79.30 $ 54.71 $

s e3.39 s 48.02 $

s 1,771.79 $1,771.79 5

$ 1,258.97 $1,258.97 s

s Qa8.4s s 938.46 s

s 2,733.33 $2,733.32 s

OLD TOTAL
NEW TOTAL

s
s

97,317.09
822081.89

in

ea

AN OVERALL DIFFERENCE OF'

...

i
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Page 1 of 2

)
D a A PIPEUNES, L.L.c.
811 N GOLDEN KEY ST.
GILBERT. Az 85233
OLD PRlCE VS. NEW PRICE COMPARISON

PHONE' 832.7450
FAX: 832-7316
DATE: 10/27/2005

SUBMITTED TO:
ATTN: BRIAN WHlTTAKER
PULTE HOMES
15111 n.PlMARD. STE 100
sco'ITsDALE, AZ sszeo

FAX (602) 391-6109
PHONE (480)703-2059

JOB:
JOHNSON RANCH PHASE 3
JQHNSON RANCH BLVD & HUNT HIGHWAY
QUEEN CREEK, Az

OLD NEW
UNIT PRICE UNIT PRICE

PRICE
DIFFERENCEITEM DE$¢RIPTlON

WATERUNE
BVC-900 CL 150

1

I

E

B" C-900 CL 150

4'6" FIRE HYDRANT Ashy.

AIR RELEASE vALVE

811 MJ G.V.B&C.

8" MJ X FLG G.V.B.&C.

BW MJ X FLG G.V.B s. c.

6" MJ G.V.B&C.

B" FLG G.V.B&C.

COMPLETE 1.5" WATER SERVICE

COMPLETE DBL WATER SERVICE

COMPLETE SNGL WATER SERVICE

8x2 BLOW OFF ASSY.

811 VERTICAL REALIGNMENT

CONNECT To EXISTING

JOINT GAS TRENCHING

UNIT

LF

LF

EA

EA

EA

EA

EA

EA

EA

EA

EA

EA

EA

EA

EA

LF

QTY.

8360 s 22.90 5 25.88 $ 23,073.60

1680 $ 21.00 $ 21.06 $

25 $ 2,840.00 $2,640.00 s

s 631.00 $ 531_00 $

$ 734.00 $ 734.00 $

$ 745.00 s 745.00 $

$ 471.00 $ 471.00 s

$ 503.00 s s03.00 $

$ 533.00 $ 533.00 $

s 1,240.00 $1,240.00 $

$ 389.00 s 389.00 $

s 245.00 $ 245.00 s

3 s 330.00 s 330.00 $

9 s 2,985.00 $2,Q86_00 s

5 $ 540.00 $ 540.00 $

10850 s 0.92 $ 0.92 s

14

a

19

z

1

1

e

126

20

OLD TOTAL
NEW TOTAL

$
s

421,912.40
444,985.00

CONTINUED

Ur
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Reference Conn-acl: Agreement # 559806 Rddcncc Cone-au: Agreed on: Dale WZZ/1005

5uppl¢m¢nt Na. 3 Supplement Dahl: I 3129/20 us

Account No. 10.138 & 10442. Project Johnson Ranch 3

Contracrur Name: D & A Pipeline Loeafion PimAl C"0untyf AS
Contractor Address: 81 I N. Golden Key so. Community u 22:5
Contractor Address: Gilbert iX 85233

conzruamr agrees ro furnish all labor. 1~nmv:rlul: and equipmum described in Mis Conway supplemenVCl-lunge Order ear zh= above-described
Project fur Thu A-ddlzlohol Contract Price sci thanh 'herein and Dwvolunur ugrces to pay Connector the Addiunnnl Cohmram. Prime subject lo all
:he :arms and conditions contained in the Curmuct Agruemcnl. All mum and cc-ndhlona afsuch Conrracx Agreement apply and are
incorporated heroin by :his rvfersmzc. This Contrast Suppleme\1VCh4nge Order covers use completion or all Dnvolopmont s=rvleo,e as
desk:-sbcd in the Exhibits and dncumcnli mlolwd hereto. as well as those I-xc-rn-:in rufcrrcnced, for the al-mv: mcnzionad Project.
Each pi lr ty s igning this  Co! 1traot Supplement/Change Order has read the above-dcsof ibed Conn-ac: Agreement and
:he addit ional provis ions  contained herein and the exhibits  descdbed above and attached bcretu,  and accepts  and
agrees to be bound :hereby as  though such mater ials  appeared over their  s ignatures . Conn-actor aoknowlcdges
having received a copy of  the Contrac t  Agreement  and al l  exhib i ts  to th is  Contrac t  supplement /change Order  pr ior
to execut ion of  th is  Contrac t  Supplement /Change Dryer .

Description Quantity Ur t Pnoa Account code Total Price
1. Encasement wllb Rebar 6.no $600.00 104-38 53,600.00
2. Encasemczus I5.00 ssoo.00 10438 531000.00s . Bncnsernaus forSm,-m Drdn 2.00 5700.00 I 0442
4.
s.

so.o05.
50.00v.
s0.00s.
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Pulte Development Corporation
Contract SupplemenUCl1ange Order

This Supplement/Change Drdur Ki timed u in addition to the Contract Agrenmsnt rduronced below. The terms or :be Contract
Agreement apply ro and are made part of this Contract SupplemenVChnngc Order.

The undersigned herebyAg-fees to amcltd Me Cont-ras:Agrwncntdescribed. numbered. anddated as referencedhbovg, for the sum 013

s1a,ooo. of
Thhtean Thousand Dollars and 00/005

Thisis u Svpplcmcnr/ChangeOrder for the Following work:

Enc as ements

I
91.400-00

$0.00

D&A Pipel ingS. LLC

\ ,
_,A * /a-z?-ar

Pulte bevelopmet l  Corpora son
no corpora on

/9'\.\ XI I4-40t Dm
L. (34514//0 Sr: w

=»1@~= D at e

T!/p2 Name

TIM?

f?' I
w N U _ C -  L » . ~ » v . q m a L

p a are

Mmseg,/tewv /r
fine

Pulte Development Corp.
16111 North Pima Rd-
Scottsdale, As 85260
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D s. A PIPELINES, L.L.C.
611 N. GOLDEN KEY ST.
GILBERT, AZ 85233
PROPOSAL

PHONE: 832~745D
FAJQ 882-7218
DATE:12/14/2005

SUBMITTED TO:
PULTE HOMES

ATTN: JOSE CASTILLO

JOB:
JOHNSON RANCH UNIT 3
QUEEN CREEK, Az

l_TEM DESCRIPTION
Misc.

UNIT QUANTITY UNIT PRICE TOTAL

ENCASEMENTS WITH REBAR

ENCASEMENTS

ENCASEMENTS FOR STORM DRAIN

EA

EA

EA

8

i s

2

s 000.00 $

s 500.00 $

$ 700,00 $

3,500.00

8,000.00

1 ,400.00

STDRM DRAIN TOTAL s 13,000.00

SUB TOTAL
TAXES

JOB TOTAL

$

s

13,000.00
692.88

13,632.35

|

Jose Ecasiilia

N"Ge\ ?e<\6\\\g\<><\
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D & A PIPELINES, L.L.C.
611 N GOLDEN KEY ST
GILBERT, ARIZONA 85233
REQUESTFOR FIELD ORDER

QFFICE2
FAX:

DATE:

(480) 832-7450
(480)832-7316

/»*'

l
k

1/10/2006

SUBMITTED TO: JOSE cAsT1LLo OFFICE:
FAX:

(480) 483-0006
(480) 368-2284

JOB:
JOHNSON RANCH P-19,43,44 AND 45
HUNT HWY & BELLA VISTA
PINAL COUNTY, AZ

PREMIUM OVER TIME REQUESTED BY JOSE CASTILLO

I DESCRIPTION
FROM 11/28/2005 To 12/05/2005

UNIT OVER TIME PREMIUM TOTAL cosT I

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

2
62
61

$25.00
$19.00
$15.00

$50.00
$1 ,178.00

$915.00

FROM 12/06/2005 To 12/12/2005

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

15
98
80

$25.00
$19.00
$15.00

$375.00
$1 ,862.00
$1 ,200.00

3 FROM 12/13/2005 To 12/19/2005

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

14
74
58

$25-00
$19.00
$15.00

$350.00
$1 ,406.00
$1 ,020.00

FROM 112/20/2005 To 12/26/2005

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

e
34
26

$25.00
$19.00
$15.00

$150.00
$646.00
$390.00

FROM 12/27/2005 To 01/02//2006

SUPERINTENDENT
OPERATOR
LABOR

HRS
HRS
HRS

8
24
10

$25.00 $200.00
§1_9.o0 ... $456.00

$899 6asfiII850.00
FROM 01/03/2005 To 01/09/2005

suu¢wnl9ew89nn3ngtQn
OPERATOR

LABOR JAN 17 2005
HRS
HRS
HRS

12
46
53

J A N 1 6 2 0 0 8
$25.00
$19.00
$15.00

$300.00
$874.00
$795.00

D
7 Ea Time sheets are attached for backup

SUBTOTAL

TAX

$12,317.00 ~-n
..

9124548
ZZ 25, 00003. I04/Z5/3I2/3/7 TOTAL
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Pulte Development Corporation
Land Development Contract Agreement
Insert Date ofCont rac!
Page 20 co '4 5 '

"Ex1=ImIT Br

DESCRIPTION OF "THE WORK":

JOHNSON RANCH, PHASE 111, UNITS 19, 43, 44 & 45 WATER, SEWER AND STORM DRAIN
SYSTEMS. SEE ATTACHED SCHEDULE A FOR SCOPE OF WORK DETAIL.  AND COST
BREAlG)0WN.

W ATER:
OFFSITE SEWER:
SEWER:
STORM DRAIN:

$425,412.40
$ 16,767.31
$437,302.49
s 97,317.09

TOTAL CONTRACT: $ 976,799.29

W

1 6 , 7 6 7 I  0 0 0 0 * +
4 3 7 , 3 0 2 +

0 0 2
4 5 4 / 0 6 9 ' 8 0 0 0 G 0 N

U 3
4 9 0 0 0 0
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ATTACHMENT 4
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\

CONSTRUCTION AGREEMENT

BETWEEN

CENTRAL PINAL CONTRACTING, L.L.c.

AND

\ JOHNSON UTILITIES, L.L.c.

FOR

MORNING SUN FARMS PLANT EXPANSION

Dated: June 20, 2007

067-0466



EXHIBIT B

Detailed Cost Estimate

Cost Estimate
Engineering Costs
Sales Tax at 4.29%
Contractors Overhead and Profit
Contract Price

$ 788,850.00
12.000.00
34.356.47
80.085.00

$ 915,291.47


